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' {)\\,")‘ OIL, GAS AND MINERAL LEASE
THIS AGREEMENT made this 19th . 3 Ab | 10 Q1 . betwesn

ROBERT H., DAY and wife

lessor (whether one or more), whose address is:
- d

and LADOT (] A a8 Corporation o [elaware harlegton, WV 252 R8e, wrrnesseth;

1. Lessor, in consideration of = E . JTne G101 - el L) 1% .
of which is hersby acknowledged, and of the covenants and agrsements of lessee hereinafter contained, does hereby grant, lease and let unto lessee t nd
covered hereby for the purposes and with the exclusive right of Explﬂril:ﬁé drilling. mining and operating for, produs and owning oil, gas, sulpbur and all er
minerals (whether or not similar w those mentioned), to et with right to make surveys an said land, lay pipe liried, establish and uglize facilitice*for
surface or subsurface disposal of salt water, construct roads and bridges, dig canals, build tanks, power statlons, power lines, tularhnne. lines, employes haplacs
and other structures on said land, necessary or useful in lessoe’s operanions in exploring, drilling for, producing, treating, scor and wansporting minggals
produced from the land covered hersby ot any other land adjacent thereto. The ?and covered hereby, herein called “said land”. is located inl the

County of S_h.&lh}" . State of &LENLE_-IEL& . Hid iz described as fnlﬂva:
TOWNSHIP 20 SOUTH, RANGE 4 WEST
Section 3%t The NE 1/4% of the SE 1/4. S

199
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It is the intent of the Lessor to lease and let, and Lesgor does hereby
lease and let exclusively to Lessee all minerals éwiied "6¥ "¢laimed by them
in Section 3%, all in Township 20 South, Range 4 Wegt, Shelby County,
Alabama, whether correctly described above or not,- - rnwr

Ty i

Thig lease also covers and includes, in addition to that above described, all lang, if any, contiguous or adjacent to ﬂr.adjuinin¥ the land abkove described and
(a) owned or claimed by lessor by limitation, prescription, possesgion, revecrsion or unrecorded ingtrumnent or (b as to which lessor has a r];r-:ference right of
acquisition. Lessor agrees lo execute any supplemental inatrument requested by lessse for 8 more complete or accurate description of said land. For the pur-

pose of determining the amount of any bonus or othar payment hereunder, said land shall be deemed. to é'cmlp“ e 40 ._Q'.,O . acres,
whether actually containing more or less, and the above recital of acreage in any tract shall be deemed to ha nié acreage thereof. Lassor -accepts the bonus
as lump sum consideration for this lepse and all rights, and options herennder. : T

2. Unless sooner terminated or longer kept in force under other provislons hereof, this lease shall remadn 1WH term of ten (1) years from the
date hereof, hereinafter called “primary term”, and as long thereafter as operations, as hereinafier defingd, wréc ted upon said land with ao cessation for
more than ninety {90) consscutive Jdays. . L

3. AR ru%.ralty, lassme covenants and agrees: (e} To deliver to the credit of lessor, in the pipe line o whiich lsssoe may connect its wells, [he e_‘:ﬁ;al one-
cifgh-.h part of all oll produced and saved by lessee from said land, or from time to time, at the option of Jesnee, to %lemnr_th: average posted mariét price
of such one-gighth part of such oil at the walls as of the day it i5 run 1o the pipe line or storage Lﬂ%}(ﬂ; 1pssor's 1ntarest, jn-elther c¢ase, to boar one-eighth
of the cost of treating oil to render it marketable pipe line oil; (b) To pay lesaor on gas and casingheadl gas produced from gaid land (1) when. zold by lessec,
one-eighth of the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee off said land nr?fn ‘the mamafacture of gascline or
other products, the market value, at the mouth of the well, of one-gighth of such gas and casinghead gas; (c} To- legsor on' .all othsr minerals mingd and
marketed or utilized by lessee from said land, one-tenth either in kind or value at the well or minerat lesses’s election, except that on sulphur mined aod mar-
keted the rovalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term ot at any time or times theresfier, there is any well on
anid land or on lunds with which said land or any portion thereof has been pooled, capable of producliig gus of atly cther mineral covered bereby. and all such
wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on sald land for so long as said wells arc shut-in,
and theteafter this lease may be continued in force ag if no shut-in bad occurred. Lessee covenants nnd‘wi,ﬂb‘insi reasonable diligence to produce, utilize,
or market the mincrals capable of being produced from sald wells, but in the exercilae of auch diligence, ‘lessde shall not be obligated 1o install or furnish facili-
ties other than well facilities and ordinary lease facilities of flow lines, separator, And lease tank, and shall not bs-required to seitle labor trouble or o market
gas upan terms unacceptable to lessee. If, al any time or times after the exPiratLgn of the primary term, all such walls ara shut-in for a period of ninety con-
secutive days, and during such time there are no operations on said | . then at or befors expiration of said ninsty day period, lesses shall pay or
tender, by check or draft of lesses, as royalty, a8 sum equal to one dollar ($31.00) for each acte of lahd then covered hereby. Lesses ghell make like payments
or tenders at or before the end of sach anniversary of the cxpiration of said ninety day peried if dpon such anniversary this lease is being continved in force
solely by reascon of the provisions of this sub-paragraph, Eacﬁ such payment or tender shall be made to the parties who at the time of payment would be en-

titled to receive the royalties which would be paid under this lease if the wells were producing, or may he deposited to such partics ¢redit in the
1

AmSouth Bank, 1900 5th Avenue North Bank

ut A g Dalla . Oor its successors, which shail continue as the depositories, regardless of changes in the own-
ership of shut-in royalty, If at any time that lesfee pays or tenders shut-in royalty, two ot more parties are, or claim to be,. entitled to receive same, lessee
may. in liew of any other method ‘of payment herein provided, pay or tender such shut-in royalty, in the manger above specified, either jointly t¢ such parties
or reparately to sach in accordance with their respective ownerships thereof, as lessee may elact. Any payment hersunder may be made by check or draft of
lcasex deposited in the mail or delivered to the party entitled to recelve dpﬁyment or o a depnsitun{ bank. provided for above on or before the last date
for payvmeant., Wothing herein shall impln..nir lessen’s right to release as provided in parsgraph 3 hereof. In the 'event of assignment of this leasc in whole or in
part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally &% to adreage owned by each.

4. Lessee is herehgf granted the vight, at its option, to pool or unitize ail or eny part of said land and of this lease as to any or all minerals or horizons
1hereunder, with othar lands, leass or laases, or portion or portions thercof, ot mineral or horizon thereunder, so as to establish unics containing not more than
80 surface acres plus 10% acreage tolerance; provided, however, & unit may be sstablished or an existing unit may be enlarged to contain ncl more than &40
acres plus 10% acreage tolerance, if unitized only as to gas or only as to gas and liquid hydrocarbens {condensate) which are not a lignid in the subsurface
reservoir, If larger units are required, under any governtmental rule or order, for the drilling or operation of a well at a regular location, or for obtaining
maximum allowable, from any well 10 be drilled, drilling, or already drilled, any such unit may be established or enlarged, 1o conform to the size required by
such movernmental order or rule. Lessec shall exercise said option” as to each desired unit by execyting an ipstrument identifying such unit and filing it for
recoerd in the public office in which thiz lease is recorded. Each of said options may be exarciced by lessee from time to rime, and whether before or afler
production has besn established cither on said land or on the portion of said land included in the unit.of on other land unitized therewith and any such unit
may include any well 1¢ be drilled, being drilled or already completed. A unit established hereunder shall be valid ‘afd effective for all purposes of this lease even
though there may be land or mineral, rovalty or leaschold interestz in land within the unit which ;are not pooled or unltized. Any operations con-
ducied on any part of such unitized land shall considered. for all purpoeses, except the payment of royvalty, operations conducted umder thizs lease. There
shall be allocated to the land covered by this lease included in any such unit that proportion of the total production of unitized minerals from wells in the
unit, after deducting any used in lease or unit opcrations, which the number of surface actes in the land covered by this lease included in the unit bears to
the total number of surface acres in the unit. The production 3¢ allocated shall be cotisidered for all purposes, including the payment or delivery of royalty, over-
riding royalty, and any other payments out of praduction, to be the entire production of unitized minecals from the portion of said land covered hersby and
included In kuch unit in the same manner as though produced from said land under the terms of this lease. The owner of the reversicnary estate of any term
rovalty or mineral estate agrees that the sccrual of royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation
of term Tequiring production of oll or gas. The formation of such unit shall not have the effect of changing the ownership of any shut-in production royalty
which may become payable under this lease. Weither ghall it impair the rigin of lessee 1o release from this lease Bll or any portion of =aid land, except
that lesse= mBy not 50 release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to
lands within the unit. Lessee may dissolve any unit established hereunder by filing for record in the public office where this lease is recorded a declaraticn to
that effect, if at that times no operations ars being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
cutablivhed hareunder shall remain in foree so long as any lease subject thereto shall remain in foree.” A unit may be so established, modified or disselved dur-
ing the life of this lease, :

5.Lessee may at any time and from time to time exscute and deliver to lessor or flle, for rocord a release or releasss of this lease as to any part or
all of said land or of any mineral or horizon thereunder, and thereby be relicved of all obligations as to the released acreage or interest,

&. This is 1 PAID-UP LEASE. In consideration of the down cash payment, Lessor agraes that Lessee shail not be cbligated except as otherwise
provided herein, 10 commence or continue any operations during the primary tefm. Whenever used in this lease the word “operations™ shall mean opera-
lions for and any of the following: drilling, tosting, completing, rewarking, recompleting, decpening, plugging back or repairing of a well in ssarch for or in
an endeavor to obtain production of odl, gas, sulphur or other minerals, excavating a mine, production n:ntg pil, gas, sulpbur or other mineral, whethcr or nol
in paying quantities. '

7. Lessee shall have the use, frea from royvalty, of water, other than from leasor's water wells, and of oil and gas produced from said land in all operations
hereunder. Lossee shall have the right at any time to remove all machinery and fixturcs placed on said land, including the right to draw and remove casiag.
Mo well shail be drilled nearer than 200 feet (o the bouse or barn now on gaid land without the consent of the lessor. zzee shall pay for damages caused by

v its operations w0 growing crops and timber on sald land. .

8. Theo rights and estate of any party heretc may be assigned from time to time in whale or in part and as to any mineral or horizon. All of the covenants,
obligations, and conalderations of this lease shall extend 1o and be binding vpon the parties hercto, their heirs, successors, assigns, and successive assigns. No
change or division in the ownership of said land, royalties, or othet moneys, or any part thereof, howscever effected, shall increase the pbligations or diminish
the rights of lesaee, including. but not fimited o, the location and drilling of wells and the measurement of production. Notwithstanding any other actual or
construclive knowledge or notice thereof of o to lessee, its guccessors or assigns, no change or division in the ownership of said land or of the royalties, or
other moneys, or the right 10 receive the same, howaoever effected, shall be binding upon the then record owner of this leaze until thirty (30} daya after there
has been furnished to such record owner at his or its principal place of business by lessor or lessor’s heirs, suceessors, or astigns, notice of such change or
divizsion, suppored by either originala or duly ccrtiﬁe::F copies of the insttuments which have been properly filed for record and which evidence such change
or divizion, and of such court records and Frm:e:dinga. transcripts, or other documents a&s shall be necessary in the opinion of such record owner o establish
the validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, lesige may, nevertheless, pay or
tendar such royaltics, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above.
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9. In the event lessor considers that lessee has not complied wich all its obligations hereunder, both express and implied, Jessor shall notify lesses ln writ-

ing, setting out specifically in What respects lessee has breached this contract. Lessec shall then have sixty (607 days afier receipt of said notice within which to

mest or commence to moet all or any part of the breaches alleged by lessor. The service of said notice shall be precedent to the bringing of any action
by leasor on sald lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on lesses. Neither
the service of said notice nor the deing of any acts by lessee mimed to meer all or any of the aliaged bre g ghall be deemed an admission Or {prssumptinn
that lessce has failed to perfortn all its obligations hereunder. Should it be Rgserted in any notice given to the lezsse under the provisions of this paragraph
that lessee has failed o comply with any implied obligation or ¢covenant hereot, this lcase shall not be subject to cancellation for any such cause excapt after final

, judicial ascertainment that such failure exists and lessee has then been afforded a reasonable time 0 prevent cancellation by complying with and dis-
charging lts obligationa as to which lessee has been judicially determined to be it default. If this lease is cancelled for any cause, it shall nevertheless remain
In force and affcct as to (1) sufficient acreage around each well as to which there are operations to constitse a drilling or maximum allowable unit under
applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by lessec as nearly as practicable in the form of
& square centered at the well, or in guch shape as then sxisting spacing rules require; and (2) any part of said land jncluded in a pooled onit on which
there arc operations, Lessee shall alzo have such eascments oh said land as are neccssary to operations on the acreage =o retRinesd.

10. Lessor hereby warrants and agrecs to defend title to said land ageinst the claims of all persons whomsoever. Lessars rights and interests hereunder
shall be charged primarily with any morigages. taxes or other liens, or interest and other charges on amid land, but lessor agrees that lessee shall have tha
right a1t Aoy time to pay or reduce same for lessor, either before or after maturity, and be subrogated to the rights of the holder thereof and w deduct
amounts so pald from royalties or other payments payable or which may become payable to lessor and/or assigns ander this lease. Lesses is hercby given the
right to acquire for its own benefit, deeds, leasces, Or AsSgighinen(s covering any interest or claim in said langd which Jessee or any other 1]:rari; contetds is ouwl-
3tandinf, and not eoversd hereby and sven though such outstanding tereat or claim be invalid or adverse to lessor. If this leasc covers a les nterest in the oil,
guas, sulphur, or other minerals in all or any part of said land than the entirc and undivided fee simple estate (whether lessor’s interest is herein specified or
noty, or no interest therein, then the rovaltics, and other moneys accruing from any Ecan as to which this lease covers less than such full interest, shall be
aid only in the proportion which the int=rest thersin, if any, covered by this lcase, beoard o the whole and undivided fee simple estate thercin. All royalty
nterest covered by this leage (whether or not owned by lessor) ahall be paid out of the royalty herein provided. This lease shall be binding upon each party
whir executea it without regard to whether it is executed by all those named herein as lessor.

11. If, while thiz lease is in force, at, or after the axpiration of the primary tertn hereof, it is not being centinued in force by reason of the ahut-in
well provisions of paragraph 3 hereof, and lessee is not conducting aperations on said land by reason of (1) any law, crder, tule or regulaﬁ:‘:—n, (whether or
not subsequently determined 1o be invalid) or {2) any other cause, whether similar or dissimllar, (except financial), beyond the reascnable control of lesses,
the primary term hereof shall be extended until the first anniversary date hereof occurring ninety ($0) or more days following the removal of such delay-
ing cause, and this lease may be extended thereafier by operations as if such delay had not occurred.

IN WITNESS WHEREQF, this instrument is executed on the date first above written. _
; " : (SEAL)
ROBERa il DAY N
S . S . . (SEAL)
{SEAL)

JIOINT OR SINGLE ACKNOWLEDGMENT
(MISSISSIPPI-ALABAMA-FLORIDA)

stare or __ ALABAMA
county oF_____JEFFERSON
I herchy certify, that on this day, before mo, a Notary Public

duly authorized in the state and county aforesald 1o take acknowledgments, personally appeared

ROBERT H. DAY and wife, MARGARET M. DAY i

10 me known to be the person -] described in and who executed the foregoing instrument ansd

acknowledged before me that, being informed of the contents of the same, . thq?
the within and foregoing instrument on the day and year therein mentioned.

Given under my hand and official seal, this 19th day of M%_’
(Afflx Seal) m : _ ;

Notary Pul
(Tide of o

g .
My commission expires / /- o ] "?S/ _ in and for _____:Ie_fif.er,‘_ﬂ&ﬂ_ L‘:qu__ f,r;- ...._:'i ;

WITNESS ACKNOWLEDGMENT
{MISSISSIPPI-ALABAMA-FLORIDA)

STATE OF

COUNTY OF

I, a - . in and for the aforesmid jurisdiction, hWebeby certify that
- : - 1 Cw g e e
N PN RS

y

- LI - . _— . .
re nstrament, kno P oy T
a subscribing witncss to the foregolng i t, known to me, appeared before me on this day, and being gvorn, srndd thar __
. _ A R v it .

.I
2oy ey
. 1dr

the grantor{s), having becn informed of the contents thereof, voluntarily exscuted and Helivered the same in hia prescnce, and in the presence of the othor
subseribing wiiness, on the day the sams bears date: that he atiested the same in the presence of the grantor(s), and of theo other wimess, and that such other
wilness subscribed his name as a witness in his’ présence.

{Subscribing Witness)

Given upder my hand and official seal, this day of ' , 19

(Affix Seal) e

My commisgion expires \ . In’apd for {:mty..
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Lessee's mailing address:
Cabot 0il & Gas Corporation of Delaware, P.0. Box 1473, Charleston, WV 25325-147!
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EXHIBIT "A"

Attached to that certain 0i1, Gas and Mineral Léasé by and between __.___
OBERT H. DAY and wife, MARGA ,
as Lessor, and CABOT OIL & GAS CORPORATION OF DELAWARE, as Lessaa, dated

March 19, 1991 .

In Paragraph 1 of this Lease which sets forth the substances covered and
conveyed by this Lease and describes the lands to which this Lease is applicable,
which paragraph is commonly known as the granting clause, there shall be added
at the conclusion of the paragraph the following sentence:

"The word gas as used herein shail also include coalbed gas,
methane, occluded natural gas and any other naturaily occuring gases
contained 1n or associated with any coa) seam, vein, bed, strata.er™’ #.,
deposit.” | AR o ¢

Al LY
Lol =

Lessor. specifically grants to Lessee so much o 'thaﬁﬁﬂﬂﬂﬂ:ﬁ&¢¢h;qupﬁiiﬁ*vgi
as is reasonably hecessary to drill and produce the occlu od natural gas Jolhd it
in the coal seams. In addition, it is understood and agreed that in drdér . Loj /*
obtain maximum efficient recovery of occluded natural gas from coal seams ;. lesses . b
may hydraulically fracture or stimulate the coal seams adjacent rocki i -LesSep
shall be specifically relieved of any and all damages of any nature for.any such
stimulation, and Lessor hereby forever releases and discharges Lessee, its
?uccesgors ?nd assigns from any and all Liability for such damages, including

oss of coal, |

I'I )
-
]

Any coal mining lease or other mineral 1Ease, whether it be for surface
mining or underground operations, executed subsequent to this Lease shall be
:E?PEESTy subject to the rights of the Lessee under the terms and conditions of

Signed for Identification:

ROBERT H., ﬁégzl i;

s.s. /A

0123/Land. ded | Inst # 1993*11395
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