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MORTGAGE

THIS MORTQAGE ("Security Instrument”} Is given on May 14, 1992. The grantor is GEORGE J. PALYQ, 11 and
NANCY A. PALYO, HUSBAND AND WIFE {("Borrower"). This Security Instrument Is given to SOUTHTRUST
MORTGAGE CORPORATION, which Is organized and existing under the laws of DELAWARE, and whose address is P.O. BOX
532060, BIRMINGHAM, ALABAMA 35253 (*Lender"). Bomrower owes Lender the principal sum of Eighty-One Thousand Seven
Hundred and 00/100’S *** Dollars (U.S.$ 81,700.00 ). This debt s evidenced by Borrower's note dated the same dale
as {his Securlty Instrument {"Note"), which provides for monthly payments, with the full debt, If not paid earlier, due and payable on
June 1st, 2007. This Securlty Instrument secures 1o Lender. (a} the repayment of the debt evidenced by the Note, with interest,
and all renewals, extenslons and modifications of the Note; (b) the payment of all other sums, with interest, advanced under
paragraph 7 to protect the security of this Security instrument; and (¢) the performance of Barrawer's covenants and agreements
under this Security Instrument and the Note. For thls purpose, Borrower does hereby mortgage, grant and convey to Lender and
Lendar's successors and assigns, with power of sale. the following described property lccated In Shelby County, Alabama.

Lot 24, according to the Survey of Riverchase West, Dividing Ridge, as recorded in Map
Book 6, Page 108 In the Probate Office of Shelby County, Alabama.

which has the address of 2133 Bailey Brook Drive, Birmingham, AL 35244.
{*Property Address”) ‘

TO HAVE AND TQ HOLD this property unto Lender and Lender's successors and assigns, foraver, together with all the
Improvements now or hereafter arected on the property, and all easements, appunenances, and fixtures or hereafter a part of the
property. All replacements and additlons shail also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Broparty.”

RORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the nght 10 mortgage, grant
and convey the Praperty and that the Property I8 unencumbered, except for encumbrances of record. Barrower warrants and wil
defend generally the title 10 the Property against all clalms and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited variatlons by
jurisdiction 1o constitute a uniform securlty Instrument covering real property.
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UNIFORM COVENANTS. Borower and Lender covenant and agree as follows:

1. Payment of Princlpal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due
tha principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2 Funds for Taxes and Insurance. Subject to appiicable law ar to a written waiver by Lender, Borrower shall pay 10
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum {"Funds") far; {a) yearly taxes and
assessments which may obtain priority over this Security Instrument as a lien on the Property; (b} yearly leasehold payments or
ground rents on the Property, If any; (c) yearly hazard or property insurance premiums; {d} yvearly flood insurance premiums, If any. {e)
yaarly mortgage insurance premiums, if any; and {f) any sums payable by Borrower to Lender, in accordance with the provisions of
paragraph B, in lieu of the payment of mortgage Insurance premiums. These items are called "Escrow Items”. Lender may, at any time,
collect and hald Funds In an amount not to exceed the maximum amount a lender for a federally related mortgage loan may reguire
for Borrower's escrow account under the federal Real Estate Setilement Procedures Act of 1874 as amended from time to time, 12
U.8.C. Sec. 2601 et_seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If 30, Lender may, at any
tims, collect and hold Funds [n an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
basls of cument data and reasonable estimates of future Escrow ltems or otherwlse in accordance with the applicabie lawy,

The funds shall be held in an institutlon whose deposits are insured by a federal agency, Instrumentality, or entity {including
Lender, if Lender Is such an institution) or in any Federal Home Loan Bank. Lender shall apply tha Funds to pay the Escrow ltems.
Lander may not charge Borower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow
ftems. unless Lender pays to Borrower interest on the Funds and applicable law permits Lender to make such a charge. However,
Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service used by Lender in
connection with this Ioan, unless applicable law provides otherwise. Unless an agreement is made or applicable law requires interest
to be pald, Lender shall not be required to pay Borrower any interest or eamings on the Funds. Borrower and Lender may agree In
writing, however, that interest shall be pald on the Funds. Lender shall glve to Barrowsr, without charge, an annual accounting of the
Fuhdg, showlng credits and dabits to the Funds and the purpose for which each deblt to the Funds was made. The Funds are
pledged as additional securlty for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounis permitied to be held by applicable law, Lender shall account to Botrower for the
excass Funds in accordance with the requirements of appilcable law. If the amount of the Funds held by Lender at any time is not
sufficient to pay the Escrow ltems when due, Lender may 50 notify Botrower in writing, and, in such case Borrower shall pay to
Lender the amount necessary 1o make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender's sole discration.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds heid by
Lender. If, under Paragraph 21, Lender shail acquire or sell the Property, Lender, prior 1o the acqulsition or sale of the Praperty, shall
apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by thizs Secwity Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
{ and 2 shall be applied; first, to any prepayment charges under the Note: second, to amounts payable under paragraph 2; third, to
interest due: fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and Impositions atiributable to the Property
which may attain priority over thls Secutity Instrument, and leasehold payments or ground rents, If any. Borrower shall pay these
obligations in the manner provided In paragraph 2, or if not paid In that manner, Borrower shall pay them on time directly to the
persan owed payment. Borrower shall pramptly furnish to Lender all notices of amounts to be paid under this paragraph.” If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in wiiting
to the payment of the obligatien secured by the lien in a manner acceptable 1o Lender; {b) contests In good faith the lien by, or
defends agalnst enforcement of the fien in, legal procsadings which in the Lender's opinion operate 10 prevent the enforcement of the
lien; or () secures from the holder of the lien an agreement satisfactory 10 | ender subordinating the lien to this Security Instrument.
If Lender determines that any part of the Property Is subject to a llen which may attain priority over this Security Instrument, Lender
may give Borrower a notice [dentifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above
within 10 days of the glving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "axtended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The insurance carrier,
providing the Insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld, If
Barrower flals to maintain coverage described above, Lender may, at Lender's option, cbtain coverage to protect Lender's rights in the
Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. it Lender requires, Borrower shail prompily give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
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may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree In writing, insurance proceeds shall be applied to restoration or rapalr of the
Property damaged, If the restoration or repair |s economically feasible and Lender's secuwsity is not lessened. If the restoration of
repalt Is not economically feaslble or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
sacured by this Security Instrument, whsther or not then due, with any excess paid to Borrower. if Borrower abandons the Property,
or does not answer within 30 days a notice from lender that the insurance carrier has offered to settle a clalm, then Lender may
collect the insurance proceeds, Lender may use the proceeds to repair or restore the Property or to pay sums secured by this
Security Instrument, whether or not then due. Tha a0-day period will begin wnen the nofice is given.

Unless Lender and Borrower otherwlse agree In writing, any application of proceeds to principal shall not extend or postpone the
duse date of the monthly payments refered to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 19
the Property Is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the Property
prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the
acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property: Borrower’s Loan
Application; Leaseholds. Borrowser shall occupy, establish, and use the Property as Borrower's principal residence within slxty
days after the execution of this Security Instrument and shall continue 10 occupy the Property as Borrower's principal residence for at
least one year after the date of occcupancy, unless Lender otherwise agrees in writing, which consent shell not be unreasonably
withheld, or unless axtenuating circumstances exist which are beyond Borrower's control, Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate, of commit waste on the Property. Borrower shall be in default if any forfeiture
actlon or pracesding, whather clvil or criminal, is begun that in Lendet's good faith Judgment could result in forfeiture of the Property
or otherwise materlally impair the lien created by this Security Instrument or Lender's security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceading to be dismissed with & ruling that, in Lendar's
good faith determlnation, precludes forfelture of the Borrower's interest in the Property or other material impaiment of the lien created
by this Securlty Instrument or Lendar's gecurity interest. Borrower shall also be in default i Borrower, duting the loan application
pracess, gave materlally false or inaccurate information or statements to Lender {(or failed to provide Lender with any material
informatlon) In connection with the loan evidenced by the Note, including, but not limited to, representations concerning Barrower's
oscupancy of the Property as a principal residence. if this Security Instrument is on a leasehold, Borrower shall comply with all the
provisions of the lease. |f Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lander
agrees to the merger in wrlting,

7. Protectlon of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agresments
contained in this Security Instrument, or there Is a lega! proceeding that may significantly affect Lender’s rights In the Property {such
as a proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s actions may include
paying any sums secured by a lien which has priority over this Securlty Instrument, appearing in couri, paying reasonable attarney’s
fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lander does not have
to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unlese Borrower and Lendsr agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender ta Barrower reguesting payment.

8. Mortgage Insurance. If Lender requlred mortgage insurance as a condition of making the loan secured by this Securlty
(nstrument, Borrower shall pay the premiums required to malntain the mortgage insurance in effect. f, for any reason, the maorigage
insurance coverage required by Lender lapses or ceases to be In effect, Borrower shali pay the premiums required to obtain coverage
substantlally equivalent to tha mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
mortgage Insurance previously In effect, from an alternate morgage insurer approved by Lender, |f substantially equivaient morigage
Insurance coverage is not available, Borrower shall pay 1o Lender each month a sum equal to one-twelith of the yearly mortgage
insurance premium belng paid by Borrower when the insurance coverage lapsed or ceased 10 be in effect. lLender will accept, use
and retain these payments as a loss reserve in lleu of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, if mortgage insurance caverage {in the amount and for the period that Lender requires) provided by an insurer
approved by Lender again becomss available and is obtained. Borrower shall pay the premiums required to maintain morigage
Insurance in effect, or to provide a loss reserve, until the requirement for mortgage nsurance ends in accordance with any written
agreement between Borrower and Lender or applicable lawy,

9, Inspection. Lender or its agent may make reasonable entrles upon and inspections of the Property. Lender shall give
borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The procaeds of any award or claim for damages, direct or gonsequential, in connection with any
condemnation or cther taking of any part of the Property, or for conveyance in lisu of condemnation, are hereby assigned and shall
be paid to Lender.
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In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by thls Security Instrument,
whether or not then dus, with any excess pald to Borrower. In the event of a partial taking of the Property, In which the fair market
value of the Property Immediately before the taking I8 egual to or greater than the amount of the sums secured by this Security
Instrument immedlately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a} the total amount of tha sum
secured immediately before the taking, divided by (b) the fair market value of the Property immedlately before tha taking, Any balance
ghall be paid to the Borrower. In the event of a partial taking of the Property in which the falr market value of the Property
iImmediately before the taking Is less than the amount of the sums secured immediately before the taking, unless Bomrrower and Lander
otherwlse agree In writing ot uniess applicable law otherwise provides, the procesds shall be applied to the sums secured by this
Securlty Instrument whether or not the sums are then due,

it the Property |s abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an award
or settle & claim for damages, Borrawer falls to respond to Lender within 30 days after the date the notice is given, Lender |Is
authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or lo the sums secured by
this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpona the
due date of the monthly payments referred to In paragraphs 1 and 2 or change the amotunt of such payments.

11. Borrower Not Released: Forbearance By Lender Not a Walver. Extension of the time for payment of
modification of amortizatlon of the sums secured by this Security Instrument granted by lLender to any successor in interest of
Borrower shali not operate to release the liabllity of the original Borrower or Borrower's successors In interest. Lender shall not be
required to commence proceedings against any successor in interest or refuse 1o extend time for payment or otherwise modify
amortization of the sums secured by this Security instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a walver of or preclude the exercise
of any right or ramedy, |

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenanis and
agresments of this Securlty Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
ptovislons of paragraph 17. Borrower's covenants and agreements shali be joint and severai. Any Borrower who co-signs this
Securlty [nstrument but does not execute the Note: {a) Is co-signing thls Security Instrument only to mortgage, grant and convey that
Borrower's Interest in the Property under the terms of this Security Instrument; (b) Is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree {o extend, modify, forbear or make
any accommodations with regard to the terms of this Security Insirument or the Note without that Borrower's consent,

13. Loan Charges. |If the lcan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law Is finally interpreted so that the interest or other loan charges gollectad or to be collacted In connection with the loan
axceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrowar which exceeded permitted limits will be refunded ta Borrower.
Lendey may choosa to make this refund by reducing the principal owed under the Note or by making a direct payment 10 Borrower. If
a refund reduces principal, ihe reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notlces. Any notice to Borrower pravided for In this Security Instrument shall be given by delivering it or by malling It by
first class mall unless applicable law requires use of another method, The notice shall be directed to the Property Address or any
other address Borrower designates by notlce to Lender. Any noticeé to Lender shall be given by flrst class mail to Lender's address
stated hereln or any other address Lender designates by notice to Borrower. Any notice providad for in this Security Instrument shall
be deemed to have been glven to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severabllity. This Security Instrument shall be governed by federal law and the law of the
jurisdiction In which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts
with applicable law, such conflict shali not affect other provisions of this Securlty Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be sevetable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfor of the Property or a Beneflclal Interest in Borrowser. |If all or any part of the Property or any
Interest In It is sold or transferred (or if & beneficial interest in Borrower Is soid or transferred and Barrawer is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immedilate payment In full of all sums secured by this
Security Instrument. However, this option shall not be exercised hy Lender if exerclse ls prohibited by federal law as of the date of
this Sacurity Instrument.

f Lender exsrcises this option, Lender shall give Borrower notice of acceleration. The notice shajl provide a periced of not less
than 30 days from tha date the notice is delivered or malled within which Borrower must pay all sums secured by this Security
Instrument. |f Borrower falls to pay these sums prior to the expiration of ihis period, Lender may invoke any remedies permiited by
this Security Instrument without further notice or demand on Borrower,

18. Borrower’'s Right To Reinstate. |f Borrower meets certain conditions, Borrower shall have the right to have
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anforcement of thls Security instrument discontinued at any tima prior to the earller of; () 5 days {or such other period as applicable
law may speclfy for reinstatement) before sale of the Property pursuant to any power of sale contained In this Security Instrument; or
(b} entry of a judgment enforcing this Security Instrument. Thase conditions are that Bowower: {a} pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had occurred; (b} cures any default of any other
covenants or agreements; (c) pays all expenses incurred In enforcing this Security Instrument, including, but not limited to, reasonable
attorney's fees; and (d) takes such actlon as Lender may reasonhably require to assure that the lien of this Security Instrument,
Lender's rights In the Property and Borrower's obllgation to pay the sums secured by this Sacurity Instrument shall continue
unchanged. Upon relnstatement by Borrower, this Sacurity Instrument and the obligations secured heraby shall remain fully effactive
as If no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleratlon under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or mors times without prior notice to Botrower. A sale may result in a change in the entity (xnown as
the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated to a sale of the Note. If there Is a change of the Loan Servicer, Borrower will be given
notice of tha change in accordance with paragraph 14 above and applicable law. The notice will state the nams and address of the
new Loan Servicer and tha address to which payments should be made. The notice will also contain any other information requirad
by appilcable law.

20. Hazardous Substances. Bomrower shall not cause or permit the presence, Use, disposal, storage, or release of any
Hazardous Substances on or In the Property. Baorrower shall not do, nor allow anyone glse to do, anything affecting the Property
that is in violatlon of any Enviconmental Law. The preceding twe sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be approptiate to normal residential uses and to
maintenance of the Property.

Borrewer shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any governmental
or regulatory agency or private party involving the Property and any Hazardous Substance or Environmentai Law of which Borrower
has actual knowledge. |f Borrower learns, or is notified by any governmental or regulatory authority, that any removal or other
remediation of any Hazardous Substance affecting the Property Is necessary, Borrower shall promptly take all necessary remedial
actions In accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those supstances defined as toxic ¢or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleumn products, toxic pesticides and
herbicides, volatile solvents, materials contalning asbestos or formaldehyde, and radicactive materials. As used in this paragraph 20,
“Environmental Law" means federal laws and laws of the jurisdiction where the Propery is located that relate to health, safety or
environmaental protectian, :

NON-UNEORM COVENANTS. Borrower and Lender further covenant and agree as foliaws:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Securlty Instrument (but not prior to
acceleration under paragraph 17 unless applicable law provides otherwise). The nctice shall specify:
{a) the default; {b) the action required to cure the dofault: {c) a date, not less than 30 days from the
date the notice given to Borrower, by which the default must be cured; and {(d) that fallure to cure
tho default on or befors the date specified in the notice may result in acceleration of the sums
secured by thls Security Instrument and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right te bring a court action to assert the
non-existence of a default or any other defense of Borrower 1o acceleration and sale. If the default
Is not cured on or before the date specified in the notice, Lender at its optlon may require
immediate paymaent in full of all sums secured by this Security Instrument without further demand
and may Invoke the power of sale and any other remedles permitted by applicable law. Lender shall
be entitled to collect all expenses incurred ln pursuing the remedies provided by paragraph 21,
Including, but not limited to, reasonable attorney's fees and costs of title evidenca.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the
manner provided in paragraph 14. Lender ghall publish the notice of sale once a weak for three
consecutive weeks In a newspaper published in Shelby County, Alabama, and thersupon shall sell
the Property to the highest bidder at public auction at the front door of the County Courthouse of
thls County. Lender shall dellver to the purchaser Lender's deed conveying the Property. Lender or
its designee may purchase the Property at any sale. Borrower covenants and agrees that the
proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale,
ihcluding, but not limited to, reasonable attorneys’ fees; (b) to all sums securad by this Security
Instrument; and {c} any excess to the person or parsons legally entitled to it.

22, Release. Upan payment of all sums secured by thls Security Instrument, tender shall release this Secutity Instrument
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without charge to the Borrower, Borrower shall pay any recordation costs.

23. Walvers. Borrower waives all rights of homestead exemptien in the Property and relinquishes all rights of curtesy and
dower in the Property.

24. Riders to this Security Instrument. 1f one or more riders are executed by Boirower and recorded together with
this Security instrument, the covenants and agreements of each such rider shall be incorporated into and shall amand and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check
applicable box({es)]

[ ] Adjustable Rate Rider [ 1 Condominium Rider [ ] 1-4 Family Rider

[ ] Graduated Payment Rlder XKKPlanned Unit [ ] Biweekly Payment Rider
Cevelopment Rider

[ 1 Balloon Rider [ 1 Rate Improvement [ 1 Second Home Rider
Rlder

[ ] Other(s) [Specity)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and in any
rider(s) executed by Borrower and recorded with it.
Witnasses, /

Vv
GEORGE J,PALYO, Il Harrower

(Seal)

Social Security Number:

@;/O (Seal)

NANCY A. PALYO Borower

Soclal Security Number:

(Seal)

Bomrower

Social Security Number:

STATE OF ALABAMA, Jefferson County ss!

On this 14th day of May, 1992, |, a Notary Public in and for sald county and in said state, hereby certify that GEORGE

J, PALYO, 1l and
NANCY A. PALYO, whose name(s) isfare signed to the foregoing conveyance, and who is/are known to me, acknowledged
before me that, belng informed of the contents of conveyance, they executed the same voluntarily and as their act on the day the

gama bears date.

Given under my hand and seal of office this 14th day of May, 1992,

My Commission expires: C;Zm 5~€7 g—’

MNotary Public
This Instrument was prepared by:

STEWART & ASSOCIATES, P. C.
3800 COLONNADE PARKWAY, SUITE 650
BIRMINGHAM, ALABAMA 35243
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this ...........414........... day of ........ May. .o ,19..92..,
and is incorporated into and shail be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
‘“‘Security Instrument’’) of the same date éivenﬁ the undersigned (the ‘‘Borrower’’) to secure Borrower’s Note to ..............
SOUTHTRUTMORTGAGECRPOTION ............................................................ (the ‘*Lender’’)

of the same date and covering the Property described the Security Instrument and located at:
133 Bailey Brook Drive, Birmingham, Alabama 35244

----------------------------------------------------------------------------------------------------------------------------------------------------

[Property Address]
The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such parcels and
certain common areas and. facilitigs, as described 1N ..o
o A M raat, Dividing Ri

............ Riverchase West, Dividing Ridge ...
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(the *‘Declaration’”). The Property is a part of a planned unit development known as ..........c...ooovnss % ........ R ]
............ Riverchase. West,. DAviding RIGBE. ..o B M BB 4

[Name of Planned Unit Development] & 0y = 2
(the ““PUD’"). The Property also includes Borrower’s interest in the homeowners association or equivalent gntity owaIrng, ok v
managing the common areas and facilities of the PUD (the ‘‘Owners Association’’) and the uses, beneﬁts%nd pro o
Borrower’s interest. M MW B
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PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Bnrrﬂvgr Eufwr. T
‘_"\q.-
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Lender further covenant and agree as follows: # e
A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PULss Condituht z;
Documents. The “‘Constituent Documents’’ are the: (i) Declaration; (i1} articles of incorporation, trust instfument fw e
equivalent document which creates the Owners Association; and (iii) any by-laws or other rules or regulatinns&;f the Ogynéls
Association. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the Constituent Documents.
B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance carrier, a
““master’’ or ‘‘blanket’’ policy insuring the Property which is satisfactory to Iender and which provides insurance coverage
in the amounts, for the periods, and against the hazards Lender requires, including fire and hazards included within the term
‘““extended coverage,’’ then:
(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of one-twelfth of
the yearly premium installments for hazard insurance on the Property; and
(ii) Borrower’s obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the Property
is deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.
Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by the master
or blanket policy. |
In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to the
Property, or to common areas and facilities ot the PUD, any proceeds payable to Borrower are hereby assigned and shall be
paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument, with any excess paid to Borrower.
C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the Owners
Association maintains a public liability insurance policy acceptable in form, amount, and extent of coverage to Lender.
D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to Borrower
in connection with any condemnation or other taking of all or any part of the Property or the common areas and facilities of the
PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall
be applied by Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 10.
E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior written
consent, either partition or subdivide the Property or consent to:
(i) the abandonment or termination of the PUD, except for abandonment or termination required by law in the
case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain;
(ii) any amendment to any provision of the “*Constituent Documents’’ if the provision is for the express benefit
of Lender;
(iii) termination of professional management and assumption of self-management of the Owners Association;
or
(iv) any action which would have the effect of rendering the public liability insurance coverage maintained by
the Owners Association unacceptable to Lender.
F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date

of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

d in this PUD Rider.

By SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contai

el e (Seal)
Palyo, II1 -Borrower
a'%%a) ................. (Seal)
yO -Borrower
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