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Frmeer NATtonAr A m
OF COLUMBANA

P O 80X 877
COLUMRAIANA, ALABAMA 35051
{205) 8853151

CONBTRUCTION LOAN MORTGAGE

1. This Mortgage made this lst day of July . 19_?3_, by and between
Vayghan Homes, Lnc,

thereinafter referred to ms "Mortgagor® whether singular or plural), whose eddress 1s

P. 0. Box 26444, Birmingham, Al 35226 )
snd the First MWatfonal Bank of Columbiana, a Nationat Benking Corporation (hereinafter referred to as

"Mortgagee"), whose address 1s Post Offlce Box 977 Columbiana, Alabama 35051.

t

_____________________________________ $( 85 ,000.00=-~5 pollars,

which 12 evidenced by & Hote (hereinafter referred to as "Note"), of even date herewith, and any renewala and'
extensfons thereof with Interest thereonh, and due and payable on the maturity date set out in the Note If not

pald on an earlier date, the Hote is Intorporated in this Mortgage by reference,

Note, Mortgagor fs giving Mortoegee thls Mortgape In o dEE]tu gecure the indebtedness to MNortgegee,

This Mortgape secures to the Mortgagee the (a) repayment of the debt evidenced by the Note with Interest
thereon, evidenced by Mortgagor, which has been delivered to and is payable to the order of Mortgagee, and which
by this reference is made e part hereof, snd any and all modifications, extensions and renewals thereof, (b}
performence of ell obligations of the Mortgagor under the Construction tosn Agreement (the “Losn Agreement™}
by and between Mortgagor and Mortgagee relating to constructlon of improvements, including site ptepatation,
dralnage, sewsge end road system, on the property herein conveyed (the "lmprovements”), or otherwise relating
to the use of theloan proceeds evidenced by the Hote, anhd esch sgreement of the Mortgagor incorporated by
reference theron or herein, or contained therein or hereln, (e¢) payment of al sums edvanced by the Mortgagee
to protect the mortgaged property, with fnterest theron at the highest legat rate, (d) performance of all
obligations of any gusrantor of any of the obligations of the Mortgagor contained in this Mortgage, the Note,
the Loen Agreemen or any other instrument given to evidence or further secure the payment and performance of
any obligations secured hereby, and (e) the repayment of eny future advances, with interest thereon made to the

" Mortgagor by the Mortyagee pursuant to the terms of the Mortgage,

Il. 1In consideration of the mutusl promises herein contained Mortgagor does herehy grant and convey
to Mortgages, and Its successors and mssfgns with power of sate, the property ("Property”) described below.
(A) The real estate ("Renl Estate™) located at

124 Southern Hills Ct., Calera, Al 35040

in Shelby County, Alabama , to wit:

Lot 28, according to the Map of Southern Hills, Sector 4, as recorded 1in Map
Book 15, Page 72, in the Probate Office of Shelby County, Alabama. Situa;ed in

Shelby County, Alabama.

The property described above does not constitute any part of the homestead of the
Grantor. |

L, -

(B} ALl buildings, structures, and other improvements that are loceted or aubsequently located
on the Resl Estete; u
| {C) ALl other property rights that Mortgagor has as owner of the Real Estate. These rights

are known as "essements, rlghts and sppurtenances attached to the .Property," and fnctude sny snd ali Bccess
easements or rights now existing or subsequently treated for the benefit of the Real tstate over ground

.adjoining the Real Estate; '
(D) ALl rents or royatties from the Real Estete; |
(€Y ALl mineral, oil and gas rights and profits, water rights and water stock that are part

of the Real Estate that Mortgagor may now or in the future mcquire;
(Y AL\ rights of Mortgapor in the land which lies In the streets or roads in front of, or

next to, the Real Estate;
(0} ALt fixtures, sppliances, machinery, equipment, eand other items of personal property

installed in, sttached to, or sltusted in or on the Real Estate or the property described in paregreph (B} of

this gection: .
(H) All property, improvements and rights described in paragraphs (B) through (F) of this

gection that Mortgegor may scquire in the future;
{1} All replacements of, additions te, or proceeds of the property described in paragraphs

(8) through (F) and parsgraph (H) of this section;
(J) All replacements of, additlons to, or proceeds of the fixtures thet are on the Real Eatate

and the {mprovementa described in paragreph (B) ef this section; and
(k) All personal property specificatiy deseribed on attached Exhibit A,

(L) ALl building permite, contracts, agreements, plans, spacitications, &urveys,
engineering reports, materials, equipment, fixtures, toole, appearatus and fittings of every kind or character
now owned or hereafter acquired by the Mortgagor for the purpose of, or used or useful inc onnection with, the

Improvements, wherever the seme may be tocated.

TO HAVE AND TO HOLD the some and every part thereon unto tHa Mortgegee, itz successors and assigns
forever.

111, Mortgagee may exercise all rights contained he}ein {f Mortgagor does note
(A) Wetl and truly pay end discharge every indebtedness hereby secured as 1t shall become due

end paysble, any renewal or extensions thereon, and eny other notes or obligations of Mortgegor to Mortgagee

whether now.or hareafter incurred;
[
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(B) Eventually pay, with fnterest, any amounts that Mortgagee spends under this Mortgage or
the Loan Agreement to protect the value of the Property and its rights in the Property; and
(C) Keep all promnises and egreements under this Mortgage.

Mortgagor warrants and represents that except for the "exceptions” Listed in any title insurance policy
which insures Mortgagee's righte in the Property:
{A) Mortgagor lawfully ownsz the Property;
(B) Mortgagor has the right to mortgeage end convey the Property to Mortgagee; and
(C) There are no outstanding ctaims or charges against the Property.

Mortgagor hereby gives Mortgages o general warranty of title. This means thet Mortgagor will be fully
responsible for any losses which Mortgagee suffers becauge someone other than Mortgagee hag some of the rights
in the Property which Mortgagor promises that Mortgegor has. fFurther, Mortgagor promises that Mortgagor will
defend Mortgagee's ownership of the Property against sny claims of such rights.

I¥. For the purpose of further securing the payment of the Indebtedness, Mortgagor hereby warrants,
covenants, and agrees with Mortgagee, 1ts successors and assigng, as follows:

1. payment of Texes: Pigclosure of tiens; Inferior Liens. Mortgagor shall pay all taxes,
assessments, water rents and other goverrmental charges levied upon the premises, in & timely fashion. If
Mortgagor defsults Tn the payment of Mortgagor's taxes and other charges, Mortgagee may, st its option, pay the
taxes, and other cherges, and such payments shall be a {ien on the property end added to the amount of the
Mortgagor's dabt to Mortgagee secured by this Mortgage, and shall be immed{ately due and paysble.

Mortgagor agrees to pay or satisfy all Liens against the Property that may be superior to this Mortgage.
However, Mortgagor does not have to satisfy a superfor lien Tf:

(AY Mortgagor agreeg, in writing, to pay the obligation which gave rise to the superior
{1en and Mortgapee approves the way in which Mortgagor agrees to pay that obligation;

(B) Mortgagor, in good faith, argues or defends spainst the superior lien in a lawsuit so
that, during that tawsuit, the superior lien may not be enforced and no part of the Property may be given up;
or

{C} Mortgagor cbtains from the holder of such lien an agreement which subordinates, 1.e.,
glves Mortgages priority over, the competing lien,

i Mortgagor agrees not to allow any creditor to place & lien on or receive any securlty interest in the
Property ' securing Mortgagee's {ndebtedness described above, without first notifying Mortgagee. Failure to so
notlfy will be sn act of default, and Mortgagee moy require Mortgagor to immediately pay all outstanding sums,

2. Insurance. Mortgagor agrees that Mortgagor will keep the Property insured against the
loss or demage by fire and such other hazards ss may be specified by Mortgagee, for the benefit of Mortgagee,
end by {nsurers end Tn smounts spproved by Mortgegee. During the course of any construction or repair of
{mprovements on the property, Mortgagor will keep in force builder’'s completed value rigsk insurance against "alt
risks of physical loss," including collapse and transit coverage, during construction of such Improvements, with
deductibles not to exceed $1,000,00 in nonreporting form, covering the total vetue of work performed and
equipment, supptfes and materials furnished. Said policy of insurance shell contain the "permizsion te occupy
upon completion of work or occcupancy® endorsement. Mortgagor mlso agrees to deliver such Insurance policy or
policies to Mortyagee, and have mttached thereto logss payable clauses {n favor of and in a form acceptable to
Mortgagee. The fire fnsurance policy shall contain the ususl extended coversge endorsement.

If Mortgegor fmils te obtain such insurance, Mortgagee may, at fts optien, obtain such
Insurance, and the premium thersfore shall be a lien on the Property and added to the emount of Mortgagee's
obligations secured by this Mortgage and shell be immediamtely due and payable. 1In the case of a loss, eny
insurance proceeds payable to Mortgagor and /or Mortgagee mre, to the extent of Mortgagor's {nterest, hereby
essigned to Mortgagee. Mortgagee may use such proceeds to preserve and protect {ts rights under this Mortgage
end the Hote, or to secure repayment of the Note or to rebuild or restore the damaged buildings or improvements,

es 1t deems best, Further, Mortgagee shall heve the absolute right to settle snd compromise all claims under
sy policies of insurance. -

3. Mortgegor's Agreement to Mainteln the Propecty: Lease Obiigations. Mortgagor agrees
to keep the Property in good repsir. Mortgsgor wili not destroy, domage or substantially change the Property,

end Mortgagor will not allow the Property to deteriorate. [f Mortgagor doess not own but is & tenant on the
Property, Mortgegor will fulfiil all obligations under Mortgegor's lease.

h. Mortgagee's Right to Protect the Property. 1f;
(A) Mortgegor does not keep Mortgagor's promises and agreements made in this Mortpage, or

(B) someone, including Mortgegor, begins a legal proceeding that may significantly affect Mortgagee's rights
in the Property (such as, for example, a proceeding in bankruptcy, in probate for condemnsation, or to enforce
laws or regulstions), then Mortgagee may do and pay for whatever is necessary to protect the value of the
Froperty and Mortgagee’s rights in the Property. Mortgagee's actions under this paragraph may include, for
example, sppearing in court, paying reasonable attorney's fees, end entering the Property to make repairs.
Mortgagee may give Mortgagor notice before Mortgagee will tske any of these actions, Mortgagee may also take
any action parmitted by the terms of the Loan Agreement.

Mortgagor must pay to Mortgagee any smounts, With interest, which Mortgagee spends under this

paragraph. This Mortgage will protect Mortgagee in case Mortgagor does not keep the promise to pay those
amounts With {nterest,

Mortgagor must pay all emounts due to Mortgasgee when Mortgegee sends Mortgagor a notice
requesting that Mortgagor do so. Mortgagor will mlso pay Interest on those smounts et the same rate stated in
the Note. However, if payment of interest at that rate would violate the lauw, Mortgagor will pay interest on
the mmounts spent by Mortgagee under this parsgreph st the hlghest rate that the law allows. Interest on each
amount Will begin on the date that the amount §s spent by Mortgagee, However, Mortgagor and Mortgagee may agree
in writing to terms of payment that sre different from those in this paragraph.

Any amounts Mortgages disburses pursuant to this paragraph, with interest thereon, shall become
additionel indebtedness of Mortgagor secured by this Mortgage.

Al though Mortgagee may take action under this paragraph, Mortgagee does not have to do so and
any faflure to act shall not be considered a waiver of any rights the Mortgagee has.




5. Condemnation. A takfng of Property by any goverrmental authority by em!nhent domain
is known Bs “condemnation." Upon such condemnation, Mortgegor hereby glves to Mortgagee the Mortgagor’s right:
(A} To proceeds of all swards or claims for damages resulting from condemnation or other
governmental teking of the Property and
{(8) To proceeds from a sale of the Property that is made to svoid condemnation. ALl of
those proceeds sre to be paid to Mortgagee, |

1f atl of the Property la taken, the proceeds will be used to reduce the amount that Mortgagor
owes to Mortgagee wxder the Note and this Mortgage. (f any of the proceeds remain after the amount that
Mortgegor owes to Mortgagee has been paid in full, the remaining proceeds Wwill be paid to Mortgagor. Unless
Mortgagor end Mortgagee agree otherwise in writing, if only s part of the Property taken, the amount that
Mortgagor owes Mortgagee will only be reduced by the amount of proceeds, multiplied by the following amount:
i. The totel emount the Mortgagor owes to Mortgagee undar the Note and this Mortgage

{mmedintely before the taking, and divided by

{f. The falr market value of the Property immediately before the taking. The remainder
of the proceeds will be paid to Mortgagor. The use of proceeds to reduce the amount that Mortgagor owes
Mortgagee will not be s prepayment that is subject to the prepayment cherge provisions, if any, under the Note.

¥ Mortgagor sbandons the Property, or {f Mortgagor doed not answer within thirty days a
notice from Mortgagee stating that s governmental suthority has offered to make a payment or to settle a claim
for demages, then Mortgagor hareby grents Mortgagee the euthority to collect the proceeds. Mortgagee may then
use the proceeds to repalr or restore the Property or to reduce the amount that Mortgagor owes te Mortgagee
under the Losn Agreement, the Mote and this Mortgage. The thirty day period will begin on the date thia notfce
{s mafled, or if It is not mailed, on the date the notice is delivered. 1f any proceeds are used to reduce the
sount of principal which Mortgagor owes Mortgagee under the Note, that use will not delay the due date or
change the amount of any of Mortgagor's monthly payments under the Note. However, Mortgagor and Mortgagee may
agree In writing to those delays or changes,

6. Qur Right of [nspection, Mortgagee, snd others authorized by Mortgagee, may enter and
inspect the Property. Mortgagee must do so in a reasonable manner and at a reasonsble time, but Mortgagee has
ull the rights of entry and Inspection provided on the Loen Agreement.

[ Continuation of Mortgagor's Obligetions, Mortpagee may allow & person who takes over
Mortgagor's rights and obligations to detay or to change the amount of the monthly payments due under
Mortgagor's Note or under this Mortgage. Even if Mortgagee does this, however, both that person and Mortgegor
wilt still be fully obtigated under the Note and under this Mortgage unless the conditions steted {n this
Mortgage have been met.

Mortgagee may allow those deleys or chenges for a person who takes over Mortgagor's rights and
obl!gations, even if Mortgagee is requested not to do so. Mortgagee will not be required to bring a lawsuit
agafnat such a person for not fulfliiling obligatfons under the Note or under this Mortgage, even {f Mortgagee
Is requested to do so.

8. Dbtigations of Mortgagor and Persons Taking Qver Mortgagor's Rights or Obtigat{ons;
Agresment Concerning Ceptions, Subject to the terms of this Mortgage, any person who takes over Mortgagor’s

rights or obligstions under this Mortgage end the Mote shatl have sll of Mortgagor's rights and will be
obligated to keep all of Mortgagor's promises and agreements made [n this Mortgage end the Note, simitarly,
eny person who takes over Mortgsgee's rights or obligations under this Mortgage and the Note wilt have all of
Mortgages's rights and will be obligated to keep all of Mortgagee's agreements made {n this Mortgage and the
Note.

1f more than one person signs thls Mortgage ns Mortgagor, all ere fully obligated to keep all

of Mortgagor's promiees and obligations contained in this Mortgage. Mortgagee may enforce jts rights under this
Mortgage sgatnst Mortgagors individually or against al! of Mortgagors together, This mesns that eny one of the
Mortgegors may be required to pay all amounts owed under the Losn Agreement, the Note and under this Mortgage.
However, 1f one Mortgngor does not sign the tLoan Agreement or the Note then:

(A) That person is signing this Mortgage only to convey his or her rights in the Property
to Mortgagee under the terms of this Mortgage; '

(B) He or she is not personally obligated to make payments or to act under the Loan
Agreement, the Note or under this Mortgage: and

(C) He or she agrees that Mortgagee and sny borrower under the Note may agree to extend,
modify, forbear or make any other accommodations with regard to the terms of this Mortgage, the Loan Agreement,
or the Note without his or her consent and without releasing the cosigner or modifyting this Mortgage as to the
cosigner's Interest in the Property.

The captions snd titles of this Mortgage are for convenience only. They may not be used to
interpret or to define the terms of this Mortgege, |

2. Continuation of Mortgagee's Rights., Even 1f Mortgagee does not exercise or enforce
eny of 1ts rights under this Mortgage, the Loan Agreement, the Note or under the (aw, Mortgagee will stitl have
sll of those rights and may exercise them and enforce them in the future. Even if Mortgagee obtalns insurence,
peys taxes, or pays other claims, charges or liens mgainst the Property, Mortgagee will still have the right

to demand thet Mortgegor make immediate payment fn fult of the smount that Mortgagor owes Mortgagee under the
Lonwi Agreement, the Note sn unver th's Hortgage.

10. Mortgagee's Rights of Enforcement, Each of Mortgagee's rights under thiz Mortgage and
the Loan Agreement snd the Note is separate, Mortgagee may exercise end enforce one or more of these rights,
as well as sny of Mortgagee's other rights under the law, one at a time or sil at once.

1. Agreement Concerning Notices, Untess the lew requires otherwise, any notice that must
be given to Mortgeger under this Mortgage will be given by delivering it or by malling ft addressed to Mortgagor
at the acddress stated in Section I above. A notice will be delivered or mailed to Mortgagor et a different
eddress if Mortgagor gives Mortgngee notice of Mortgagor's change of mddress. Any notice that must be given
to Mortgagee under thias Mortgage will be given by mailing such notice to Mortgagee's address stated mbove. A
notice should be mailed to Mortgagee at a different eddress if Mortgagee gives Mortgagor notice of the different

address. A notice required by this Mortgage is given when 1t is mailed or when it fs delivered according to
the requirements of this paregraph.

—
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12. Agreement s Enforceable, [If any terms of this Mortgage or of the Note conflict with any
provisions of Lew, all other terms of this Mortgege and of the Note witl still remain tn effect if they can be
given effect without the conflicting term. This memns that any terms of the Mortgage end of the Note which
conflict with the lew cen be separmted from the remaining terms, and the remaining terms wilt still be
enforced,

13. Mortgagor's Copy of the Note and of this Mortgage. Mortgagor Will be given a copy of the Hote
end of this Mortgage, those copies must show that the original Mote and Mortgage have been gigned. Mortgagor
will be given those copies either when Mortgagor signs the Note and this Mortgage or after this Mortgage has
been recorded in the proper official records,

14. Transfer of the Property or s Beneficial Interest in Mortgagor. 1f sll or any part of the
Property or any interest in it is sold or transferred ¢or if m beneficial interest In Mortgagor is sold or
transferred and Mortgagor is not a natural person) without Mortgagee's prior mritten consent, Mortgagee may,
st its option, require immediate payment in full of all sume secured by this Mortgage. However, this option
ghall not be exercised by Mortgegee if exercise is prohibited by federal taw as of the date of this Mortgage.

. [f Mortgagee exercises this option, Mortgagee shall give Mortgagor notice of acceleration.
The notlce shell provide & period of not less then 10 days from the date the notice is delivered or mailed
within which Mortgagor must pay ell suns secured by this Mortgage. 1f Mortgegor feils to pay these sums prior
to the expiration of this period, Mortgagee may invoke any remedies permitted by this Mortgege without further
notice or demand on Mortgagor.

15. Mortgagee's Rights Upon Mortgagor's Defsult. [f Mortgegor should breach any of Mortgagor's
agreements contained in this Mortgage, the Mote, or the Loan Agreement, Mortgagee may “accelerste” Mortgagor's
obligations. This means that all debts Mortgagor owes to Mortgagee shall become immediately due and payable.
in cases of default other than those described in the Losn Agreement, the note, or in paregraph 14 above, before
Mortgagee may asccelerate, Mortgagee will mail Mortgagor & notice which may contain all of the foliowing:

(A) MWow Mortgagor has breached this Mortgage or the terms of the Note;
(8) What Mortgager muist do to correct (or “cure") the breach;
(C) How long Mortgagor will have to cure the breach, which witll be st least ten days from
the date the notlce iz mailed; and
, (D) That Mortgagor's failure to cure the breach msy result in the acceleration of
Mortgagor's obligstions and the sale by Mortgagee of the Property.

1f Mortgagor does not cure the breach by the date stated in the notice, then Mortgagor will
be in default, and Mortgagee may, at its option, declars ell sums secured by this Mortgage immediately due and
payable without further demand., Further, Mortgagee may sell the Property, or exercise sny other legal right
Mortgagee may have, After default, Mortgagee will be entitled to all costs it incurs {n pursuing sny rights
it has, fncluding, but not limited to, reasonable attorney's fees if Mortgagee refers the matter to an attorney
whe i not an employee of Mortgagee. :

In ceses of default described In the Mote or Loan Agreement, Mortgagee will have those rights end
obligations described in the Mote or Loan Agreement, including the right to accelerate without notice.

I1f Mortgagee dacides to sell the Property, it will give Mortgagor a copy of the notice of sale.
the notice witl contain the time, place and terms of sate and will be published for three consecutive weeks in
a paper published In the county where the Property is located. Mortgagor hereby grents to Mortgagee the power
to sell the Property to the highest bidder (which may be Mortgagee, or its highest bidder) at a public auction
at the front door of the county courthouse in the same county where the Property is located. Further, Mortgagor
grants to Mortgagee, or {ts designated agent, the power to give a deed conveying the Property to the highest
bidder. YThe proceeds from the sale will be applied first to the costs of the sale (Which include, among other
expenses, reasonable attorney's fees and title searches), then to the debt secured by this Mortgage, and finally
to the person who 1s legally entftled te any remaining sums,

16. Remedies. 1f a Mortgager is in defsult, Mortgagee has every remedy aveilable at law.
Mortgagee has the right to, among other things, demand repayment of the entire indebtedness, Including all
principal, interest and other charges. Further, Mortgagee can set-off this debt against eny right of Mortgagor
to payment of money from Mortpagee and make use of any remedy given to Mortgagee in any other remedy. The
exercise of any right or remedy available to Mortgagee may be delayed without such delay befng considered a
waiver. Ffurther, should Mortgagee not exercise any of jts rights upon Mortgagor's default, Mortgagee has not
waived fts rights in the event of a later default,

17. Corstructfon Mortgage. This Mortgage s m construction mortgage and §t secures a loan {ncurred
to finance the construction of Improvements on the Property inctuding, in some cases, the acquisition cost of
Property and certain costs incurred in planning, architectural and engineering studies, zoning and similar
expenses, 1t §s understood end egreed that funds to be advanced upon the Note are te be used in the
construction of the Improvements on the Property in accordsnce with the Losn Agreement, which Loan Agreement
is incorporeted herein by reference to the ssme extent ma if fully set forth herefn end mada-a part of this
Mortgage. This Mortgage secures the payment of all sums and the performance of alt covenants required by
Mortgagor by said Loan Agreement.

18. Mortgagee's Right to Rental Payments and Possession, As additional protection for Mortgagee,
Mortgagor hereby grants to Mortgagee stl of Mortgagor's rights to any rentsl psyments from the Property.
However, until Mortgages reaprires immecinte payment in full, or until Martgagor shandons the Property, Mortgagor
has the right to cotllect and keep those rental payments ms they become due. Mortgagor hereby agrees that
Mortgagor has not given any of Mortgagor's rights to rental payments from the Property to enyone else, and
Mortgegor will not do so without Mortgagee's consent in writing.

1f Mortgagee requires Tmmediate payment In fult, or §f Mortgagor abandons the Property, then

Mortpagee, persons suthorized by Mortgagee, or a recelver appointed by a court st Mortgagee's request may:

(A} Collect the rental payments, including overdue rentel payments directly from the
tenants;

{8) Enter on end take posgession of the Property;

{C} Manage the Property; and

(b} Sign, cancet and change leases. Mortgagor agrees that {f Mortgapee notifies the
tenantas that Mortgagee has the right to collect rental paymente directly from them under this paragraph, then

the tenants may moke those rental payments to Mortgagee without having to ask whether Mortgagor has failed to
keep Mortgagor's promises and agreements under this Mortgage,
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1f there (3 8 judgment in favor of Mortgagee in a lawsuit for foreclosure and sale, Mortgagor
Will pay Mortgagee reaconable rent from the date the judgment is entered for as {ong as Mortgagor occupies the
Froperty. The foregoing notwithstanding, Mortgagor does not have the right to be a tenant on the Property.

ALl rental payments collected by Mortgagee or by m receiver, other then the rent paid by
Mortgagee under this paragraph, Will be used first to pay the costs of collecting rental payments and of
managing the Property. 1f any part of the rental payments remain after those costs have been paid in full, the
remaining part witl be wsed to reduce the amount Mortgagor owes to Mortgagee under the Note and under this
Mortgage. The cost of managing the Property may include the receiver's fees, reasonable attorney's fees, and
the cost of eny necessary bonds. Mortgsgee and the recelver wili be obligsated to sccount only for those rental
payments that Mortgagee actually receives.

HMortgagee has all rights of possession provided in the Loan Agreement.

19, Agreements About Future Advances, Mortgegor may ask Mortgagee to make one or more future
advences, or to extend or rened the Note. Any future advances, extensions or renewals end all debts, costs and
feas masociated with them, wili be secured by this Mortgage. WNeither Mortgagor nor Mortgagee will have to
execute sny additionnl ngresmentz or mortgages to secure such adkiditional advances untess requested by Mortgagee.

20. Discharge and Release. When Mortgagee has been paid all amounts due under the Loan Agreement,
the Hote erxl under this Mortgege, Mortgagee will discharge this Mortgage by delivering a cert{ificate or notation
that thie Mortgage has been satisfled. Mortgagor will not be required to pay Mortgagee for the discharge, but
Mortgagor will pay all costs of recording the discharge in the proper offlcial records.

rsp Entire Agreement. This Mortgage constitutes the entire pgreement between the parties mo of
the date of execution. |

22. Submission to Jurisdiction. The Mortgagor irrevocably submits te the Jurisdiction of each
atate or federal court sitting In Shelby County, Alsbama {the “Courts") over mny sult, mction, or proceeding
arising cut of or relating to this Mortgage: and further, walves any cbjection that the Mortgagor mey now or
hereafter have based on improper venue, lack of jurisdiction, or inconvenience of forum, in eny sction brought
in any of the Courts.

23. Wajver of Jury Trisl. The Mortgagor, the Guarantor, the Mortgagee, or a beneficiary or
succespor, or any of them, do each hereby waive all rights to & trial by jury in any suit, action, or proceeding
releting to any transaction, grievence, or claim under this Mortgege, including the Loan Docunents. This waiver
is knowingly, veluntarily and intentionally being entered into and 18 part of the consideration and {nducement
of the partles entering into this Mortgage and the making of the Note.

24, Max!mum Credit Cherges, Mortgagor hes agreed, atccording to the terms set forth in the Note,
to pay charges on credit extended to Mortgagor. 1If this credlt is subject to law which sets a maximum charge,
end this law is interpreted so that the interest or other credit charges which Mortgagee imposes exceeds
permitted limite, then:

(A) Any such charge in violation of the law, as interpreted, will be reduced by whatever
amount is necessery to bring the charge within permissible limfts- anhd

(B) Any sums which Mortgagor has paid Mortgagee 1n excess of the legal timit will be refunded
to Mortgagor. Such refund may be made by reducing the balance owed under the Note or by making s direct payment
to Mortpagor.

25. Security Agreement. This Mortgage constitutes a security egreement under the tUnilform
Commercial Cocde and creates a security interest in the personat property included in the Property. The
Mortgagoer shall execute, dellver, file, and refile any financing statements or other securi{ty agreements that
the Mortgagee may requ!re from time to time to confirm the Lien of this Mortgage with respect to that Property
and shall pay all coste of filing. Without limiting the foregeing, the Mortgager irrevocably appoints the

Mortpagee attorney-in-fact for the Mortgsgor to execute, deliver and file such instruments for end on behalf
of ths Mortgagor. -

26. Complience With Law and Regulations. The Mortgagor shall comply with sll laws, ordinances,
regulations, end orders of federal, state, municipal, end othér governmental euthorfties that retate to the
Property. \
By signing this Mortgage, Mortgagor(s) agree that Mortgagor({s) have read the foregoing and
agree to all provisions set out In this Mortgage,

. — (SEAL)
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State of Aleboma

Cotnty of

On this day of , 19 .

a Notary Publice in and for said County in sald State do hereby certify that

whose neme(s) Is/are signed to the
foregoing conveyance, and who is/are informed of the contents of the conveyance, executed the same volunterily
on the day the same bears date.

Given under my hand and officiel seal thia, the day of 19 .

Notery Public

My Commission Expires:

$tate of Alabame

County of Shelby

I, the undersigned, Notary Public, in and for said County in said State, hereby certify that
Benjamin L. Vaughan

uhns.e nome as President | of Vaughan Homes, Inc.

a corporation, s signed to the foregolng instrument, and who i3 known to me, acknowledged before me on this
date that, belng informed of the contents of the instrument, he, as such offfcer and with full suthority,
executed the same volunterily for and es the act of said corporation.

Given under my hend and Official seal this 1St  day of July , 1'?92 .

Ky Conmission Expires: 7.15 ..e;r/

This instrument prepared by:

First National Bank of Columbiana
Real Estate Department
P, 0, Box 977

o1 2846
Columbiana, Al 35051 inst ¥ 199
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