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Proddcers 88 (8/70)—Pald Up (8P 4-73) Hederman Brothers—Jacksen, Missiasippl

With Pooling Provision

‘AL.uc  OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this lith day of_ duly 1991 etwoen

Charles R. Dodson, Clarice Dodson Kendrick and Edwa¥d R. Dodson

e MR LT
.

lessor {whather one or moars), whose addrem hl ":.._.....__....g: 3443 Hi hﬁ':ay 93, Maylaﬂer ALL 35 1’,14 _; o r—r L _ .
4 Cabot 011 & Gag Corporation, P.0. BoX 1473, Charleston, WV 25325-1473  Jessos, mmssnﬁ:
1, Lessor, in consideration of N LA A > _ 5 JITI a& ----- Dollars, reclipt

nf which is hereby acknowledged, and of the covenants and agreements of lessee hereinufter nind, does I:-;.r grant, lease and let nnto lessee the lepdd
covered hereby for the purposes and with the exclusive right of exploring, drilling, mining and operating for, producing and owning oil, di_(as {(including ﬂﬂr?\

dioxide}, sulphur and all nther minerals (whather or not similar to_those mentioned), together with the right to make surveys on said land, lay pipe lingt,
cetnllish and utilize facilities for surface or subawface disposal of salt water, construct roads snd hridges,'dig canals, bulld tanks, power stations, power links,
telephone lines, employvee houses and other structures on said land, necessary or useful in lessee's operations in exploring, dﬁlii“e‘ for, producing, treat
soring and transporting minerals produced from the land covered herehy or any ather land adjacent therats. The land covered hereby, herein called s

. b

land", is located in the County of ShElbY ., State of A.‘I.abama
ig dereribed as follows:

TOWNSHIP 20 SOUTH, RANGE 4 WEST, SECTION 13:

W
Parcel No. l: Beginning at the northeast corner of the NEj of the SE%, thence run west ,
99 yards; thence run south 99 yards; thence run east 99 vards; thence run north 99 yardsa
to the point of beginning; - E;
Parcel No. 2: Begin at the southeast corner of the N% of the NEY of the SE%; run thence
west 88 feet to the county right of way boundary:; thence northwest along said right of
way 500 feet; thence northeast to the northeast corner of NE% of SE%; thence south along
section line 660 feet to the point of beginning:

Parcel No. 3: All of the Sk of the SE% of the NE% which lies northwest of County Road

No. 93.

Tt is the intention of lessors to lease and let, and lessors do hereby lease and let,
exclusively unto lessee, all lands owned by lessors in Section 13, Township 20 South,
Range 3 West, Shelby County, Alabama, whether described correctly herein or not.

For additional terms and conditions, see Exhibit. "A" attached hereto and made a part
hereof as 1f copled at length herein. - S

This lease also covers and includes, in addition to that above describsd, sll land, if any, mﬂﬁé’ﬁi"ﬁr’ nd!:l.'mf{to or adiolaing the jand abave described and
{n) owped cr claimed by lessor by limitaHon, prum&ﬁﬂm. posseasion, reversion or unrecorded imstrument {b) as to which lessor a preference right of

s

L

acuisition, Lessar agrees to execute any suppiemental instrument raqueated by lessee for a more complete or acourate description of sadd land. For the pur- .

puse of determining the amount of any honus or other payment hersunder, sald land shall be desmed to contain u .9 ACTN,
whother nctually containing more or_Jess, and the above recital of acreage in any tract shall be deemed to be the true acreage thereof, Lessor accepts the bonus

as lump dun consideration for this lense and all rights, and options hereunder.

5 Upless sooner termicated or longer kept in force under other provisions hereof, thie leass shall rewnain In force for a term nf:lﬂggﬁ) )(a?.rz from tha
date hereof, hereinaftor colled “primary term’, and as long thereafter as operations, ad hereinafter defined, are conducted upon said land with no cessation for
more than ninety (90) congecutive days. .

3. As 1O all:ly, lesve covenants and aﬁraas: (a) To deliver to the cradlt of lessor, in the pipe line to which lesses may conpect its wells, tha equal one-
ul‘ghth purt f.:_nl?’ all of] produced and saved by lessse from said land, or from Hme to time, at the option of lessee, to pay lessar the average posted market price
of such one-efghth part of such oil at tho wells as of the day it is run to the pipe line or storage tanks, lessor’s interest, in either case, to bear ones th
af the cost of treadng ofl to render it marketnbls pipe line ol); {b) Ta pay lessor on gasz and casgin ead gas produced from zald land (1) when sold by lesses,
one-aighth of the amonnt renllzed by lesses, computed at the mouth of the well, or (2) when used by lessee off padd land or in the manufacture of gesoline or
other products, the murket volue, at the mouth of the well, of one-eighth of such gns nnd casinghead gas; {¢) To pay leseor om all ather minerals mined and
marketed or utilized by lesses from said Jand, one-tenth either in kind or value at<¥he woll or mine at lessee’s electon, except that on sulphur mined and mar-
koted the royalty shull ho one dellar &&LUD] per long ton. [f, at the expiration of the primary term or at any time or times thereafter, there is any well om
andd land or ou londs with which sald land or any porHon thereof has Leen posled, capahble nf ﬁmducﬁm gas or any other mineral covered hereby, and all such
wells are shul-in, this leage shall, novertheless, opntinue in force as though opcratons wera being conducted on gaid lend for so long as said wells are shut-in,
and thereafter this lense mut; Le copHnued in force a8 if no shut-in bad occumred. Lessee' covenants and agrees to use reascnable genre to produce, utli

or morket the wminernls enpable of heing produced from said wells, but in the exercise of such diligence, Jesgea ghall not he obhlivated to install or fumnish facili-
Hes otlier than well Facilitics and urdina.?' lease focilities of flow lnes, separator, and lease tank, and shall not be reiuirﬂd to settle lzbor trouble or to market
EAs upon terms Liﬂnl"ﬂﬂ]ilfﬂ.blﬂ to lasyee, If, at nny Hme or times after the explration of the tpnmar:,r term, all such wells are shub-in for & period of ninety con-
secutive days, and during such time there are no operations on said land, then at or betore the expiration of snid ninety day period, lessee shall pay or
tender, by check or draft of lessee, as myu]lH-, a Jum ﬂuul to one <Jdollar f$l.l‘.}ﬂ} for ench acre of land then covered hereby. Lessee shall make like payments
ar teders ot or hefors the end of each annlversary of the expiraton of said ninety day Iileriﬂd if upon such anniversary this lease is being confnued In force
solely by reason of the provisions of this sub-paragraph. Each such payment or tender shall be made to the parties whe at the time of payment would be en-

titled to receive :Shg 1:3{235 which would be paid under thin lease if the wells were producing, or may be deposited to such parties credit in the
T =

‘ﬂ‘ﬂ - Barnk

nt ar Ity saccessors, which shall continue as the depositories, regardless of changea in the own-
ership of shut-in rovalty, IF at opy time that lessee pays or tendars shut-in royalty, two or more partes are, or ol by Be, entitled to recoive same, lessee
may, in lieu of any other method of pn'imﬂnt herein provided, Fﬁ or tender such shut-in royalty, in the manner above specified, either jointly to such partes
or sepnrately to each in accordance with thelr respective owmers thereof, ag lessse ey alect, Any pavment hereundsr may be made by check or
dralt of lesiee du}lmsitﬂd in the mmail or delvered to the party entitled to recelve payment or to a depository bank provided for above on or before the last date
for payment. Nothing herein shall impair lessee’s right to relsase as provided in paragraph % herecf. In the event of assignment of thiz lease in whole or In
part, Lability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each

4. Lessue {3 herehy granted the right, at its opHon, to pool or unidze all or any part of snid land and of this lense a5 to any or all minerals or borizons
thareunder, with othor Kmdu, lenss or leates, or portion or portions thereof, or mineral or horizon thersunder, 50 8 to establisth units containing pot more than
B0 surfnce acrea plus 10% ncrenge tolerance; provided, bowever, a unit may be established or an existing unit may be enlarped to contain oot more than 840
acrea plus 10% acreage tolorance, if unibized only as to gax or only as to gas and liguid hydrocarbons (condensate} which are not a_ lquid in the subsuriace
rasorvoir., If fnrger nnits ara required, under any mmental rule ar order, for the drilling or operation of a well at a regular locadon, or for obtaining
paximum allowable, from nny well to be ddlled, deilling, or slrendy drilled, any such unit mey be established or enlarged, to conform to the aize required by
suth fnvenunentnl arder or rule. Lesses shall exercise paid oﬁﬁﬂn as to epch desired unit hy execnting an iostrument identifying such unit and filing it for
record in the public office in which this lease s recorded. Fach of seid options may be exercised by lesses from hime to time, and whether before or after
production hpg been sstablished sither on snid land or on the portion of s d land inciuded in the unit or on other land unidzed therewith and any such umit
may include any well to be drlled, being drilled or already mm;g:latad. A unit established hereunder shall be valid and effective for all purposes of this
lease even though there moy be lend or mineral, rovalty or leasehold interests in land within the unit which nre not pooled or unitzed, Any operaHons con-
ducted on any part of sucli unitized land shall be considered, for all purposes, except the payvment of royalty, operatons condusted under this lcase. Thers
thall he allocited to the land covered by this lease included in eny such unit that porton of the total production of unitized minerals from wells in the
wnit, after deductng auy used in lease or unit operations, which the number of suriace acres in the land covered by this lease included in the unit bears to
tha total nurmbar of surface acres in the unit. The production so allocated shall be considered for all purposes, jncleding the payment or delivery of rovalty, over=
Ading royalty, and any other payments out of production, to be the entire j\mducﬁun of uniHzed minerals from the porHon of sald land mvemﬂ.%mby and
imelrded in auch wnit in the aame manner ag though produced from said land under the terms of this lease, The owner of the reversicnary estute of any term
rovalty or mineral estate agrees that the accmmal of rovalties uant to this paragraph or of shutsin régralﬁm from & well on the unit shall satsfy apy lmitaticn
of term requiring producton of ofl or gas. The formatlon of such unit ghall not have the eHect of n.na:tng“the ownership ef any shut-in production rovalty
whicl mny hecome poyable under this leass, Neither shall it impuir the right of lessee to releass from this leass all or any porton of said land, except
that lesses oy mot 3o relenss ns to lands within a unit while there are operationg thereon for unitized minerals unless all ﬁoolad leases are released as to
lands within the unit. Lesses may dlssolve any unit established hereundar filing for record in the public office whern this lesse 18 recorded a declaration to
that effect, if at that time no operations are belng conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit omce
mfahﬂshﬁ% hefrua:!}da:r shall remain in force so long £3 any lease subject thereto shall remain in force. A unit may be 80 estalblished, modified or dissolved dur-
g tha life o s lease,

5. Legses may ot any Hms and from Hme to time execute and dellver to lessor or file for record a rejense or raleages of this lease as to or
all of spid land or of any mineral or horlzon thereunder, and thereby be rellaved of all obligations as to the relessed acreage or interest. mny pant

€, This i3 n PAID-UP LEASE. In considernton of the down cash payment, Lessor agrees that Lesgee shall not be obligated except a2 otherwise
provided herein, 0 commence or contnue any operations during thes primary term. Whenever uged in this lansé the word “operations™ shall mean opera-
Hons for and any of the following: drilling, testing, completin rawnrldnﬁ recompleting, deepening, pluuin& back or re g g well in search for or in
ﬁ eﬂtEnaivﬁr “i’:l é:-htain producticn of ofl, gas, ruiphu: or other minerals, excsvating a mine, production oil, gas, sulphur or other mineral, whether or not

paylng quantities, : '

7 Lessoe shall bave the use, fres from rovalty, of water, other than from lessor's water wells, end of oll and gas produced from said land in all operations
hoteunder, Lesseo shall have tha right at any tHme to remove all mashinery and fixhires plaom:l' on #ald land, Including the to draw and remove
No wel} shail ba drilled nearer than 200 feet to the house or barn now on said land without the consent of lessor, Lesses shall pay for damages ca
by its operations to growing crops and Hmber on eaid land,
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8. Tha rlilglht: mduubunlln&hpnm hersto may be ssagned from Hme to time in whols or in part and as to any mineral or horizon, Al] of the covenant,
obligations, and conaldesrations of lamze shall extand to and be binding upon the parbies hereto, their heirs, successors, assigns, and s‘l;aquaiva num
change or division in the ownership of said land, royeltes, or other moneys, or any part thereof, howsoover uﬂ!octeﬂ, shall increass the o ligations or

the rights of lesses, including, but not limited to, the location and drilling of wells and the measurement of production, Notwithstanding any other actual or
constructive knowledge or notice thereof of or to lesses, its successors or nssigns, no change or divigion in the ownership of gaid land or oi? tha rovalties, o
ather moneys, or the right to receive the same, howsosver sffected, shall be binding upon the then record awner of this lease until thirty .(30) days after thers
bas been fumished to such record owmer at his or its principal place of business by lessor or lessor's hairs, successors, or assigns, noHce of euch change or
division, supported by either originals or duly mrﬁfimf mm%a n% the instruments which bove been properly filed For record which evidence such ¢

or division, and of such court records and procesdings, transcripis, or other docnments as shall be necessary in the opivion of =zuch record cwner to estab
the validity of such change or division. If any such change in owmesship ocours by eason of the death of the owner, lessee may, nevertheless, pay or
tendar such rovalties, or other mouneys, or part therecf, to the credit of the decedent in a depository bank provided for above,

8, In the event lessor considers that lessee has not complied with all jts obligations hereunder, both express and implisd, lessor shall notify lessee in writ-
{ng, setting out specifically in what respects lesses hag breac this contract, Lesseo shall them have aixty?ﬂﬂ} days aFEe: receipt of sald notice within which
tc meet or commence to meet all or any part of the breaches allege-d by lessor. The service of gaid poHee shall ha precedent to the bringing of any action
by lessor on spid lease for any couse, and no such action shall be brogght until the lapse of sixty (60) days after servica of such notice on lessee. Nelther
the service of said noHee nor ths doing of any acts by lesses aimed to meet all or any of the elleged breaches shall ba deemed an admission or presumphon
that lessea has failed to perform all i3 cbligations hereunder, Should it be asgerted in any notice glven to the lessea under the provisions of this paragraph
that lessea has fallad to comply with any implied cbligation or covenant hereof, this lease shall not be subjoct to cancellation for any such cause e:maiat after

judicial ascerthinment that such faflure exists and lessee has then been afforded a reasorable Hme to prevent cancellation by complying with and dis-
charging its obligations as to which lessee has been judicially determined to be in default, If this lease is cancelled for any cause, it § noevertheless remain -
in force and effect as to (1) sufficient acreage around each well as to which there are cperstions to constitute a drilling or mazimum allowable unit under
applicable governmenta] regulations, (but in ne event less than forty acres}, such goreage to be designated hy lessea as naarlé' gs practicabla in the form of
s square centered at the well, or in such shapg as then existing spacing rules require; and (2) any part of said land included in a pooled unit on which

are are operations, Lessee shall also have such ensements oo said | By are necessary to cperatons on the mereage $0 retained.

10. Leszor hereby warrants and agrees to defend title o said land against the claims of all persons whomscever. Lessor’s rights and Interests hereunder
shall be charged primarily with any mortgages, taxes or other liens, or interest end other charges on seid lsnd, but lessor agrees that lesses shall have the
right at any time to pay or reduce same lor lessor, either before or after maturity, and be subrogated to the rights of the holder thersof and to dednct
smounts 50 paid from rovalties or other payments payable or which mpy hecome E.aynhle to lesser and/or assigna under this lease, Lessee in hersby given the
right to acquire for its own beneflt, deeds, leases, or assignments covering an terest or claim in said land which lessea or any other party contends is ount-
standing and not covered hereby and eveo though such outstanding interest or claim be invalid or adverse to lessor, If this lease covers a less interest in the oil,
gos, aulphur, or other minerals In all or any part of said land than the entire apnd vndivided fee simple estate {whether lessor's intersst is herein specifisd or
nuti. or no interest therein, then the royaltiez, and other moneys accruing from any part as to which this lease covers less than such full interest, shall be
!)nld only in the pﬂiﬁjurﬂun which the interast thersin, if any, covered by this leass, bears to tha whola and undivided fee simpls estata theresin, All royalty
nterest covered by thia leasa {whether or not owned by lessor) shall be paid out of the rovalty herein nrovided, This leass s ke binding upon each party
who executes it without regard to whetber it is executed by all those named herein as lessor,

11. If, while this lease i3 in force, at, or after tha expiraton of the primary term hereof, it {5 not being continwed in force by remson of the shut.in
well provisions cof paragraph 3 hereaf, and lesses is not conducting operatons on said land by reason of (1) any law, order, yule or re tion, (whether or
not subssguently determined to bhe invalid) or (2) any other cause, whether similar or dissimilar, {except financial) beyond the regsonabls control of lessea,
the primary term hereof shall be extended unbl the first anniversary date hereof occurring ninety (90) or more days following the removal of sueh delay-
Ing cause, and this leass may be extended thersafter by cperatlons as if such delay had not oocurred.

12. Within thirty (30} days prior to the expiration of the primary term of this lease, or If nperations are being conducted on said lease or land pooled
therewith at the expivation of the primary term in such manner as to maintain this lepse in force, within thirty (30) days afier the completion of a dry hole
resulting from such operatinns, lessee may extend the primary term of this lease as to all or any part of ncreage then covered hereby, for an edditional five
(D) vears beyond the initlal primacy term, by written notification of action taken and hy making pavment to lessor or to lessor’s successor in interest as re-
Flected hy notice to lesses pursnant to Paragraph 8 hereof, or to the eredit of lessor or such sncecessor jn interest in any depository honk named herein or

in any amendatory tnstrument in tha sum of & 15 '00 : for each net acre as te which the lease is so extended, If this option is
exercized hy lesgsee, the lease as extended will thereafter he treated as if the oripinal primary term had heen five (5) years longer,

IN WITNESS WHEREOF, this insthument {5 exacuted on the date first abova written.

ries R. mdsW‘#
@MJ— /{p‘ ] {SEAL)

Clapjce Dodson Kendrick sSi IEEEEGENGEGGN
0 id (sEAL

SR R e O

JOINT OHR SINGLE ACKENOWLEDGMENT
(MISSISSIPPI-ALARAMA-FLORIDA)

STATE OF Alabama
countY oF ___Shelby - - -
1 hereby certify, that on this day, before mp, a hotaru public
duly euthorized in the state and county aforesald to take acknowledgments, perscnally appeared
Charles R. Dodson, Clarice Dodson Kendrick and Edward R. Dodson
to ma known to be ths pemson 5 described fn and who execnted the foregoing instrtrmemt and £ he .Y

atknowledged before me that, being informed of the contents of the same, L hevy voluntarlly signed and delivered
the within and foregoing instrument on the day and year thereln mentioned. <

LTI Yo
,algampndamyf'-’hyg and offiolal seal, this i day of «;_](_.Lll-.{ Ay . 4D, 1041
fﬁfﬁi’gh ""li..§' ;",'.'-!' ; '=,'. h..S._\MJ J r :
AT

M 1
SR IR A Y Nodary  Public -
L& e W TR ._ (Titls of Official) |
" gk L ' 'Ci t : , In and for .ﬂlﬂhﬂ.ﬂﬁﬁ ! Conarty, _B_lﬁ.hﬂ.mﬂ_&iw - -

WITNESS ACKNOWLEDGMENT
{MISSISSIPPI-ALABAMA-FLORIDA)

in and for the aforesald jurisdiction, hersby certily that

a subseribing witmess to the forsgoing instmument, known to me, appeared befors me on this day, and being swomn, stated that

—

L—

the grantor (s}, baving been informed of the contents thereof, voluntarily executed and delivered the same in his presence, and in the presence of the uthﬁ

subgcribing witness, oa the day the same bears date; that he attested the same in the présence of the grantor(s), and of the other witness, and that such other
wiiness subscribed his name as a wimess in his pregence.

{Subscribing Witneas)
Glven under wy hand and offfeial sea), this day of | , 19
{ Affix Sen])
. (Title of Official)
! My commission explras in and for County,

.
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EXHIBIT "A"

Attached to and made a part of that certain 0il, Gas and Mineral Lease by and between
Charles R. Dodoon, C%arice Dodron Kendrick and Edwmrs R, pmdaon |

ag Lessor, and CABOT OIL & GAS CORPORATION, as Lessee, dated July 11, 1391

In paragraph one of this lease which sets forth the substances covered
. and conveyed by this lease and describes the lands to which this lease
L isnapplicable,'which.paragraph is commonly known as the granting clause,
7 ;s thera-shall be added at the conclusion of the paragraph the following
S & :EEﬁtéan:

I'l- .‘rﬁ-
-

! "The word gas as used herein shall also include coalbed
gas, methane, occluded natural gas and any other naturally
occuring gases contained in or associated with any coal
seam, vein, bed, strata or deposit.”

a
' -
fi.‘n,‘g‘r“

lessor specifically grants to lessee SO mich of the surface and sub-
surface coal deposit as is reasonably necessary to drill and produce

the occluded natural gas found in the coal seams. In addition, it is
awnderstood and agreed that in order to obtain maximm efficient

recovery of occluded natural gas from coal seams, lessee may hydraulically
fracture or stimuiate the coal seams adjacent rock. Lessee shall be
specifically relieved of any and all damages of any nature for any

gsuch stimulation, and lessor hereby forever releases and discharges
lessee, its successors and assigns from any and all liabhility for

such damages, including loss of coal.

Any coal mining lease Or other mineral leage, whether it be for surface

mining or underground operations, executed subsequent to this lease

gshall be expressly subject to the rights of the lessee under the terms
and conditions of this lease.

SIGNED FOR IDENTIFICATION

s P IR R P
Uy M. $ondrccke
Ghonids K (Foddrr

L)

1net # j992-11416

11416
ﬁgﬁég?ﬂﬁ?%ERTIFIED

auELBY COUKTY JUDCE OF PROBATE
B3 MCD 27,60
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