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Prepared By: Lee Parker | 27
Producers 88 (9/70 —Pald Up (SP 475} 123 Beechwood Drive Hodmman Brothers—Jackson, Misdssippl
Mississippi-AJabama-Florida Hattiesburg, MS 39402 iL 75", 4
AL..¥ OIL, GAS AND MINERAL LEASE
THIS AGREEMENT made this 18th day of Juna, 19 91 _ betwesn

R, STANLEY MORROW and wife, ELIZARETH CARR MORROW

lostor (whether one or more), whose address i 2308 Woodereask Drive, Hoower, AL- 35225

and LADUL O] B 4 DRPORAT IO P, O B ¥

losaes, WITNESSETH)

~leston AT,

[ | o -

1. Lessor, in consideration of : : PMW f Mﬂ;{ receipt
of which is hereby acknowledged, and of the covenants and agreements of lessee hereinafter contained, does hereby grunt, lease and let unto lessee tha land
covered herehy For the purposes and with the exclusive right of exploring, drlling, mining and operating for, produeing and cwning oil, gas (including carbon
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. The land covared hereby, herein called “aid

land", it locuted in the County of S_hﬂ.lh? State of Al ahamsa and
is described as follows:

Inst & 1998-11417

TOWNSHIP 20 SOUTH, RANGE 3 WEST

Section 18: Begin at the SE corner of the SWx of NE%, thence In Northerly direction along
East boundary of said SWx of NE% 477.43 feet to the point of beginning of a
tract of land herein described; thence continuing in Northerly direction in
straight line along East boundary of said SWh of NEY% 227.07 feet; thence
turning an angle of 89° 51' 15" to the left in Westerly direction 922.69 feet
to the point of intersection with East boundary of County road right-of-way;
thence turning an angle of 67° 04' to the left in Southwesterly direction
91,48 feet to the point of beginning of the arc of a curve turning to left in
Southerly direction and having a radius of 266.48 feet said arc being subtended
by a central angle of 31° 22' 28" and having a chord of 144.07 feet in length;
thence along said arc of sald curve which is West boundary of said right-of— .
way 145.42 feet; thence turning an angle of 97°-14P:46" to the left from last
mentioned chord having a length of 144.07 feet in Easterly direction 977.10
feet to the point of beginning.

L

'I'EII hma alye cnvaﬁ and includes, in additdon to that above described, all land, if any, contigmons or adjacent #u or adjoining the land above described and
ia) owned or claimed by lessor by limitotion, preacription, possession, reversion or unrecorded instrument or (b) as to which lessor bas » ﬁ;ﬂfumnca right of
acquisition, Lessor agrees to execute any supplementn] instrument requested by lessee for a more complete or accurate descripton of said d. For the pur-

pose of determining the amount of any bonus or other paymemt hereunder, sald land shall ba deemad to contain 5:.0_6 _ACTeE,
whether actually contalning more or 1ess, and the above recital of acreage in Any fract shall be deemad to be the trus acreage thereof. Lessor acc the bonus
a Jump sum conslderation for this lease and all rights, and option: he &, Fiv (%mja

0. Unless sconer terminated or longer kept in force under ather provisions hereof, this lense shall remain in force for a term of ﬂ}&# vears from the
date hereof, herainafter ealled “primary term”, snd as long thereafter 3 operadons, as hereinafter defined, are conducted upon said land with no cessaton for
more than uinety (90) coosecutive days. .

2. As rovalty, lesses covenants and ngrees: (a) To deliver to the credit of lessor, in the pipe line {o which lessee may comnect {ts wells, the equal one-
alghth pnrl:.qf n.ltlynil. produced nnd saved by lessee from said land, or from Hme to time, mt the option of lessee, to pay lessor the average posted market price
ufg such ono-glghth part of such ofl at the wells as of the doy it is run to the pipe ling or atorage tanks, lessor's interest, n either case,

; : . (h) To pay lessor on pas and casinghead gas produced from said land {1) when sold by lesses,
ona-cighth of the amount realized hy lessce, computed at the mouth of the well, or {2) when used by lessee off said land or in the manufacture of gascllne or
other products, the muarket value, at the mouth o the well, of one-eighth of such gas and casinghead gass (&) To_pay lessor on all gther minerals mined and
marketed or utilized by lassee (rom eald land, cne-tenth either in kind or value at’the well or mine at lessee’s election, except that on sulphur mined and mar-
keted the rovalty sholl bo one dollar ($1.00) per long ton, If, at tha expiration of thea primury term w—ﬂhhﬂ—ﬁmﬂ—ﬁm there is any well on
gaid lond or on Jonds with which said lond or any portion thereof has been pooled, capahle of pmducmg gas or any other mineral covered hereby, and all such

wells are shut-in, this lease shall, novertheless, continue in force ps though operations were being conducted on said land for u—bﬂ-um-ﬁum i'-len-f'.'-
: - T ; e ip il kL bismehadarmerasd. Leopick covenants and agrees to use reasomable diligence to produce, ubilize,

or market the minerals capable of helng vosd from sald wells, but in the exercise of such diligence, lessee skall not be obliyated to install or furnish Facili-
Has othier than well Focililes and ordin snse facilities of flow lines, separator, and leaso tank, and shall not be required to settle labor trouble or to market
gas upon terms nwnacceptable to lesses, If, et nmy time or Hmea after the expiration af the Epﬂmar:,- terma, all such wells are shut-in for a_period of ninety cone
seculive davs, and durlng such time there wre no operations on said land, then at or before the expirabon of said nirety day peried, lessze shall pay or
tender, by check or draft of lesses, na rn}rnﬁ', & sum equal to one ﬂn‘l]?r ($1.00) for each acre of land then covered hara%}ir. Lesses shall make like payments
or teuders ot or hefore the end of each anndvemsary of the expimtlon o sald ninety da rod if upon such maniversary this lease i3 being conhnued in force
solely by reayon of the provisions of this sub-paragraph. Each such payment or tender s be made to the parties who at the time of payment would be ec-

Hiled to receive the rovaltien which would be paid under this lease If the wells warse producing, or may be deposited to such parties credit in tha

AMERTICA FIRST CREDIT UNICN Bank
at Birmingham, Al or it muccessors, which shall continue as tha dtgoaitur{ea regardless of changes in the own-
ership of shut-in royalty, If st any Hme that leszee paye or tenders shut-In rovalty, two or mors parties are, or claim to be, entitted to receive same, lesses

may, in lleq of any other method of payment hereln provided, pay or tender such shut-in royalty, in the manner above specified, elther jeintly to such parties
or separately to each in accerdance with thelr respective owners tiw thereof, ns lesses may elect. Any payment hereunder may be mads b)i&anh“k o
dralt of lesses dennsited in the moil or delivered to the party entitled to receive payment oz t0 a depository bank provided for above on or before the last date
for payment. Nnﬁaing herein eball impair lessee’s Kght to releass as provided in parayraph B herecf. .n the event of assimment of this lease Im whole or in
pout, Habillty for payment hereunder shall rest exclusively on the then owner or owners of this leass, severally ws to acreage owned by each.

4. Laessea is hereby granted the right, at its opHon, to pool or unitze all or any part of said land and of this lease ax to any ar all minerals or borizoms
thereunder, with other lands, lease or leases, or portion or portions thereof, or mineral or horizon thereunder, 50 as to establish units containing not more
O surface ocres plus 10% acreage tolerance; provided, however, a unit may be established or an existing unit may be_ enlarged to contain not more than @40
acres plus 10% acreaye tolerance, if unitized only as to gas or only as to ges and Hquid hydrocarbons (condensate) which are not a liquid in the subsurfaca
reservoir. 1f larger nnits are rmiuirml, under any governmenta]l rule or order, for the drilling or operaton of B well at a regular location, or for obtaining
maximum allowable, from any well to be drilled, drlling, o¢ aleeady drilled, any such nnit may be established or enlarged, to:conform_to the size tequired by
such zovermmental order or rule, Lessee shall exorcise said option as to each Jdesired unit by executing mn instrument identifying such undt and fling it for
record in the public office in which this lanse is recorded. Fach of said options may be exercised by lesses from tme fo time, and whether befare or after
productipn has bren established either en snid land or on the portion of sald land included in the unit or on other land unitized therewith and any such unit
may includa any well to he drilled, being drilled or already com leted, A unit established hereundar ghall he valid and effective for all purposes of thix
lease even thourh there may be land or mineral, rovelty or leasehold intevests in lapd within ths unit which are not pooled or uniHzed, Any operations con-
ducted on eny part of such unitized land shall be considered, for all Eummus except the payvment of royalty %Eemﬁum conducted under this lease. There
chall be allocated to the land covered by this lease Included in any such endt that ropordon of the total prn&u on of unitized minerals frorn wells in the
unit, after deductiug any used in lease or unit operations, which the number of surface acres in the land covered by thiz lease included in the unit hears to
the total number of surface aered in the unit, Tha producton so allocated shall be considered for all purposes, including the payment or delivery of royalty, aver-
dding royalty, antd any other payments out of production, to be the entire production of uniHzed minernls from the portion of said land c¢overed hereby and
Intluced in such unit in the game manner as though produced from sald lan under the terms of this lease. 'The owner of the reversionary astate of any term
ravalty ar mineral estate ngrees that the accmal o rovalties pursuant to this paraggnph or of shut-in rovaltles from a well on the unit shall satisfy any limitation
of term requiring production of oil or gas. The formation of such unit shall not have the effect of g[ngmthu ownership of any shut-in production rovalty
which may hecome paveble under this lease. Neither shall it impair tha right of lessee to releass from this lease all or any porbon of said land, except
that lesses mav mot 80 release as to lands within a unit while there are operations thereco for unitized mizerals unless all Foolaﬁ leases are released as io
jands within the unit. Lessee may dissolve any unit established hereunder filing for record in the public office where this lease {3 recorded a declaration to
that effect, {f at that Hmeé no operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
ﬁmhﬁshﬁ% heframda{u ghall remain in force #o long as any lease subject thereto shall remain in force. A unit may be 60 established, modEﬂ&d or dissolved dur-
g tha Uia o g lansa,

X, Lessee may at any time and from time to tme execute and deliver to lessor or file for record a release or releases of this lease as to any part or
all of said land of of any mineral or borlzon thereunder, and thereby be relleved of 211 cobligations as to the released acreage or Interest.

@, This i3 a PAID-UP LEASE. In consideration of the down cash puyment, Lessor agrees that Lessee shall not be obligated except as otherwliss
Emvh:}&d h:gein, h} ﬁﬂ}nﬁnm at cnnt{nuﬂ:: nt:g ﬂpﬂrlm during ]tj‘.lila pﬂmarrlm. ‘;Nhenwar u;luui gih.; thli; lﬁm the word ‘;cfz«pernﬂum';nnhaﬂ r:l:“i"n u-pm-h
or and any Ol cllowlng: drillin B com IeWwWeoT y DeCoImp , deepening, agk or piring a well 1 T: 1 or or
fn;milgnvur tc&}é}btnin prnduc:ﬂdin of oﬂz' gAK, sﬁ ur or r min , excavating & mine, producHon n% oil, gas, sulphur or other mineral, whether or not
paYing gquantdes, :
7. Lessee shall have the use, free from royaity, of water, other than from leszor’s water wells, g sil-ard—oaE e
hessunder. Lesses shall have the right at any time to remove all machinery and fxtures p‘.lam:i on sald land, including
Mo wall shall be drilled nearer than 200 feet to the house or bam now on eald land without the consent of the leasor,
by its eperationa to growing crops and Hmber on said land.

Leassee shall pay for damages m
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8. The rights and estate of pnhrhuatﬁwhuﬂ:nodfmmumatnHmainwhnlnurinpnﬂanduhmmharﬂnr ' . All of the '
obligations, and considerations m!mli:h laase shall extend to and be binding upon the parHed horeto, ‘h yuegeasors, pasigng, i iﬁﬁ“f"h’” mofgﬂg
chanve or division io the ownership of aafd land, roysltles, or other momneys, or auy part thurenf.'hﬁwmﬂ acted, shall irorease obligatioms or

tha rights of leases, including, but not limited to, the location snd deilling of wells and the measurement of production, Notwithstanding n.n*v other actual or
constructive knowledge or notice thereof of or to lesase, its successors o miﬂa na change or divieton m the owmership of sald land or of the royultes, or
other moneys, or the right to receive the same, howsoever effected, shall be b ding ulpnn then record owner of this Isase unti]l thirty (30) days after thers
has been fwmnished to such record owner at his or its principal placs of business by lessor or lessor's -helrs, sucosasors, or assigng, notce puch change or
division, supported by either originals or duly certifl sd of the instruments which have been properly for reoord which evidence such

or diviston, and of such court records and proceedings, transcripts, or other dootiments as shall he necessary in the opinjon of such record owner to astab
the validity of such change or division. If any such chanﬁin ownershlp occurs by reason of the death of the owmer, lesses may, nevertbaless, pay or
tendar such rovaltes, or other monsya, or part thereof, to sredit of the decedent 1o e depository bank provided for above.

9, In the event lessor conslders that lesses has not cnmﬁliad with all its obligations hereunder, both eas ancd i::_:utpliad, lesgor shall n lesgen in writ-
ing, setting out specifically in what respects lesses has breached this contract, Lesseo shall then have eixty (80) days after receipt of sald notice within which
s mest or commence to meet all or any part of the breaches nllege-d by lessor. The service of said notice s be precedeat to the brin of any acton
by lessor on sald lease for any cause, and no such acHon shall be brought untl the lapse of sixty 60} days after service of suvh notice on ag, Nelther
the service of said notice nor the doing of any acts by lesses almed to meet all or any of the alleged breaches shall be deemed an admission or presumption
that lessee has failad to perform all its obligations bersunder. Should it be asserted in mﬁl notce given to the lessea under the provisions of this paragraph
that lessee has failed to comply with any imp od obligation or covenant hersof, this lease shall not be subject to cancellation for any such causa emefvt after final
judicial ascertainment that such failure exists and lessee has then been afforded a reasonable time to prsvent cancellation by curgﬁh'inz with and dis-
charging its obligations us to which lesses has been judicially determined to be in default. If this Jepes iz capcelled for any causs, it shall nevertheless remain -
ia fores and effect an to (1) sufficient acreage around each well as to which there are operations to constitute s drilling or maximum slowable unit under
applicable governmental tions, (but In no avent less than forty acres}, such acreags to ba designated by lesses as nearl; as practicabls in the form of
a square cemtersd at the well, or in such shape ag then ewisting j:ipneﬁ:g; rules require; and (2) sny part of seid land included in a poaled unit cn which
there are operations. Lessee si:all also bave such easements on said land as are necessary to operations on tha gereage so retained.

14Q. I LT Y TR T -v- s - - . R pra- et e T TS W LI T Lessor's rights and interests hareunder
shall be charged primarily with any mﬂrl:?agas, taxes or other llems, or intsrest wnd other charges on said land, but lagsor agrees that Jessee shall have the
rght at sny time to pay or reduce same for leasor, either befora or aiter maturity, and be subrogated to the rights of the holder thereof and to deduct
amounts 80 pald from rovalties or other payments payable or which may become pavable to lessor and/or mssigne under this leage. Lesseo is hereby given the
right to scguire for its own beneflt, deeds, leases, or assignments covering an interest or claim in said land which lesses or any other party contends ia out-
standing and not covered heroby and even though such cutstanding interest or ci;i.m be invalid or edverse to lessor. If this lease covers a less interest in the oil,
gas, sulphur, cr other minerals in all or nmir part of maid land than the entire and andivided fee simple egtate (whether lessor's interest i herein specifiad or
nut}. or no interest therein, then the rovaltes, and other moneys accruing from any part as to which this lease covers less than such full interest, shall be
id only in the proporHon which the intereat therein, {f any, eovered by this lease, bears ta the whols and undivided fse simple estate therein, All royalty
ntarest covered by this lease (whether or not cwned bS lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party
who executes it without regard to whether it is executed by all these named herein as lessor.

11. If, while this lease {s in force, at, or after the expiration of the primary term hereof, it s not belng continued in force by reason of the shut-in
well provisions of peragraph 3 hereof, and lessam is mot conductng gperations on said land by reason of El} any law, order, rule or regulation, (whether or
not subsequently dstermined to be invalld) or (2) any other cause, whether similar or dissimilar, {except financial) beyond the reasonabls coutrol of lessee,
the primary term hereof shall be extended unt] ths first enniversary date hereof occurring ninety (50} or more days following the remowval of such delay-
Ing cause, and this lease may be extended thereafter by cperations as if such delay bad not occurred.

12. Within thirty (300 days prior te the expiration of the primary term of this lease, er if operations are being conducted on said lease or land pooled
therewith st the sxpirabion of the primary term in such manner as to mainitgin this lease in foree, wF{)thin thirty (30} days after the completion of r» dry hole
resulting from such operations, lessee may extend the primary terme of this lease as to all or any part of mcreage then covered hereby, for an additional five
(%) yenrs heyond the initial primary term, by written notfleation of action taken and by making payment to lessor or to lessor's snccessor in interest ag re-
flected by notice to Jesses pursuant to Parngraph 3 hereof, or to the credit of lessor or such smccessor in interest in auy depository hank named heremn or

in any amendatory instrument in the sum of Llin_gﬂ : for ench net acre as to which the lease is so extended. IF thiz option is
exercised hy lessee, the lease as extended will thereafter be treated ns If the original primary term had heen five (5) years langer,

13. The word gas as used hereln shall also include coalbed gas, methane, occluded natural
gas and any other naturally occuring gases contained in or associated with any coal . seam,

vein, bed, strata or deposit.

14, Any coal mining lease ox other mineral lease, whether it be for gurface mining or
undemground operations, executed subsequent to:citliis Lease shall be expressly subject
tEt gigﬂ:s of the Lessee under the terms and conditions of this Lease.

®

g ¥ _
eef its successors or assigns, shall-not conduct any surface constructien activities
%d in# operations on the above described land without written consent of Lessors.

Zew

£~ b

Wliﬁ.EﬂF. this Instnument is executed on the date firt above written,

B
zq 2L W
wW e . (SEAL)
? E 5 !: e R. STANLEY MORROW S5
= .
o )
o ~ ELIZARETE CARR MORR
{SEAL)
JOINT OR SINGLE ACKNOWLEDGMENT i
. {MISSISEIPPI-JEL&EAM-FLGRIDA}
STATE OF ALABAMA -
COUNTY OF .. SSPERRqoms _
I bereby certify, that on this day, before me, a MQI_&H_P_LEI-?,]-_:L':
duly authorized in the state and county aforesald to take acknowledgments, personally appeared
R. STANLEY MORROW and wife, ELIZABETH CARR MORROW
. ‘H;HH“‘IE“ ,
to mw \E ﬁ; tergonsS described in and who executed the foregeing instrument and £ he}l
il : .fl {’ i J"- t "‘uT
ncknqﬁr}ﬁod- Hdfore mea, ¥hat, being informed. of the contents of the 3 he } voluntarily signed and dellvered
the wit _-hsd fo}idalni- : i uﬁt on the day and year thérein mmaﬂ. &
S T s A _
[ Bivén gndergmy Jand ‘sud..officid) sesl, this 2\ =Y day Of June __ AD. 182
£S5 ol B - . 3 0sa
(KESWD N T L ; ‘
:_;. ‘F.::"- '-_ ( . .-‘ . ‘-'.-' . Mmm‘ﬂ %%‘n—-\c—i
.:" {{‘:; .“ -~ \ . 1‘. o :-q' {T.Itlﬂ ﬂf {}Eﬁ.ﬂiﬂl}
My ;mmqﬂﬂ?'; Wi‘dt*bqi\\‘qqq ; in and for 3&% ¥ Siv™ __ _County, Alabama
T T WITNESS ACENOWLEDGMENT
BERLLN _ {MISSISSIPPI-ALABAMA.FLORIDA)
STATE OF
COUNTY OF
I, a in and for the nforesaid jurisdiction, hereby certify that

a mbacribing withess to the foregeing instrument, known to me, appeared hefore me on this day, and being swom, stated that

the grantor{s), having been informed of the contents theraof, voluntarily executed and deliverad the some In his presence, and in the presence of the other
subscribing Withess, on the day the same beara date; that he attestsd the same in the presence of the gramtor{s), and of the other witness, and that such cther
witness subscribed his name as & witness in his presemce.

- {Subscribing ‘Wimesa)
Civen under my band and official sesl, this i i day of — S v e .19
( Affix Seal)
(Title of Official)

My commission expires - ——dt in and for County,

L



