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| Y "7 0OIL, GAS AND MINERAL LEASE
THIS AGREEMENT made this 8th Say of July 1991 petwein

JUDITH B. BUDDLESTON, a widow and Executrix of the Estate of John Huddleston, deceased.

lestor (whetber one or more), whose address is: 104 East Fairv]ew Aven Mon 6104 ,
ABOT © h GA ODRPORATION, P, Q. BOx narlestfon, Wi Jom lesses, WITNESSETHgy
LIwwm.mcmmMNmm“nfIﬂﬂnﬂﬂdMnﬂilﬂﬁlhﬂ_DﬂllﬂIEwﬂndmﬂthﬂr_iﬂluﬂhlﬂ_ﬂﬂnﬂiﬂﬂrﬂiiﬂnﬂ;ﬁﬂxﬂ receifl

al which is herely ackaowlodged, and of the covenants and agreements of lessee hereinalter contained, does hereby grant, lease and let unt lessee the Tl
coveree] herely Tor the porposes and with the exclusive right of exploving, drilling, mining and operating fnr,r rofucing and owning oil, gas hnc:lu:!mlj.: L'uﬂm
cdinxide ), Hll]]}il'nlr angd all other mimerals (whether or not similar to those mentioned}), tngether with the right to make surveys on snid land, lay pipe lines
extihilivh and ntilize facilities for surface or subsurface disposal of salt water, constmet roads and .hri-:iges, dig {.'ftﬂﬂlﬁ.. build tanks, power stations, power lite
telephane lines, emplovee houses and other structures on siid langl, necessary or useful in ]esseels operatians in exploring, drillin for, [;:'Udpt:mj.{, trEt}‘hngi
stoting and transpoarting minerals produced from the 1and covered herehy or any other land adjncent thereta. The land covered hereby, herein called sﬂlw

land”. is located in the County of SHME_ . State of ALABAMA . I

is deserihed ns Follows:

and

199

TOWNSHIP 20 SQUTH, RANGE 3 WEST

Section 18: 5% of NWk; N% of SW; and NWy of SE%, less a strip 17 rods off the North
end of said Nw¥ of SE.

Inst #

For additional terms and conditions of this Lease see Exhibit "A'" attached hereto and
made a part hereof as if copled at length herein.

Thiz lease alse covers and includes, In additon to' vhat abave described, all land, if any, contlguous or sdfacent to or adjoining the land above described and
{a)} owoed or claimed by lesior by limitabion, pros n, possessicn, reversion or unrecorded instrumemt or {b) as to which lessor has a preferencs right of
acqguisition, Lessor agrees to execute ahy suppiemental {natrument requested by lessos for 4 more complete or accurate descripdon of sald ]gnd For the por-

pose of determining the amount of any hoowt or other payment heraunder, said land sball be deetnsd t0 contain 191.5 ACTE,
whother octually containing more or less, and the above racital of mcrenge to any tract shall be deemed to be the true acreage thereof. Lesscr nccepts the bonus
as lump sum ¢onsideradon for thnis lease nnd all rights, and options bereunler, fiv

5
0 Unless sooner terninated or longer kept in force under othet provisions hereof, this lease sball yemadn in force for & term of H yvedrs from the
date herenf, hersinnfter called “prinary term”, and as long thereafter as operations, as bereinafter defined, are conducted upon said land with no cessalon for

more than ninety {(Y0) consecutive days.

q. As rovalty, lessee covenants and agrees: (a) To deliver to the cradit of lessor, in the plpe line to which lessee may conpect its wells, the equal one-
elghith part of nll oi] produced and saved by lessee from said land, or from time to time, at the option of lessoe, to pay lessor the average posted market price
of such oneevighth part of sneh oil at the wells us of the day it is run to the pipe line or storuge tunks, lessor's intereat, in either case, to bear one-eighth
of the cost of trenting oll to rouder It marketnble pipe line oil; (h) Te pay lessor on gas and casinghead gaa produced from said land (I) when sold by lessee,
pre-gighth of the nmount renlized hy lessve, computed at the mouth of the well, or (2) when used by lessee off said land or in the manufacture of gasoline or
other productd, the market value, ot the mouth of the well, of one-elghth of such gas and casinghead gus; (c} To pay lessor on all other minerals mined and
markated or utilized by lesses Tvom said land, onestenth either in kind or value at*the well or mine at lassee’s clection, excepl that on sulphur mined and mar-
kiuted the royalty shall be one dollar 5-’,‘:11}[}} per long ton, If, at the exﬁg;ztiun nf the primary term or at eny fime or tmes thoreatter, there is puv well on
anicd land or on lamds with which sadd land or any porton thereof has n pooled, capable of producing gas or any other mineral covered hereby. and all such
wells wre shut-isn, this lease shall, neverthaless, continue ln force as though operations were being conducted on said land for so long as said wells are shut-in,
ond thoreafter thiy lense mui: be crmtinued in force os i oo shutdn had ovcurred. Lessed covenants and agrees to use reasonable diligenre to producve, utilize,
or market Hie mineruls capable of being produced from said wells, but in the exercise of such diligence, lessee shall not be ohligated to instzll or furnish facili-
Kes other than well facililics and nrdinmf'y lease: faciiities of flow lines, separator, and lease tank, and shall oot be reqnired tp settle Inbor trouble or to roarket
gas upon tennd unacceptable to lessee, 1f,

at any Hme or times after the expiration of the primary term, all such wells pre shut-in for a peried of ninety cone
secutive days, and durlng such time there are oo operations on said land, then at or hefore the expiration of said ninety day period, lessee shall pay or
tender, by vheck or drwft of lessea, ns m::al‘hy, a-sum equal to one dollar ($1.00) for each acre of land then covered hereby., Lesses shall meke lke payments
or tenders at or belore the end of ench anniversary of the expirntion of said ninety day perdod i upon such anniversary this lease is being continued in foroe
solely by reason of the provisions of this sub-peragraph. Each snch paymeet or tender shall be made to the parties wha at the time of payment would be en-

#* Hiled to recelve the rovaltien whick would be pald under this lease if the wells were producing, or may be deposited to such parties credit in the

f\ SR3- by 021 Bank
M At _ﬁ or it mupccessors, which shall continue as the depositories, regardless of changes in the own-
ershin of shut-in royaley] IF at apy time thot laszee pays or tendars shut-in royalty, two or more partivd are, Or cigzim io fan..mtitlud to receive game, less=e
may, it llen of any other method of payment berein provided, pay or tender such shut-in royalty, in the manner above specified, either jeintly to such parties
or separately to each in pecordance with thel: respecHve ovwmershi thereof, an lessea mgy elect, Any payment hereunder may he made check oz
dralt of lessua deposited in the mail or delivered to the party entt ed to receive paymnent or to a dapository bank provided for above on or before the last date
for payment, Nnothing hescin shall impair lessee’s right to release s provided in parngraph 5 hereof. In the event of assignment of thiz lease in whole or in

part. liahillty for pavment hersunder shall rest exclusively on tha then owner or owzers of this lease, severally as to acreage owned by each,

1. Lessea 15 berehy granted the right, at its opHon, te pool or unitize all ot any part of said land and of this lease as to any or all minerals or horizons
thereunder, with other lands, lease or leases, or portion or pordons thereof, or mineral or hordzon thereundsr, so as to establish units containing oot more than
80 surface acves plus 107 acreage tolerance; provided, however, s unit may be estnblished or an existing unit may be enlarged to contaln not moare than G40
acros plus 105 ncteage tolerance, i unitized only a2 to gas or only as to gas and liquid hydrocarbons (condemsate} which are not a liguid in the subsurface
tasorvpir, 1F larger nnits are n:?uired, undsr any governmentn]l rule or order, for the drillng or operation of a well at & regular Jocation, or for obtnining
maximum allowable, fromr any well 1o ha drilled, d=§ . or alrendy driiled, any such unit may be established er enlarged, to conform to the size required by
such: movenunental arder or rule. Lessee shall vreccise sald option af to gach dusired umit by execnting an instrument jdentifving guch unft angd filing i¢ for
record in the public office in which this lease 13 recorded. ¥ach of said uufﬂr:-ns may he exercised by lessee from Hme to time, and whether before or after
production has bren estnblished either on snid land or on the porton of sald land included jn the unit or on other land unitized therewith and any such unit
may include any well to be drilled, being drilled or already completed. A unit established hersunder shall be valid and elfective for wll purposes of this
lease even though there may be lond or minergl, royglty or laasehold interssts in land within the unit which are mot pooled or unibzed. Any operadons con-
ducted on nny purt of such unltized land shall be considered, for all Eurpuses except the payment of veovalty, operatons conducted under this lease, Thers
shall be allocatsd to the land covered by this lease included in any such unit that roporHon of the total production of unitized minerals from wells in the
anit, after drducting any vsed in lease or unit operations, which the number of surface ncres in the land covered by this lease included in the unit bears to
the tatal number of surface acres in the unlt, The preduction so allocoted shall he considered for all purposes, includding the payment or delivery of alty, over-
Ading rovalty, and any other palvments out of production, to be the entire production of unftzed minerzls from the porton of szid land covered hereby and
inelinded i auch wnit in the same manner af though produced from said land under the terms of this leage. The owmner of the revemionary estate of any term
revaity or mineral estate agrees that the accrual of rovalties uant to this paragraph or of shut-in royalties from a well on the unit shall satisfy sny lmitation
of term requiring production of oil or ges. The formation of such unit shall not have the effect of ¢ a.ni.ringhtha ownership of any shut-in producHon by
which mny hecome pavable under this lense, Neither shal] jt impair the rvight of lessee to release from this lease all or any portion of sald Jand, except
that lessee may pot so relense 83 to lands within a unlt while there are operatioss thereon for unitized minerals unless all pooied leases are released as to
lands within the unit. Lessee may dissolve any unit sstnblished hersunder by filing for record in the public office where this lease s recorded a declaration to
that effrct, §f at that Hme no operatHons are baeing conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
ﬁlﬂn‘;{:!hﬁ? he;ﬂmde]r ghall remain in force so long as any lease subject thereto shall remaln in force, A unit may be s0 established, modified or dissolved dur-

g the life o 1 lense,

5. Leitee may ot aoy Hme and from time to time execute and deliver to lessor or file for record & release or releases of this lease as to any part or
all of 1aid land or of any mineral or horizon thereunder, and thereby he relieved of all obligations as to the released ncreage or intereat,

8. This ia g PAID.UP LEASE. In consideraion of the down ossh pavment, Lessor egress that Lessee shall oot be obligated except as otherwise

provided herein, to commence or gonbnue aby operations duricg the primary term. esver used ip this lease the word “operationa™ shall mean opers-

tions for and any of the following: drﬂli:ﬁz. bsd mmplaﬂna reworking, recompleting, despsming, plugg:lné back or nipairinz a well in search for or In

ﬁ in?ﬂa:vnr “Ei ﬁ-.thtain producton of oil, gas whur or other minerals, excavating # mins, production of oil, gas, sulphur or other minerel, whether or not
paying quanbbes,

7. Lesses shall have the nse, free from royaity, of water, other than from lessor’s water waells, and of ofl and gas veod frors eadd land in all operations
hereunder, Lesase shall have the right st any tHme to remove all machinery and Hrtures plmetf on said land, inel g the right to draw and remove casing,
No well shall be drilled nearer than 200 feet to the house or barn now on sald land without the oconsent of lessor. Less#s shall pay for damages umé
by its operations to growing orops and tHmber on said land,
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E.'I'hu‘rlllﬁhtlmduhtuuim party hersto may be uﬁ;undhumtl‘.mahutlmﬂnwhnlaurinpqﬂmdummmhud-w--hﬂﬂuﬂ--:ﬂl&thmm
C

“ﬂf}‘m’aﬁm nnt:‘idmum uIHt flu:ﬁ lm a:hu:ﬁi to and bs binding upom the pnrl:ltﬁl hersto, their helrs, s shh ' miini.“gd rgubcuﬁvu asyigos, Hﬁ
C a8 or on ownership of & » TOY or other moneys, or any part theveof, howsoever effected o s O tHons or
the :Eghts of leysss, inciuding, but not limdted to, the Inﬂ% and drilling of wells !;nd the measureraent of produocbion. ;ﬁ-%mdinz oy athar actual or

constructive knowledge or notice therecf of or to lesses, ity sudcessors or udﬁs no change ar divislon in ths ownership of safd land or o ths royaltles, o
other moneys, or the right to recelve the same, howroever effected, shall bs b c{ln: upon then record owner of this Isase until thirty [ED) days after there -
has been furnished to such record owner at his or its principal glmn of business hy lesscr or lessor’s hein, successors, or assi notice of such ¢ or
division, supporterd by either originals or duly certified copies of the instruments which have beem properly flled for record which svidence such o n
or dwis'inn, and of such court records and proceedings, transcripis, or other documenty as shali be necassary in the opinion of such record owner to ﬂﬁtﬂhﬁg‘l
the validity of such change or division, If any such change in ownership gccurs by remson of the death of the owner, lossoe may, nevertheless, pay or
tender such rovaltiea, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above.

B, In the event lessor considers that lesseo has not complisd with all its obligativns hereunder, both express and implied, lessor shall lesses in wTit
ing, setting cut specifically in what respects lesses has breached thiz contract, Lessee shall them have ;irt:.r:fﬂﬂ‘.i daya a.l'-‘l::‘er recaipt of said notice within which
o mest or commenca to meet all or any part of the breaches alleged by lessor. The sarvice of sald notice shall be precedent to the bringing of any action
by lessor on said lease for nny cause, and po such achon shal] be Brought untll the lapse of sixty (60) days aftar service of such notice on lesses. Neither
the service of sald noHce nor the doing of any acts by lesses gimed to mest all or any of the alleged breaches shall be deemed an admission or presumption
thnt lessea hasz fajled to perform all its ubli;ﬂiﬁum tereunder. Should {t be asgerted in any notics given to the lessee under the provisions of this paragraph
that lesses has failed to comply with any implied cbligation or covenant hereaf, this lease shall not be subject to cancellation for any such cause ext:e?t after
indicial ascertainment that such failure exists and lesses has then been afforded n reaspnable Hme to prevent cancellation by com lying with and dis-
charging its obligations as to which lessee has hesn judicially determined to be in default. If this lease ls cancelled for any cause, it shall neverthaless remain -
in force and effect as to (L) sufficlent acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit under
applicable governmental regulations, (but in no event less than Eorty acres), such acreage to bo designated by lessee as nearly as practicabla in the form of
a aquare centered at the well, or in such shape as then axstng spacing rules requite; and (2} any part of said land Included in a pocled unit on which
there are operations. Lesses shall also have such easements on said land as are necessary 1o operations on the acreage so retained.

10. Lessor's rights and interests hereunder
shall be charged primarily with any mortgages, taxes or other liens, or interest and other charges om sald land, but lessor agrees that lesses shall have the
right at any time to pay or reduce same tor lessor, either befors or after matunty, and be subrogated to the rights of the holder thereof and to deduct
amounty so paid from royalties or cther payments payable or which may become E]a.}'ablﬂ ko lessor and/for assigns under this lease. Lessee is haraby glven the
right to acquire for its own bensfit, deeds, leases, or assignments covering an terest or claire in said lond which lesseo of aay otlher parly conien ia out-
:tnndl{hg and not coversd hershy and even though such cutstanding Interest or < be invalid or adverse to lessor, If this lease covers a less interest in the oil,
gas, sulphur, or other minerals in all or any part of said jand than the entirs and undivided fee simpls estate (whether lessor's interest is herein specified or
not). of no interest thersin, then the royalties, ond other moneys accruing from any part as to which this lease covers less than such full interest, shail be

aid only in the proportion which tha interest therein, if any, covered by this lease, bears to the whola and undivided fee simple estate therein. All royalty
ntarast covered by t_ﬁu lange {whather or not owned bﬁ lestor) shall be paid out of the rovalty hersin provided. 1his leage sball be binding upcn each party
who areciites (b withont rega:d to whether it is executed by nll thogse named herein as lessor.

11. If, while this lease {3 in force, at, or after the expiration of the primary term herecf, it 18 not being continued in force by reason of tha shut-in
well provisions of paragraph 3 hereof, and lessem iz not conducting operatons on said land by reason of g]ﬁ} any law, ordar, rule or regulation, (whether or
not subsequently determined to be invalld) or {2) any other canse, whether similar or dissimilar, (exgept Hnancial) beyond the reasonable contol of leisee,
the primary term hersof shall be axtended untl the first anniversary date hereof ocourring ninety {90) or more days following the removal of such delay-
ing cause, and this lease may be extended thersafter by operatons as if such delay had not occurred,

12. Within thirty {30} days prior to the expiration of the primary term of this lease, or if operations are being conducted on said lease or land pooled
therewith nt the sxpiration of the ptimary tetm in such mMARner as to maintain this lease in_force, within thirty (30) days after the completion of a dry hole
restlting from such operations, lessee maAay sxtend the primary term of this lease as to all or any part of acreage then covered hereby, for an additioninl Ffive
{5} years heyvond the imitial primary term, by written netification of action taken and hy making payment to lessor or to lessor’s successor in interest as re-

. flected by notice to jessee pursnant to Parngraph 8 hereof, or to the credit nf lessar of such successor in interest in oy depository hank named herein or

in any amendatory instrument in the sum nf $_2.'D_- $14] : far each net acre ns to which the lease is so extended, IF this option is
exercised hy lessee, the lease nz extended will thereafter he treated as if the original primary term had heen five (3) vears longer.

IN WITNESS WHEREOQF, this lnstrument {s executed on the date first above written,

WHITH B. HUDDLESTON. SS#
Executrix of the Estate of John Huddleston,
deceaneds (SEAL)

{SEAL)

JOINT OR SINGLE ACKNOWLEDGMENT
(MISSISS IPPI—&L&Bﬁhﬂ-—FLﬂRIDE}

sTATE oF _ ALABAMA
county oF _MONTGOMERY
I herehy. custify,, that on this day, befors mg, 2 r ublic

il "
L
'-':_‘_.q,-

duly authgy .gd:inr&*fqras’?tg'nud county aforesald to tuks acknowledgments, perscnaily appeared _#M.«B- HUDDLESTON,
o h i p‘. r " o
[ {J .

. ;‘ YTy @ Lthe estate of John Huddleston, deceased '
I11 I'i;.. I. ‘-. - [ a1 .l"'. .‘r_' -
o ﬁ¥uw@ be @—pﬂ?‘%‘;ﬂ *,_.‘: described in and who umcuted;ﬁm foregoing instrument and She

acknowhedge qu;:a #ﬂ"that:E g informed of the contemts of the same ,r'" Sthe voluntarily signed and delivered
the ithin- a fu‘p ins } oo the day and vear therein manﬂ'nned. ;
TR Ry BN 2 (Pt T ) ,
G e umﬂ%mr d %nfﬂnin’l senl, this {a}' /.‘ofi :
.‘:l-J'GT at oo I"-:L.ll
WITNESS ACKENOWLEDGMENT

!
, f} o, AD., 19 9l
. A b b Y Ef/ﬂf%_;
i L —
(MISSISSIPPI-ALABAMA-FLORIDA)

[ﬁffll' gﬁ”-:ﬁ"“! 'y .'**iﬂ\’h):;ﬁ-
TR ( Title of Official

ri . .-"f
My commission_expires L;{: / / - 44 in 4‘-!‘1 for gt large County, Alabama

STATE OF
COUNTY OF

I. & in and for the aforesald jurisdicHon, hereby certify that

a subacribing witness to the foregoing instrument, knowm to me, appeared befora me on thia day, and being sworn, stated that

the grantoris}, having been informad of the contents thereof, voluntarily executed and delivered the same in his presence, and in the presence of the other
subscribing witness, oo the day the same bears date; that he attested the spma in the presence of the grantor(s), and of the other witness, and that such other
witness subscribed his mame as a witness o his presence.

{Subscribing Witness)
Clven under my hand and official sea], this day of , 18

*

(Afflx Seal)

{Title of Otficial)
My commission expires iIn and for - Coumnty,

e
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"EXHIBIT A"

This Exhibit by reference is heteby made a part of that certain 0il,
Gas And Mineral lLease dated July 8 (1991 ; by and between
JUDITH B, HUDDLESTON, a widow and Fxecutrix of the Estate of JnEn1Huddlestun, deceaspd

Lessor and CABOT OIL, & GAS CORPCRATION, Lessee.

I. After the expiration of the primary term hereof or upon Lessee's
failure to comply with the continuous drilling provision in
Article I! of this exhibit, this lease shall terminate as to all
lands covered hereby which are not included within a production
unit estabiished for a well capable of produstion., Each such
production unit shall be designated by Lessee in writing to
Lessor's address as set out in this lease and shall conform with

'~ the rules and regulations of the govermental agency having autho-~

rity.

_;ii?hﬂﬁfﬁi%hstanding anything to the contrary in this lease, in the
. ‘event . Lessee conducts operations for the drilling or completion

R < of a well on the lands covered hereby or pooled therewith at the

end of the primary term or at any time within 120 days prior to

. the end of the primary term, it is agreed that this lease shall

" not terminate, but shall remain in full force and effect for so
long as Lessee shall allow not more than 120 days to elapse
between the completion of one well on the lands covered hereby or
pooled therewith as a dry hole or a producer, and the commence~
ment of operations for the drilling of another well on the lands
covered hereby or pocled therewith. -

I1I1.In paragraph 1. of this Lease which sets forth the substances
covered by this Lease and describes the lands to which this Lease

is applicable, which paragraph is commonly known as the granting
clause, there shall be added at the conclusion of the paragraph
the following sentence: |

"The word gas as used herein chall also include cocalbed gas,
methane, occluded natural gas and any other naturally occuring
gases contained in or associated with any coal seam, vein,

bed, strata or deposit."”

IV. Any coal mining lease or other mineral lease, whether 1t be for
- surface mining or underground operations, executed subsequent to
this Lease shall be expressly subject to the rights of the Lessee

under the terms and conditions.of this Lease.

V. Anything in this Lease to the contrary notwithstanding, wherever
in paragraph 3. above the fraction one-eighth (1/8) appears, the
same 1s hereby changed to read one-sixth (1/6).

SIGNED FOR IDENTIFICATION:

Executrix of the Estate of John
Huddlestuq,mﬂgcegsad.

V

Inst & 1992-11401

06/717/1992-11431
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