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4,.cq OIL, GAS AND MINERAL LEASE
THIS AGREEMENT made this 13th ey eb el d v . 1991, betweem
.-““ . __- Lt e

WILLARD JAMES MEADUW R . and wife ATDINE P. MEADOWS; and SULK ! AY SANDER “¥a

unmarried person. R FU R L - e -

Isssar (whether one or more), whnﬁ n&dfm lae . : e 1 wildiaton zgt  Ra ad, R nlill .
wa _CABOT OIL & [MMMMM—MS-MH, lesses, WITNESSETH:

1. Leuwsor, In consideration of . : ' : DENXE  receipt
of which is herehy ncknowledged, and of the vovenants and agresments oF lessee hereinafter contained, does hereby grant lease and let unto lessee the land
covered herehy for the purposes and with the exclusive right of exploring, drilling, mining and opevating for, ﬁrudumng and owning oil, gas {incInding carbon
dioxide), sulpi;ur and sll other minerals {whether or not similar to those mentioned), topether with the right to make surveys on said land, lay pipe lines,
uﬂ:himi‘ m bibim e Ea i o 'MMMH#::#:WW##H e T

=H i —e A p=¥E= - £ S SN ful in 1 " i i 1K Arilli f duei treati
e o % necessary or nseful in lesaces aperations in explonng, Gu g for, producing, treafing
sormg and transporting mineraly produce frnm ﬁ-e inns cmr-::m* hereby or any other land adjacent thareto, The land covered hereby, herein called “mai

land", i5 located in the County of . SHELBY - , State of ALABAMA : mld‘:

iv described us follows:

TOWNSHIP 20 SOUTH, RANGE 4 WEST . |
Section 33: Begin at the SW corner of the NW% of NWh and rups Basterly along South
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boundary line a-distdnce of 614,93 feet; thence turnm an angle of 90° 48" to E‘
e

left and run Northerly a distance of lﬂlh‘QB-fﬁEEE#ﬁrihelsﬂﬂﬁh”line of Shad

_ Crest Road; thence turn and angle of 115° 59*;%@4.'e;iﬁﬁthapd'run in a South-

westerly direction along "the South line of Shidas Crést Road a distance of
688,34 feet to the West 1ine of the NW; of NWky of gsaid Section; thence in a
Southerly direction along the West line of said NWk of NWy a distance of
699.96 feet to the point of beginning.
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Lessee, 1ts successors ors assigns, shall not cnq@qg;fagﬁiﬁu ace LQNELEREL!
or drilling operations on the above described lanqﬁﬁifhduE"QE-fteq chompenfs of Lessors.
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acquisition, Lessor agreed to exvpute any supplemental lnstrument requested by lessee for a mhord complete or accutate description the pur~
pase of determining the amount of any hoous or other peyment hersunder, said land shall be deemed to contain 1.2 a ]-5 _ACTO8,
whether aetually contnining more ot Jass, and the sbove recital of acreage in any bract shall be deemed to he the true acreage thereol, Lessor eccepts the bonus
as lump jum consideration for this lease and all rights, and cptions hareunder. Five

o Unless zooner termloated or longer kept In force under other provisions hereof, this lease chall remain in force for a ternn of ST years from the
date hereof, hereinafter called “primary term”, and as long thereafter as operations, as hereinafter Jefined, are conducted upon said land with no cessation for
more than nnely (8U0) consecutive days.

3, As o n‘ltly. lesges covenants and EE;?B“ (a} To dellver to the credit of lesgor, in the pipe line to which lessee may copoect its wells, the ﬂml Gne=
elghth part nE' oll oil produced and saved lessee from said land, or from Hme to time, at the opHon of lessee, to pay jassor the average posted market price
of such one-clghth part of guch oil at the wells aa of the day it is run to the pipe line o storage tanks, lessor's interest, in_ either case, to bear one-

of the vost of treaking oil to render it marketabla pipe line oll; (b) To pay lessor on géns and casinrhead gas produced from said land {1) when sold by lesses,
one-gighth of the amount ranlized by lesice, computed at the mouth of the well, or (2) when used by lessee off sald land or in the manufacture of gasoline or
otliwr products, the murket vaine, at the mouth of the well, of one-eighth cof suoh gay and casinghead gus; (o) To pay lessor on all other minerals mined and
marketed or utlized by lesses from snid land, cna-tenth either in kind or value ad the well or mine &t lessan's election, except that on sulphur mined and mar-
keted the royalty shull ho ane dellnr 351.(](]] per long ton, If, at the e rationn of the primaary term or &t any Hme or times thereafter, there i any well on
aid land or on landds with which snid land or any poardon thereof has been peoled, capable of producing gas or any other mineral coverod hershy, and all such
walls wre shut-in, this lease ghinll, nevertheless, continue in force a1 though operations were belng condacted on said land for so leng ay said wells are shut=in,
and thereaiter this leaso mny be vontinued in force as if no shut-in bad pecusred, Lessog covenants and agrees to mse resgonable diligence to produce vt

or market the minernly capable of helny produced from said wells, but in the exercise of such dilizence, lessee shall not be ohligated to install or Emish facili-
Hes other than well facilities and nr{llna?' lensq facililes of flow lines, poparator, and lense tank, and shall not be re Afred to settle labor trouble or to market
gns upon termns 1:.nncr:e1i;tnbla to lessas. If, at any Hme o¥ Mmee after the expiration of the primary term, all such wells sre ghut-in for a period of ninety com-
secyijve days. and during auch tie there are no operations on sajd ]mﬂi' than at or hefore the expiration of snid ninaty day period, lessee shall pay or
tepder, by check or Aruft of lesses, as roynlty, a sum equal to one dollar $1.00) for each acre of land then covered hereby. Lessep shaﬁ make like payments
or tenders st or bofore the end of each nxmjversary of the explration of sald ninety day peried if upon guch mnndversary this lesse is heing continued in force
solcly by roason of the provisions of this suh-paragrapb. Each such payment or tender shall be made to the partles who at the time of payment would be en-

Hiled to recelve the rovalties which would be paid under this leasa if the wells were producing, or may be deposited to such parties credit in the

AMSO UTH Bank
at E:eringl;;am, AL or its sacoeasurs, which shall continue as the depositories, regardless of changes in the own-

ership of shut-in royalty, If at any time that lesses pays oI tenders shut-in royalty, two or mora partiea are, or ¢laim to he, entitled to receive same, lessee
may, in leu of any other method of payment hereln provided, pay or tender auch shut-in rovalty, in the manner phove specified, either jointly to such patties
or separately ta each in accordance with thelt respective owners thersof, as lessea may elect. Any want herennder may be mada by check ar
dralt of lessea deposited in the mail or delivered to the party antlt to recejve payment or to a depository k provided for above on or befare the last date
tor payment, Nothing herein shall impaiz lessee’s right to relsase as provided in paragraph % hereof. In the event of assignment of this lease in whole or in
part, Lability for payment hersunder ghall rest exclusively on the then owner or owness OF this lease, severally as to acreage owned by each.

4, Laessea is herehy granted the right, at its option, to pool or unitze all or say part of said land and of this lease as to any or all minerals or borizens
therounder, with other Janda, lease pr lenses, or portion oOr portions the:re_mf. or mineral or horizon thereunder, s¢ as to astablish vrits containing not mare than
a0 surfnce acres plus 10% acreage tolarance; provided, however, 2 umt may be established or an existing upit may be enlarged to contoin not more than 840
acros plus 10% acreage tolerance, if unitized only a9 to gas OT only as to gas and ligrid hydrocarbons {condensate) which are not & Hoquid in the subiurface
reservoir, 1F lotger mnits are wired, under any mglwammant:éy rule or orler, for the drilling or operation of & well at & regular location, or for obtaining
moxmum wilowable, frowa any well to be drilled, drilling, or alre grilled, any such nmit may be esta ished or enlarged, to confocrm o the size required by
such govermmentnl order or rule. Lessee shall exarcise said option as to esch desired unit by executing an instrument identifying such unit and filing it for
record in the public office in which this lense is recorded, Each of said Eftlnns mny he exerolsed by lesses from Hme to time, and whether before or after
production_ has buen estnblished either on said land or on the portion of seld land included in the unit or oo other land unitized therewith and any such unit
mny include any well to ho drilled, belng drilled or already ﬂﬂm;ﬂlgtad. A unit established hereunder shall he valid and effective for all purpases of this
lonse even though there may be land or mineral, rovalty or lease 1d interests in land within the unit which are not pooled or unitized. Any operations con-
ducted on any port of such unitized land shall ba considerad, for all purpnses, except the payment of royalty operations condncted under this loase. Theare
shall he allacated to the land covered by this lepse included in antg guch unit that proporton of the total pm&uﬂﬂun of unitzed minerals frora wells in the
anit, after deducting any used o lense or unit operatons, which the number of surface acrez in the land chvared by this lease included in the unit bears to
the total number of surface acres in the urit, The production so allocated shall be considered for all purposes, including the payment or delivery of mgnlty. gver-
Hding royvalty, and n.n{ other payments out of preducton, ta he the entire produetion of unitized mineraly from the portion of said land covered hereby and
in¢laded in such vnit in the same TOANNET Al ihough progueed from sald land under the terms of this lease, The owner of the reversionary estate of any term
rovalty or mineral estate agrees that the accrual of royalties pant to this paraﬂnph or of shut-in royaldes from a well oo the mnit shall satisfy any licsitation
of teun requiring production of oll or gas. The formation o such unit shall not have the effect of ging the ownership of any stut-in producton rovalty
which mny hecome payable under this leass. Nelther shall it impair the right of lessee to releass from this loase all or any porton of sald land, except
that Jesses oy not so release as to lands within & it while thare are operatjons thereon for unitized minerals unless all led leases ore released as to
lands within the unit. Tessee may 3issolve any unit estahlished hereunder by filing for record in the blic office where thiz Jease iz recorded a declaration to
that effect, if at that time no operatlons are helng conducted therecn for unitized minerals, Subject to the provisions of this paragraph 4, a unit once
fstah{.fshm]_. he;a:i_r&dei-a ghall remain in force so long as any lepse subject thereto shall remain in force. A unit may be so established, modified or dissolved dur-
ng the lile c i leasa,

K. Lessee may at any time and from Hme to Hme executs and deliver Eo lessor or fle for record n relense or releases of thiy lease as to any part or
all of sald land or of ony mineral or herizon thersunder, and thereby be relleved of all ohligations as to the released acresge or interest.

4. This i3 a PAID-UP LEASE. In consideration of the down cash payment, Lessor agreed that Lessee sball not be ohligated except as otherwise
provided herein, to commence aor continue any opetations during the primary term, Whenever used in thia lease the word “ erations” shall mean opera-
Hone for and any of the following; drilling, testing, completing, rewor recompleting, deeponing, plugg[n& tack or repairing a well In search for or in
AN enriiﬂmvnr t?:l t?hta.in production of oil, gas, nﬂphu: or other min ., excavating a mine, producticn oil, gas, sulphur or other mineral, whather or not
in payving fuantiies.

7. Lessee shall have the use, free from royaity, of water, other than from lassor’s water wells, and of oil and gns dﬂnduud from aald land in all opamtions
heraunder, Lesses shall have the right at any Hme to remove all machinery and placed on sald land, including the right to draw and_remove mhu&l
Np wall shall be drilled nesrer than 200 feet to the house o barn now on aaid land withont the consent of leesor. Lesses shall pay for damages caud

by its operatlons to growing crops and timber oo said land,
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8, The rights and satate of party heréto may be assignad from time ta Hme in whole or In part and as 0 any mineral or horizon. All of the covenants,
obligations, considarations of lease shall extend to and be binding ugon the partes hereto, their heirs, successors, nssipns, and SUCCEsFlve REgigNE, ﬂl'gg
change or dlvislon in the ownership of said land, royaltes, or other monevs, or any pamt thersof, Howsoaver eifacted, shall increase the obligations or ]
the rights of lessee, including, but not limited to, the location and drilling of welly and the measurgment of production, Notwithstanding a.ngr octber actual or
constructive lmowledge or notice thersof of or to lessee, its successors or assigne, no change or division in the ownership of snid land or of the -toyvaltes, or
other moneys, qr the right to recelve the same, howioever affected, shall be binding quan s then record owmer of thit leass until thirty {20) doys after
has been furnished to such record owner at Bls or its principal place of business by lessar or lessors heirs, successors, or -assigns, notce auch changa or
division, supported by elther orginals or duly mrﬂfiuf’ &3 o% the ingtruments which have been properly filed for record and which evidence such
or divislon, and of such court records end proceedings, transcripts, or otber documents as shall be necessary in the opindom of such record owner to estah
the validity of such change or division, 1f any such change in ownership occurs by renion Of the death of the owmer, lessee may, nevertheless, pay or
tender such rovaltes, or octher moneys, or part thereof, to credit of the decedent in a depository bank provided for ahove.

8. In the event lessor considers that lessee has not mmlg_:liad with all jis obligations hereunder, both 1 and implied, lessor shall nptify lesses in wiit=
ing, setting out specifically in what respmscts lesses has breached this contract. Lessee shall then hava sixty {G0) davs after receipt of sald notce within which
ic meet or commence to meet all or any part of the breaches alleged by lessor. The sarvice of said no shall be precedent to the hrjnztnq of any action
by lessor on snid lease for any cause, and no such action shall be brought untl the lapse of sixty §0) days after service of such notice on lesses, Neithey
the service of sald notice nor the deing of any acts by lesses aimed to meet all or any of the alleged breaches shall be deemed an edmission or presumption
that lessee has failed to perform all its obligations hereunder, Should it be asserted in E]l:;{l notice given to the lesses under the provisions of this paragraph
that lesses has failed to comply with any implied obligation or covenant herect, this lease s not be subject to cancellation for any such cause exc after final
fjudicial agscertainment that such failure exsts and lessee has then been afforded & reasonabla Bme to prevent cancellation by complyving with and dis-
charging its obligaHons as to which lesses has been judicially determined te be in default. If this lease i3 cancelled for any cause, it s nevertheless remain -
in force and effect mi to (1) sufficient acreage around each well as to which thers are operations to constitute a drilling or maximum allowable unit under
applicable governmental regulations, (but in_no event less than forty acres), such ncreage to be designated by lessee as nearly as practicable in the form of
B square centerad at the well, or in such ghape as then exsting spaﬂindz rules require; and (2) any part of said land included in n poeoled unit on which
there are operations. Lessee shall also have such easements on sald land as are necessary to operations on the acreage so tretnined.

10, Lessor hareby warrants and agrees to defend Htle to said land aﬂin.st the tlaims of all parsons whomsoever, Lessor's rights and interssts hereunder
shall be charged primarily with any mortgages, taxes or other liens, or terest and other charges on sald land, but lessor agrees that lessea shell have the
right at any time to pay or raduce same for lessor, either before or after maturity, and be subrogated to the rights of the holder therecf and to deduct
amounts 50 paid from royaldes or other payments payable or which may become payvable to lessor and/or assigns under this lemse. Lesses is heraby given tha
right to acquire for its own benefit, deeds, lenses, or mssignments covering any Interest or claim in sald land which lesses or any other 1-.:-:1rl::-fIr contends is out-
standing wnd not covered hereby and even though such outstanding interest or o be invalid or adverse to lessor. If this lease covers a less interest in the. oil,
gas, sulphur, or other minerals in all or part of sald land than the entre and undivided fee simple estate (whether lessor's interest in herein specified or
not}, or no interest therein, then the rovaltdes, and other moneys acoruing from any part ag to which this leass covers less than such Full interest, shall he
pald only in the proportion which the interest thersin, if any, covered by this lease, Bears to the whola and undivided fee sim le estate therein. All royvalty
mterest eovered by thiz lense {whether or not cwned bg lessor) shall be pald cut of the royalty herein provided. This lease shall be binding upon each party
who executes it without regard to whether it i5 executed by all those named herein as lessor,

11, If, while this lease i in force, at, or after the expiration of the primary term hereof, it is pot being continued in force by renson of the shut-in
well provisions of paragraph 3 hereof, and lessee is not conducting gperations on said land by reason of (1) any law, order, rule or regulaton, (whether or
not subsequently determined to be jnvalid)} or éi‘j any other cause, whether similar or dissimilar, {except financial) bevend the reasenable control of lesses,
the piimary term hereof shel] be extended untl] the first enniversary date hereof occurring ninety (90} or more days following the removal of such delay-
ing cause, and thia lease may ba extended thereafter by operations as if such delay had not occurred.

12. Within thirty (30) days prior to the expiration of the primary term of this lease, or if operations are being conducted on said lense or land pooled
therewith at the expiration of the primary term in such manner as te maintain this lease in force, within thirty {30} days after the completion of a dry hole
resiiting from such operstions, lessee may extend the primary term of this legse as to all or any part of acreage then covered hereby, for an additional five
(5} years heyond the initial primary term, by written notification of action taken and hy making payment to lessor or o lessar’s sUCCEssor in interest as re-
Flected by notlce to lessee pursuant to Paragraph B heveof, or to the credit of lessor or such successor in interest in wny depository bank named herein or

in any amendatory instrument in the sum of $..l_5_. Q0 _ for each net acre ms to which the lease is so extended. If this option is
exercised by lessee, the lease as extended will thereafter he treated ns if the original primary term had been five (5) vears longer,

13. The word gas as used herein shall also include coalbed gas, methane, occluded natural
gas and any other naturally occuring gases contained in or associated with any coal seam,
vein, bed, strata or deposit.

14, Any coal mining lease or other mineral lease, whether it be for surface mining or
underground cperations, executed subsequent to this Lease shall be expressly subject
to the rights of the Lessee under the terms and conditions of this Lease.

IN WITNESS WHEREOF, this instrument is executed on the date first above written,
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5. MEADOW

SHIRLEY

JOINT OR SINGLE ACKNOWLEDGMENT
(MISSISSIPPI-ALABAMA-FLORIDA)

STATE QF
COUNTY OF ,
I hereby certify, that on this day, before me, & N'Dt&r}? Public

duly authuﬂza__ﬂ in the state and county aforesald to take acknowledgments, personally appeared
Willab¥ds. Jades Meadows, Sr. and wife, Geraldine P, Meadows; and, Shirley Fay Sanders
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~ fighnow] ﬁ R 9 *;,'I;;"._];iaing Infermed of the contents of the same, Lhe ¥ voluntarily signed and delivared
o~ the wi ’ Fore m jatrument on the day and year therein Honed,
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s, i%y?d;ﬂnﬁr@y_ﬂcﬁmﬂ official seal, this [ duy of J AD, 1991
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My E"-“"W"Lﬁ'!!“b*ﬁ_’f“ j)L[ ? ? in and for County, labama

WITNESS ACKNOWLEDGMENT
(MISSISSIPPI-ALABAMA-FLORIDA)

STATE OF .
COUNTY OF

I, n in and for the aferesald jurisdicton, bersby certfy that

A subscribing witness to the foregoing instrument, known to me, appeared befora me on this day, and baing sworn, stated that

the grantor{s), having been informed of the contents thereof, vohntarily executed and delivered the same In his presence, and-=sn -ihe frm;?%ﬁ ather
subscribing witniess, on the day the same bears date; that be attested the same in the presence of the grantor(s}, mnd of the other witriesa, giich other

witness subscerihed his name as a witness In his presence,
IAEE #1992 **ﬂéﬁmmwmﬁn

Civen under my hand and offieial senl, this B day of o . -
(Affix Seal) ﬁ§f1?11992*11411_

op:%9 AM CERTIFIED
GHELEY COUNTY JUDGE OF PROBARe of Official)

My commission expires in %fﬂHﬂ e County,




