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STATE OF ALABAMA MORTGAGE 0113532990-703
THIS MORTGAGE {*Security Instrumant®) is given on April 24 J9 82

The Martlgagor Is
Daniel Frederick Bischoff, a single individual and Michele D. Farris, a

single individual

whose address is 120 Park Place Way, Alabaster, Al 35007
(*Borrower*). This Security Instrument is given 10

Troy & Nichols, Inc.
which is organlzed and existing under the laws of the State of Louisianna , and whose

address IsP.O. Box 4025 , Monroe, LA 71211-4025
" ender”). Borrower owes Lender the principal sum of

SEVENTY TWO THOUSAND SIX HUNDRED SIXTY & 00/100

Dollars (US. $ 72,660 .00 }, This debt is evidenced by Borrower's nole dated the same dale as
this Security Insirumeni (*Noile”), which provides for monthly payments, with the full debt, if not paid estlier, due and payable on
May 1, 2022 . This Security Instrument secures to Lender: (@) the repaymeni of the debt

evidenced by the Note, wlth interest, and. all renewals, extensions and modifications; (b) the payment of all other sums, with
Interesi, advanced under paragraph 6 to protect the security of this Security Instrument; and (¢) the performance of Borrower's
covenants and agreements under this Security Instrument and the MNote. For this purpose, Borrower does hereby morigage, grant
and convey to Lender and Lender’s successors and assigns, with the power of sale, the following dascribed property located in
Shelby County, Alabama:

Lot 21, according to the Survey of Park Place, First Addition, Phase |, a3
racorded in Map Beok 15, page 110, in the Probate Office of Shalby County,

Al abamn.

The proceeds of this loan have been applied on the purchase price of the herein

described property.
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which has the address of 120 Park Pliace Way, Alabaster
{Street) (ICityd

Alabama 35007 (*Property Address”);
(ZIP Code}
TO HAVE AND TO HOLD thls property unto Lender and Lender’s SUCCesSors and assigns, forever, togethar with all the

Improvemenis now or hereafler erected on 1he property, and sll easements, rights, appurtenances, ronts, royallies, mineral, oil and
gas rights and profits, water rights and stock and all fixlures now or hereafter a part of the praperty. All replacerments &and
additions shall aiso be coversd by this Security itnstrument. Al of the foregolng is refarred to in this Securlty Instrument as 1he

"Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estale hereby conveyed and has the right to mortgage,
grant ahd convey the Property and that the Properly is unencumbered, excep! for encumbrances of record. Borrower warrants
and will defend generaily the title 1o the Properly against all claims and demands, subjecl to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the princlpal of, and Interest on, the
debt evidenced by the MNote and late charges due under the Nole,

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly nayment, together
with the principal and Interest as sel forth in the Mote and any late charges, an installment of any (a) taxes and special
assessments levied or to be levied againsi the Property, (b) leasehcid paymenls of ground rents on ihe Property, snd (c)

premiums for Insurance required by paragraph 4.
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Esch monthly Insisiment for items (a), (b) end {c) shall equal one-twelfth of the annual amounts, as reasonably estimated by
Lender, plus an amount sufficleni to maintain an additlonal balance of not more than one—sixth of the sstimated amounts. The
full annue! amount for each Itern shall be accumulated by Lender within a perlod ending one month before an ilem would
become detinqueni. Lender shall hold the amounts collected In trus! to pay items (a), (b) end (c} before they become delinguent.

{f at any time the iotal of the payments held by Lender for |tems (a), (b) and (c), together with the future monthly payments
for such Items payable to Lender prior to the due dales of such ltems, exceeds by more than one—sixth the estimatad amount
of payments required to pay such ltems when due, and If payments on the Nole are current, then Lender shall slther refund the
oxcoss over one—sixth of the estimaled payments or cradlt the excess over one-sixth of the estimaled payments 10 subssquenl
paymenis by Borrowser, at the optlon of Borrower. If the lotal of the payments made by Borrower for item f{a), (b), or fc) Is
insufficlent to pay the Item when due, then Borrower shall pay to Lender any amount necessary 10 make up the deficlency on or
before the date the llem becomes due.

As used in thls Security Instrument, *Secretary® means the Secretery of Houslng and Urban Development or hls or her
deslgnee. Jn any year In which the Lender must pay & mortgage Insurence premium 1o the Secretary, each monthly payment shall
also Include elther: () an Insiefimen! of Ihe annual mortgage Insurence premium to be peid by Lender to the Secrelary, or ) a
monthly cherge Instead of a mortgage insurance premlum If this Securlty Instrument Is held by the Secretary. Each monthly
insteliment of the mortgage Insurance premlum shall be in an amount sufflcient 10 accumulate the full annual morigage Insurance
pramlum with Lender one month prlor to the date the full annuasl mortgage Insurance pramium is due to the Secretary; or if this
Securlly Instrument Is held by the Secretary, each monthty charge shall be In an amouni equel to one—twelfth of one—haif
percent of the outstanding princlpal balence due on the Nole,

if Botrower tenders 1o Lender tha full payment of all sums securad by thls Securlty Instrument, Borrowser’s accoun! shall
be credited wlith i1he bseiance remaining for all installmenis for Items f(a), tb) end (c) and any mortgage Insurance premium
Instaliment thet Lendetr has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds fo
Borrower. Immedlately prlor to e foreclosure sale of the Property or its acquisition by Lender, Borrower's accoun! shall be
credited with any balance remalning for all installments for Items (a), (b) and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applled by Lender as follows:

FIRST, 10 the mortgage insurance premium 1o be paid by Lender 1o the Secretary or to the monthly charge by the Secretary

— L
inslead of the monthly mortgage Insurance premium;

SECOND, 1o any laxes, specist assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance

premiums, &5 required;

THIRD, to Interesi due under the Note;

FQURTH, to amorfizatlon of the principal of the Note;

FIFTH, to lale charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whather now in
existence or subsequently erected, agalnst any hazards, casualties, and conlingencies, including fire, for which Lender requlres
insurance. This Insurance shall be maintained in the amounts and for the perlods that Lender requires. Borrower shall algo Insure
all Improvemsents on the Property, whethsr pow In existence or subsequently erected, against loss by floods to the exient
required by the Secretary. All insurence shall be carried with companies approved by Lender. The [nsurance policles and any
renewals shall be held by Lender and shall include loss payable clauses in fevor of, and in & form acceptable to, Lender.

h 1he event of loss, Borrower shall give tender Iimmediate notlce by mail. Lender may make proof of loss if nol made
promptly by Borrower. Each insurance company concerned Iis hereby authorized and direcied to make payment for such 1688
dicectly to Lender, instead of 1o Borrower and to Lender jointly. AN or any part of the insurance proceeds may be apphed by
tander, at lis option, either {a) 1o the reductlon of the indebledness under the Note and this Security Instrument, first 1O any
deiinquent amounts applied in the order in Paragraph 3, and then to prapayment of principal, or (b) to the restoratlon or repair of
the darnaged property. Any applicatlon of the proceeds to the principal shall not exiend or posipone the dus data of the monthly
payments which are referred 1o In Paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an
amouni required 1o pay all ouistanding Indebtedness under the Note and this Security Insirument shall ne peld to the entity legally
anittled thereto.

In the event of foreclosure of thls Security Instrument or other iransfer of title to the Property that extinguishes the
Indebtedness, all right, title and interest of Borrower in &hd 10 Ingurance policles In farce shall pass 1o the purchaser.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leassholds.
Borrower shall accupy, esisblish, and use the Properly as Borrower’s princlpal residence within sixty days afisr the execulion of
thls Security Instrument and shall continue 10 occupy the Property as Borrower’s principal resldence for at least one year after
ihe date of occupancy, unless the Secretary determines this requirement will cause undue hardship for Borrower, Or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall notity Lenders of any extenuatlhg
clrcumstances. Borrower shall not commit waste or destroy, demage or substantiaily change the Property or allow the Property
o deterlorate, reasonable wear and 1ear excepted. Lender may Inspect 1he Property if the Property is vacant or abandoned Or
the loan Is in default. Lender may take reasonable actlon to prolect and preserve such vacanl or asbandoned praperty. Borrower
shall atso be In defaull If Borrower, durlhg the loan epplication process, gave materislly false or Inaccurate Informatlion or
slalements 10 Lender (or falled to provide Lender with any materlal Information} in connection with the lcan evidenced by the
Nole, Including, bul not lWmited to, representations concerning Borrower's occupancy of the Property as a principal residence. If
thls Securlty Instrument is on a leasahold, Borrower shall comply with ihe provisions of the lease. If Borrower acquires fee title
io the Property, the leasehold and fee litle shall not be merged unless Lender agrees 0 the merger in writing.

§. Charges to Borrower and Protettion of Lender's Rights in the Property. Borrower shall pay all governmental o
municlpai cherges, flnes and Impositions thal are not included In Paragraph 2. Borrower shall pay lhese obligations on time
directly 10 the entlty which Is owed the payment. If fallure 1o pay would adversely affect Lender’s interest In the Propserty, upon
Lender’s request Borrower shall promptly furnlsh to Lender receipts avidencing these paymeanis,

If Borrower falls to make these payments or ihe payments required by Paragraph 2, or fails ic perform any other covenants
and sgreemenis coniained in thls Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights In
the Property {such es a proceeding In bankrupicy, for condemnatlon or to enforce laws or regulalions), then Lender may do and
pay whatever is necessary to protect the value of the Property and Lendet’s rights in the Property, including payment of laxes,
hazard insurance and other items mentloned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additlonal debt of Borrower and be secured by this
Securlly Insirument. These amounts shall bear Interest from the date of disbursement, at the Mote rate, and at the optlon of
Lender, shall he Immedlately due and payable.

7. Condemmation. The proceeds of any award or clam for damages, direct or conseguential, In connection with any
condemnation ot other taking of any pari of the Property, or for conveyance In place of condemnation, are hereby assigned and
shall be pald 1o Lender to the extent of the full amount of ihe indahtedness thal remains unpaid under the Note and this

TRN 4FALY 8/91 ﬁ P Page 2 of 4 FHA Albama Mortgage - 2/91
Borrower's Ihitlals ' {‘7" S{Y\Dg-




| . =

360 0004893488

Security Insirument. Lender shall apply such proceeds 1o the reduction of the Indebtedness under the Note and this Security
instrument, flrst to any delinquen! amounts applled In the order provided In Paragraph 3, and then to prepayment of princlpal. Any
application of ihe proceeds to ithe princlpal shell not extend or postpone the due date of the monthly payments, which are
roferred to In Paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay all
oulstanding indebiedness under the Note and this Security instrument shall be pald to the entlty legally enlitled thereto.

8. Fees. Lender may collect fees and charges aulthorlzed by the Secretary.

§. Grounds for Acceleration of Debt.

s} Default. Lender may, excep! as limlted by regulations issued by the Secretary In the case of payment defaulls, require

Immaedlata payment in full of all sums secured by this Security Instrument [f:

() Borrower defaults by falling to pay In full any monthly payment required by this Securlty Ihstrument prior 10 or on
ihe due daie of ihe next monthly payment, or

(i) Borrowes defaults by falllng, for a perlod of thirty days, to perform any other obllgalions contsined In thls Security
Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prlor approval of the Secretary,

requite Immediate payment in full of all the sums secured by thls Securlty Instrument If:

() All or parl of the Property, or a beneficisl Interest In a trust owning all or part of lhe Property, s sold or
oltharwlse transferred (olher than by devise or descent) by the Borrower, and

i) The Property is not occupled by the purchaser or grantee as his or her principal residence, or the purchager or
grantee does s¢ occupy the Property but his or her credit has not been approved in accordance wlth the requirements
of the Secretary.

(c) No Waiver. iIf clrcumstances occur thal would psrmit Lender to require Immediate payment in fuil, but Lender does not

require such payments, Lender does nol waive its rights with respect 10 subsequent events.

{dd Regulations of HUD Secretary. In many clrcumslances regulations issued by the Secretary will limlt Lender’s rights, In

the case of paymenat defsults, to require immedlate payment in full and foreclose If not pald. This Securlly Insirument does

nol authorize acceleratlon or foreclosure if not permitted by regulations of the Secrefary.

(o) Mortgags Not Insurad, Borrower agrees that should this Securlly Insirument and the nole secured thereby not be

oligible for insurance under the Natlonal Housing Act within  SIXTY DAYS from the dste hereof, Lender may, al Iis

aptlon and notwlthstanding anything in Paragraph 9, require Immediate payment In full of all sums secured by this Securlty
instrument. A wrliten statement of any authorized agent of the Secretary dated subsequent to SIXTY DAYS from  the
date hereof, declining to insure thls Securlty iInstrument and the notle secured thereby, shall be deemed conclusive proof of
such ineligibility. Notwlthstandlng the foregoing, this optien may not be exercised by Lender when 1he unavallabllity of

Insurance ls solsly due to Lender’s failure to remit a mortgage insurance premium to the Secrelary.

10. Relinstatement. SBorrower has a rlght to be reinstated if Lender has required immediate payment in full because of
Borrower's fallure to pay an zmounl due under the Note or this Security Instrument. This right applles evan after foreclosure
proceedings are Instituted. To relnsiate the Security Instrument, Borrower shali tender in a lump sum all amounts required to
bring Borrowser’s sccount current including, 10 the extent they are obligations of Borrower under this Security Instrument,
toraclosure costs and reasonable and customary attorneys’ fees and expenses properly assoclaled with 1he foreclosure
procesding. Upon reinstatement by Borrower, this Securily Instrument and the obligations that it secures shall remain in effecl as
if Lender had not required Immediate payment in fulk. However, Lender Is not required to permil relnstatement If: (1) Lender has
accepted relnsiatement afler the commencement of foreclosure proceedings within two vyears [mmediately preceding the
cammencement of & curfent foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds In the
future, or (iit) reinstatement will adversely atfect the prlorlty of the llen created by this Security Instrument.

11. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of the time of paymen! or modl|fleation of
amorilzation of 1he sums secured by 1his Security Insirument granied by Lender to any successor In interest of Borrower shall
ngt operale to release the llablllty of the orlginal Borrower or Borrowset's successor in Interest. Lender shall not ba required to
commence proceedings against any successor in interest or refuse o extend time for payment of otherwise modify amortlzatlon
of 1he sums secured by 1his Security Instrument by reason of any demand made Dby 1lhe origlnal Borrower or Borrower's
successors in Interest. Any forbesrance by Lender in exercising any right ot remaedy shall not be a walver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this
Securlly Instrumeni shall bind and benefit the successors and assigns of Lender and Borrowser, sublect to the provisions of
paragraph 9.b. Borrower's covenanis and agreements shall be joinlt and several. Any Borrower who co—gigns 1his Security
insirument bu! does not execute the Nole: (a) is co-signing this Securily Instrument only to morigage, grant and convey thal
Borrowsr's Interest In the Properiy under the terms of fhis Security Instrument; (b) Is nol personally obligsted 1o pay the sums
securad by thls Securily Insirument; and (c) agrees that Lender and any other Borrower may agree 10 extend, modify, forbear or
make any accommodations wiih regard to the term of thls Securlty instrument or the Note without that Borrower’s consent,

13. Notices. Any notice 1o Borrower provided for In this Securlty Instrument shali be given by delivering i or by mailing it
by firsl class mall unless appliceble law requires use of another method. The notice shall be directed 1o the Property Address or
any other address Borrower designates by nolice 10 Lender. Any notice o Lender shall be given by first class mail to Lendet’s
sddress stated herein or any address Lender designates by notice 1o Borrower. Any notice provided for in this Saecurity
Instrument shail be deemed to have heen given to Borrower or Lender when given as provided In this paragraph.

14. Governing Law; Severabllity. This Security Instrument shall be governed by Federal law and the law of the jurisdictlon
In which the Property s located. In the event thal any provision or clause oOf this Security Instrument or the Note confllcts with
epplicable law, such conflict shall notl affect other provisions of this Securlty Instrument or the Mote which can be glven effecl
without the conflicling provislon. To this end the provisions of 1his Security Instrument and the Note are declared to be
seaverable,

16. Borrower's Copy. Borrower shall be glven one conformed copy of this Security Instrument,

16. Assignment of Rents. Borrower unconditionglly essigns and 1iransfers 1o Lender all the rents and revyenues of the
Property. Borrower suthorlzes Lender or Lender's agents to collect the rents end revenuas and hereby directs each tenant of the
Properly to pay the rents 10 Lender or Lendst’s agenis. However, pricr 1o Lender’s notice to Borrower of Borrower's breach of
any covenanl or agreemen! in the Securlty Insirument, Borrower shalt collect and recelve all rents and revenues of the Property
a5 rusiee for the benefit of Lender and Borrower. This assignmen! of rents constlutes an absolute assignment and not an
asslgnment for additional securlty only.

If Lender glves notlce of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustiae for
beneflt of Lender only, 1o be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to ¢ollsct and
racalve all of the rents of the Properly: and (c) each tenant of the Property shall pay all rents due and unpaid 10 Lander or
Lender’s _agenl on Lender’s written demsnd 1o the tenant.
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Borrower has not executed any prlor assignment of the renis and has not and wlll not perform any act that would prevenlt
Lender from exerclsing Its rlghts under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintaln the Property before or after glving notice of
hreach 10 Borrower. However, Lender or a judicially appointed receiver may do SO at eny tima there is a breach. Any application
of rents shall nol cure or weive any default or Invalidate any other right or remedy of Lender. This assignment of rents ot the
Property shall terminate when the debt secured by the Security [hsirument is paid In full,

NON-UNIFORM COVENANTS. Borrower and Lender further c¢ovenant and agree as follows:

17. Foreclosure Procedurs. If Lender requires immedlate paymeni in full under paragraph 9, Lender may Invoke the power
of sale and any other remedles permitted by applicable law. Lender shail be entitted 10 collecl all expenses incurred in pursuing
the remedies provided In this paragraph 17, Including, but not Imited to, reasonable aitorneys’ fees and costs of tltle evidence.

If Lender invokes the power of sale, Lender shall give & copy of & notice to Borrower In the menner provided in paragraph
13. Lender shall publish the notice of sale once & week for three consecutive weeks in a newspaper publlshed in

Shelby County, Alabama, and thereupon shall sell the Property to the highest bidder at public
aucllon a! the front door of the Counly Courthouse of thls County. Lender shall deliver 1o the purchaser Lender's deed
conveylng the Property. Lender or lis designee may purchase the Properiy at any sale. Borrower covenants and agrees 1hal the
proceeds of the sesle shali be applied In the following order: (a) 1o all expenses of the sale, including, but npot limited o,
reasonable allorneys' fees; (b) to all sums secured by thls Securlty Instrument; and (c) @ny excess IO the person Or persons
lagally entltlec to It.

18. Release. Upon payment of all sums secured by thls Security Instrument, Lender shall release this Securlty Ingirument
wlthoul charge to Borrower, Borrower shall pay any recordalion ¢oOsis.

19. Walvers. Borrower walves all rlghis of homestead exemptlonh in the Propetty and reiinquishes sll Fights of curtesy and

dower In the Property.
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Riders to this Securlty Instrument. If one or more riders ate executod by Borrower and recorded together with this
Securlly Instrument, the covenanis of sach such tlder shall be incorporated into and shall amend and supplemeni the covananls
and agreements of this Security Instrument as If the rideris) were In a parl of this Security Instrument.

{Chack appllceble box{es))

- [T TRESSNSEY

LJ condominiwm Rider M Ad]uslahlé Rate Rider Growing Eguity Rider
Planned Unlt Devslopment Rlder [ ] Graduated Payment Rider L Oither (Specify)

BY SIGNING BELOW, Borrower accepts and egrees to the terms contained In pages 1 through 4 of 1his Security Instrument
and in any rider(s) executed by Borrower and recorded with .

Witness: Wilpess:
(Seal) (Seal)
Borrower Borrower
Daniel Fredarick Bischoff Michele D. Farris
r ,
g’i"_/l&éﬂ.&/ W (Seal) mLL\UJ ,L?} ,A' CL)\S'L*—'Q (Seal)
Borrowser - Borrower
STATE OF ALABAMA, Shelby county ss:
On this  24th day of April , 1992 1, the undersigned

., 8 Notary Public in and for sald counfy and in sald stale, hereby certify that
Daniel Frederick Bischoff, a single individual and Michele D. Farris, a single individual

, whoso name(s) are sighed to the
foregolng conveyance, and who are known to me, acknowledged before me that, being informed of the contents
of the conveyancy, they oxeculed the same voluntarily and as o bears date.

Given under my hand and seal of folceCﬁEHTNE‘?E{hMASUN,JH- day of fApril ig 92
MY COMMISTSION EXPIRES

3-5-95

My Commisslon explres: 7;.-*‘5'-’11’
Nutary—P/ub.r( 3

This Instrument was prepared by Courtney Mason & Assoclates, PC
100 Concourse Parkway, Suite 350
Birmingham, Alabama 35244
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