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Mississippi-Alabama-Florida

g 'OIL, GAS AND MINERAL LEASE -
LEASE

THIS AGREEMENT made this 1oth day of HE’E — s g 19—, betwesn

_GEORGE E, LUTZ, JR., & marrlied man

e

lessor (whether one or more), whose address iss 890 Elvira Road aylene, AL 35114 . S 5835 5 g4 PG ‘,
na CABOT OIL & GAS CORPORATION '0.Box 1473, ChﬂrlEf.EtQ'Fl, WV é' Jesene, WITNESSETH:

1. Lessor, in consideration of Iﬂn_ﬂnd_tmlmmhs_dﬂllam_anﬁ_ﬂthar_llﬂhlﬂhl&—ﬂm“m 108 K%K receipt

of whizh i3 hereby ncknowledged, and of the covenants and agreements of lessee, herelnafter contained, does hereby grunt, lease and let unto lessee the land
covered harehy for the purposes and with the exclusive riwht of exploring, drilling, mining and operating for, produnomg and owning oil, gas (including carbon
dioxide}, sulpﬁur and all other minerals {whether or not similar to those mentioned}, together with the right to make surveys on said land, Iay pipe lines,
extuhlish snd utllize facilities for surface or subsurface disposal of salt water, constriiet roa and bridges, dig canals, huild tanks, power stations, power lines,
telephone lines, employee houses and other structures on said land, necessary ot nseful in lessee’s operations in exﬁ-luﬂng. dﬂ]]"mﬁ for, ;irnducing, treating,
storing and tronsporting minerals produced from the land covered werehy or any other land adjacent thereto, The land covered herely, herein called “sald

land'’, is located in the County of SHELBY - ., State of ALABM , and

iz deseribed an follows:

TOWNSHIP 20 SOUTH, RANGE 3 WEST
Section 18: Part of SWy; of NE% and more particularly described as follows: Begin at the
SE corner of #sid SWy of NE¥; thence in 2 Northerly direction along East boundary of said
SWh of NEY% 704.50 feet to the point of beginning of a tract of land herein described; .
thence continuing in a Northerly direction in a straight line along East .boundary of said
SWy of NEY 250.13 feet; thence turning an angle of 89° 52' 20" to the left in a Westerly
direction 800.15 feet to the point of {ntersection with Fast boundary of a County road
right-of-way. sald point being the point of beginning of the arc of a curve turning to
the left in a Southwesterly direction and having a radius of 552.96 feet, sald arc being
subtended by a central angle of 13° 18' and having a chord of 128.07 feet in length;
thence along said arc of said curve 128.36 feet which i1s the East boundary of said right-
of~way to the point of intersection with a straight line tangent to gaid arc; thence con-
tinuing along said straight line 150.47 feet; thence turning an angle of 112° 56' to #he
left in an Easterly direction 922.69 feet to the point of beginning. o

1992-114

nst $

This lense also covera and includes, in additlon o that above described, all land, if any, contiguous or adjacent to. or nﬂi&hﬂnf the land above dmm'ibm and
(a} pwoed or clalmed by lessor by limitation, prumt"lﬁdun. possession, reverslon o unrecordedd instrument or (b) mnf to which Jessor has a i[;;ﬂ’fﬂﬁlﬂ-ﬂ right of
acquisition. Lessor agrees to execute any supplemental instrument requested by lessee for B more complete or moourate description of said land, For the puar-

pose of determining the amount of any bonus or other payment hereunder, sald land shall be deemed to contain & 13?7 acred,
whother netually containing mere or less, and the above recitel of ooreage in any fract shall be desmed to be the true acreage thereof. Lessor the bonus
as lump sum consideration for this lense and all rights, and options harexnder. Five Spu

2 Unless sopuner terminated or longer ke'pt in force under other provisions herecf, this lease shall remais -in force for a term of 2RO ears from the
data hereof, hereinafter called “primary term”, and s long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation for
mote than vinety (90) consecutive days. t

3. Ay 1o ul?', Tasgae covenants and agrees: (n) To deliver to the credit of lessor, in the pipe lne to which lessea may connect its wells, the equal cne-
aighth part .ul?’ all oll produced nnd eaved by lugses from said land, or from time to time, at the option of lassee, to pay lessor the average pua"ted market price
nfg quch one-elghth part of such oil at the wells ns of the day it s run to the pipe line or storage tanks, lessor's interest, in either case, to bear one-eighth
af the vost of treating ofl to render it marketnhle plpe Hne oil; (b} To pay lessor ou )éns ard cosinghead gan produced from said land {1) when sold by lesses,
on-eighth of the amonnt realized by lessee, -::nm]f"-uted at the mouth of the well, or (2) when used by lessee off said land or in tha manufacture of gasoline or
other products, the murket value, at the mouth of the well, of one-gighth of such gns mmd casinghead gas; (c) To pay lessor on all other minoerals mined and
marketed or utilized by lessee from sald lang, one-tenth either io kind or value at#ihe well or mine at lessee’s -election, except that on sulphur mined and mar-
kated the reyalky shall e one doliar ($1.00) per long ton. If, at the expiration of the primury term or at any Hime or times thereafter, there iz any well on
sl Jond ot ¢n lands with which sadd Jongd or any portion thereof has bheen pauled, capable of producing gas or an other mineral covered hereby, and all such
walls nre shubein, this lease shall, novertheless, contihue in force as though operations wars ¢ condncted on said land For so lu‘xiﬁzl as said wells are shut-in,
and therenftor this lease mng Lo contnued in force aa if ne shut-in had occurred. Lessce covonants and agrees to use reasonable diligeuce to produve, utilize,
or markot the winetals capable of heing produced from said wells, hut in the exercise of such diligence, lessee shall not be ohligated to install or fumish facili
tiey other thon well Facilities and nr:]lmu;y lease; facilities of flow lines, separator, and lense tank, and shall not be re&uired to settle laber trouble or to market
gny upon terus wnacceptuble to lessee. If, at any time or timez after the explration of the [prm.mr}? term, all such wells are shutein for & period of ninety con-
socutve days, and dnring fuch time there are no operations on said land, then at or before the expitation of said ninety day period, lessee shall pay or
tender, by theck or draft of lesses, ns rovalty, & sum equal to one dollar ($1.00) for each acre of land then covered hereby, Lessee shall make like paymenta
or tercders ot or hefors tha end of each anniversary of the expiraton of sald nlnety day period if upon such anniversary this lemse is being continved in force
solcly Ly reason of the provisions of this sub-paragraph. Xach such payment or tender shall be made to the partles who st the time of payment would be en-

Htled to receive the rovalties which would be paid under this lpase if the wells were producing, or may be deposited to such parties credit jn the

SOUTHTRUST Pank
ak Birmingham, AL _ or its successors, which shall continue as the depositories, regardless of changes in the own-
cijaim to Bo. entitled to receive same, lesses

ership of shut-in royalty. IF abt any Hme thot lessee pays or tenders shul-in ruyaltﬁ. two or more parties are, Or
may, in llew of any other method of payment herein provided, pay or tender such shut-ln Toyalty, iz the manner above specifled, either jointly te such partiea
or separately to each in accordance wi their respective owmners thereof, ay lessee may . Any payment hereunder may he wmade by check or
dralt of lossse deposited in the mail or delivered to the party antitled to receive payment or to a depository hank provided for above on or before the last date
for pnyment. Nothing hereln shall impair leszes’s right to relense ay provided in paragraph B hereof. In the event of assignment of this lease in whola o in
part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severaily as to acreage owuned by each.

4. Lessee i3 hersby granted the right, at its option, to pool or unitze all or any part of sajd land and of this lease as to anmy or all minerals or horizona
thereunder, with othor lands, lense or Jeasea, or portion ¢r portions thereof, or mineral or horlzon thereunder, s¢ es to establish units containing oot more

80 surface ncres plus 10% oacreage tolerance; provided, however, & unit may ba established or an exsting unit may be t:mla:ged to contain not more than B840
acres plus 10% acreage tolerance, if ynidzed only as to gas or only A% to gas and liguld hydreearbons {condenspte) which are not a lgnid in the subsurface
raservolr, 1f larger units ore reguired, under any governmentnl mule or order, for the drilling or operation of a well at a regular location, or for cbtaining
moximut allowable, from any well to be driiled, drilling, oz alrealy drilled, any such unit may be esta lished or enlarged, to conform to the size required by
such pavermmental order or rule, Lessee shall exercise sajd option as to each dusired unit by executing an ingtrument identifying such unit and filing it for
record in the public office in which this lense iz recorded, Lach of said optons may be axercised by lessee frorm Hme to time, and whether hafore or after
production hag beon establshed either on snid land ot on the pordon of said land included in the unit or on other land unitzed therewith and any such umit
may include any well to be drilled, being drilled or already completed, A unit sstablished hereunder shall be wvalid and effective for pll purposes of thia
leave even thouph there may be land or minetal, rovalty or leasehold interests In land within the unit which are not pooled or unitized, Any operations con=
Jueted on any part of such unitized land shall be conzidered, for all Eurpuses except the payment of royalty, operations conducted under Phis lease, There
shall he allocated to the land covered by this lease Incladed In antﬁ' guch unit ti:a::lr}:mpurﬁnn of the total pm&ur:tiﬂn of nnidzed minerals from wells in the
unit, after deducting any usad in lease or umt cperations, which the number of surface acras in the land covered by this lease included in the unit bean to
the total mumber of surface acres in the unit, The producton so ollocated shall be considered for all purposes, Including the payment or delivery of royalty, aver-
ddiny royalty, and :m:i; other payments out of production, to be the entirs Srnﬂuﬂtiun of unitzed minerals from the porHon of said Jand covered heroby and
included I such mnit in the same manner as thou h produced from said land under the terms of this leass, The owner of the reversionary estate of any term
rovalby or mineral estnte ngrees that the accrual of royalties Fmﬁumt to this paragraph or of shut-in royalties from & well on the unit sball satsfy any limitaton
of torm requiring production of gil or gas. The formation of such unit shal] not have the effect of c a,nningmthu ownership of any shut-in_production royalty
whiclh may hecomo payabla under this lease. Neither shall it impalr the right of lessee to relense from Fhis lease all or any portion of said land, except
that lassee mnﬁ- not so release af to lands within a unit whila there ara cperatiqns thereon for unitized wminerals unless all lad leases are released an to
lands within the unit, Lessee may dissolve any unit established hereunder by filing For record in the public offlce where this lease Iz recorded e declaration to
that effect, if at that tme no operations are heing conducted thereon for unitized minerals. Subject to the provisions of this graph 4, a unit ounce
antahlished hereunder shall rernain in ferce so long as any lease subject thereto shall remain in Sorce. A unit may be 50 established, modified or dissolved duy-

ing the life of thiy leass,

B. Lassee may at eny time end from Hme to time execute and dellver to lessor or Hle for record a release or releases of this lease s Lo any paxt or
all of gald land or of nny mineral or horizon thereunder, and thereby be rolleved of all obligations as to the ielensed acrenge or interest,

8. This is & PAID-UP LEASE. In copsideration of the down cash payment, Lessor agrees that Lesses shall not be obligated except asd othetorise
provided hereln, te commance OF contnue any operations during the primary term, Whenever used in this lease the word *“operations’ shall mean opéra-
tions for and any of the following: drilling, testing, completing, rewor , recompleting, deepening, p]uggin% back or mnﬂpdﬂng a well in search for or In
E:; m:iinmvnr “1:':1 I:?btuh production of oil, ges, sulphur or other minerals, excavating a mine, pra uactor: of oll, gas, sulpbur or other mineral, whether or not

paying quantites.

7. Lessae shall have the use, free from royaity, of water, other than from lessor’s water wella, and of oil and gas pro from said land in all operations
hersundsr. Lesses shall hove the right at any time to remove all machinery and fixtures pl on sald lan inﬂlnd.iug right to draw and remove mﬁ
Ng well shall he drillsd nearer than 200 feet to the houss or bam now on said land without the consent of lessor, Laesea shall pay for damages ©a
by its operations to growing crops snd tmber on sald land.

Prepared by: Lee Parker, 123 Beechwood Dr., Hattiesburg, MS 39402 .
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obligations, snd considerations of leage shall extend to and be binding upon ‘the parHes hereto, thair he FUACALS0TS
change or dvision in the ownership of said land, royalties, or other moneys, ot any part thereof, howsoever effected sh
the rights of lesses, including, but not Umited to, the location and drilling of wells and m

constractve knowledge or notice thersof of or to lessee, it successord or asuiﬁs no

other moneys, or the right to receive the same, howsoaver eff ghall ba -:iinﬂ 1

FE

8
&
>
R
B
&
E

in part and as to any mineral or
- paxfgns, and 3
all tno

hordzon. u.i:;.cll Hﬁvthemmvamnﬂ;
" .
gations nr]minhh

rease the obl

the measurement of pmdu&lion. Notwithstanding a.nf'c'
of gaid land or ©
then record owner of this o untl thirty (30) days after

has been furnished to such record owner at his or it rincipal pln'cu of business by lessgr or lessor's heirs, sucoesjors, OI ASSIENE, notice

division, supported by either originals or duly certified copies of the instraments which Bave been properly fled for record
or division, snd of such court records and proceedings, transeripts, or other documents as shall be necessary in ths opinion
the vsalidity of such change or division, If any such chnnq:oin ownership occurs by reason of the death of the owner,
tender such rovaltes, or other moneys, or part therecf, to t

guch

other actual or
the royalties, o

o change

and which evidence suc.

of such record owner to estab
lessee may, nevertheless, pay of

credit of tha decedent in a depository bank provided for above,

0. In the event lessor considers that lessee has not mmﬂisd with all its obligations hereunder, both express and implied, legsor ghall

ing, setting out specifically in what respects lessee has breac this contract, Lessee shall then bave sixty (80) days after r

ko mest or commence tg meet all or any part of the breaches mlleged by lessor, The service of said notce be preced

ent to the b%
by lessor on sald lease for any cause, and no such acton shall be brought until the lapse of sixty (600 days after service of such nptice on es,

ify lasses in wrikt-
eceipt of said notce within which
f any acton

Weaither

the service of said notice nor the doing of any acts by lesses mimed to meet all or any of the allege breaches shall be desmed an admisslon or presumpHon

that lesses has fnlled to perform all its obligations hereunder, Should it be asserted in any motice given to the lessme under the provisions of
that lessee hag failed to comply with any implisd cbligntion or covenant hereof, this leass shall not be gubject to cancellation for
judicial escertainment that such failure axizts pnd lasges hos then been affordad a reasonabla Hme to prevent cancellaton

charging its ohligntions as to which lessee has been judicially determined to be in default. If this lease is cencelled for any

cause, it ah

any such cayse mﬁt
by complying with
pavertheless remnain -

this paragraph
after i
and dis-

in force and effect as to (1) sufficlent acreage around each well as to which there are operations to constitute a drilling or mammum allowable unit under

applicable governmental regulations, (but in no event less than forty acres}, such acreage to ba designated by lesses as near
n sqguare centered at the well or in such shape nj then existing spacing rules require; and (2) any part of said land included in a poaled

there are operptions. Lossee shali also have such eagements on sald land as are Decessary to operations on the acreage s0

| 3 Ly L1 -] u L

retained,

or reduce sema for lessor, either before or after maturity, and be subrogated to the righta of the holder thereof and to

- 1{5‘1 LT e gk -l L 3R LD SN AR . e : PR i
-—Fall be charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that
vight nt any Hme to pay
¥

amounts so paid From royalties or other payments payable or which may become ayable to letsor and/or assigns under this
Eas, 5
aot), or oo joterest therein, then the roy ties, and cther moneys accruing from any part a3 to W

nterest covered by this lease {whether or not owned bﬁ laszor) shall be paid out of the royalty herein provided, This lease
who erecutes it without regard to whether it is execute by all those named hereln as lessor,

lease. Lesses i3 hereby

right to acquire for its own benefit, deeds, leases, or assisnments covering an farast or olaim in said Jand which lessae or any othsr

:tandilrhg: I?l.n net covered hereby and even though such outstanding Interest or clajm be invalid or adverse to lessor. If this lease covers a
pour,

arty conten
228 interest in the oil,
or other minerals in all or uny pert of said Jand than the entire and undivided fee uixﬁiple estata {whether lessor's interest iz herein specified or

as practicable in the ferm of
unit on which

Lessor’s rights and interests hereunder
leasee shall heve the

deduct

iven the

i§ out-

ch this lease covers less than such full interest, shall ba

pid only in the proportion which the interest therein, if any, covered by this lease, bours to the whels and undivided fee simple estate therein, All royalty

ghall be hinding upon each party

11, If, while this lease iz in force, at, of after the expiration of the primary term hereof, it {3 not being continuved in force by reason of the shut-in
well provisions of paragraph 3 heraof, and lessee ia not conducting gperatigns on said land by reason of (1) any law, order, rule or re

oot subseguently determined o bs invalid} or (2) sny other cauvse, whether similar or dissimilar, (except financigl) bayond th

aHon, {(whether or

a reasonable control of lesses,

the primary termn hareof ghall be extended untl the first anniversary data hereof nccurming ninety {80) or move days following the removal of such delay-

ing cnuse, and this Jeaze may be extended thereafter by operations as if such delay had not occurred.

12. Within thirty (30) days prior to the expiration of the primary term of this lease, or if operations are being conducted on said
therewithh nt the expiration of the primary term In such manner as to maintain this lease in force, within thirty (30) days after the completi
resulting from such operntions, lessee may axtend the primary term of this lease as 10 all ar any part of acreage then covered hereby, for

{5) vears beyond the nitial primary term, hy written notification of action taken and hy making payment to lessor or to
Nected hy notice to lesses pursuant Io Paragraph 8 hereof, or to the credit oF lessor or such suceessor in interest in any

in any amendatory instrument in the sum of § 15.00

lease or land pooled
on of a drv heole
an additional five

lestor's successor in intersst as re-
depasitory bank named herein ar

exercized by lesses, the lease as extended will therenfter he treated ns if the original primazy term had heen five (5) vears longer.

For additional terms and conditions see Fxhibit "A" attached hereto and made a part

hereof as 1f copled at length herein.

Contrary to the granting clause hereinabove numbered 1. Lessee, 1ts successors or
assigns shall not conduct any surface construction activities or d4rilling cperations
on the herein described lands without prior written agreement of Lessor.

IN WITNESS WHEREOF, this Instrument iz executed on the date first above written,

PDarrge ©

GEORGE E. LUTZ, JR.LE

____ for each net acre a8 to which the lease is so extended, If this aption s

(SEAL)
e

(SEAL)
g

(SEALD

JOINT OR SINGLE ACKNOWLEDGMENT
(MISSISSIFPI-ALABAMA-FLORIDA)

STATE OF _ALABAMA y

COUNTY OF

f 1 hereby certify, that on this day, bef

me, a Matary Public

duly authorized in the state mnd county aforesald to take acknowledgments, personally appeared

4 GEORGE E. LUTZ, JR.

II||1_"|1.';1.FF-‘F"*|F Fr

R

he

voluntarily signed and delivered

: pﬂ% known to l}fhg person described in and who executed the foregeing instrument and
1 L . . ’ .
. il.:,l' -t'-." “__ '.‘1+hi.'. .,
' o ;?kmwledga M ¢ that, being informed of the contents of the samae, he
| E'lel fork ¢ instrument on the day and year therein mentioned.
J.-"'1':':'1"-|"' .'. - ' ".
5 il fmnﬂur% my “haid ‘and official eeal, this 3 day of May

, AD, 199 1

e -

' ~ :'“T# : S w e

P *“"fﬁ%‘“ﬁﬁ' e ;
r.-:-.?h s A ship o '

; y R m% : "{ r.'ﬁ,‘;;"* { Title of Official)

_; %mnﬁ?ﬁim-ﬁmmmmwm in_and _for County, __Alabama
; LN WITNESS ACKNOWLEDGMENT
; (MISSISSTPPI-ALABAMA-FLORIDA)
j STATE OF
! COUNTY OF
I, n in and for the aforesald jurlsdiction, bareby cortify that

a subseribing witness to the foregoing Instrument, lmown to me, appeared befors me on this day, and being swom, stated that

ths grentor(s), heving been_ informed of the contents thereof, voluntarily executed and delivered the same in his presence,
subseribing witness, on the day the same bears date; that he attested the same in the presence of the grantor{s), and of ths
witnoss subgeribed his mame as n wimess in bis presenca.

and in the presence of the other
other witness, and that such other

( Subscribing Wimess )

Given under my hand wnd official teal, this —day of 19 .
- { Affix Senl)
.. {Title of Official)
' My "commission expires Ti.:n and for ~County,
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SR EXHIBIT "A"

zitéched to that certain 0il, Gas and Mineral Lease by and between
as Lessor, andICABOT 0IL & GAS CORPORATION ﬁ-ﬁE as Lessee, dated
_ May 15th. 1291 CRA

In Paragraph 1 of this Lease which sats forth the substances covered and
conveyed by this Lease and describes the lands to which this Lease is applicable,
which paragraph ‘is commonly known as the ?ranting clause, there shall be added
at the conclusion of the paragraph the fo lowing sentence:

"The word gas as used herein shall also include coalbed gas,
methane, occluded natural gas and any other naturally occuring gases
contained in or associated with any coa) seam, vein, bed, strata ov

deposit.”

gﬁ’i. assor. specifically grants 1o Lessee 30 much of the surface coq deposit
%' is reasunebly necessary to drill and produce the—e fed natural gas found
in the coal seams, —¥n_addition, it is underetood and agreed that in order to
obtain maximum efficienl retuvery-eill cluded natural gas from coal seams, Lessee
may hydraulically fracluke-T stimulate-the_coal seams adjacent rock. IeefSTE
shall be specifics ralieved of any and all damages-ol af nature for any such
stimulafien;and Lessor hereby forever releases and discharges—~Lessee, ils

succe<sors and assigns from any and a11 Jiability for such damages, 1! Tding
oss of coal.

Any coal mining Jease or other nineral lease, whether it be for surface
mining or underground eperations, executed subsequent to this Lease shall be
iﬁgrei51’ subject to the rights of the Lessee under the terms and conditions of

s Lease.

Signed for Identification:

m £ r .
GEORGE E. éUTZ, JR. : ;é - - — |




