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a1 OIL, GAS AND MINERAL LEASE
THI5 AGREEMENT made thls 8th doy of JU.H 15 91 . botwesn

Wﬂﬂmm@mﬂmﬂl of

Mmmm_m_mm_ﬁd_pﬂﬁﬂﬂlq John B Aaron, Jr, (a Married pprﬂnn} oand Harriottie
Aaron {an unmarried person). ' .
tessor {(whether one or more), whose sddress is: 24 Fifth FEvenue, ﬁ'f’" . 1501, N_E'J,..‘L_Y.D.‘llk._,._—ﬂﬂﬂ York 10011 .
.4 CABOT OIL & GAS CORPORATION, F. U. LOX harleston, W 125=1473 | lessee, WITNESSETH:
1. Lessor. in cansideration of 'Le_n._an_d_mf_lﬂ_ﬂ_thﬁ_ngllars_ﬂmi_ ther Valuab _Conslderations EMEX receipt

o1 whivh s hereln acknowledged, and of the covenants and agrecments of lesser hercinafter contained, does hereby grant, lease and let unto lessee the land
conered Beechy Tor the putposes and with the exclusive right of exploring, drilling, mininge ane opvrating for, }ﬁmdlming and owning ofl, gas (incloding carbon
digxide !, HII]]'IILIII“ and nll other minerals {whether or not gimilar to thase mentioned), together with the right to make surveys on snid land, lay pipe lines,
cxbablisk and utilize facilities for surface or suhsurface disposal of sult water, construct roads and hridges, dig canals, huild tanks, power stations, power lines,

elephome lines, employee houses nnd other strugtures on said land, necessary or useful in lessee’s operations in exploring, drilling for, producing, freating,
doring and transporiing minerals praoduced from the land covered hereby ar any ather land adjocent thereta, The land covered herehy, herein called “said

lind ', is located in the County of _S_ﬂ.ﬂ-'ﬂ_ State of M and

i deseribed ws follows:

TOWNSHIP 20 SOUTH, RANGE 3 WEST
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end of said NWHﬁHEL%Egﬁ; "NE
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Iinst # j99g-11i428

of SE%, less a strip 17 rods off the North

For additional terms and conditiocns of this Lease see Exhibit "A" attached hereto and
made a part hereof as if copied at length hevein.

This lease plo covers and includes, In addition to that above dmsoribed, all land, if any, contiguous or adjacent to or adjoining the land above described and
{w) owoed or claimed by ledsor by limitation, prﬂcli-:iﬂd:rn. posression, reversign or pnrecerded lnstrament or (b) az to which lersor has o ig;lﬂfarence right of
acquisition, Lessor agrees to executs any Supplemental instrurment raquested by lesses for & more complets or ncourate description of said ¢, For the pur-

pose of determining the gmount of any bonus or other payment hereunder, said land shall be deemed to contain 1.91 ' 2 —aCTeE,
whoether actually containing more OF laes, and the above recital of ncreage in sny tract thall be deemed to be the true acreage thereof. Lessor accepis the bonua
a1 Jump sum consideration for this Jease and all rights, and options bereunder. fiv (5)
3 Ugless soomer terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of }[%I years from the
dato hereof, hereinafter called “'primary term’’, and as long thereafier as gperstons, a3 bereinafter defined, are conducted upon said land with no cessatlon for
mure than nlnoty (BU) copsecutive Jdays.

3. As TO nll:]y, legpwe covenauts and nEraes: (a] To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the aq]:ml one-
E;a! }ni] T

slzhth purt © produced and saved by lewsee from anid langd, or from Hme to time, at the option of lessoe, to pay lessor the average posted market price
of sueh onvegiyhth part of such oil at the wells as of the day it is run to the pipe line or stﬂ]'uﬂ}e tanks, lessor’s interest, in either case, to Lear one-aighth
of the vnst of treatdng ell to ronder It marketable pipe line olly ib) To pay Jessor on s ahdl cosinghend gas produced from said land (1) when so0ld by lestes,
one-eighth of the nmount realized hy lesive, com pbsd at the mouth of the wel), or (2} when used by lossee off said land or in the mauufacture of gascline or
ot products, the mutket value, at tha mouth of the well, of onc-eighth of such got and casinghend gusi {¢) To pay lessor on all other minerals mined and
marketed or utllized by lessee from said land, ooe-tenth either in kind or value st the well or mine at lesvee’s elecHon, cxcept thal on sulphur mined and mar-
koted ihe roynlty shull he one dollar (31.00) per long ton. If, at the e eation Of the primary term or at any Hme of Hmes therenfter, there is nny well on
pud landd or o lnnids with which safd land or any porton thereot has proled, capable of producing gas ar any other mineral covered hereby, and all such
walls wre shut-in, this lease shall, novertheless, continue in force as though operations were being conducted oo said land [or so luém.':i." ax said wells are sbut-in,
and therealter this lease muy be continued in force o if no ahut-in had ocouwrred, Lesses covennnts and agress to use ressopable diligenre to produce, utilize,
ar matket He mineruls capable of heing procluced from sald wells, hut in the exercise of such diligence, jesges shall not be ohligated to install or furnish facili-
vies other than well facilitics and ordinary leass tachlitias of flow lines, separator, and lease tank, nnd shall not be IE?IJ.il‘ﬂd ¢ settle labor tronble or to market
gns upon terd unacceptable to lessee 1§, at apy tme or times after the expimtion of the primary term, all such wells are shut-in for a period of ninety con-
seculive Oavs, ol dorng suach time there are mo operatfons on fald land, then et or helore the expiration of snid ninety cay period, Jessee shall pay or
tender, by check or droft of legsee, ns roynlty, & §um gqual to one dollar {$1.0M for each nore of land then covered hereby. Lessee shall muake Hke payments
or teuders at or belore the end of apch annjversary of the expiration of cpid minety day period if upon such anoiversary this lsase is being cunbinued in force
wolely by reason of the provisions of this sub-parsgruph. Each such payment or temder shull be made to the partles who at the time of payment would be eo-

vitled to receive the rovalties which would be pald under this lease if the wells were producing, or may be dapusite& to such parties credit in the

v./ M@ ‘AF;QH £5E.5 Bank
v at _Mmﬂ-r A or its sucoessors, which shall continue aa the depositories regardless of changes in the own-

arship of shut-in royalty, If at any Hme that lesses pava OF tenders shut-in ruya]t-ﬂ-. two or mors parties are, or clam to DS, antitled to receive eame, lessen
may, in llen of any other method of pnﬂmunt herein provided, Pﬁ' or tender such shut-in royalty, in the manner above specified, either jointly to such parties
or sophrately to each in acrordauee with thelt respective owners thereof, ar lasses may alact, Any p];wment hereunder may ba made by check or
draft of lessee depasited in the mail or deliverad to the party entitiec to receive payment or to a depository ank provided for gbove oan or before last daie
for payment. Nolbing herein shall impalr lossee’s right to release as provided In paragraph 5 heroof. In the event of assignment of this lease in whole or im
part, lal:illty for payment hersunder shall rest exclusively on the then owner ot owners of this leass, severnlly ms o acreage owned by sach,

4. Lessee in herehy gianted tha right, at its opton, to ponl or uynidze sll or eny part ot said land scd of this lease A3 tO any or all minerals or horlzons
thereuilet, with other iands, lease® or leases, or perdpn or portdons therenf, or maineral or horizon thareunder, so0 as to establish units centaicing not more

80 shifsce aores plus 107 acreage tolermnce; provided, however, a unit may be establivhed or an adlsting unit may be eanlarged te contain wot moie than 840
acres plus 105 acreage tolerance, if unitized only as to gas or omy af tO E&S and liquid bvdrocarbons (condensate) which are not a Uoguid in the subsurface
raseryoir.  1F jarger unlts oare w}uirad, under ony mgowrnmmtal mila or order, for the drilliog or ration of 8 well at a regular location, or for obtaining
maximum allowsble, from any well to be drillud, dri , o already dnlled, any such unit may be esta lished or enlarged, to conform to the size yequired by
suth rovermunentnl order or rule, Lesseo ghall exercise said oEI:iun a1 to sach desired umit by executing an instrument ldentifving such unit and filing it for -
record in the public office in which this lense iy racorded. Each of said options mny he exercised by lessee from time to Hme, and whether bafore or after
productipn has bren astoblished either on snid land or on the pordon of said land includeqd in the unit or on other land unitized therewith and eny such upit
mny inciude any well to be drilled, being drilled or already com leted. A unit estsblished bereunder shall he voild and effective for all purposes of
jeare even though there may be land or mineral, royalty or leasshald intsrests in land within the unjt which ore mot ponled or unitzed. Any operations con-
ducted on ‘any part of such unftized Innd shall be ronsidered, for gll purpoges, except the payvment of raypity, operations condurted under hiy lease. There
shall he allocated to the Jand covered by thiz leaseé included in any mic upit that proporbdon of the total pruc'iuctiﬂn of unitized minerals from wells in the
anit, alter deducting any vsed in lense OF unit operations, which the number of surface acras in the land covered by this lease included in the unit bears to
tha total nwmber of aurface acres in the undt, The production 3o sllocatad shall be considered for all purposes, including the payment or delivery of rovalty, over-
ddlng royelty, and any other paymenti out of production, to be the entire rodueton of unitized minerals from the portion of gatd land covered hereby and
inelnded In sueh unit in the some manner as though produced from sald lan under the terms of this lease. The owner of the reversionary astate of any term
rovalty or minera] estate agrees thnt the accrunl of rovaltles ?unumt to this paraghmph or of shut-in rovalHes from a well on the unit ahall satlsfy any limitaton
of term requiting production of oil or gas. The formatlon of such unit shall not bhave the effect of c anninghthn owpership of any shut-in production royalty
which may becomoe payable under this lenss., MNeither sball it impair the right of lesse¢ to release from this laage all or any porton of said land, except
that lessve mav not o relense as to lands within & unit while there are o Em%nnl thereon for ynitized minersls unless all Fn}nlad leases are released a8 to
lands within the unit. Lestes may dissolve any unit established hereunder filing for recard in the nublic office where this lease is recorded a declaration t¢
that effect, if at thot Hme no operatona are belng conducted thereon for wnitized minerals, Subject to the provislons of this paragraph 4, a unit once
al:talmshfir% he;&&du{ sball remain in force ao long as apy lense subject thereto shall remain in Force. A unit may be so established, modified or dissolvad dur-

g the L8 O 3 lenss.

5. Lesses may ot aoy tme kod from Hme tO time execute and deliver to lessor ar file for record o release or relesses of this lease as 0 any part of
all of said land or of any miveral or borizon thereundsr, and thereby be relieved of all obligations as to the released acronge or intarsst,

6. This is o PAID.UP LEASE. In consideration af the down cash payment, Lessor agrees that Lessng ahall not be oblipgated except as otherwlss
provided herein, to commence or conhous any operations during the primary term. sver naed in thie lease the word “gperations”™ shall mean opera-
Hons for and any of the following: dﬂﬂg':ui. i completing, reworking, recompleting, despening, Pmﬂﬂnoﬁ back or ing of s well in gearch for or in
E‘Ppﬁfil:;vgmca t?btn.fn production of oll, gas. ur or other minersls, excavating & mine, production oil, gas, sulpbur or other mineral, whether or not
HF
7. Lestes sthall have the use, free from royalty, of watsr, other than from lessor's water walla and of oll and uced from said land in all
hergund Leuee shall hove the right st any time to remove all machinery aod rﬂ:turﬂa plmad on sald land inﬁ‘ g the right to dmw and mmwugﬂ.m

o,
No well shall be drillsd nearer than 200 feet to the hous barn now nid lan thout the t . hall f
by it operations o :rnwt:g Srope And Hmber on sald h::dw on » d wi t consent of the lsssor, Losses » pay for dameges cu
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8. The rights and satate of an hareto ba nasi From
obligations, and considerabions of tih“ﬁn Texie el
change or divisicn in the ownership of sald , royaltes, or oth

tha rights of lesses, including, but mot lUmited to, the locaton and dril w
u?ﬂ:tmnuuu Imnw:nhd;ﬁ gft ?.Ftim Ehmagf' of or to lessge, ita f;ucﬁanmr husi :ih: R " thl:l‘u lgn AR

other monays, or the receive the same, hownoever effected, s & L} then record owner: ease until. ays aftar

has been furnished to such vscord owner at his or its principal glmu of business I:g' [ﬁsnr or leasor's - » Juccessors, or ASEigN, nﬁnu :u£ change or
division, suppertéd by elther originals or duly certified copiss of the instrurpents which have been properly filed for record which evidenca such c

or divisicn, and of such court records and proceedings, transcripts, or other documents a3 shall be necessary l.? the opinion of such record owner to esta

the validity of such change or division, If any such change in ownenshlp occurs by resson of the death of thse owner, letses may, nevertheless, pay or
tendsr such rovalties, or other moneys, or part thereof, to the credit of the decedent in & depository bank provided for above.

8, In the event lszgor considers that lesses has not {:r;:-mEl.iad with all its obligations hergunder, both axpress and implied, lassor shall lesses in writ-
Ing, settng out specifically in what respects lessee has breached thi; contract, Lessss shall then have sixty (80) ﬂjli)m after receipt of said notice within which
to meet oar commence to meet all or any part of the breaches alleged by lessor. The service of said notice shall be prezedesnt to the hring:lnmf any actHon
by lessor on said lease for any cause, and no such action shall be brought untl the lapse of sixty éﬂﬂ') days after service of such notice on ee. Neither
the service of said notice nor the doing of any acts by lesses aimed to meet all or any of tha alleged breaches shell be deemed an admission or presumpton
that lessce has failed to perform all its obligations hersunder, Should it be asserted in any notlge given to the lessee nnder the provisions of this paragraph
that lesses has falled to romply with any implied obligation or covenant hereof, this Jeass shall not be subject to cancellation for any such causa axe after final
judicinl ascertainment that such failure exists and lessee has then Leen afforded n reazopable Hme to prevent cancellation by complylng with and dis-
charging its obligations as to which lesses has been judicially determined to be in default. IF this lease is cancelled for any cauze, it shall neverthelass remain
in force and effect as to (1} sufficlent acreage around each well as to which there are operations to consttute 8 drilling or maximum allowable unit under
applicable governmental regulatdons, (but i{n no event less than forty acres), such acreage to be designated by lessea as nearly as practicable in the form of
a square centered at the well, or such shaps ns then existing spacing rules require; and {2) any part of said land included in a pooled unit on which
thera are operations. Lesses shal! also have such easements oo sald land g are necessary to operations on the acreage so retained

10. e, Lessor's right:s and interests hereunder
shall be charged primarily with any mortgages, taxes or other lens, or intarest and other charges con said lapd, but lessor agress that lesses shall have the
right at any ome to pay or reduce same Ior lessor, either before or after mabwrity, and bLe subrogated to the rights of the holder theraof and to deduct
amount§ 50 paid from royaltiea or other pavments payable or which may become payable to lessor and/or assigng under this lease, Lesses is hereby given the
right to acqguire for its own benefit, deeds, leases, or assignments covering anir interest or claim in said land which lessee or any other party contends is out-
|tnnd13f and not covered heraby and aven though such cutstanding Interest or claim be iovalid or adverse to lessor. IFf this lease covers a leis Interest in the oil,
gas, sulpbur, or other minerals in all or any part ¢f said land than the entire and undivided fee simple estate (whether lessor's interest is herein specifled or
nnt!l. of no interest therein, then the royalties, and other momeys acerving from any part as to which this Jease covers less than such full interest, shall ba
paid ooly in the proportion which the interest thergin, if any, covered by this lease, bears to the whols and undivided fee simple estats therein. All movalty
interest covored b tﬂ.is lease (whether or not awned by lessor) shall be paid out of the ropalty herein provided. This lease shaﬁ be hinding upon each party
who executes it wifthnut vagard to whether it is ezecuted by all those named herein as lessor.

11. If, while this leass is in force, at, or after the expiration of the primary term hereof, it 13 not being continued in force by reagon of the shut-in
wall provisions of paragraph 3 hereof, and lessea {3 not conducting operations on said land by reason of il} any law, order, rule or regulation, {whethor or
not subsequently datermined to be invalid) or (2} any other cause, whether similar or dissimilar, {e:ceet inaneial) beyend the reasonable control of lesses,
the primary termn hereof shall be extended untl the First anniversary date hersof occurring ninety (90) or more days following the removal of such delay-
ing cause, and this lease mavy be extended thercafter by operadons as if such delay had not oocurred.

12, Within thirty (30} days prior te the expirmation of the priwvary term of this lease, or if operations are being conducted on said lease or land pooled
therewith at the expiration of the primary term in such muanner as to tmaintain this lease in fovce, within thirty (30) days after the completion of a dry hale
resulting fromn such operations, lessee may extend the primary term of this lease as to all or any part of ncreage then covered hereby, for an additional five
(%5} vears hevond the initial primary term, hy written nohification of action taken and by making payment to lessor ot to lessor’s successor in interest as re-
flacted by notice to lessee pursuant to Poaragraph B hereoi, or to the credit of lessor or such snecessar in interest in any depository bank named hergin or

wl

8

otwitha ing
m{gnrdh'mmlnthuma hinufnid-lnudoru
a

in any amendatory instrument in the sum of § 20.00 for each net acre as to which the lease {3 so extended, [F this option is
exercised by lesgee, the lease as extended will thereafter be treated as if the criginal primary term had heen five (5) years longer.

IN WITNESS WHEREOPF, this instrument {3 executsd on the date finit above written,

—{(SEAL)
. Trusftee under the Jane H.

Irrevocable Trust for the benefit
ncy H. Aaron, John B. Aaron, Jree

on. Tvust 1p aos. NG
Lwd vesgectively.

(SEAL)

JOINT OR SINGLE ACKENOWLEDCMENT
{MIS SISSIPPI—&L&E%FL'[&-FLURID&}

STATE OF NEW YORK

COUNTY OF .

I herebhy certify, that on this day, before me, B M.Ellb.liﬁ

duly authorized o the state and county aforesaid to take ackmowledgmenmts, personally appeared JANE E. AARONI TI’UEEEE_'.. under the
Jane H, Aaron Irrevocable Trust for the benefit of Nancy H. Aaron, John B. AarnnE Jr, and

ta me known to be the perscn dascribed (o and who executed the foregoing ingstrument and B he
acknowledged before ma that, being informed of the contents of the same, She — voluntarlly signed and delivered
the within and foregoing instrument on the day and year therein mentioned. __(."‘f_—f'.ﬁ f"’
Given under my hand and official seal, this 5 day of 'JH']-_Y" , AD, 1991 .
{ Affix Seal) NOTARY PUBLIC, STATEOF N.Y - ey
QUALFED I L Eors W v e 2.
N LLSER COUNTY ™ (Title of Otficial)

My commission explres .I in and for M ,y _Cnuntr. NEW IURK

WITNLSS ACENOWLEDGMENT
{MISSISSIFPI-ALABAMA-FLORIDA)

STATE OF
COUNTY OF

I, B in and for the afgresald jurisdicHon, hereby certify that

a subseribing withess to the foregoing instrument, known to me, appeared hufura.me an this day, and being swom, stated that

the grantor{s), baving been informed of the contents thereof, voluntarily executed and deliversd the same in his presence, aod in the presence of the other

subscribing witniess, on the day the same bears date; that ba attested the same in the presence of the grantor(s), and of the other witness, and that such cther
witness subscribed his name as a witmeas in his presencs, i

{Subscribing Witnesa)
Given under my band and official seal, this day of i 19
{ Atfix Seal) .

{Title of QOfficial)
My commisilon expires in and for County,
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"BEXHIBIT A"

This Exhibit by reference is hérehy made a part of that certain 0il,
Gas And Mineral lLease dated July 8 199 , by and between

IANE E. AARON, frustee under the Jame H. Aaron Trrevocable Irudt for the benefit of

Lessor and CABOT OIL & GAS CORPORATION, Lessee.  Nancy H. Aaronm, John B. Aaron

I.

I1.

III.

IV.

Jr., and Harriotte Aaron.

After the expiration of the primary term hereof or upon Lessee's
failure to comply with the continuous drilling provision in
Article IT of this exhibit, this lease shall terminate as to all
lands covered hereby which are not included within a production
unit established for a well capable of production. FEach such
production unit shall be designated by Lessee in writing to
Lessor's address as set out in this lease and shall conform with
the rules and regulations of the govermental agency having autho-
rity.

Notwithstanding anything to the contrary in this lease, in the
event Lessee conducts operations for the drilling or completion
of a well on the lands covered hereby or pooled therewith at the
end of the primary term or at any time within 120 days prior to
the end of the primary term, it 1is agreed that this lease shall
not terminate, but shall remain in full foxce and effect for so
long as Lessee shall allow not more than 120 days to elapse
paetween the completion of one well on the lands covered hereby or
pooled therewith as a dry hole or a producer, and the commence-=
ment of operations for the drilling of another well on the lands
covered hereby or pooled therewith. -

In paragraph 1. of this Lease which sets forth the substances
covered by this Lease and describes the lands to which.this Lease
is applicable, which paragraph is commonly known as the granting
clause, there shall be added at the conclusion of the paragraph
the following sentence: |

"The word gas as used herein shall also include coalbed gas,

methane, occluded natural gas and any other naturally occuring

gases contained in or associated with any coal seam, veln,
bed, strata or deposit."

Any coal mining lease or other mineral lease, whether it be for

- surface mining or underground operations, executed subsequent to

this Lease shall be expressly subject to the rights of the Lessee
under the terms and conditions-of this Lease.

. Anything in this Lease to the contrary notwithstanding, wherever

in paragraph 3., ,above the fraction one-eighth- (1/8) appears, the
same 1s hereby changed to read one-sixth (1/6).

SIGNED FOR IDENTIFICATION:

v QR

i%ﬁg E. EARON, Trugtee under the Jane H.

a Irrevocable Trust for the benefit
of Nancy H. Aaron, John B. Aaron, Jr., and

Harrictte Aaron.

%""‘ Z
.

s S o,

Inst & 1992-1i488

06!1?/1952—11423 |
09347 aM CERTIFIED

SHELBY COUNTY JUDGE OF PROBATE
{03 HCB 36,38




