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0,.c7 OIL, GAS AND MINERAL LEASE
THIS AGREEMENT made this 15th - -ﬂnr._uf- - i ﬁ._l J“ﬂe 18_21 _ between

MARSHALI, R, DAVIS and wife, GLORIA F. DAVIS

PR

lossor (whether one or more}, whose address 1s; _ L216 Kingston Drive., Birmingham, AT. 35226 _
g CABOT OIL & GAS CORPORATION, P. O. Box 1473, Charleston, WV 25325-1473 = .50, WITNESSETH:

1 Lessor. in consideration of T&D_and no/100ths da#ddars and Other Valuable Considerations mlXX receipt

nf which is hereby acknowledged, and of the covenants and agreements of lessee hereinafter contwined, does hereby grant, lease and let unto lesses the land

covered hereby for tho purposes and with the exclusive right of exploring, drilling, mining nnd wperating for, ﬂmducmg and owning eil, gas (including carbon

digxide), sulphur and all other minerals {whether or not similar to those mentioned), together with the right to make surveys on said land, lay pipe lines,

estublish and utilize facilities For surface or suhsurface disposal of salt water, construct roa and bridges, dig canals, huild t““k]sf. power stations, power lines,
1

a—y
L}

telephone lines, employee housed and other structures on said land, necessary or useful in lessee’s operations in loring, «lxi nﬁ for, producing, treat!
storing and transporting minerala produced from the land covered hereby or any other land adfacent thereto, The land covered hereby, herein called *'s
land”, is located In the County of SHE,,IJ.BY . State of ALABAMA . i
s described as Follows: wi
i

TOWNSHIP 20 SOUTH, RANGE 4 WEST

Section 33: Begin at the SE corner of she NW4 of NW4 and run along the South line of qﬁid
NWwk of Nwk. a dietance of 367.10 feet; thence turn and angle of 89° 127 to Whe
right and run a distance of 1199.86 feet to a point on the South right—of-34ay
line of Shades Crest Road; thence turn an angle of .75° 54' to the right a?E
run a distance of 197,98 feet to a point on the South right-of-way line o
Shades Crest Road; thence turn an angle of 8° 36' and run 176.02 feet to ag
point on the South right-of-way line of Shades Crest Road; thence turn an g
angle of 95° 30' to the right and run a distance of 1458.33 feet to the g

point of beginning, being the SE corner of the NWy of NW,

It is the intention of Lessors to lease and let and Lessors do hereby lease and let unto
Lesgea herein, all mineral:intaedst owned by Lesscrs in Section 33, Township 20 South,
Range 4 West, Shelby County, Alabama, whether correctly described herein or not.

Lessee, 1ts successors or assigns, shall not conduct any surface construction activities
or drilling operations on the above described land without written consent of Lessors or
the surface owners 1f other than lessors.

s

This lense also covers and includes, in pddidon to that above describad, all land, if any, contigpou-af.sdjacent to nr'ndjui.ﬁh:f the ]E.nd above desoribed and
ia} owned or clalmed by lessor by lUmitaHon, prescri , possession, reversion or untecorded insfrumemt or {b) as to which lessor bas a farence right of
acquisition. Lessor agrees to exscute any supplémentsl instrument requested by lessee for a more complete or accurate desoription. of said d. For the pur-

pose of determining the amount of any bonus or cther payment hereunder, sald land shali ba deemed to contain 10.0 goTeE,
whether actually contalning more or less, and the above recital of ncreage in any tract thell be deemed to bs the trus roveage thereof, Lessor ace the bonus
ay lump sum considerntion for this lease and all rights, and optlons hereunder. - E; g )

5. Unless sconer terminuted or longer kept in force under ather provisions hersof, this lease shall remaln in force for a term o Eﬁ ears from tha

date hereol, hereinafter called “primary term™, and as loog thereafter as operations, as hereinafter defined, are conducted upon said land with no cessatlon for
moera than pinety (90) consecutive days.

3. As royalty, lessee_covenants and nﬁrm: (a} To deliver to the credit of lessor, in the pipe line to which Jessee may connect its wells, the ¢ nal one=
eighth part of nll oil produced nod saved by lessee from sald Yand, or from Hime to time, at the optlon of lessee, to pay lessor the average posted narket rios
of such one-vighth pact of such il at the wells ss of the day it Iz run to the pipe line or storage tanks, lessor’y interest, in either case, to bear one- th
of the vost of treating oll to render it muarketabls pipe Une oil; (h) To pay lessor ou ias and cpsinghead gas produced from zald land (1) when scld by lesses,
one-gighth of the nmount realized hy lesace, computed at the mouth of the well, or (2) when used hy lesses off sadd land or in the manufavture of gasoline or
other producty, the market valne, at the mouth of the waell, of one-elghth of such gas and casinghbead lgu.s; {c} To pay lessor on all ather minerals mined and
movkated or ubilized by lessse [rom gald land, one-tenth elther in kind or value gt the well or mine at esdea’s eleckion, except that on sulphur mined apd mars
kated the toyrlty shall bo one ¢ollar ($1.00) per long ton. 1, st the expiration of the primary term or at any Hme or times thereafter, there in any well on
said fand or on lands with which said land of any porton thereof has been pocled, capable of producing gas or any otlier mineral covered herchy, and all such
walls wre shutein, this lense shall, novertheless, continue o force as though oporatiuns were being conducted on sald land lor so long as said wells are ghut-ln,
and thoreaftor this leage may ba continved in force as if no shut-in had ogeurred. Lessde covenantz and agrees to use reasonahle diligence to produve, ub

or market the minernls capable of being produced from said wells, but {n the exsrcise of such diligence, lessee shall not be ohligated to install ar fumish facili-
Hes other than well facilities and nrdinn?' leasy faciliea of flow lines, separator, and lease tank, and shall not be r uired to settle labor trouble or to market
gns upon terms unacceptibla to lessew, If, at any Hme or times after the expiration of the fprirl:uvtrzpr term, all such wells are shut-in for a perlod of ninety con-
secutive dayvs, and durlng such time there are no operativus on sald land, then at or hefore the expiration of said ninaty day periad, lotsee shall pay or
tender, by check or draft of lesses, ns rovalty, B sum equal to one dollar ($1.00) for each acre of land then covered bereby, Lessee shall make lke payments
or teuders nt or before the end of ench annivermary of the explraton of sald ninety day Eilﬂnﬂd if ypon such anniversary thiz lease iz being continued In force
sololy by resson of the provisions of this sub-paragraph. Each such payment or tender shall be made to the partien whe st the time of payment would be en-

titlod to recelve the royalties which would be paid under thie leaso if the wells were producing, or may be deposited to such parties credit in the
SOUTHTRUST Bank

at d Branch d or its successors, which shall continue as the depositorles, regardless of changes in the own-
ership of shut-in royalty. If at any time that lessee pays or fenders shut-in royalty, two or more parties arg, or ¢ to i:m, antitled o receiva same, lessee

may, in Heuw of any other method of patfnant hereln provided, pay or tender such shut-in royalty, in the manner above specified, either jointly to such parties
or separately to each In accordance with their respactlve cwnerships thareof, as lessee may elect. Any ;ﬁ.r[r‘tmnt hereunder may be made b% check or
draft of lesses deposited in the mail or delivered to the party entitled to receive poyment or to a depository k provided for above on or before the last date
for payment. Nothing hevein shall iropair leasee’s fght to relsase as provided in paragraph 5 hereof, In the event of assignment of this legse in whole or In
part, liatility for payment hiersunder ahal]l rest exclusively on tha then owner or gwners of thig lease, severally ay to acreaye vwned by each,

4. Lessea i3 harahmmutﬁd the right, at its opten, to pool or unitze all or any part of sald land and of thie lease as to anv or all minerals or borizons
thereundder, with other ds, lease ox jeaseg, or porhon or portoams thereof, or mineral or horlzon thereundsr, s¢ s to sstablish unila containing net more than
BO surface acres plug 10% ncreage tolerance; provided, however, n unit may be established or an exsting unit may be enlarged to contaln not more than 840
actes plus 10% acreage tolerance, 1f unitized only as to gas or only as to gas and lquid hydrocarbons {(condensata) which are not a_liguid in the subsurface
reservoir. 1F larger tmits are required, under any governmenta} rule or order, for the drlling or operaton of a well at & regmlar location, or for obtaining
maximum allowable, frow any well to be ddlled, drilling, or already drilled, any such unit may bhe establishad or enlarged, to conform to the size reguired by
such povernnenta] order ¢or rule, Losses shall exercizse said i::-Etlnn a3 to each desired unit by executing an instrument identifving such unit and filing it for
nmmnfl in the public office in which this Jease Is recorded. Each of said :Ptlum may be exercised by lessee from time to Hme, and whether before or aiter
prodnction hng beon satahlvhed either on snld land or on the portion of snid land included in the unit or on other land unitized therewith and any such unit
mav include any well 10 be drilled, being drilled or alrendy completed, A unit established hereunder shall be valid and effective for all purposes of this
lense even thouph there moy be land or mineral, royalty or leasghold interests in land within the unit which are not pooled or unidzed. Apny operations con-
ducted on any part of suell unftized land shall be considered, for all ps, except the payment of toyalty, operations conducted under this loase. Thers
ghall he allocated to the land covered by this leasa includad in any such wunit that roportion of the totsl production of wnitized minerals from welly in the
unit, after dednctng any used in leass or unit operations, which the number of surtace scres in the land covered by this lense included in the unit bears to
the total number of surface acres in the unit, The producton o allocated shell be considered for all purposea, including the payment or delivery of m'}y;nlty. OVEr=
Ading rovalty, and any other payments out of production, ta he the entire producHon of unitized minerals from the pertion of sajd land ¢overed hexely and
fneloded In such anlt in the same manner as thongh produced from seld land under the terms of this lease. The owner of the reversionary estate of any term
rovalty or mineral estate ngrees that the accrual of royaltles pursuant to this paragraph or of shut-in royalties from a wall om the unit shall satlsfy any limltation
of term requiring producton of ofl or gas. The formation of such unit shall not bave the effect of changing the ownership of any shut-in producHon rovalty
whicli miy becomo payable under this lease, Naither shall it impair the right of lessee to release from this lease all or mny pordon of gsaid land, except
that lestee moy not so relewse ns to landa within a unit while thers are operatans thereen for unitized minerals uniess all led leases are released as to
lands within tha unit. Lesses may dissclve any unit estahlshed hersunder by filing for record in the publio office where this ¢ 15 recorded a declaration to
that effect, §f at that time no operations are being conducted thereon for nniHzed minsarals, Subjact to the provisions of this paragraph 4, a unit once
sstablighed hetsunder shall remain in force ao long as any lease subject thereto ehall remain in force. A unit may be so established, modified or dissolved dur-

ing tha life of thiz leasse,

5. Lessee may ot any Hme and from tme to time ezecute and deliver to lassor or file for record a relense or releases of this lease as to any part or
all of seid land or of any mineral or hovizon thereunder, and thereby be relieved of all obligations as to the released acreage or interest.

A, This ia s PAID.UP LEASE. In considerabon of the down cuwsh payment, Lessor agrecs that Lesses shall not be obligated exzcept an otherwine
provided hereln, to commence or contlnue any operations during the primary term. Whenever used in this lease the word “operations”™ shall mean opera-
Hons for and any of the following: drilling, tedting, mhﬁn& TEWOr ., recompleting, dJdeepening, plugging back or repairing of a well In search for or in
311 mcilneavur “1‘:[ ti:-hta.ln producHon of oll, gas, nﬂp‘l:-ur or othar minerals, excavatng & mine, producton of oil, gas, sulphur or other mineral, whether or not

paving quantities,

7 TLessow shall have the use, frea from rovalty, of water, other than from lessor's water wells, and of ofl and gas produced from seid land in all operations
hereunder, Lesses shall have the right at any Hme to vremova all machinery and fixtures plnuud’ on sald land, including the right to draw and remove
No well abhnll be drilled nsarer than 200 feet to the howe or barmn now on said land without the consmmt of the lessor. Lessee shall pey for damages caua
by its operations to growing crops and timber on aald land.
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B, The rights and estate of mmnmr hereto may be assigned from tme "part’ and oy to any mineral or hordzon. All of the cmrmu}?,
obligations, and considerations of this lsase shall extend to aud be binding upon the parties habeto, their hiélrs, successors, nssigny, and succsssive assigna. No
change or dlvision in the ownermhip of ald land, royalties, or other moneys, or any part thereof, Howsgever effected, shall increase the obligations or

the nghts of lessee, including, but not limited to, the location and drilling of wells and the measurement of producton. Notwithstanding any other actual or
constructive knowledge or noHce thereof of or {0 lessee, its successors or Mﬂbﬁs o uhungtﬂ or divizion In the owners of said land or of the rovalbes, or
othar moneys, or the right to receive the same, bowsoever effected, shall be cfing ulpan e then reocrd owner of thia 8 umtl thiry (50) days after there
has been fumished to auch record owner at his or ita cipal Iilnnu of business by lessor or lessor'a belms, succegsors, or assigns, ‘noHce of such ¢ or
division, supported by either odginals or duly certified coples of the instruments which have been properly filed for record which evidemca such ¢

ot division, and of such court records and proceedings, transcripts, or other doouments s shall be necessary in the opinion of such record owner to éstab
the validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, lessee may, nevertheless, pay or
tender such royaltdes, or cther moneys, or part therect, to credit of the decedent in a depository bank provided for above.

9. In the event lessor considers that lessee haz not complled with all its obligatlons hersunder, both e:}:rm and implied, lessor shall n lessee in writ-
Ing, setHng out specifically in what respects lessee bas breached this contract., Lessee shall then have sixty (60) days after mcaifut of said noHce within which
to meet or commence to meet all or any part of the breaches ed by lessor. The service of said notce shall be precedent to the hringln%‘:sf Ay action
by lessor on sald leass for any cause, and no surh action shall be brought until the lapse of sixty &Eﬂ} deys after servica of such notice on ae, Nelther
the service of sald notice nor the doing of any acts by lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or presumption
that lessee hag failed to pedform all its obligations hereunder. Should it be asserted in any notcs given to the lesses under the provisions of this paragraph
that lesses has fajled to comply with any implied obligatlon or covenant hereof, this lease s not be subject to cancellation for any such cause except after final
judicial ascertainment that such failure exists and lesses has then been afforded a reasonable time to prevent cancellation by complying with and dis-
charging its obligations as to which lessee has been judicimlly determined to be in default. If this lease is cancelled for any cause, it shall nevertheless remain
in force and effsct ag to (1) sufficient acreags around each well as to which there ars operaticns to consttute s drilling or maximum alloweble unit under
applicable govermmental reguloations, (but in no event less than forty acres), such acreage to be designated by lessee as naa:'lli as practicable in the form of
n squarg centergd at the well, or such shaps as them existHng spacing riles require; and (2) any part of said land included in a pooled wunit on which
there are operations. Lessee shall also have such easements on sald land as are necessary to operations on the acreage so retained.

10. Laessor hereby warranis and agrees to defend title to said land nf;inst the claims of all psrsens whomsoaver. Lessor’s rights and interests hersunder
shall be charged primarily with any mortgages, taxes or cther liens, or Interest and other charges on said land, but lessor agrees that lessee shall have the
right at any time t¢ pay or roduce same for lessor, either hefore or after maturity, and be subrogated to the rights of the holder thereof and to deduoct
amaunts 50 pald from royalties or other payments payable or which may bhecome pavable to lessor and/or assigns under this lease. Lesses is hereby given the
right to acquire for its own bemefit, deeds, leases, or assignments covering any interest or claim in said land which lesses or any cther party contends is out-
standl;:f and not covered heraby and even though such outstanding interest ¢r claim be invalid or adverss to lessor. If this lease covers a less interest in the oil,
gas, sulphur, or othar minerals in mll or any part of said land than the entire and undivided fee simple estate {whether lessor’s interest iz herein specified or
not), or ne interest therein, then the rovaltes, and other moneys accruing from any part as to which this lease covers less than such full inferest, shall be
aid only in the proportion which the interest therein, if any, coversd by this lease, bears to the whols and undivided fee Eilﬂgflﬂ estate therein. All rovalty
ntsrest covered b{- this lease (wheather or not owned lessor) shall be paid out of the royalty herein provided. This lease shall be binding upen each party
who executes it witheut regard to whether it iz execu by all those nemed herein ps lessor,

11. If, while this lsase is in force, at, or after the expiration of the primary term hereof, it i3 not being continued in force by reason of the shut-in
well provisions of paragraph 3 herect, and lesses iz not conductng operatons on said land by reasen of g‘j any law, order, rule or regulation, {whether or
not subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of lesses,
the primary term hereof shell be extended untl the first mnniversary date hereof occurring ninety (90) or more days following the remaoval of such delay-
ing cause, and this leases may be extended thereafter by operations as if such delay had not occurred.

12. Within thicty (30) days prior to the expiration of the primary term of this lease, or if aperations are being conducted on said lease or lond pooled
therewith at the expitatlon of the primary term in such manner as to maintain this lease in force, within thity (30} days after the completion of n dry hole
resulting from such operatioms, lessee may extend the primary term of this lease as to all or any part of acreage then covered hereby, for an additional five
(5} vears beyond the inltial prlmary term, by written notification of action taken and by making payment to lessor or to lessar's successor in interest ns re-
flected by notice to lessee pursnant to Paragraph 8 hereof, or to the credit of lessor or such sueeessor in interest in any depository bank named herein or

in nny amendatory instrument in the sum of $M for ench net acre a&s to which the lease is so ewtended, If this option is
gxercised by lessee, the lease as extended will thereafter he treated as if the orviginal primary term had heen Five (&) years longer,

13. The word gas as used herein shall also include coalbed gas;methane;. dccluded. natural
gas and any other naturally occuring gases contalned in or assdciated with any coalsean,
vein, bed, strata or deposit.

14, Any coal mining lease or other mineral lease, whether it be for surface mining or
underground operations, executed subsequent to this Lease shall be expressly subject
to the rights of the Lessee under the terms and conditions of this Lease.

IN WITNESS WHERECF, this Instument iz executed on the date firat above writien.

LV spaL)

(SEAL)
(SEAL)
\ JOINT OR SINGLE ACENOWLEDGMENT . "
{MISSISSIFPI-ALABAMA~FLORIDA)
STATE QF ALAEM ~ Lot
COUNTY OF __ =X ELBY .
1 haﬂnﬁ! : ' on this day, before me, a _Ha_tax}z__EuhlL;
. - \I . . ‘ 1.. ' :l EI !
-dw&!:l}pg{azu:f]ﬁ g LA fj,f:a and county mforesaid to take acknowledgments, perscoally eppeared
it T AR SHALL R. DAVIS and wife, GLORIA F. DBAVIS
: lﬂ ':' _H_I “-q deseribed in and who executed the foregeing instrument and [ he¥
" b TN AR, . -, being informed of the contents of the same, 1-he voluntarily signed and delivered

imgtrovment on the day and vear thersin mentioned. N d

day of » AL, 19?..];—

My commission expires "2 'f & i d ‘??3 . in and for

WITNESS ACEKNOWLEDGMENT
{MISSISSIPPI-ALABAMA-FLORIDA)

County, . Alabama

STATE OF
COUNTY OF

I, a in and for the aforesaid jurlsdieHon, hereby certify that

a subsceribing witness to the foregoing ipstrument, known to me, appeared before me oo this day, and being sworn, stated that

the grantor{s), having heen informed of the contents thereof, voluntarily executed and delivered the same in his presence, and in the presence of the other
subscribing witness, on the day the sams bhears date; that he attested the same in the presence of the grantor(s), and of the other wiiness, and that such other

witness pubseribed hiz name A= a witnsse in his presence.
Inst ¥ 1998 i3 'ustﬂuh-mﬂhing Witness)

Given under my hand and official seal, thia - _day of

(Astts Seal) | pesi77iese—iaA08-—
ﬂEHSﬂ”ﬁH—EEﬂ;IEIEHmhﬁﬂﬁmh

My commission expires ' %%%oeuw o County,
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