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X Y OIL, GAS AND MINERAL LEASE

THIS AOREEMENT made this 11-1"131'1 day of Marchn .

19 ,.31__, betwecen
RAYMOND E, HARGRAVE and wife, NOTA C, HARGRAVE .

lessor {fwhether one or more}, whose address is: ] i 16 .
ma Cabot Qil & Gag Corporation of Delaware, Charleston, WV 25323, wirnesseTn:
l. Lessor, in consideration of Bl : e L) = O & - = L E o34 iderati Wil Dollars, receipt

of which is hereby acknowledged, and of the covenantz and agreements of lessee hereinafter contained, does hereby granmt, lease and let unto lesses the land
coverad hercby far the purposee and with the exclusive right of exploring, drilling, mining and operating for, praducing and owning oil, gas, sulphur and all other
minerals (whethet of not similar to those mentioned), 10gether with the right fo make surveys on said land, lay pipe lines, establish and utilize faciliries for
aurface or subsurface disposal of salt water, construct roads and bridges, dig canals, build tanks, power stations, power lincs, t&leph{:ne. lines, e*:-ln}rﬁc houses
and other structures on said land, necessary or useful in lessee’s operations in exploring, drilling for. producing, treating, storing and trans ing minerals
produced from the land covered heroby or sny other land adjecent thereto. The land covered hereby, hergin called "said land”, is%::ated in ihe

County of S_hﬁ_lb}r State of Alabam . and is deacriw as follows:

TOWNSHIP 20 SOUTH, RANGE 4 WEST

Section 143+ The SE 1/4,

SEE EXHIBIT "A" ATTACHED HERETQO AND MADE A PART HEREOQF.

Inst # 19981

."-.,
-,
b

It is the intent of the Legssgor to lease and let, and Lesgsor does hereby
leage and let exclusively to Lessee all minerals owned or claimed by them
in Section 14, all in Township 20 South, Range 4 West, Shelby County,
Alabama, whether correctly described above or not.

This lease nlso covers and includes, in addition to that above deacribed, all land, if any, contiguous or adjecent to or adjoining the land above described and
{a) ownad or <laimed by lessor by limitation, prescriplion, possession, reversion or unrecord instrument or (b as to which lossor has a preference right of
acquisition. Lessor agrees to execute any supplemental instrument request=d by lessee for a more complete or acguraie description of said land. For the pur-

pose of determining the amount of any bonus or othar payment hereunder, said land shall be deamed to contain j 00 ACTES,

whether actually containing more or less, and the above recital of acreage in any tract ghall be deemed to be the true acreage thereoi. Lessor accepts the bonus
as lump sumn consideration for this lease and all rights, and options hersunder.

2. Upnless sooner terminated or longer kept in force under other provisions hercof, this lease shall remain in force for a term of ten (10} years from the
date horeof, hersinafier called “primary term”™, and as long thercafter as operations, as hercinafter defined, are conducted vpon said land with no cessation for
maore than ninety (90) consecutive days.

3. As royalty, lessce covenants and agrees: (a) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the equal one-
eighth part of all il produced and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the average posted market price
-:::lE such one-eighth part of such oil at the wells as of the day it is run to the pipe line or storage tanks, lessor's interest, in either case, 1o bear one-gighth
of the cokt of treating oil 1o render it marketable pipe line 0il, (b)) To pay lessor on %as and casinghead gas produccd fram said land (1) wheh sold by leszee,
one-aighth of the amount realized by lessce, computed at the mouth of the well, or (2} when used by lessee off said land or in the manuiacture of gasoline or
other products, the market value, at ths mouth of the well, of onc-cighth of such gas and casinghead gas; (¢} To pay lessor on all other minerals mined and
marketed or utilized by lessee [rom said land, onc-tenth either in kind or value at the well or mine at lessee’s clection, except that on sulphur mined and mar-
keled the rovalty shall be ons dotlar ($1.00) per long ton. If, at the expiratien of the primary term or at any time or times thereafter, there is any well on
suid land or on lands with which said land or any portion thereof has been pooled, capable of producing gas or any other mineral covered hereby, and all such
wells are shut-in, this lease shall, neverthcless, continue in force as though opecrations were being conducted on said land for so ]an aa aaid wells are shut-in,
and thereafier this lease may be continuwed in force as if no shut-in had ocecurred. Lesses covenants and agrees to use reagonable diligence to produce. utilize,
or market the minerals capable of being produced from said wells, but in the exercise of such diligence, leszee shall not be obligated to install or furnish lacili-
ties other than wcll facilities and ordinary leasc Facilitles of flow lines, separator, ang lease tank, and shall not be required to scttle labor trouble or 1o market
gas upon terms unacceptable to lessee. If, at any time or titmes after the expiratign of the primary term, all such wells are shut-in for a peried of ninety con-
socutive days, and during such time there are no operations on said land, then at or before the expiration of said ninety dey period, leassce shall pay or
tender. by check or draft of lessee, as royalty, 4 sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessco shall make like paymcnts
ot tenders at or before the end of sach anniversary of the expiration of said ninsty day Ecriﬂd if upon such anniversary this lease is being continued in force
solely by rcason of the provisions of this sub-paragraph. Each such payment or tender shall be made (o the parties who at the time ol payment would be en-

titled (o receive the royalties which would be pﬁi& under this lease if the wells were producing, or may be depowited to such parties credit in the

Southtrust Bank of Alabama, N.A., %20 North 20th Bank

e

¥ &*

ut Blrmlnghamj_ Hlabama . OF its successors, which shall continue as the depositories, regardless of changes in the own-
ership of shut-in royalty. If at any time that lesaee pays or tenders shui-in royalty, two or more parties are, or claim w be, entitled to receive same, lessee
may, ir lieu of any other method of payment herein provided, pay or tender such shot-in royalty, in the manner above specified, either jointly to such parties
or scparately to ¢ach in accordance with thelr respective ownerships thercof, as lessee may elect. Any payment hereunder may be made by check or draft of
lessee deposited in the mail or delivered to the party catitled to receive paymont of te a depository bank provided for above on or bofore the last date
for payment. Wothing herein shall im%air laskae's right to relesse as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in
part, lLiability for payment hereunder shall rest exclusively on the then owner or owners of this leasze, severally as (o acreage owned by each.

4. Leseee is hercby granted the right, at its option, to pool or unitize all or any part of said land and of this lease as to any or all mincrals of horizons
thereunder, with other {ands. lease or leases, or portion or porfions thereaf, or mineral or horizon thereunder, so as to cstablish units containing not more than
80 surfuce ucres plus 10% acreage wletance; provided, however, & unit may be established or an existing unit may bo enlarged to contain not more than 540
acres plus 10% acreage tolerance, if unitized only as to gas or only as to gas and liquid hydrocarbons (condensate) which arc not a ligquid in the subsurface
reservoir. If larger units are required, under any governmental rule or order, for the drilling or operation of a well at a reguldr location, or for obtaining
maximum allowable, from any well to be drilled; drilling, or already drilled, any such unit may be established or cnlarged, to conform to the size required by
such governmental order or rule. Lessee shall exercise said option as to each desired unit by executing an instrument identifying such unit and filing i for
recand in the public office in which this lease is recorded. Each of said options may be exerciscd by lesses from time to timec, and whether before or after
production has been established either on said land or on the portion of said land included in the unit or on other land unitized therewith and any such unit
rmay include any well to be drilled, being drilled or already completed. A unit established hersunder shall be valid and cffective for all purposes of this lease even
though there may be land or mingral, royalty or leasehold interests in land within the unit which are not pooled or uvnitized. Any operations con-
ducted on any part of such unitized land shall be considered, for all purposes, except the payment of rnf-alty. aperations conducted under this lease. There
shall be allogated to the land covered by this lease included in any such unit that proportion of the total production of unitized minerals from wells in the
unit, aficr deducting any used in leasc or unit operations, which the number of surface acres in the land coverad by this lease included in the unit bears to
the total number of surface acres in the unit. The production so allocated shall be considered for all purposes, including the payment or delivery of royahy, over-
riding royalty, and any other payments out of production, to be the entire production of unitized minerals from the porticn of said land covered hereby and
included in such umit in the same manner as though produced from said land wnder the terms of this lease. The owner of the reversionary estate of any term
rovalty or mineral estate agrees that the accrual nfg royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limilation
of term requitlng production of oil or gas. The formation of such unit shall not have the effect of changing the ownership of any shut-in production rovalty
which may become payable under this lease. Neither shall it impair the rigin of lessee to releasc from this lcase all or any portion of sald land, except
that lessec may not so release as to lands within a unit while there are operations thereon for unitized mingrals unless all pocled leases are relcased as to
lunds within the unit. Lessee may dissolve any unit established hereunder by filing for record in the public office wherc this Jease is recorded a declaration 10
that effeci, if at that tlme no operations are being conducted thereon for unitized minegrals. Subject 1o the provisions of this paragraph 4., a unit once
HMI:#M}EF hn;rerllmder shall rernain in force =o long as any lease subject thereto shall remain in force, A unit may be so established, medified or dissolved dur-
ing the life of this lease.

% Lessce may at any time and from tithe 10 time execute and deliver to lessor or file for record a release or releases of this lease as to any part or
all of said land or of any mineral or horizon thersunder, and thereby be relieved of alt obligations as to the relcased acreage oOr interest.

6. This it a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated except as otherwisc
provided herein, to commence or continue any cperations during the primary tefm. Whenever used in this lease the word “operations™ shall mean opera-
tions for and any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugfgin back or repairing of a well in scarch for or in
un endeuvor to obtain production of oil, gas, sulphur or other mincrals, excavating a mine, production of oil, gas, sulphur or other mineral, whether or not
in paying quantities.

7. Lessee shall have the use, free from royalty, of water, other than from lessor's water wells, and of oil and %as produced from said land in all operations
hereunder. Lessse shall have the right &t any time to remove all machinery and fixtures placed on seid land, including the right to draw and remove casing.
No well shall be drilled nearar than 200 foct to the house or barn now on said land without the consent of the lessor. Lessee shall pay for damages caused by
it operations to growing cropa and umber on said land.

8. Tha rights and estate of any party heretc may be assigned from time (o time in whole or in part and as to any mincral or horizon. All of the covenants,
obligations, and considerations of this louse shall extend to and be binding upon the parties hereto, their heirg, suceessars, assigns, and successive assigns. No
change or division in the ownership of said land, royalues, or other moneys, or any part thereof, howsocver cffecied, shall increase the aobligations or diminish
the rights of lessec, including, but not limited to, the location and drilling of wells and the measurement of production. MNotwithstanding any other actual or
constructive knowledge or notice thersof of or to lesago, ity successors or assigns, no change or division in the ownership of said land or of the royallies, or
other moneys, or the right to reccive the same, howsoever effected, shall be binding upon the then record owner of this lease until thiry (30} days after there
has been furnished 1o such record owner at his or its principal place of business by lessor or lessor’s heirs, successors, or assigns, notice of such change or
division, supported by either originals or duly certified copies uIt! the instcuments which have been properly filed for record a which evidence such change
or division, and of such court records and proceedings, transcripis, or other documetts a3 shall be necessary in the opinion of such record owner 1o egtablish
the validity of such change or division. If any such change in ownership cccurs by reason of the death of the owner, lessee may, nevertheless, pay or
tender such royalties, or other monays, or part thereof, to tﬁe credit of the decedent in & depository bank provided for above.




Yo

. i . . .- v, . : .I_ . L . ' L .- e :-. . _- T,
. : - k- 1 ooy . N i . RGN
L1 L= Ry [P ..r--.i'..:.';n.mﬁ._a B s e 'Mﬂﬁi—-u RPRTR  T Ly, W R LA I T PR B TR Y P AT

9. In the svent lessor considers that lessee has not compiied with all its obligations hersunder, both express and implied, lessor shall notify lessee in writ-
ing. satting out specifically in what respects lessee has breached this contract. Lesses shall then have sixty (%D] days after receipt of said notice within which to
meet or commence to meet all or any part of the breaches alleged by lessor. The service of said notice shall be precedent 1o the bringing of any action
by lessor on sald lease For any cause, and no such sction shall brought until the lapse of sixty (0% days afier service of such notice on lezses. Neither
the service of said notice nor the doing of any actz by lessee gimed to meet all or any of the alleged breaches shall be deemsd an ndmission ot prosumption
that lesses has failed to perform all its obligations hereunder. Sheould it be asserted in any notice given to the lessee under the provisions of this paragraph
that lessee has failed te comply with any implied cobligation or covenant hereof, this lease shall not be subject 1o cancellation for any such cauge ¢xcept after final
judicial ascertainment that such fallure exists and lessee has then been afforded a reasonsble time to prevent cancellation by complying with and dis-
charging its obligations as to which lesg=e has been Judicially determined to be in default. If this lease is cancellesd for any cause, it shall nevertheless remain
in force and effect as to (1) sufficient acreage around each well 8s to which thers are operations to constitute a drilling or maximum allowable unit under
applicable governmental regulations, {but in no event leas than forty acres), such acreage to be designated by lesses as nearly as practicable in the form of
B squarc centered at the well, or in such shape as then existing n-:]imcing tules require; and (2) any part of said land included in a peoled unit on which
there are operations. Lessee shall alsa have znch cazemnents on said land as are necessary to operations on the acreage 50 retained.

10. Lessor hereby warrants and agrees to defend title to said land agairst the claime of all persons whomsocever. Lessor's rights and interoats hercunder
shall be charged primarily with any morigages. taxes or ather liena, or interest and other charges on said land, but lessor agrecs that lessee shall have the
right at any time to pay or reduce same for lessor, sither before or after maturity, and be subrogated to the rightz of the holder thereof and to deduct
amounts so paid from royalties or other payments payable or whick may becomo payable to lessor and/or assigns under this lease. Lesges is hereby ngiven the
right to acguire for its own benefit, de-:dl:l leases, or assignments covering any interest or claim in said land which lesgee or any other ty contends i8 out-
standinf and not covered hereby and even though such outstanding interest or claim be invalid or adverse (o lessor. If this lease covers a less interest in the ail,
- gas, sulphur, or other tminerals in all or any part of gaid land than the entire and undivided fee simpile cstate (whether lessor's interest is hercin specified or

| not), Qr ne injerest therein, then the royalties, and other moneys accruing from any patt as to which this lease covers less than such full interest, shall be
. paid only ir the proportien which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein, All royalty
inicrest covered by this lesse (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lepse shall be binding upon cach party
who executes it without regard to whether it is executed by all those named hersin as lessor,

11. If, while this lcase is in force, at, or after the expiration of the primary term hereof, it is not being countinued in force by reason of the shui-in
well provisions of paragraph 3 hereof, and lesses is not conducting operations on said land by reascn of (1) any law, order. mule or re lation, (whether or
not subsequently determined to be lnvalid) or (2) any other cause, whether similar or dissimilar, (except financial}, beyond the reasonabie control of lessee,
', the primary term hereof shall be extended until the fiest anniversary date hereof occurring ninety (MY or more days following the removal of such delay-
: ing cause, and this lease may be oxtended thereafter by operationsg as if such delay hagd not occurred. '

5 IN WITNESS WHEREQF, this instrutnent is executed on the date first above written.
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__ (SEAL)

: (SEAL)
S.3. #

(SEAL)
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JOINT OR SINGLE ACKENOWLEDGMEMNT
: . (MISSISSIPPI-ALABAMA-FLORIDA)

state or  ____ ALABAMA
COUNTY OF JEFFERSON

I hereby certify, that on this dey, before e, a Nﬂ'tary— Public

duly autherized in the state and county aforesaid to take aclknowledginents, personally appeared
RAYMOND E. HARGRAVE and wife, NOLA C. HARGRAVE

to me known to be the person _&D described in and who cxecuted the foregoing instrument and _ 1.:},*-.1:##_“&“-&%

. , -t N l-,-:"ﬁ ? . W ";'rr:‘-_
: acknowledged before me that, being informed of the conteats of the same, h@* i ,;'* : iy, ‘si#q, and delivered
' the within and foregoing instrument on the day and year therein mentioned. R % _ﬂ"' e Py T P
] r# . . II::'.\,"l.:".:-. l::: i 1 n I:.:I..:-:- : a _r. - r..l'"_ -
Cliven under tny hand and official seal, this _/é-[ —_— day of Marc_'h» ",E_-:'..."' i 1T

(Affix Seal) o et o

| & T _.
. My commission expires H\.ﬁ MH 25 L .I'qq ". . , in and for JEf EE n

WITNESS ACKNOWLEDGMENT
{(MISSISSIPFI-ALABAMA-FLORIDA)

Fal

STATE OF

COUNTY OF

' I. & in and for the aforesaid jurisdiction, hereby certify that

="

a subscribing witness to the foregoing instument. known to me, appcared before me on this day, and being sworn, stated that

the grantor{s), having been Informed of the contents thereof, voluntarily executed and deliversd the same in his presence, and in the presence of the other
subseribing wittiess, on the day the same besrs date: that he attested the same in the presence of the grantor(s), and of the other witness, and that such other
witness subscribed his hame as a witness in his prescnce.

(Subscribing Witness)

Given under my hand and official seal, this day of . 19

{Affix Secal)

[(Titie of Official)

My commission expires . in and for County,
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Legsee's Mailing Address

v, Cabot Nil & Gas Corporation of Delaware, P.0. Box 1473, Charleston, WV 25325
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EXHIBIT "AF

Attached to that certain 0il, Gas and Mineral Lease by and between ____

RAYMOND E. HARGRAVE and wife NOLA HARGRA )

as Lessor, and CABOT OIL & GAS CORPORATION OF DELAWARE, as Lessee, dated ___
arch th . -

In Paragraph 1 of this lLease which sets forth the substances covered and
conveyed by this Lease and describes the lands to which this Lease is applicable,
which paragraph -is commonly known as the granting clause, there shall be added
at the conclusion of the paragraph the following sentence:

“The word gas as used herein shall also include coalbed gas,
methane, occludad natural gas and any other naturally occuring gases

contained 1n or associated with any coal seam, vein, bed, strata ox A4

deposit.”

Lessor. specifically grants to lLessee so mich of the , lqﬁfﬁﬁ?T&dﬁgp
as is reasonably necessary to drill and produce the occluded natyral:-gas.;
obtain maximum efficient recovery of oceluded natural gas from coal seams,.késsee
may hydrautically fracture or stimulate the coal seams adjacent rqtk:&}L5$SEe
shall be specifically relieved of any and all damages of any nature for any such
stimilation, and Lessor hereby forever releasas and discharges Lessee, its
successors and assigns from any and all Jiability for such damages, including

loss of coal.

Any coal mining lease or other mineral lease, whether it be for surface
mining or underground operations, executed subsequent to this Lease shall be
eEpreisly subject to the rights of the Lessee under the terms and conditions of
t iS EESEf * :

L
/stui?ace %ﬂﬂfﬁstﬁﬁ;éﬂéﬂa.
e S

| oynd: -
in the coal seams. In addition, it ;s understeod and agreed -that in-ontdey 0 -

$i ned for Iden 'j;{zzinn:
AR " Jpl (. Hatitaut
HARGRA

NOLA C.
S
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