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« This instrument prepared by Patrick D. Champlin, CPL, 2213 Brandonwood Rd., Tuscaloosa, AL 28

Producers 88 (3/70)—Puid Up H'Q?nﬂ.péurhem—]ackmn, Misslesipp
With Poall eoviglon {2-89)
Missiesippl-Alabama-Florida

%U OIL, GAS AND MINERAL LEASE

14th August 91

THIS AGREEMENT made this day of 19 : bet

Jeannine Jenkins Caine

lessor (whether one ot more), whaose address is: D@20 South Shades Crest Rr.:mad;.' Begssemer, AL
e _Cabot Qi1 & Gas Corporation, P.0. Box 1473, Charleston, WV 25325-1473 | .. wiTNESSETH:
. Lessor, in considration of .LEN DOLLARS AND OTHER GOOD AND VALUABLE CONSIDERATIONS———= | . .

of which is hereby acknowledged, and of the covenants and agreements of lessee bhereinafter contained, does hercby grant, lease and let unto lessee the land
covered hereby for the purposes and with the exclusive right of exploring. drilling, mining and operating for, producing and owning oil, gas, sulphur and all othjd
minerals (whether or not similar to these mentioned), together with right to make surveys on said land, lay pipe lines, cstablish and uwnlize facilities 1;3

i9pg-1 4433

surface or subsurfacs disposal of salt water, construct ronds and bridges, dig canals, build tanks, power stations, power lines, telephone lines, employee hous
and other structures on sald land, necessary or useful in lessee's operations in exploring, drilling for, producing, treating, storing and Tansporting miner
produced from the land covered hereby or any other land edjecent therete. The land coversd hersby, hersin called “sald land™, is lecated in ¢

Couniy of ShElbY Siate of Alabama . and i3 described as follows:
TOWNSHIP 20 SOUTH, RANGE 4 WEST, SECTION 32: Begln at the northwest corner of the NEj of

SWx; thence in an easterly direction along the north boundary of said %-% section 675.50
feet; thence turning an angle of 88 degrees 29 minutes to the right in a southerly direction
271.58 feet; thence 88 degrees 29 minuteg to the left in an easterly direction 30 feet to
the point of beginning; thence continue in an easterly direction along same line 1007 feet
to intersection with the centerline for a public road; thence turning an angle of 82 degrees
14 mintutes to the right in a southerly direction along said center line 250 feet; thence
turning an angle of 97 degrees 46 minutes to the right in a westerly direction 1035.34 feet;
thence turning an angle of 88 degrees 29 minutes to the right in:a northerly direction 247.71
feet to point of begimning. ALSO, begin at the northwest corner of the NE% of SWj: thence

in an easterly direction along the north boundary of said %-% section 675.5 feet; thence
turning an angle of 88 degrees 29 minutes to the right in a southerly direction 272.58 feet
to point of beginning; thence continue in a southerly direction along same line 247.71 feet;
thence turning an angle of 88 degrees 29 minutes to the left in an easterly direction 50.00
feet; thence turning an angle of 91 degrees 31 minutes to the left in a northerly direction
247.71 feet; thence turning an angle of 88 degrees 29 minutes to:the left in a westerly

direction 50 feet to the point of beginning. It is the intention of lessor to lease an let an
lessor does hereby lease and let exclusively unto lessee, all interest owned by lessor in

%E Tﬂﬂﬁ%z; 50 ?ﬂ%ﬁorg ::g%?]?;fud?shﬁlﬂ?xing?ﬂat{};ﬁovygsg}gﬁ al?EnEcF, :E:fi ﬂ‘EEdcﬂrHeLE%sinr jEceE?nt c:r adjoining the land abkove described and

(a} owned or claimad by lessor by limitation, prescripiion, possession, reversion or nnrecorded instrument or (b) as to which FESSDI‘ has a preference right of
acquizaition. Lesaor agrees to execute any supplemental ingtrument requeasted by lessee for a more complete or accurate description of said land. For the pur-

pose of determining the amount of any bonus or other payment hereunder, szld land shall be deemed to contain 6 | ACTEE,

whether actually containing ‘mdre or lass, and the above racital of acreage in any owact shall be deemed to be the true acregge thereof. Lessor accepts the bonus

as lump surm consideration for thiz lease and all rights, and options hereunder. % :
wit

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of + years from the
dates harenf, hereinafter called “primary term”, and as long thercafter as operations, as hereinafiter defined, are conducted upon said lan no cegsation for
more than ninety {(90) consscutive days.

A An rugalriy. legsae covenants and agrees: (a) To delivar to the credit of lagsor, in the pipe ling to which lessee may connect its wells, the equel cone-
-::ifghth part of all oll produced and saved by lesses from said land, or from time to time, at the option of lessee, 1o pay lessor thé average posted market price
of such one-sighth part of such oil at the wells as of tha day it is run to the pipe line or storage tanks, lessor's interest, in either case, to hear ane-eighth
of the cost of treating oll 4o render it marketable pipe line oil; (b) To pay lessor.on gas and casinghead gas produced from said land (1) when scld by lessee,
one-aighth of the amount reallzed by lesses, computed at the mouth of the well, or {2) when used by lessee off =said land or in the manufacture of gascline or
othetr products, the markat values, at the mouth of the well, of one-eighth of such gas and casinghead gas; (c) To pay lessor on all other minerals minaed and
marksted or utilized bly lesace from said land, one-tenth gither in kind or value at the well or mine at lesse’s clection, cxcept that on sulphur mined and mar-
keted the rc-}'ult'[yr ahall be one dollar {($1.048 per long ton. If, at the sxpiration of the primary term pr at any time or times thereafter, there is any well on
sald land or on lands with which said land or any portion thereof has been pooled, capable of producing gas or any other mineral covered hereby, and all such
wells are shut-1n, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for sc long as zaid wells are shut-in,
and thercafter this lease may be continued in force as if no shut-in had occurred. Lessec covenants and agrees to use reasonable diligence to produce, utilize,
or market the minerals capable of being produced from said wells, bur in the exercise of such diligence, lesses shall nol be obligated to install or furnish facili-
ties other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to eettle labor trouble or to market
gas upon terms unacceptable to lesses. If, at any titne or times after the expiration of the primary term, all such wells are shut-in for a period of ninety con-
gecutive days, and during such tme therse are no operations on said land, thpn at or before the axpiration of zaid ninety day period, lessee shall pay or
tender, by check or draft of lessee, 88 royalty, a sum equal to one dollar (51.800) for each acre of land then covered hereby. Leesce shall make like payments
ot tenders at or before the end of each annhiversary of tha expiration of sald ninety day period if upon such anniversary this leaze is being continned in force
salaly by reason of the provisions of this saub-paragraph. Each such payment or tender s]I::;]I be made to the parties who at the time of payment would be en-

titled 1o receive the royelties which would be 'paid under this lease if the wells were producing, o may be deposited to such parties credit in the

Pay Directlz To Lessor At The Above Address Bank

at . ar its succesaors, which shall continue as the depositories, regardless of changes in the own-
ership of shut-in royalty. IF at any time that lesses pays or tenders shut-in royalty, two or more parties are, or claim to be, entitled to receive same, lessee
may, in liseu of any other method of payment hersin provided, pay or tender such shut-in royalty, in the manner above specified, either jointly o such parties
or separately to each in accordance with thelr respective ownerships therenf, as lessee may elect. Any payment hereunder may be made by check or draft of
lessee deposited in the mail or delivered to the party entitled to receive payment or to a dn-pusitor%r bank provided for above on or before the last date
for payment. Mothing herein shall impair l2ssse’s right to release as provided in paragraph 5 hereof. In the event of assignment of this lesse in whole or in
part, liability for payment hereunder shall rest exclusively on the then owner or owners of thia lease, severally as to acreage owned by each.

4. Lessoe 18 h-&rcb{' granied the right, at its option, to pool or unitize all or any part of said land and of this lease as to any or all minerals or horizons
ihereunder, with other lands, leasc or leases, or portion or portiona thereof, or mineral or horizon thereunder, so as 1o establish units contalning oot more than
80 surface acres plus 0% screage wlerance; provided, however, a unit may be established or an existing unit may be enlarged to contain not more than 640
acrea plus 10% acreage tolerance, if unitized only as 1o gas or only as w gas and liquid hydrocarbons (condensate} which are not a liquid in the subsurface
reservoir. If larger unite are required, under any governmental rule or arder, for the drilling or operation of a well at a regular location:, or for obtaining
maximum allowable, from any well to be drilled, drilling. or already drilled, any such unit may be established or enlarged, to conform to the size required by
such governmental order or rule. Lossse shall #xercise sald option as to each desired unit by executing an instrument identifying such unit and filing it for
record in the public office in which this lease is recorded. BEach of said options may be cxeocised by losyee from time o time, and whether before or afier
production has been established either on said land or on the portion of said land Included in the unit or on other land unitized therewith and any such unit
may include any well to be drilled, belng drilled or already completed. A unit established hereunder shall be valid and effective for all purposes of thizs lease even
though there may bo land or minsral, rovalty or lesasshold interests in land within the unit which are not pooled or unitized. Any operations comn-
ducted on any part of such unitized langd shall considered, for all purposes, except the payment of royalty, operations conducted under this leaze. There
shall be allocated to the land covered by this lease included in any such unil that proportion of the total production of unitized minerals from wells in the
unit, afier deducting any used in lease or unit cperations., which the number of surface acres in the land covered by this lease included in the unit bears to
the total sumber of surface acres in the unit. The production so allocated shall be considered for all purposes, including the payment or delivery of rovalty, over-
riding royalty, and ani}f other payments out of production, to be the entire production of unitized minerals from the portion of said land covercd hercby and
included in such unit in the game manner as though produced from said land under the terms of this leasc, The owner of the reversionary estate of any term
rovalty or mineral eatate agrees that the accrual of rovalties pursuant to this ﬁlﬁrﬂgrﬂph or of shut-in royalties from a well on the unit shall satirfy any limitation
of term requiring production of oil or gas. The formation of such unit shell not bave the effect of changing the ownership of any shut-in production royalty
which may become payable under this lease, Neither shall it impalr the right of lessee to relense from this lease all or any portion of said land, except
that lessese may not 8o release as to lands within a unit while there are operations thercon for unitized minerals unless all pocoled leases are released as to
lands within the unit. Lessse may dissoive any unit established hereunder by filing for record in the public office where this Jease iz recorded a declaration to
that effect, if at that time ne operations are being conducted thereon for unitized minerals. Subject to the provieions of this paragraph 4, a unit once
iestabi!lisl']l?gl h?‘:ﬁmdf:r shall remain in force o long as any lease subject thercto shall remain in force. A unit may be so established, nmdi%‘i or dissolved dur-
ng the life of this leass.

5 Lessee may at any time and from time 1o time execute and deliver to lessor or file for record a release or raleases of this lease as Lo any part or
all of aald land or of any mineral or horizon thereunder, and theteby be relicved of all obligations as to the released acreage or interest.

4. Thiz i a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall oot Be obligated excopt as otherwise
provided herein, o commence or continue eny operations during the primary term. Whenever used in this lease the word “operations™ shall mean opera-
tions far and any of the following: drilling, testing, complating, reworking, recofnpleting, deepening, plugging back or repairing of a well in ssarch for or in
an endeavor (o cbkain production of ofl, gas, sulphur or other minerals, excavating a ming, production of oil, gas, sulphur or other mineral, whether or not
in paying quantitics.

7. Lesses shall have the use, free from ravalty, of water, other than from leseor’s water wells, and of oil and gas produced from zaid land in all operations
hereunder. Lessoc shall have the right at any time to remove all machinery and fixtures placed on said land, im:%uding the right to draw and remove casing.
Mo weall shall be drilled nearer than 200 feet to the house or barn now on said land without the consent of the lesyor, Lessse shall pay for damages caused by
ily operations to growing crops and timber on said land.

8. The righte and estate of any pery hersto may be assigned from time (o time in whole or in part and as 10 any mineral or horizon, All of the covenants,
obligations, and considerations of this lease shall extend to and be binding upon the puartics hereto, their heirs, successors, assigns, and successive assigns. No
Ehanr?:: or division in the ownership of said land, rc.'gln]tius. or other moneys, or any part theraof, howsoever effected, shall increase the aobligations or diminish
the rights of lesses, including, but not limited to, the location and drilling of wells and the measurement of production. Notwithstanding any other actual or
constructive knowledge or notice thereof of or to lessee, its successors or assigns, no change or division in l:hpe ownership of said land or of the rovaltles, or
other moneys, or the right to receive the same, howaoever effected, shall be binding upon the then record owner of this lease until thirty (30) duys after there
has beern furnished to such record owner at his or its J:\rincipnl place of business by lessor or lessor’s heirs, successors, ot assigns, notice of such change or
divisian, supported by sither originala or duly certilied copies of the instruments which have been properly filed for record and which evidence such change
ar division, and of such court records and procesdings, transcripts, or other documents as shall be necessary in the opinion of such record owner 1o eatablish
the validity of such changs or division. It any such change in ownership occurs by reazon of the death of the owner, lessee may, nevertheless, pay or
tender such royalties, or other moneys, or part thereof, to tﬁ:: credit of the decedent in a depository bank provided for above,
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SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF FOR ADDITIONAL, PROVISIONS.

S
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Q. In the event lessor considers that lessee has not complied with ali its obligations hersunder, both & iﬁ_.ﬁh;d'{h‘l.plﬁﬂ, tessor shall notify lessee in writ-
ing, setting out specifically in what respects lessce has breached this contract. Lesste ghall then have sixty (&0) dﬁiy%eaftqa' ecoipt of ' said notlece within which to
meet Or commence to meet all Or .3y pert of the breaches alleged by lessor. The service of snid notice ghall 'be precedent to the bringing of any action
by lessor on said lease for any cause, and ne such action shall brought until the lapse of six’@_[ﬁﬂ}'dﬂﬁ:ﬁﬂgr service of such notice on lessse. Neiher
the service of said notice nor the doing of any acts by lesges aimed to meet all or any of the allegéd breach shall be decmed an admission or presumption
that lessee has failed to perforin all its obligatiotis hereunder, Should it be asserted in any netice given to the lesgee under the provisions of this paragraph
that lessee has failed to comply with any implied cbligation or covenant hereof, this lease ghall not be subject to cancellation for Eidch CRuUSeS &Xxc after final
judicial ascertainment that such failure exisisa and %esm has then been afforded a reasonable time to prevent cancellation mt;'ﬂ:lylng with and dis-
charging its obligations as tc which lessee has been judicially determined to be in defaule. If this lease is cancelled for any cause, it shall nevertheless remain
in force and effect as to {1} sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit under
applicable governmental regulations, (but in no event less than forty acres), such mcreage to be designated by lessee as nearly as practicable in the form of
A square centered at the well, or in such shape as then existing aﬁmcing rules require; and (2) any part of eaid land included in a pooled unit on which
there are operations. Lessee shall also have such easements on said land a8 are necessary to operations on the acreage so retained.

10. Leasor bereby warranis and agrees to defend title to said land against the claims of all persons whomscever. Lessor's righta and intercsts hereunder
shall be charged primarily with any mortgages, texes or other lens, or interest and other charges on said land, but lessor agrees that lessee shall have the
right at any time to pay or reduce satne for lessor, either before or afier mamrity, and be subrogated to the rights of the holder thereof and 1o deduct
amounts so paid from royalties or other ments payable or which may becomse payable to lessor and/or assigns under thiz lease. Lessee is hereby piven the
right 1o acquire for its own benefit, deeds, leases, or assignments covering any interest or claim in said land which lessee or any other party contends is out-
sianding and not covered hereby and even though such outstending interest or claim be invalid or adverse to lessor. If this lease covers a lese intcrest in the oil,
pag, sulphur, or other minerals in all or any part of said land then the entire and undivided fee simple estate {whether lessor's interest is hercin specitied or
noty, of ho interest therein, then the rovaltes, and other meoneys accraing from any part as to which this lease covers less than such full interest, shall e
paid only in the ortion which the interest therein, if any, coversd by thie lease, bears to the whole and undivided fee simple catawc therein. All royalty
interest coverad by this lease {whether or not owned by lessor) shall be pald out of the royalty herein provided. This lease shall be binding upon each party
who executes it without regard to whether it is executed by all those named herein as lessor.

11. If. while this lease is in force, at, or after the expiration of the primary terin herecf, it is not being continued in force by rcason of the shut-in
well provisions of paragraph 3 hereof, and lessee is not conducting operations on said-land by reason of (1) any law, order, rule or regulation, (whether or
not subssquently detertnined to be invalid) or (2) any cther cause, whether similar or dissimilar, (except financial}, beyond tha reasonable conirol of lessee,
the primary term hereof shall be extended wntil the first asniversary date hersof occurring ninety (90} or more days fellowing the remowal of such delay-
ing cause, and this lease may be extended thereafter by operations as if such delay had oot oacureed,

IN WITNESS WHEREOF, this instrument is exacuted on the date first above written.

-, g
){. : %MJJ (SEALD)

ine Jenkins Caine

ss+ (SEAL)

(SEAL)
(SEAL)
o ST AT
STATE OF Maharna
counTy or______Shelby
I hereby certify, that on this day, before me, a nﬂta.ﬂ_pﬂhli.c
duly authorized in the state and county aforesaid to take acknowlsdgments, personally appeared
Jeannine Jenkins Caine
to me known to be the person descrived in and who executed the foregoing instrument and = he
acknowledged before me that, being informed of the contents of the same, £ he voluntarily algned and deliver;d
the withi:::,a ﬁqﬁ;m;q_hagfinstrumm on the day and vear therein mentioned. -
Eo"‘ﬁ’“ﬁ“,}i‘i frj'f hag&gnd official seal, this 14+h day of _-Augus] g CAD., 1991
C S VI riptnsdt S ulleé
A i /7 {Title of Official)
pr;iﬁ — _-_-“?—*,_Q_G: ~ ?";/ . in and for LL O -":r_ £ mfmmi&
= o ’
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I, a in angd for the aforesaid jurisdiction, hereby certify that

-

g subscribing witness to the foregoing instrument, known to me, appeared before me on this day, and being sworn, stated that

the aranter(s}, having been informed of the contents thereof, voluntarily executed and dalivered the same in his presence, and in the presence of the other
subgcribing witness, on the day the same bears date: that he attested the same in the presence of the grantor(s), and of the other wiiness, and that such other
witness subscribed his name as a witness in his presence.

(Subscribing Witness)

}iven under my hand and official seal, this day of . 19 .

{Affix Seal)

(Title of Official}

My commission axpires . in and for County,
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EXHIBIT "A"

Attached to and made a part of that certain 0il, Gas and Mineral Lease by and bhetween
Jeannine Jenking Caine

as Lessor, and CABOT OIL & GAS CORPORATION, as Lessee, dated August 14, 1991

In paragraph one of this lease which sets forth the substances covered
and conveyed by this lease and describes the lands to which this lease
is applicable, which paragraph is commonly known as the granting clause,
there shall be added at the conclusion of the paragraph the following
sentence:

"The word gas as used herein shall also include coalbed
gas, methane, occluded natwral gas and any other naturally
occuring gases contained in or associated with any coal
seam, vein, bed, strata or deposit.”

Lessor specifically grants to lessee so much of the surface and sub-
surface coal deposit as is reasonably necessary to drill and produce

the occluded natural gas found in the coal seams. In addition, it is
understood and agreed that in order to obtain maximum efficient

recovery of occluded natural gas from ccoal seams, lessee may hydraulically
fracture or stimulate the coal seams adjacent rock. Lessee shall be
specifically relieved of any and all damages of any nature for any

such stimulation, and lessor hereby forever releases and discharges
lessee, its successors and assigns from any and all liability for

such damages, including loss of coal.

Any coal mining lease or other mineral lease, whether it be for surface
mining or underground operations, executed subsequent to this lease
shall be expressly subject to the rights of the lessee under the terms
and conditions of this lease.

SIGNED FOR IDENTIFICATION

L)

Inst ¥ 199211433

~11433
&/1e/71998-1
o547 AM CERTIFIED
COUNTY JUDGE OF PROBATE
mﬁuqmg'mm pr. a8



