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NP OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this 30th day of . BlUgUStE 19 91 | between

. Mitco

lessor {whether one or more), whose address is: MLMMMM z AL 35023
and A LA el » 1l Ll L)L, ‘ *)9 e DO . sl e bt g d [} 2 325— K. ., lesges, WITNESSETH:

1. Lessor, in consideratlon of . d_and valuable congideratlOnS———= pojiars, receipt
of which i herasby acknowledged, and of the covenants and agreements of lessee herecinafier contained, doss hereby s, lease and let unto lessee the land
covered hereby for the purposes and with the exclusive right of exploring, drilling, mining and operating for, producing and owning oil, gas, sulphur and all other
minerals {whether or not similar to those mentioned), together with the right (0 make surveys on s.eﬁd Iand, lay pipe lincs, establish and b= ofaciioces =t
TR DN TUBEUSTEIE UI PUTIT TSR AP, construct roads and bridges, dGESSRMEE, build tanks, power stations, power lines, iStepiofre—iinta, employse houscs
and other structures on said land, necessary or uscful in lessee’s operationa in exploring, drilling for, producing, ireating, storing and itransporting minerals
produced from the land covered hersby or any other land adjacent thersto. The land covered hereby, herein called “said land”™, is located in the

County of _,,—Shﬁlb}’ , sumtc of _ Alabana . and is described as follows:

See Exhibit "A" attached hereto and made a part hereof for legal description.

See Exhibit "B" attached hereto and made a part hereof for additional provisions.

This l=ase also covers and includes, in addition 1o thar above described, all land, if an¥, contiguous or adjacent to or adjnining the land above described and
{a} owned or claimed by lessor by limitation, ¥m5cripti-:m. possession, reversion or wnrecorded instrument or (b) as to which lessor has a preference right of
ncquisition. Lessor agrees to sxecute any supplemental instrument requested by lessee for a more completz or accurate Jescription of said land. For the pur-

pose of determining the amount of any bonus or other payment hereunder, said land shall be decmed to contain 93 A 68 ACrEs,
whether actually comtaining more or less, and the above recital of acreage in any tract shall be deemed to be the true acreage thereof, Lessor accepts the bonus

as jump sum consideration for this lease and all rights, and options hereunder. E; )&5‘-1

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of E} atrt from the
Jdate hereof, hereinafter called “primary term”, and as long thereafter as operations, as hereinafrer defined, are conducted wpon said langd with no cessation for
more than ninety (90} consecutive days.

3. As n:?»a]ty, lessee covenants and agrees: (a) To deliver 1o the credit of lessor, in the pipe line tc which lesgee may connect itz wells, the equal cne-
eltghth part of all oil produced and saved by lessec from zaid land, or from time to time, at the option of lessee, to pay lessor the averpge posted market price
of such one-eighth part of such oil at the wells as of the day it is tun o the pipe line or storage tanks, lpsgeris Staititer ranemto chanr ereetipiith
. o remde e it enash ot et T —tine—mile (b) To pay lessor on gas and casinghead gas produced from gaid land (1) when sold by lessee,
one-righth of the amount realized by lesses, computed at the mouth of the well, ar (2) when used by lessee off said land or in the manufacture of gasoline or
other products, tho market value, at the mouth of the well, of cne-eighth of such %‘as and casinghead gas: {¢) To pay lessor on all other minerals mined and
markotad or utllized by lessee from sald 1and, one-tenth either in kind or value at the well or mine ac lessee’s cloction, except that on suilphur minad and mar-
keted the royalty shall be one dollar ($1.00} per long ton. If, at the expiration of the primary term or &t any lime or times thereafter, there is any well on
said land or on [ands with which said land or any portion thereof has besn poaled, capable of producing gas or any other mineral covered hereby, and all such
wells sreé ghut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so0 long az said wells are shut-in,
and thercafter this lenge may be continued in foree as if ne shut-in had occcurred. Lessee covenants and sgrees 1o usc reasonable diligence o produce, utilize,
ur market the mingrals capable of being produced from said wells, but in the exerciee of such diligence, lesses shall not be obligated to install or furnish faclli-
ties other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to settle labor (rouble or to market
gas upan terms unacceptable to lessee. If, at any time or times after the expiratign of the primary term, all such weclls are shut-in for a period of ninety con-
secttf{ve days, and during such time there are no operations on said land, then at or before the sxpiration of said ninsty day period, lessoc shall pay or
tender. by check or draft of lessee, ag rovalty, a sum equal to one dellar (£1.00} for each acre of land then covered hereby. Lessee shall make like payments
or tenders at or before the end of esch anniversary of the expiration of sald ninety day period if upon such anniversary this lease is being continued 1n force
solely by reason of the provisions of this sub-paragraph. Each such payment or tender shall be made to the partieg who at the time of payvment would be en-

titlod to Toceive the royalties which would be paid under this lease if the wells were producing, or may be deposited to such parties credit in the
1
Southlrust Bank

at "H_Q_Qv%; i Mﬂb_ami : . of its successors, which shall continue as the depositories, regardless of changes in the own-
ership of shut-in royalty. If at any time that lessee pays or tenders shut-in rovalty, two or more parties are, or claim to be, entitled to receive same, leasee
may, in lieu of any other methed of payment herein provided, pay or tender such shut-in royalty. in the manner above specified, either jointly to such parties
or separately o each in accordance with their respective ownerships thereof, as lessee may elect. Any payment hereunder may be made by check or draft of
lessec deposited in the mail or delivered to the party entitled to receive payment or to a depository bank provided for above on or beforg the last date
for payment. Nothing herein shall impair lessee’s right to release as provided in paragraph 5 hercof. In the event of assignment of this lease in whele or in
rart, Liability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally a8 1o acreage owned by each.

4, Lagsse ia herehir granted the right, at its option, to pool or unitize all or any part of said land and of this l¢ase as to any or all minerals or horizons
thereunder, with other lands, leass or lzases, or portion or portions thereof, or mineral or horizon thereunder, so as to establish units containing not more than
80 surface acres plus 10% acreage tolcrance; provided, however, a unit may be established or an existing unit may be enlarged to comain not more than 640
acres plus 10% acreage tolerance, if unitized only as to ges or only as to gas and liquid hydrocarbons (condensate) which are not a ligwid in the subsurface
reservoir. If larger units are required, under any governmental rule or order, for the drilling or operation of a well at a repgular location, or for obtaining
maximum allowable, from any well to be drilled, drilling, or already drilled, any such unit may be established or enlarged, to conform to the size required by
such governmental order or rule. Lessee shall exercise said option as to ecach desired unit by cxecuting an instrument identifying such unit and filing it for
record in the public office in which this lease is recorded. Each of said optivns may be exercised by lessee from time to time, and whether before or after
production has been established cither on said land or on the portion of said land included in the unit or on other land unitized therewith and any such unit
may includs any well to be drilled, being drilled or plready completed. A unit established hercunder shall be valid and cffective for all purposes of this lease even
though there may be land or mineral, royalty or leasebold interests in land within the unit which are not pooled ot unitized. Any operations con-
ducted on any part of such unitized land shall considered, for all purposes, except the pavment of :rni.valty, operations conducted under this lease. There
shall be allocated to the land covered by this leass included in any such unit that proportion of the total production of unitized minerals from wells in the
unit, after deducting any used in lease or unit operations, which the number of gurtace acres in the land covered by this lcaze included in the unlt bears to
the total number of surface acres in the unit. The preduction so allocated shall be considered for all purposes, including the payment or delivery of royalty, over-
riding royalty, and any other payments out of production, to be the entire production of unitized minerals from the porton of said land ¢overed hereby and
included in such unit in the same manner as though produced from sald land under the terms of this lease. The owner of the reversionary estale of any term
royalty or mineral estate egrees that the accrual of royalties pursuant to this paragraph or of shut-in rovalties from a well on the unit shall satisfy any limitation
of term requiring production of oll or gas. The formation of such unit shall not have the effect of changing the ownership of any shut-in production royalty
which may become pavable under this lease. Neither shall it impair the right of lessee to release from this lease all or any portion of sald land, except
that lessee may not 50 release as to lands within a unit while there are operations thereon for unitized mingrals unless all pooled leases are released as to
lands within the unit. Lesses may dissolve any unit established hereunder by filing for record in the public office where this loase s recorded a declaration (o
thal effect, if at that time no operations ere being conducted thereon for unitized minerals. Subject to the provislons of this paragraph 4, a unit once
cutablished hereunder shall remain in force &0 long as any leasc subject thereto shall remain in foree. A unit may be so gzablished, modified or dissolved dur-
ing the life of this lease.

%£.Lessee may ut any time and from time to time execute and deliver to lessor or file for record a release or releases of this leage as 1o any part or
ali of said land or of any minaral or horizon thereunder, and thereby be relieved of all obligations as to the reloased acreage or interest.

6. This is a PAID-UP LEASE. In consideration of the down cash paymweni, Lessor agrees that Lessge shall not be obliguted except as othcrwise
provided herein, to commence or cottinue any cperations during the primary term. Whenever used in this leass the word “operations” shall mean opera-
tons for and any of the following: drilling, testing, compieting, reworking, recompleting, deepening, plugging back or rcpairing of a well in scarch for or in
an endeavor to obtain production of oil, gas, sulphur or other minerals, excavating a mine, production of ¢il, gas, sulphur or othcr mineral, whether or not
in paying quantities.

7. Lessee shall bave the use, free from royalty, of water, other than from lessor's water wells, and of oil and gas produced from said land in all operations
hercunder. Lessee shall have the right at any time to remove zll machinery and fixtures placed on said lend, inc udinf the right to draw and rcmove Casing.
No well shall be drilled nearer than 200 feet to the house oF barn now on =aid land without the consent of the lessor. Lessee s all pay for damages caused by
its opcrations to growing crops and timber on gaid land.

&. The rights and estate of any party hereto may be assigned from time to time in whole or in part and as o any mineral or horizon. All of the covenants,
obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, succsasors, assigns, and successive assigna. Ma
change or division in the ownershlp of said land, altios, or other moneys, or any part tharzaof, howsoever effected, shall increase the obligations or iminish
the rights of lessee, including, but not limited 1o, the location and drilllng of we]]i’s and the measurement of production. Notwithstanding any other actual or
constructive knowledge or notice thereof of or to lesese, its successors or assigns, no change or divigion in the ownership of said land or of the royalties, or
other moneys, or the right to receive the same, howsoever effected, shall be binding upon the then record owner of this leage until thirty (30) days after there
has been furniahed to such record owner at his or its principal place of business by lessor or lessor's heirs, SUCCESROTS, O agsipgns, ootlce of such change or
division, supported by either originals or duly certified coples of the instruments which have been properly filed for record and which evidence such change
or division, and of such court records and proceedings, transcripts, ot other documents as shall bz necessary in the opinion of such record cwner 1o extablish
the vuliditﬁ of such change or division. If any such change in ownership ocrurs by reason of the death of the owner, lessee may, nevertheless, pay or
tender such royalties, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above.
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9. In the svent lessor considers that lesses has not complied with all ita obligations hereunder, both .ax(prass and implied, lessor shall notify lessee in writ-
ing, setting out specifically in what respects lesses has breached this contract. Lessee shall then have sixty {(60) days after receipt of aaid notice within which to
meet or commence o meet All or any part of the breaches allug:d by lessor. The socrvice of said notice shall be precedent to the bringing of any actlon
by lessor on said lease for any cause, and no such action shall brought until the lapse of sixty (60) days after service of such notice on lessee. Neither
the service of said notice nor the doing of any acts by lesses aitned o0 meet all or any of the alleged breaches shall be deemed an admission or presumption
that jessee has failed to perform all its obligations hersunder. Should it be asserted in any notice given to the lessce under the provisions of this paragr
that lessee has failed 1o comply with any implied obligation or covenant hereof, this lease shall not be subiect o cancellation for any such cause exc afver final
judicial ascertainment that such failure exists and lesses has then been afforded a reasonable time to prevent cancellation by complying with and dis-
charging its obligations as to which lessee has been judicially determined to be in defaulc, If thig lease is cancelled for any cauee, it shall nevertheless rernain
in force and effect as to (1) sufficienmt acrsage arcund each well a3 to which there are operations to constitute & drilling or maximum allowable unit under
applicable governmental regulations, (tut in no event legs than forty acres), such acreage to be dasignatud{ﬁy lossee as nearly as practicable in the form of
8 square centered at the well, or in such shape as then existing spacing rules require; and (2) any part gaid land included in a poolad unit on which
there are operations. Lesses shall glso have such easements on said land as are necessary to operations on the acreage 50 retained.

10, o therstry =rearrsrree=anck Aprr Srrdefed- sorleter il ln nelag i e e 8 g Mmum Lessor's rights and interests herennder
shall be charged primarily with any mortgages, taxes or other liens, or interest mﬁf&r t&ﬂrgas on & . but lessar agrecs that losses shall have the

right at any time to pay ot reduce same for lessor, either before or after maturity, and be subrogated to the rights of the holder thersof and to deduct
amounts 80 paid from royalties or other payments payable or which may become payable (0 lessor and/or assigns under this lease. Lesses s hercby given the
right tc acquire for its own benefit, deeds, l=mses, or assignments covering any interest or claim in gaid land which lessee or any other party contends is out-
standing and not covered hereby and even though such outstanding interest or claim be invalid or adverse to lessor. If this lease covers a less interest in the oil,
gas, sulphur, or other minerals in all or any part of said land then the entire and undivided fee simple estate (whether lessor's intersast is herein specified or
noty, or no interest therein, then the royaldes, and other moeneys accruing from any rt as tc which this leage covers less thao such full Interest, shall be

id only in the rtion which the inte=rest thearein, if any, covered by this lease, ars to the whole and undivided fee simple estate thersin. All rovalty
nterest covered by this lease {(whether or not owned by lessor) shall be pald out of the royalty herein provided. This leasg ghall be binding upon each party
who sxecutes it without regard to whether it is executed by all those named hergin as lessor.

11. If, while this lease iz in force, at. or after the sxpiration of the {:\rimar}r term herecf, it iz not being continued in force by reason of the shut-in
well provisions of paragraph 3 hereof, and lessee is not conducting operations on said land by reason of {1) any law, order, rule or regulation, (whether or
not subsequently determined to be invelid) or (2) any other cause, whether similar or dissimilar, {except financial), beyond the reascnable con
the primary term hereof shall be extended until the first anniversary date hereof vecurting ninsty (90) or more days following the removal
ing causs, and this lease may be axtended thereafter by operations as if such delay had ot occurped.

IN WITWNESS WHEREBOF, this instrument i executed on the date first above writien.

X

Edw

_ f
A L (SEAL)

Fran
SSH

(SEALD)
JOINT OR SINGLE ACKNOWLEDGMENT
(MISSISSIPFPI-ALABAMA-FLORIDA}
sTATE OF ______AJaRana
COUNTY OF Shelby
I hereby certify, that on this day, before me, a m:ta_r_}Lpublig
A T YO
iy ﬂll'ub&‘%dlﬁ,ﬂ}a state and county aforesaid to take acknowledgmenis, personally appeared
S g Edward C. Mitchem and Frances H. Mitchem
L"“"ll L L " )
T Te ¥ KLC B ‘
| r.q- ﬂmrrﬁw person g described in and who exceuted the foregoing instrument and £ be V
j-;“ﬁ:;nnw before :I'.I:il- that, being inforimed of the contents of the zame, : L he .}-" voluntarily signed and delivered

ithin and ‘:ﬁ;ohrig Jnstrument on the day and year thepein mantioned.
d£ u‘hiqr my, hand and official seal, this LF day ¢

, A.D., 19 ﬁ|_
" Casx sean . EA: M), (AN
s W I

lj._; £ ] ‘1.1. AL A LA

AN F U Plasblid

- . - : : _ - . ST UITTG of Officlal S —

My commission expires 8’# [0 'QL _ _ in and for n County, M“bm

i
WITNESS ACKNOWLEDGMEN
{MISSISSIPPI-ALABAMA.-FLORIDA)

F

i _
.I ."_n-i"

STATE OF

COUNTY OF

I. a : in and for the aforesaid jurisdiction, hereby cenify that

-

4 subscribing witness 1o the foregeing instrument, known to me, appeared before me on this day, and being sworn, stated that

: I
the grantor{s], having been informed of the contents thereof, voluntarily executed and deilvered the same in his presence, and in the presence of the cother
subecribi witness, on the day the same bears 1d.m.e.: that he attested the same in the presence of the grantor(s), and of the other witness, and that such other
witness subscribed his name as a withess In his' presence,

{Subscribing Wimess)

Given under my hand and official seal, this day of 19

(Affix Seal)

(Title of Official)

My commission expires . in and for County,
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-~Exhibit "A" attached to and made a part of that certain 0i1, Gag and Mineral
Leage dated August , 1991, between Edward ¢C. Mitchem and Frances H. Mitchem,
as lessors and Cabot O0il & Gas Corporation as lessees.

LEGAL DESCRIPTION

TOWNSHIP 20 SOUTH, RANGE 4 WEST, SECTION 32!

Begin at the northwest corner of the Bs of the SW; thence in a southerly direction
along the west boundary of said E% of SWy to the southwest cormer thereof; thence in
an eagterly direction along the south boundary of said E% of Sy and also along the
south boundary of the W of the SEj to intersection with the centerline of R-0-W for
Shelby COunty Highway No. 1, said intarsection being 475.00 feet east of the southwest
poundary of said Wy of SE%; thence turning an angle of 49 degrees 47 minutes to the
1eft in a northeasterly direction along a straight line which is the center line of
eaid R-)-W 325.10 feet to the point of beginning of the arc of a curve tangent to said
straight line, said arc turning to the left, having a radius of 573.69 feet and being
subtendad by a central angle of 64 degrees 25 minutes; thence in a northeasterly
direction; thence in a northerly direction and thence in a northwesterly direction
along said arc which is the center lien of said R-0-W 644.2 feet; thence in anorthwesterly
direction along a straight line tangent to gaid arc which is the centerline of gsaid
right~-of-way 317.9 feet to a point of beginning of the arc of a curve tangent to said
arc, sald arc twrning to the right, having a radius of 2,864.69 feet and being
subtended by a central angle of 10 degrees 45 minutes 15 seconds; thence in a north-
westerly direction along said arc which is the centerline of said right of way

536.86 feet; thence turning an angle of 80 degrees 00 minutes from curve tangent

and radial to said curve 40 feet to east houncary of said right of way; (the next

6 courses are along an old road)} thence turning an angle of 74 degrees 18 minutes to
the left in a northeasterly direction 88.80 feet; thence turning an angle of 13 degrees
59 minutes to the right in a northeasterly direction 273.60 feet; thence turning

an angle of 8 degrees 48 minutes to the right in a northeasterly directicon 172.2 feet;
thence turning an angle of 16 degrees Q0 minutes to the left in a northeasterly

. direction 78.20 feet thence turning an angle of 2] degrees 09 minutes to the left in
northwesterly direction 300.6 feet; thence turning an angle of 15 degrees 20 minutes
to the right in a northeasterly direction 108.0 feet to intersection with the north
boundary of said west half of SEX%; thence in a westerly direction along the north
houndaries of said Wy of SE% and the east half oF SWy 2,092.77 feet, more or less,

to the point of beginning: |

I,FSS AND EXCEPT THE FOLLOWING DESCRIBED TRACTS

{1} Begin at the northwest corner of the NEY of SW; thence in an easterly direction
along the north boundary of said %-% section 675.5 feet O point of beginning; thence
continue in an easterly direction along sald north boundary 1027.05 feet to intersection
with the centerline for a public road (Shelby County Higlmmy No. 1): thence turning

an angle of 82 degrees 14 minutes to the right in a southeasterly direction along said
centerline 275 feet; thence turning an angle of 97 degrees 46 minutes to the right in

a westerly direction 1057 feet; thence turning an angle of 88 degrees 29 minutes to the
right in a northerly direction 272.58 feet to point of beginning.

(2) Begin at the northwest corner of the NE% of Swy; thence -in a southerly direction
along the west boundary of said %-% 40 feet; thence turning an angle of 88 degrees 29
minutes to the left in an easterly direction 490.5 feet to polint of beginning; thence
continue in an easterly direction along same tine 185 feet; thence turning an angle of

88 degrees 29 minutes to the right in a southerly direction 480.19 feet; thence turning
an angle of 91 degrees 31 minutes to the right in a westerly direction 185 feet; thence
turning an angle of BB degrees 29 minutes to the right in a northerly direction 480.19
feet to point of beginning and also begin at northwest corner of NEk of SWy: thence

in an easterly direction along the north boundary of said %% section 325.5 feet to the
point of beginning; thence continue in an easterly direction along aaid north boundary
350.00 feet: thence turning an angle of 88 degrees 29 minutes to the right in a southerly
direction 40 feet; thence turning an angle of 91 degrees 31 minutes to the right in a
westerly direction 350 feet; thence turning an angle of 88 degrees 29 minutes to the
right in a northerly directicn 40 feet to the point of beginning.

(3) Begin at the northwest corner of the Ekx of SWy; thence in a southerly direction along
the west boundary of said half quarter 340 feet to  point of beginning:; thence continue i
a southerly direction along gaid west boundary 980 feet; thence tuwrning an angle of

88 degrees 29 minutes to the left in an easterly direction 485.66 feet; thence turning an
angle of 91 degrees 31 minutes to the left in a northerly direction 980 feet; thence
turning an angle of 88 degrees 29 minutes to the left in a westerly direction 485.66
feet to the point of beginning.
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-*'Paéejz to Exhibit "A" atttached to and made & part of that certain 0il, Gas:-and
- Mineral Lease dated August , 1991, between Edward C. Mitchem and Frances H. Mitchem
as lessors and Cabot 011 & Gas CRrporation as Lessee.
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LEGAL DESCRIPTION CONTINUED

(4) Begin at the northwest cornexr of the NEY% of SWx3 thence turning an angle of 88
degrees 29 minutes to thk right in a southerly direction 271.58 feet; thence 83
degrees 29 minutes to tHe left in an easterly direction 50.feet to the point of
beginning; thence continue in an easterly direction along same lien 1007 feet toO
intersection with the centerline of a public road; thence turning an angle of 82
degrees l4 minutes to the right in a goutherly direciton aling'said':enterline 2590
feet; thence turning an angle of 9/ degrees 46 minutes to.the right in a westerly
direction 1035.8 feet; thence turning an angle of 88 degrees 29 minutes to the

ttght in a northerly directton 247.71 feet to point of beginning. ALSO, begin at

the nodrthwest corner of the NEz of qW¢: thence in an easterly direction along the
north boundary of sald »-% sectlcn 675.5 feetj thence turning an angle of B8 degrees
79 minutes to the right in a southerly direction 277 .58 feet to point of beginning;
thence continue in a southerly direction along same line 747.71 feet; thence turning
an angle of 88 degrees 29 minutes to the left in an easterly direction 50 feet; thence
turning an angle of 91 degrees 31 minutes 1o the left in a neortherly direction

247.71 feet; thence turning an angle 1f 88 degrees 29 minutes to the left in a
westerly direction 50 feet to the poimt of begluning.

It is the intention of lessor to lease and let and lessor does hereby lease and
let exclusively unto lessee, all interest owned by lessor in Section 32, Township
20 South, Range 4 West, Smelby County, Alabama, whether descibed correctly herein
or not.
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Exhibit "B" attached to and made a part of that certain 0il, Gas and Mineral Lease
dated August 30, 1991, between Edward C. Mitchem and Frances H. Mitchem as Lessors,

and Cabot 0il & Gas Corporation, as lessee.

This lease shall only cover substances which are capable of being produced through
a well bore and does not include methane or occluded natural gas produced from any
coal deposits. |

No saltwater shall be disposed of upon the leased premises.

lesgsee agrees that before commencing any surface construction activities of drilling
operations on the leased premises, Lessor shall be notified in writing, provided with

a map or plat showing the specific proposed drillsite location, access road, any
subsequent pipeline, and providing sufficient time necegsary for lessee and lessor to
mitually set forth an agreement on alternate locations for wells roads or pipelines,

if any. Within 30 days after the receipt of said information in writing by lesscor, lessor
will advise lessee whether or not said proposed location of well, road and Or pipeline
conflicts with the present or future use or uses of the land at said locations for such
well , road and pipeline. In case lessor shall fail to notify lessee, as provided herein,
within said 30 days, lessee shall have the right to assume that said location does not
interfere with any other use or uses of lessor and to proceed with drilling or pipeline
construction operations at said location. If a ‘conflict doe exist, lessor will provide

a new location for such well, road and or pipeline.

While drilling operations are conducted, the actual drill site, includeing housing,
will be limited to two (2) acres in size. If drilling results in production of oil,
gas or other minerals in paying cquantities, the actual drillsite will be conscolidated
into a production site covering not more than one (1) acre.

In the event a well is drilled in adjacent property, and results in commercial
production, Lessee will commence or cause to be commenced, the drilling of a well
on or including a portion of the leased premises, within six months of commencing
commercial production from said well located on adjacent property., or this lease
sihall be null and void.

Any employee housing will be limited to when actual drilling or completion operations
are conducted. upon the drillsite as provided for herein. '

Wellsites not actually located on the leased premises will not be accessed through
the leaged premises. - .

All royalties provided for in paragraph three of the printed form of this lease shall
Ix: one-eighth {1/8th}.

SIGNED FOR IDENTIFICATION ﬂt@
e

E:::5Z£Jarwv¢;nLF2%Z\[ |




