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THIS MORTGAGE ("Security Instrument") is givenon  April 24, 1992 . The grantor is
Walter D. Gray and his wife Lori A. Gray
("Borrower"). This Security Instrument 18 given to COLLATERAL MORTGAGE, LTD., AN ALABAMA LIMITED PARTNERSHIP
which is organized and existing under the laws of THE OF ALABAMA , and whose

address iS 1900 CRESTWOOD BOULEVARD, BIRMINGHAM, ALABAMA 35283-0180
("Lender™). Borrower owes Lender the principal sum of

Ninety-three thousand and no/100

Dollars (U.S. $ 93,000.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on May 1, 2022

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s

successors and assigns, with power of sale, the following described property Jocated in
Shelby County, Alabama:

Lot 85, according to the Survey of Broken Bow 4th Addition as recorded
in Map Book 8, Page 163 in the Probate Office of Shelby County, Alabama.
Mineral and mining rights excepted.

Subject to: All easements, restrictions and rights of way of record.

The proceeds of this loan have been applied to the refinance of

the property described.
Reference is hereby made to the Riders to the mortgage which are

attached hereto and incorporated herein for all purposes and dated

April 24, 1992. _@W6G .

which has the addressof 3212 Chickasaw Lane, Birmingham [Street, City],

Alabama 3572 4[%113 Code ("Property Address”);
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TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with all the
improvements now or hereafter erected on the property, and all easements, appurtenances, and fixtures now or hereafter a part
of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing 1is
referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and. late charges due under the Note.

3. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, 1f any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These 1tems are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest (0 be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds,
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
% of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument. |
'"' 3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs

1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
g these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
) to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property 1s subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one of

more of the actions set forth above within 10 days of the giving of notice. Form 3001 9/90
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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withhetd. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. I the restoration or
repair 1s not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material ififormation) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shail become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage Insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve

Form 3001 9/90
FPage 3 of &

5 et
PR i d .
WL __T-I:tr_. el I‘::,‘F‘-..._..-.--_ e, ey ALH ' - . - L — . . L. TR T aempy Lo, . m T (R T . |
5 xi*'k--""."b,-'-'m-frm}:'fl-’--u':m- R I T s P s e e M ey e iR et g o s Y oo T SR T ol s VBT Ry ok P TTRIE L o 1 i




T T

- —

. LR | - . * . = -
ER R R B L, L

T N T - -, LT . ' Lo e b e Lt L ' . . )
Sty Ll A el e '-_':L"r'lfw“m;--lh-.-l Ll A AT L T R P e -\.1 sas o - T L L | e MTReA L, TR . L P S TR T R i AU P LA R e

. . S J‘;D  abed
06/6 LOOE wiod . .

"JUSWINISU] AJLINSAS ST} JO PuR 910N 3Y) Jo Adod patiojucd uo uaatd 3q [[eys 1omoliog *Ado) s Jamorrog ‘9T
| *2[QBIdAIS 3q 0)
paTe[3op 9Ie 2)0N 9Y) PUe JAWNNSU] AILNOG ST} JO SUOISTAOID aY] Pud ST} O, "wo1s1A04d SUMDI[JUOD Y INOIM 09J]S UIALS
2Q UBD YoTys 210N Y] JO JUSWNNSU] AILINIDS STY) JO suoisTA0Id I9(10 10918 J0U [BYS IDT[JUOD [ONS “MEP] ajqearrdde yim sId21[Juod
210N 9} IO JUSWINISU] AJIINISS ST} JO ISNE[D IO uOIsTA0ld AUR JRY) WA Y3 U] "poIBd0] Sl Auadoig 91 yowya UT noprpsunl
oyl JO ME[ O pue me[ [BIOp3)] AQ POUISACS °q [[BYS JUSWINISU] ANINOIS STUL *AM[IQRISAJIS (Me SUNLIIACY “ST
-yderdered sup u1 papraoid se USAIS UM IIPUST 10 JoMOILI0Y 0} UoAIS US3Q JABY O} PIUIIIP 2q [[BYS JWAWNNSUT AJLINdag
sty U1 Joj papiacid sonou AUy "I9moLog 01 30M0u AqQ SIIBUSISIP JOPUST SSAUppe Iolo Aue 1O UIRIAY PIJEIS SSAIPPE § JOpu]
0] Jrew SSE[D JSIJ AQ UQAIS 9q {[BUs IOPUdT 01 VUOU AUy "ISPUI] 0} 2dHOU £q so1euisop JOMOIIOg SSAIPPE ISYI0 AU 10
ssaIppy Aladord oy3 01 pAORIIp 3 [[BYS 000U YL, "POYISUL ISLIOU. JO IS saxmnbax me[ o[qeordde ssoqun [rew ssepo 18113 AQ 1
Surrew Aq 10 ) SULIDAISP Aq ULAIS 3q [[eUS JUSWINNSU] ANIN3DG ST} Ul 0] papraocid 1amorrog 0) 90T10U AUY “SINON "1
30N 3} Iepun 33reyo judwiedaid
Aue noynm juewAedord Tened v se palganl oq [[ia uoponpal 3y) ‘rediounid s9onpa1 punjal e JI ‘Iomonog o) juouried
panp e Supjewr Aq 30 910N 2y Jopun pamo [edpourid oy gunpal AQ punjel Sy} S¥ew 0) IS00YD> ABUI IOpPUST "IdMOIIoY
0} POpPUNJAI 3G [[Ia S pajiuidd papaadxa [oIym J9MOLIOY WOLY PRjad[od Apearpe swns Aue (q) pue i paniwiad o o
a81eyD S1) NPT 0] AILSSIISU JUNOWR JY) AQ peonpal 3q JTeys aS1eyo uro[ yons Aue (B) Uoy} ‘S PRI ) paddxs ueo]
3 ITA UOTIOSUUOD UT PIIRI[0d 3¢ 01 10 PIJOIT[OD So3Ieyd U0] I9YJ0 I0 JSIIAUT 33 JeY) O8 pajeIdiojur Af[eur) ST mef jey) pue
‘o8 1eUD URO] WNIUTXEW §)O§ UOTUM MEB[ B 0} 103[qns ST JUSWNIIST] L1029 S1Y) AQ PIINOSs Ueo[ 31} JT "SASIeY) ueo “¢]
JUSSTO) §, JeMO01I0og 18T IO NON ) 10 JUSWNSU] AJLIN3S SIY} JO SULID) 31} 0) pIedal Ylm SEOTIEPOUIIOdde AUe el
10 IE2QIO0J ‘AJIPO ‘pud)xa 0] 9218e Aewt Iamolrog JAYIo Aue pue I9pUaT yey) saa18e (9) pue “yuswinmsu] AJINOSS SIYY Aq PAINdSs
suns 2y} Aed 0 parediqo Aeuosiad jou si (q) SJUSWNSU AJINOAG S1Y) JO SWLEB)Y 31} I9pUn A110d0Ig JU1 Ul 1S2I2)Ul S JomoLog
yer) Aoauoo pue juesd “eSeSiow 01 Ajuo wLwNsU] ALNIG Sy} Furu$is-0o ST (B) DI0N Y] 2INIX3 JOU SIOP 1N JUSWNISU]

Anoeg sty sudis-00 oym Jomowsog Auy eroads pue jutol oq [reys SJuoWIoRISe pue SJUBUdA0d s Jemourog /] ydeidered

70 suotstaoxd a3 01 103fgns ‘remoliog pue ISPUIT JO suSIsse puR SIOSS0ONS ) JJSUIG PUB pulq [[eUs JUSWNNSU] AN
ST JO SIUSWSRIde PUB SIUBUSAQD U], *SIdUSIS-0)) {ANIQRIT [BI9A2S PUE JUIOL {pUNOY Susissy pue SI0ss0ong 7]

* Apawial 10 JYSII AU JO 9STOIIXI
oy opnydaxd 10 JO JIAIEM B 9q 10U [[RUS ApIwal I0 Y3 Aue SuIsSIoIox9 Of 19pUd] AQ 20uRIeIqIO] AUY "ISAUDSIUT UI SIOSSIOONS
s, 1omoliog 10 Iomorog [euiSLo 9y Aq opew pUBMdp AUR JO UOSEX AQ WoWINNSU] AJLUNOAS SIYY AQ PIndas swns 3yl Jo
UOTIRZIJOWR AJIPOUI JSIMISYIO 10 justiAed 10} SWIT) PUSIXS O} ISTYAT 10 ISAIJUL UL JOSSIOONS Aue jsureSe s3uIpasd0o1d SoUIMIUIOD
0} parmbal 2q 10U [[BYS IOPUST "ISAISIUT UI SIOSSIIONS $, JAMOLIOY 10 I3molLIog [eUISLIO AU} JO AN{IqRl] 9y} Isea[a1 0) JeI1ado jou
[[BUS I3MOIIOE JO 1$I3)UL UL L0§59000S AUB 0) LoPUIT £q pojuel Juownsy] AJLN0ag STl AQ PaIndds SWINS JY) JO UOHRZIIOUTE JO
uonesIpow 1o yudwied 10J W YY) JO UOISUINXT “ISAIBAL B JON JIpUa’y A PUBIBIQIO] (PISLIRY JON JIaM0L10Y “T1

-syuetked yons Jo unowe dy) aSueyd 10 g pue | syderdered ur 01 pairsyal sjuswAed Afpuow sy Jo 9rep anp 243 suodisod
10 pudxa jou [eys edoutd o speedoid jo uonessdde Aue ‘Sunum U 32138 9STMIOYIO JaMOLI0g PuB JSpUST SSSTUl)
anp TAY) JOU 10 ISYIRYM ‘Juatunmsu] AJLnddgS STy} Aq paIndas
swns 24 03 10 K1radorg oY) Jo 1redal JO UONBIOISAL O} By ‘uondo s je ‘spaacoxd oy Apdde pue 109[]02 0) PIZLIOYINE ST ISPUIT
‘USAIS S1 0TI0U A} 2Iep ) 1B SABP (Qf UNIIM JIPUIT 0) puodsax 01 srej Iamollog °‘sofewiep I0] WIR[D B J[1j3S IO PIEME
e OYBW 0] §19JJ0 JOUWAPUOD Y] Jey) JoMOLIOF 0} JAPUST AQ 30M0U I93Je JI IO “IoMOLI0q Aq pouopuege st Kyxedord 201 J1
| ‘anp USY) SIL SWINS Y} J0U IO SYIYM JUSUINISU] AN ST} Aq paIndas suns a3 0) patfdde oq
[reys spasooid o) ‘sepraoid asimdyjo mey 2qedtidde ssspun o FUNIIA UL 90138 9SIAMISYIO JIPU] PUB JOMOLIOY SS[UN ‘Julye)

Y} 210J9q ATSIRIPOUNUT PAINISS SWINS ) JO JUNOURe 3y} Uey3 S| SI gunye) oy 210j0q Aerpawnut Aladorg 2yl Jo onfea eyIew

1rey oy3 yorym ur Ayxadord oy Jo Suryel [enJed e Jo WoAd 9y U] -Jomorrog 03 pred 3q Treys souefeq AUy IUDfEl Yl 310559
Apererpsurur Auadord oyl Jo anfea JavIew Irey A3 (q) AQ papiaip ‘Furye) 9 210J2q A[MILIPSUNLT PIIND2S SWNS A1) JO JUNOWE
[e101 243 (8) :uonoely Juimor[oy 3 Aq pardohw spaadold Iy Jo Junowre Yl Aq padnpal 3q [feys JUSWIISU] AJInoag Sy
£Q PaIns3s suns 3 ‘SunLim UT 32138 9STAMIAYI0 IOPUXT PUB JIMOLIOY SSIUN ‘SUIYR] oY} 210Joq AJRIRIpaUNLY JUSWNHSU] AJINIAG
S1y) £Q PAINDAS SWINS ) JO JUNOWE dY) UBY) I3)B3I3 IO O} renbo st Surye) o) a10j2q AeIpownunt A1xedoid oY) JO onfeA JINIew
ey o yorysm ur Auadoid oy jo Funye) Jented B JO JUAS A1) U] “Iemoliog O} pred $s90%x0 Aue (M ‘S0P UL 10U IO JOYIdYM
‘TUAUNIISU AILINDSS STy AQ paIndas suns Y1 03 parjdde oq [Teys spasooad ) ‘Kppadoid 911 Jo Suryel T8I0} B JO JUSAD 31} U]
“TapuaT 03 pred aq RYys
puw paudisse AQa15y 21 ‘TONBUUIIPUOD JO NDL[ UI IOUBAIAUOD 10 10 ‘Kuradorg ap Jo wed Aug Jo Sunye) I9YI0 10 UOTIBUWAPUOD
Aue Uy1im uomoaUuod Ul ‘fenuanbasuco Jo 10a1p ‘SI8BUIEP JOJ WIE) JO pIEME Aue Jo spadoosd oyl ‘uopRUURPUO)) ‘(O]
-uorjoadsur ay) 10§ dsned 2[qeuoseal Jurkjroads uonddsur ue o) 1o11d 10 JO awin) 2} B 300U MO0
oIS [[eys Jopua ‘Auadoid 9y) Jo suonoddsur pue uodn SANUS S[EUOSEIL dRUl Kew juade s)1 10 Iopua] cuondadsuy g
e 2[qeaT[dde 10 JOPUST PUB IoMOLIOF U30M]A JUAIAISE UL AUE )IA 0UePIOIIE UL SPUI IDUBINSUT
s8eg)row J0J juswaInbal oY) [HUN ‘9AIISIL SSO[ & 2pIA0Id 0) S0 109)J2 UT 3dUBINSUT aSeSuow wieyurer o) paxmbar swmnnuaid JY)
Aed [[RUS I9M0IIOY "PAUIRIQO ST pUR 2GE[IBAR SSUI009] urede Iopua| Aq pasoxdde rmsur ue £q pepraord (saimnbal JOPUIT ey
porzad oy JO] PUE WNOWE ) UT) SFLIFA0D FDULINSUT STLJIOW JI “JOPU] JO vondo 2y 1e ‘parinbaz oq 198uo] ou Avw sjuswiAed



[T . . . oo .
P bt e P e B a8 R e e e, TR

- ..-t -
M I . el ke " .
e M L S e M LN g e BT LR e ey

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
is sold or'transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument. |

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice 1s delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agrecments; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name ang
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriafe to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice fo Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. 1f the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment i full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, incloding, but not limited
to, reasonable attorneys’ fees and costs of title evidence.
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If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in

Shelby County, Alabama, and thereupon shall sell the Property to the highest bidder
at public auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser
Lender’s deed conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants
and agrees that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including,
but not limited to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and {(c) any excess to

the person or persons legally entitled to it. .
22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument

without charge to Borrower. Borrower shall pay any recordation costs.
23. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of curtesy and

dower in the Property.

i

; 24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
% .; Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]

XX Adjustable Rate Rider Condominium Rider 1-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
V.A. Rider xxi Other(s) [specify] Compliance Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

Witnesses: Z(// m 0 @ /17 (Seal)

WALTER D. GRAY -Borrower

)
é%& d ﬁl%— (Seal)
LORI A. GRAY -Borrower

—— et g —— —

: g (Seal) (Seal)
E | -Borrower “Borrower
STATE OF ALABAMA, Jefferson County ss:
: On this 24 day of April, 19972 , , 1, the undersigned

_ a Notary Public in and for said county and in said state, hereby certify that
Walter D. Gray and his wife Lori A. Gray

- , whose name(s) gre signed to the

o foregoing conveyance, and who  gre known to me, acknowledged before me that, being informed of the contents

| | of the conveyance, the y executed the same voluntarily and as their act on the day the same bears date.
Given under my hand and seal of office this 24 day of ril, 1992 : .
- My Commission Expires: 3"‘520 -*‘?5! Z_(_.) QQ&!&I@

Notary Public
This instrument was prepared by

‘Johes § Waldrop Page 6 of 6 Form 3001 9/90
1009 Montgomery Highway ' :
Birmingham, Al. 35216
02030278
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COMPLIANCE RIDER

This RIDER is a part of and incorporated into the Mortgage, Deed of

Trust, or Security Deed (the "Security Instrument"), dated the _ 24 day

of April , 19 92 ; made and entered into by

Walter D. Gray and his wife Lori A. Gray )

Borrower(s), and COLLATERAL MORTGAGE, LTD., Lender.

ITn addition to the covenants and agreements made in the Security

Instrument, Borrower and Lender further covenant and agree as follows:

The Security Instrument is amended to add the following:

THAT SHOULD "I'HI‘S SECURITY INSTRUMENT AND THE NOTE SECURED HEREBY NOT
QUALIFY FOR AND COMPLY WITH THE RULES, REGULATIONS, AND smumnbs PERTAINING
TO FNMA/FHLMC OR AN INSTITUTIONAL INVESTOR WITHIN SIXTY DAYS FROM THE DATE'
HERECF, AND IF UPON REQUEST, THE BORROWERS FAIL TO COOPERATE IN CORRECTING
ANY ERRORS OR OMISSIONS MADE IN CONNECTION THEREWITH, BY EXECUTING OR
RE-EXECUTING, AS THE CASE MAY BE, ANY AND ALL LOAN CLOSING DOCUMENTATION,
INCLUDING BUT NOT LIMITED TO, THE NOTE AND THE SECURITY INSTRUMENT, THEN

THE HOLDER OF THE NOTE SECURED HEREBY MAY, AT ITS OPTION, DECLARE ALL SUMS

SECURED HEREBY IMMEDIATELY DUE AND PAYABLE.

(alli, D Jus

Borrower

WALTER D. GRAY

(Typed name of above Borrower)

o ,&J.%

Borrower

__LORI A. GRAY

(Typed name of above Borrower)

Conv. Comp. Rider 7/88
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 24 _ day of __ Apyileeeel 19 . g2
and is incorporated into and shall be deewed to amend and suppisment; the Mortgage,
Dead of Trust or Security Dead (the "Security Inq.::umqu!?) of the sams date given
by the undersigned (the "Borrower”) toO secure Borrowéf's Adjustable Rate Note (the
"Note") to COLLATERAL MORTGAGE, LTD., an Alabama lim{téd partnership {the "Lender")
of the same date and covering the property described in the Security Instrument
and located at: 3 ‘ i rm i

Property Add

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENY. THE NOTE LIMITS THE AMOUNT THE BDREMR'S INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MAXIMOM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agfegment:l made in
the Security Instrument , Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

*

The Note providas for an initial interest rate of 7,2¢ %. The Note provides
for changes in the Intereast rate and the monthly payments as. follows:

4. INTEREST RATE AND MORTHLY PAYMENT CHANGES

(A) Change Dates - '
The interest rate I will pay may change in the first day of » ’
19 92 , and on that day every l2th month thereafter. Each date on which

my interest rate could change is called a “Change Date.”

(B) The Index ‘ | ;
Beginning with the first Change Date, my interest rate will be based on an
Index. The "Index" 1a fhe weekly average yield on United States ITreasury
securities adjusted to a constant maturity of 1 year, as made available by
the Fedaral Reserve Boafd, The most recent Index figure available as of tha
date 45 days before each Change Date is called the "Current Index." - |

" 1f the Index is fo -longer availables, the Note Holder will choose & new indix
‘that is based upon comparable informatiom. . The Note Holder will give me notice
of this choice. | - . .

{C) Calculation of Changes | - | . |
Before each Change Date --tﬁm -"Note Holder will calculate my new interast Tate
by addingTyo &t 'Wimﬁ €Pdints. ( 2, 75 %) “to- the Current: Indax.- Tha HNote
Holder will then round the reésult of this addition .to: ths nearest ona-aighth
of one percentage point (0.125%). Subject -to the limite stated in. Section
4(D) below, this rounded amount will be my new interest rate until the next

Change Data.

The Note Holder will then determine the amount of the monthly payment that
would be sufficient to. repay the unpaid principal that 1 am expected to owe
at the Change Date in full on the maturity date at my nev interest rTate in
substantislly equal paymerits. The result of this calculation will ba the new
amount of my montlily paywent. - - L

(D) Limits on Interest Rate Changes C | -

The interest rate I am required to pay at the first Change Date will not be
greater than 9,25 % or less than g 0 %. Thereafter, my interest rate will
never be increasad or decreased on any single Change Date by more than two
percentage points (2.0%) from the rate of interest 'I have been paying for the

preceding 12 months. My interest rate will never be greater than 14 75 % which
is called the "Maximum Rate", or less than _§,00%, which is called the 'Minimum
th'i" ' . ) P

(E) Rffectiva Date of Changes . S .
My new interest rate will become effective on each Change Date. I will pay
the amount of ‘my mnew monthly payment beginning on the first monthly payment
date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes - .
The Note Holder will deliver or mail to me a notice of any changes in my interest

rate and the amount of my monthly payment before the effective date of any
change. The notice will include information required by law to be given me
and also the title and telephone number of a person who will angwer any question
I may have regarding the notice. -

3«1 ARM PROCRAM
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~@§. FIZED INTEREST RATE OPTIOR

1. Option to Convert to Fixed Rate
{ have a conversfon option which 1 can exercige unless I am in default of this
Section Bl or Seétion B3 below will not parmit ‘mec.£o 40 - BQ, -~ Phve. - "Converaiym .
Option" is my option to convert the interest -wate:JY.am Tequired Lo pAy by. the.
Note from an adjustable rate to & fixed rate. /. ¢ oo0vd € SR
: oo S I S T ST O . R
The conversion cat' only take place on the monthly payment date beginning onm
the first change date and ending on the third change date. Each payment date
on which my interest rate can convert from an adjustable rate to a fixed rate
ig called a "Conversion Date.” I can converi my interest rate only:on one
of those twenty~four Conversion Dateg. - AL TTmo e Inie e br s etk
X I U e SRTE I ST S VR o vy T
1f 1 want to exercise the Conversion Option, I must first meel certain
conditions. Those conditione are that: () 1 must give the Note Holder notice
that I am doing 8o at least 15 days before the next conversion date; (b) on
the Conversion Date, I am not in -default under the 'Note o .the  Security
Instrument; (¢) by the Conversion Date, I must’'pay the Rote ‘Holder -a conversion ..
fesd in the amount of U, 8. $250.00; gand {d) I miugt sdgn and give the Note Holder
any documents the Note Holder requires to effect -the sonveérsion. I | |

T = | ST ;
b e TR EA:‘I-"L | Y .ﬂi_:.-

2. Caleculation of Fixed Rate - R0 L REE et Tl ‘
My new fixed infefet vate %will be equal to the Federal National Mortgage
; Association's required net yileld as of a date and time of day specified by
| the Note Holder for (i) if the original term of this Note is greater than 15
yegrs, 30-year fixed-rate mortgages -covered’ by s appticeble  (S0-day: mandatory.
delivery commitherits, plus five-sighths of bhe percentage points{0.625%), rounded
to the nearest oné-eighth of one ‘parcenitage Point - (0.125%),=0or. :(LL) 4£ the .
original term of this :Note ‘1g 15 yesrs ‘of 1é88, "15-yedyr - £ixedrrate. POYLEaAgRS -
covered by applicable 60-day mandatory delivery commitments, plus five-eighths
of one percentage point (0.625%), rounded to the nearest one~eighth of one
percentage point {0.125%). If this required net yleld. cannot be -determingd .
because the applicable commitments are not available, the Rote Holder will .
determine my interest rate by using comparable. information.. My new Tate
calculated under this Section g2 wéll not be: greater than the ‘Maximum . Rate,

M . T

nor less than the’ in{wum Rate, bothSof which are: stated in: Section 4(D) abhove. . .

3. Reduction of Principal Balance Before Comversion

If the unpaid principal I am expected to owe ON the Conversion Date will be
greater than the then applicable Federal Nitional Mortgage Association's single~ -
family limit in effect ‘4t the 'time of conversion,: 1 e¢annot:. exercise the
Couversion Option unless I pay the Note Holder an amount sufficient to reduce
my unpaid prinmcipal to an amount equal to or less than the Federal National
Mortgage Association's limits. S e e

4. Determination of New Payment Amount | RPN : - L
| If 1 choose to exercise the Conversion Option; the: Note. Holder will determine .
_i the smount of the monthly payment that would be sufficient to repay the unpaid
-‘ principal 1 am expected to owe on the Conversion Date, or will owe after reducing
my unpaid principal as ‘get out in {Section: B3 . above, -in full on the maturity
date at my new fixed-rate interest rate i .substantially  equal payments. The
result of this calcuiation will “be the nsw camount . of ':my monthly “payment.
Beginning with wmy first monthly payment after the Conversion Date, I will pay
~_the new amount &as my monthly payment until the maturity date.

By signing below, Borrower accepts end agree# to the terms and covenants contained
{n this Adjustable Rate Rider. —— .

o ﬂ/ﬁ@f)*%g (s
| (Borrower)  WALTER D. GR

F

-E?r;wa_tl ¢ LORI"A. GRAY

o “ﬁd.'l“‘t!hl“ Rate Rider T f"_-‘-F'Sisn:Dtil.g-i.na_l__on}-x}

L. . A .
| . - r | "
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