- Tt R LT R—

' 1 " '-_'L_ PRI -.'r nw.oo o |'__ - - : " . . i . . why, -t
Y - W“ﬂﬂ PSR P '--Jm‘ﬂﬁwﬂfu@.l _Iimfﬂﬂ.lﬂ-'-ﬁm’r‘fﬂﬂ“ﬁ“'.‘-llﬂi!ﬂ‘;ﬂq&"ﬂh]ﬁ' T LE NL Py .‘"wr.'J.m COMIE S -~

. y f
o Pr::dar.-ers A8 (Bf'fﬂ}—u?ﬂid Up (8P 4.75) Hederman Brothers—Jackson, Mississippd 3
. Eiﬁﬁ%ﬂﬂ abama-Florida gé3. ¥s
. L.,y OIL, GAS AND MINERAL LEASE
THIS AGREEMENT made this 10th day of May 18_91__, betweem

lessor {(whether one or more), whosa address is ; ; -
and LADDL L HRES DRPORATTION, F. Q. DO ' ' eston, W 5-1473 _, lesses, WITNESSETH:

1. Lessor, in consvideration of &Skl dl & : ] v 3 R, receiph
of which is herebhy acknowledged, ond of the covenants and agreements of lessee hereinafter contained, does heretg;grant legse and let mnto lessee the land
voverad herehy for the purposes and with the exclusive right of exploring, drilling, mining and operating for, producing and owning oil, zas (including carbon
dioxide), snlphur and all other minerals {whether or not gimilar to those mentionedl, together with the right to make surveys on said land, lay pipe lines,
establish and utilize Facllities for surface ar subsurface disposal of salt water, construct ronds and hridges, dig canals, build tanks, power stations, power lines,
telepphone lines, employee houses and other structures on said land, necessary or useful in lesseo’s operations in exploring, dril[in for, producing, treatinw
storing and transporting minerals produced from the land covered hereby ar any other land adjacent thereto. The land covered hereby, herein called “‘eal L

land", is located in the County of SHEL.BY : , State of ALABAMA , anop
i

is described as follows;

apl,
|
For the description covered hereby and additional terms and conditions, see the attache#
Exhibit "A" which is made a part hereof as if copied at length herein. ﬂ
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This leose also covars and includes, in addition to that above W all land, i any, contiguous or adincent to or adjo tha land above described and
(a} owoed or cluimed by lessor by llmitation, pree h, possession, reversion or unrecorded instrument or {b) as to which lessor has a ﬂlefaranﬂ right of
acquisition. Lessor agrees to execute any eupplemen instrument requested by lessee for a more complete or accurate description of sald d. For the pur-
pose of determining the amount of any hoput or other payment hereunder, said land shall be deemed to contain 4 23 —ACT,
whother actually containing more or Jess, and the above recital of ncreage in any tract shall be deemed to be the true acreage thereof. Lessor the bonus
as lump sum considecaton for this lease and all rights, and opHons herennder. Five :

B Unless socner terminated gr longer kept in forcs under other provisions herecf, this lease shall remain in force for a term of BN IXM vears from the
date hereof, herelnafter called primary term”’, and ar long thereafter as operatons, as hereinafter defined, are conducted upon eaid land with no cessation for
more than ninety {H0) consecutive days,

53, As royalty, lesses covenonts and ess: (a) To deliver to tha credit of lessor, in the pipe line tor which lessea may conmect its wells, the equal one-
elghth part of all oil prodnced nnd saved by lessce from said lapd, or from time to time, at the option of+lasses, to pay Jassor the average posted market price
of such one-cighth part of such ofl at the wells as of the day it is run to the pipe line or slorage tnnks, lessor’s interest, in either case, to bear cne-si1ghth
of the vost of tronting oll te Tender it marketabls pipe line olly (h) To pay lessor ou gas and casinghéad gas produced from szid land {1) when sold by losses,
one-eighth of the nmount realized by lesgee, com suted at the mouth of the well, or {2) when used by lessee off sisd land or in the manvfacture of gesoline or
other products, the murket value, at the mouth of the well, of ono-elghth of such gas and casinghead gus: (e} To pay lessor on all other minerals mined and
marketed or utiMzed by lesswe from said land, oune-tenth sither in kind cr value atethe well or mine at lessee’s election, except that on sulphur mined and mear-
koted tha royalty sholl be one dellar (81.00) per long ton. If, at the exgimﬂm of the pHmary term or at any Hme or times thereafter, there is any well on
sald land or on londs with which sald land or any portion therecf has Deen pooled, capoble of producing gas or any other mineral covered herabky, and all such
wells nre shut=in, this lease shall, neverthsless, continue in force ps though operations were being conducted on safd land for so long as said wells are shut-in,
and thoreafter th'is lease ma-.z Le continusd in force as 1f no shut-in had accurred. Lesses covepants and agroes to use reasonable gence to produce, utilize,
or motket the minels capable of being produced from said wells, hut in the exercisc of such diligence, lessee shall not be obligated to install or furnish facili-
Hes other than well facilities and ﬂrdinnl.?' lease, facilities of flow lines, separator, and lease tank, and shall not ba required to settle labor trouble or to market
gns upon tenuy unaceeptable to lessee, If, at ony Hme or Hmes after the expiration of the primary term, all such wells are shut-in For a period of ninety con-
seculive dayvs, and during sach time there are no operationi on gsald land, then at or hefore the expitation of sald ninety day period, lcssee shall pay or
tendar, by check or draft of lesaes, as voyalty, & sum egqual to one dollar { $1.00) for each atre of land then coverad hereby. Lassee shall make like payments
oF teudlers at or bafore the end of each annivemary of the expiraton of sald ninety dawnnd if upon such anniversary this lease is being continued in force
solely by repson of the provisions of this sub-paragraph, -Each such payment or tencer s he made to the parties who st the time of payment would be en-

Htlod to recelve the royaltes which wonld be paid undey this lease if the wolls were producing, or may be deposited to such partes credit in the

American Firat Credit Ilnion Bank

at _HD_OE&I_BI_E.DEILJMEL# Al or its euccessors, which shall continue as the depositories, segardless of changes in the own-
arship ¢f shut-in royalty, If at any time that laspee pays or tenders shut-in royalty, bwo or more parties are, or ¢laim to be, entitled to recelve same, lesses
may, in Heu of any other method of I:a'{lmant hereln provided, or tender such shut-in royalty, in the mannar above speci!fiad, either jointly to such parties
or separately to each in aceordance with thelr reapbctiva owners thereof, as lessee may elect. Any payment hereunder may be made by check or
draft of lessee deposited In tho mpll or dellversd to the party entit ad to receive payment of to a depository bank provided for abbve on or befora tha last date
for payment. Nothing herein ghail impals leases’s right to release as providad in paragraph 5 hersof. In the ewvent of assigmment of thiz lease in whols or |n
part, Hability for payment hereunder shall rest exclusively on the then awner or owners of this lanse, severally as to acreage owned by each,

4. Lessea {s herehy granted the right, at ita opHom, to pool or uynitize &1l ¢r any part of sald land end of this lease as to any or all minerals or horizons
thoreuder, with other {nnds. taase or leases, or portion or portlons thereof, or mineral or herizon thereunder, so as to establish units containing not more than
80 suiface acres plus 10% acrenge tolerance; provided, however, o unit may be established or an existng unit may be enlarged to contain not more than 840
gorer plus 107 pcreage tolerance, if unitized only as to gas or only ag to gas and liquid hydrocarhons (condensate) which are not a liquld in the subsurface
rescrvoir, Lf lurger nniti are regquired, under any governmental rule or order, for the drilling or raton of a well at a rapular location, or for cbtaining
maximum allowahle, from any well to be drilled, d g, or alrendy drlled, any such unit may be esta lUshed or enlarged, to comform to the size required by
suclh d;wenunenml nrder or rule. Lesses shall exercise sajd option as to each desired unit by executing an instrument ldentifving such unit and filing it for
cecord in the public offics in which this lesse is recorded. Fach of said EPI:I-::-ns may be exercised by lessee from time to time, nnd whether before or after
production hng been established either on antd land or on the porton of sald land included in the unit or on other land unitized therewith and any such unit
may include any weall to be drilled, belng drilled or alrendy mm;ln.lloatﬁd. A unit established hereunder shall be wolid and effsctive For all purposes of thie
tenie even though there may be jund or mineral, royalty or leasghold interests in land within the unit which nre not pooled or unitized. Any operatons con-
ducted on any part of such unitfzed Jand shall be considered, for all e3, except the payment of rovalty, operations condurted under this loase., There
<hall he ailocated to the lamd coversd by this lesss fncluded In any suc unit that proportion of the total pruc'lucl:iun of urnitzed minerals from wells in the
umit, after dedoneting any used in leage or unit operaticns, which the number of surface acres in the land covered by this lease included in the unit hears to
the total number of surface acres in the unjt, The producHon so allocated shall be considered for all purposes, including the payment or delivery of mﬂulb', ovar-
riding rovalty, and un{ other poyments out of producton, to_be the entlre lEn':auim:-t:k:-n of mniHzed minerals from the portion of said land covered hereby and
included I such undt In the same manner as though producad from zald land under the terms of this lease. The owner of the reversignary estate of any term
rovalty or mineral sstate ngrees thet the accrual o rovaltiss pursuant to this paragraph or of shut-in mﬂglltiaa fraorn a well on the unit shall satisfy eny limitation
of termn requiting preduction of ofl or gay. The formation o cuch unit shall not have the effect of changing the ownership of any shut-in_production royalty
which may beacame pavahle under this lease, Neither shall jt Impaix the tight of Jessee to release from this lease all or any portHon of said land, except
that lessee mav not 5o release azg to lands within a unlt while there are operations thereon for unifzed minerals unless all pooled leases are relessed as to
lands within the unlt, Lessee may dissolve any unit established hereunder by filllg for record in the public office where this lease i3 recorded a declaration to
thnt affect, if at that Hme no operations are being eonducted thereon for unitized minerals, Subject to the provisions of thiz paragraph 4, a unit once
ﬁtn!;}:shﬁ? hefﬁde{ shnll remain in force so long as any lease subject thereto shall remain in force, A unit may be so established, modified or dissolved dur-
g the lfe o 1 lease.

%, Lessce may ot any Hme and from Hme to timae execuls and deliver to lessor ar file for record a release or releases of this lease as to any part or
al] of said land or of any mineral or horizon thersunder, and thereby be relieved of all cbligations as to the released acreage or interest.

8. This s a PAID.UP LEASE, In consideration of the dowwn cash payment, Lessor egrees that Lesses shall not be obligated except as otherwlse
provided heveln, to commence or continue any opetations during the primary term. Wkhenever wsed in this lIease the word "operatons™ shall mean oppera-
tions for and any of the following: dri]lai:ﬁm teating, comnpleting, reworking, recompleting, degpening, plugging back or T airing a well In search for or In
En m{iljfnvﬂr t% t?btn.{n producton of oil, gas, t&phur or other minerals, excavating s mine, producHon of oil, gas, sulphur or other mineral, whether or not

poaying quaniines,

7. Lasssos shall have the use, free from rovalty, of water, other than from lesser's water wells, and of oil and gas produced from said land in all operaticna
varsunder, Lestee shall hnve the right st any tme to remove all machinery and firtures plnmf on sald lend, including the right to draw and mmugﬁ'

No well shall be drilled nearer than 200 fest to the house or barn now on dald land withomt the consent of the lemsor. Lessee shall pay for damages ca
by its cperations to growing crops and tmber oa sald land.

Prepared by: Lee Parker, 123 Beechwood Drive, Hattiesburg, MS 39402
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8. Thn;inﬁhumduhtn n!%pnl:rhurﬂumw be assigned From time to tHme in whols or in part and as t0 any mineral or horizon, All of the ¢ovenants,
obligations, considerations of loase shall sxtend to and be binding upon the parties hereto, ‘their hul;&-lm&f'mdm and mﬂmiﬁ,wn
change or divisien in the ownership of said land, royaltes, or other monsys, or any part thereof, howsoever - acted, skall increase the obl 3 OF | h
the rights of lessms, including, but not Lmited to, the location and drilling of wolls and the measurement of pmduct;un. Notwithstanding ;other astual or
conatructve knowledge or notice thersof of or to lesses, {ts succeasors or no change or divislon in the ownership of sald Jland o o wroyaltes, or
other moneys, or the right to recelve the same, howsoever effected, shall be b d'ing ulpnn ths then record owner of this lease untl thivty (30).dayi aftec tﬁm
has been fumished to suoh record ownaer at his or ite principal %hm of businegs by lessor or lessor’s hedrs, succeisors, or uﬁf‘" w 1 such Mg or
division, supported by either originals or duly cerlifi wpipu.! of the instruments which have been properly filed. for record W, evidenss such HEJ:
or division, and of such court records and prooeedings, transeripts, or other documents as thall be necessary in the opinion of such rd owner to estdd
the validity of such change or division. If any such Ehﬂﬁ:em ownemship ocours by reason of the death of the owner, legsee m mdverthploss, DAy or
tender such royaltes, or other monevs, or part thereof, crexdit of the decedent in 8 depository bank provided’ for abovi.- i e e .

8. In the event lessor conslders that leases hps not compled with all its oblgations hereunder, both ress and iﬂﬂiu;l,: lesgor & 'mﬁﬁr'i?ﬁsﬂ iq:.m'i_l:-
8 ' sald notce within :which

ing, setting out specifically in what respects lesses has breached this conbract, Lesses ghall then have sixty (80) Ejtlw- r receipt of
ko meet or commence to meet all or any part of the breaches nllaged by lessor, The service of sald no shall ba precedent to theukirin f any acton
by lessor on 2nid lease for any casuse, and no such action shall be rought

until the lapse of sixty {B0) days after service of .such nnt:[g" on “lassee, - Neither
the service of said notice nor the doing of any scts by lestee aimed to meet all or any of the mlleg breaches shall be deemed an sion or umpton
that lessse has failed to perform all its obligations hereunder. Should it be asserted in any notice given to the lessee under the prowviglons of this. paragraph
that lessee has failed to comply with any implied obligation or covenant hereof, this lease » not be subject to cancellation for any swlpcdgse except after Final
Judicial mscertaimment that such failure exists and lessee has then been afforded a reasontable time to prevent cancellaton by. ying with aod dis-
charging its obligations as to which lessee has been judicially determined to he it default, IF this lease it canpelled for any cause, it shall nevertheless remeain -
in force and effect as to (1) sufficient acreage around each well as to which there are operations to constitute & drilling or maximum allowable unit under
applicable governmental regulations, (but in no event less than forty acres}, such acreage to be designated by lestee as nearly as practicable In the form of
a square centered at the well, or in such shape as then existing zlmchcf rules reqguire; and (2) any part of gaid land included in n pooled unit on which
there are operations. Lessee shall also have such easements on sajd land ms &re necessary to operations on the pcreage so retnined.

10. Lessor hereby wartants and agrees to defend dtle to said land aﬁinst the claims of all persons whomsoever, Lessor’s rights and interests hereunder
ghall be charged primarily with any mortgages, taxes or other liems, or interast and cther charges en said land, but lessor agrees that lessee shall have the
right at any time to pay or reduce same lfor lessor, cither before or after maturity, and be subrogated to the rights of the holder thersof and to deduct
amounts so pald from royalties or other payments payabls or which may become payable to lessor and/or assigns under this lease. Lessee is hereby given the
right to nmg.riru for its own benefit, deeds, leases, or assignments covering any intersst or claim in sald land which lesses or sny cther lpﬂ.l'l'::" contends i3 ont-
‘mﬂdiﬂf and not coverad hareby and even though such putstanding interest or claim be invalid or adverss to lessor, If this lease covers a less interest in the oil,
gas, sulphur, or other minerals in all or any part of said land than the entlre and undivided fee slmple estate {whether lessor's interest is herein specified or
nnl:}, or no interest therein, then the rovaltdes, and cther moneys accruing from any part as o w oh thiz lease covers less than such full interest, shall be
puid ooly in the proportion which the intersst therein, if any, covered hy this lease, bears to the whale and undivided fee simple estate therein, A1l royalty
Y terest coverad by this lease .(whether or not owned by lessor} shall be paid out of the royalty herein provided. This lerse shall be binding upon each party
who executes it without regard to whether it is exzecuted by all those named herein as lessor.

11, IE, while this lease is in force, at, or after the expiration of the primary term hereof, it is oot being cantinued in force by reason of the shul-in
well provisions of paragraph 3 hereof, and lsssee is not conductng operatons on said land by reason of (1) any law, ordar, rule or re Hon, (whether or
not subseguently determined to be invalid} or (2) any other cause, wheather slmilar or dissimilar, {excegt financial) beyend the reasonabls gcontrol of lesses,
the piimary term hersof shall be extended untl the First anniversary dats hereof ocourring ninety {(80Y or more days fellowing the removal of such deslay-
ing cause, maod this leass may be extended thereafter by operations as if snch delay had aot occurred.

12, Within thirty (30} days prior to the expiration of the primary term of this lease, or if uperations are heing conducted own said lease or land poocled
therewith at the expiration of the primary tevm in such manner as to maintain this lease in force, within thity {30} days after the completion of a dry hale
resulting from such operntions, lessee may extend the primary term of this lease as to all or any part of acreage then covered herehy, for an additional five
(5} vears hevond the inltial primary term, hy written notificntion of action tuken and by making payment to lessor or to lessor’s successor in mnterest as re-
Flected by notice to lessee pursuant to Paragraph 8 hereof, or to the credit of lessor or such successor in interest iIn any depository bank wamed herein or

in any amendatory instrument in the sum of 8 (i) . for each net acre as to which the lease is so extended. If this option is
exercised by lessee, the lease as extended will thereafter he treated as if the sriginal primary term had been five (5) years longer.

Any Provision of this Lease to the contrary notwithstanding, Lessee, its successors
and assigns, shall not be entitled to make any use of the surface of gaid land, for
any purpose, without Lessor's prior written consent, which may be witheld at Lessor's
descretion.

IN WITNESS WHEREOY, this instrument is ezecuted on the date first above written, ‘k
;;%EFT E: AS

{SEAL)}

W. D. ASP A
(SEAL)}
T i B JOINT OR SINGLE ACKNOWLEDGMENT
[MIEEIESIPPI-&LﬂEﬂm-FLﬂRmﬂ.}
STATE OF ATABAMA
COUNTY OF '5‘/ - :
T bereby cqrtifn ithp, onip ;@,- before e, & —NOLAXY Public
S g T
duly authuﬁguﬂ I th g ét;hmt}f uforeeald to take acknowledgments, perscnally appeared
A RT K. ASPRAY AND W. D. ASPRAY
¥ = e
S A : Ao vy s
to rnah-".lﬁibw‘l; e He A described in apd who executed the foregoing instrument and Lhe Y
acknotiediped mE XEat el -E&i_'nrmad of the contents of the same L hé7 voluntarily signed and delivered
the h lan st rinent ‘o the day and year therei mentloned.
- Gipn' nd ﬂ arditcial 1eal, this e ‘ day of e Jﬂ_f?- , AD, 1921
‘ﬁffi:’sh}} '.."‘n-, A e ., i”% S':;__ . .-r"'i-} W -n"i
TR L N . WU Fo
V%ﬁﬁ?ﬁn_” ‘hﬁ;ﬁ' o _Cf;ﬂﬁizspf?_fﬁﬁglumﬂf HagjfgLﬂbﬁHLL_J
Ty COMMISSION EXPIRES DECEMBER 10, 1034 CTitle of OFAcisD

My commission expires . ‘in_and for J‘gﬁf iy ! County, Alabama
WITNESS ACENOWLEDGMENT
{MISSISSIPPI-ALABAMA-FLORIDA)

STATE OF
COUNTY OF

I, a in and for the aforesald jurisdicHon, hereby certify that

a subscribing witness to the foregoing instrument, known to me, appesred before me on this day, and belng sworn, stated that

the grantor(s), having been informed of the contents thercof, voluntarily executed and dellvered the same in his presence, and in the presence of the
subscribing wimesz, om tha day the same bears date; that he attested the aame In the presence of the grantor{s), and of the other witness, and that such
witness subscribad hizs name es a witness In hia presemce,

i

{ Suhseribing Witnesa)
Given under my hand and official seal, thip day of : . 18
{ Affix Seal)
(Title of Official)
“My commission expires in and for County,
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<EXHIBIT "A" attached to that certain 0il, Gas and Mineral Lease dated May 10th, 1931,
by and between ROBERT K. ASPRAY and W. D. ASPRAY (Lessotrs) and CABOT OIL & GAS

CORPORATION (Lessee).
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DESCRIPTION:

TOWNSHIP 20 SOUTH, RANGE 3 WEST
Section 18: Part of SWk of NE% and being more particularly described as follows: Begin

at the SW corner of the SW of NEY%; thence in a Northerly direction along
the West boundary of said SWi of NEx 119.40 feet te point of beginning of
tract of land herein described; thence continue Northerly along said West
boundary 524.10 feet; thence truning an angle of 90 degrees 18 minutes to
the right in an Easterly direction 328.44 feet to intersection with the
West right-of-way boundary of a County Road; thence turning an angle of
112 degrees 57 minutes 37 seconds to the right in a Southwesterly direction
along a straight line which is the West tight-of-way boundary of said

- County Road 8.29 feet to polnt of beginning of the arc of a curve tangent

. to gald straight line, sald arc turning to the left, having a radius of

o BQBLﬂﬁ feet, being subtended by a central angle of 48 degrees 41 minutes

~~ 30- secends having a chord of 252,69 feet in length; thence in a South-

3

ol
o
s
r
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-

fwesterly, thence in a Southerly and thence in a Southeasterly direction

“ glong 8fid arc which is the West right-of-way boundary of said County Road
;iﬁo.éﬁ*ﬁeet; thence in a Southeasterly direction along a straight line
tangent to sald arc which is the West right-of-way boundary of said County
Boad 243.94 feet to point of beginning of the arc of a curve tangent to
.gaid straight line, said arc turning te the right, having a radius of
552.96 feet, being subtended by a central angle of 4 degrees 5?2 minutes
47 seconds and having a chord of 48.20 feet in length; thence in a South-
easterly direction along said arc¢ which is the West right-of-way of said
County Road 48.22 feet; thence turning an angle of 113 degrees 14 minutes
to the right from said chord in a Westerly direction 453.45 feet to peocint

of beginning.

r
L

ADDITIONAL TERMS AND CONDITIONS:

In paragraph numbered 1. of this Lease which sets forth the substances covered
and granted by this Lease and describes the lands to which this Lease is applicable,
which paragraph 1s commonly known as the granting clause, the same ig hereby amended
to read " Lessee, its auccessors and assigns, shall not conduct any surface construc-
tion activities or drilling operations on the herein described. lands without prior
written sgreement of Lessor'; and, there shall alsc be added at the conclusion of the

paragraph the following sentence, to-wit: |
" The word gas as used herein shall alsg include coalbed gas, methane, occluded

natural gas and any other naturally occuring gases contained in or assoclated
with coal seam, vein, bed, strata or deposit."

Any ccal mining lease 'or other mineral lease, whether it be for surface mining

or underground operations, executed subsequent to this Lease shall be expressly
subject to the rights of the Lessee, 1lts successors oOr assigns, under the terms and

conditions of this Lease,

SIGNED FOR IDENTL TION:

Uk T

ROBERT K. ASPRAY }
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