FIRST NATIONAY, BANK OF COLUMBIANA
Post Office Box 977
Columbiana, Alabama 35051

ADJUBTABLE RATE LINE OF CREDIT
MOCRTGAGE

NOTICE: THIS MORTGAGE SECURES AN OPEN-END CREDIT PLAN WHICH CONTAINS A PROVISION ALLOWING FOR CHANGES iIN THE
ANNUAL PERCENTAGE RATE. [NCREASES 1IN THE ANNUAL PERCENTAGE RATE MAY RESULT EN ENCREASED MININUM MONTHLY
PAYMERTS AND INCREASED FINANCE CHARGES. OECREASES IN THE ANNUAL PERCERTAGE RATE MAY RESULT IN LOWER MINIHUH
HONTHLY PAYMENTS AND LOWER FINANCE CHARGES.

TRIS IS A EUIUHg ADYANCE MORTGAGE AND THE PROCEEDS OF THE OPEM-END CREDIT PLAN SECURED DY THIS MORTGAGE
WILL BE ADVANCED BY THE MORTGAGEE UNDER THE TERMS OF A CREDIT AGREEMENT BETWEEN THE MORTGAGEE AND THE MORTGAGOR
NAMED HEREIN. :

1. This Adjusteble Rate Mortgage made this  27th dsy of March ., 1992,
by and between _Larry W. Pearce and wife, Judy Grimes Pearcé

(harelnafter coliectively referred to as "Mortgagor" whether singular or plural}, whose address is

102 E. Highway 25, Columbiana, Alabama 35051 , ond THE FIRST NATIONAL BANK OF COLUMBIANA,

a ¥ational Banking Corporation (hereinafter referred to as “Mortgagee”), whose address s Post Office Box Ty,
Columbisna, Alebama 35051. '

secured Lina of Credit
Mortgagor is giving Mortgages this Adjustable Rate Line of Cradit Mortgage in order to secure the

Indebtedness to Mortgagee, In the maximum principal sum of FIFTY-THREE THOUSAND THREE HUNDRED & NO/100

(3. 23,300,00 } Dollars, (the "Credit Limit"} which is evidenced by a Home Equity Line of Credit

Agreement (hereinafter referred to as "Credit Agreement™), of even date herewith and any renewals snd exténs lons

thereof with interest thereon, The Credit Agreement prevides for an cpen-end line of credit under which

w={ Hortpagor may borrow and repay, ard reborrow and repay, smounts from the Hortgagee up to & maximum principal
smount at any one time outstanding not to exceed the Credit Limit.

The indebtedness secured by this mortgage shall include all advances made by the Mortgagee to the

wa Mortgagor under the Credit Agreement, all finance charges payable on advances, all other fees and charges

% poyable under the Credit Agreement, and all advances made by the Mortgagee under this Mortgage.

— 1. In consideration of the mutual promises herein contained Mortgagor does heieby grant and convey
g to Mortgagee, and its successors and essigna with power of sale, the property ("Property*) described belou,
o ‘(A The real estate (“Real Estate") tocated at _102 E. Hig way 25,

wme Columbiana, Alabama 35051 In Shelby County, Alabama ,

S to wit: '

m

PROPERTY BEING DESCRIBED ON EXHIBIT "A"™ ATTACHED HERETO AND MADE PART
AND PARCEL HEREQOF AND INCORPORATED BY REFERENCE AS FULLY AS IF SET OQUT
HEREIN, WHICH SAID EXHIBIT IS SIGNED FOR THE PURPOSE OF IDENTIFICATICN.
Judy Grimes Pearce and Judy G. Pearce are one and the same parson.
.
(8) ALl bullding, structures and other Improvements that are located on the Real Estate:
(C} ALl other property rights that Mortgagor has as owner of the Rest Estate. These rights
are known as “eagements, rights and sppurtenances attached to the Property;n
{0) ALl rents or royalties from the Real Estote;
{E) All mineral, oil snd gas rights and profits, water rights and wuater stock that are patt
of the Real Egtpte that Mortgagor may now or in the future scquire:
{F} ALl rights of Mortgsgor in the land which lies in the streets or roads in front of,
or next to, the Real Estate;
(G) AlL fixtures on the Real Estate and Paragraph (B) of this aection;

{H) All property, improvements snd rights described in paragraphs {B) through (F) of this
sectlon that Mortgagor may scquire In the future, and;

(1) ALl replocements of or additions to the property described In paragraphs (8) through
F) and paragraph (H} of this section, and
{J) ALl replacements of or cdditions to the fixtures that are on the Real Egtate end the

improvements described in paragraph (B) of this section.

TO HAVE AND TO HOLD the same ond every part thereon unto the Mortgagee, [tz successors end assigns
forever. .

I1Y. .
{A) Rate and Payment Changes,
The Credit Agreement provides for finance charges
to be computed on the wpaid balance outstanding from time to time under the Credit Agreement at an adjustable
annusal percentage rate. The annual percentage rate may be increaged or decreased on the first day of each
billing cycle based on chonges in the "Prime Rate” ns published in the Wwall Street Journal. The annual
percentage rate charged under the Credit Agreoment during each billing cycle will be 2.0 % above the
Prime Rate {n effect on the first day of that billing eycle. The annual percentage rate on the date of this

mortgage ls 8.50 %. TYhe annual percentage rote will fncrease {f the Prime Rate in effect on the first
day of a billing cycle Increases, and will decrease if the Prime Rate in effect on the first day of a billing
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cycle decreases; howsver, the annual percentope rate will never sxceed the Max!mm Rate steted in the Credit
Agreement, Any increase in the annusl percentage rate may result in Incressed finance charges and incressed
minimm payment amounts under the Credit Agreement. Any decrease in the annual percentage rate may result in
Lower finance charges and lower minimum monthly payments.

(B) Maturity Date :

I[f not sooner terminated ag et forth therein, thu Credit Agraement wWill terminete
twenty years from the date of the Credit Agrecment, and all sums payable thsreunder (including without
iimitation principal, interest, expenses and charges) shali become due and payable in full.

(C)  Mortaase tex

This mortgage secures open-end or revelving Indebtedress with sn interest In
resident{al real property. Therefore, under §40-22-2¢{1)b, Code of Alsbamy 1775, as amended, the mortgage filing
privilege tax shall not exceed $.15 for each $100, or fraction thereof, of the Credit Limit of $53,300.0p
which s the maximum principal indebtedners, to be secured by this mortgage at sny one time. Although the
Interest rate payable on the line of credit may incrense if the Prime Rate In effect on the first day of a
billing cycle Increamses, the increased finance charges thot may result are payable monthly under the Credit
Agreement and there 18 no provigsion for negative amortization, capitalization of unpalid finance charges or other
Increases in the principal smount secured hereby over and above the Credit Limit, Therefore, the principatl
amount secured Will never exceed the Credit Limit unless an appropriate amendment hereto s duly recorded and
ahy additionsl mortgage tax due on the incressed principal amount pafid at the time of such recording,

1V.
1. Hortgagee may axercise sll rights contained herein 1f Mortgagor does not:

{A) tell and truly pay and discharge every indebtedness hereby secured as it shall
becomes due ond payable, any renewst or extensions thereon, ond any other notes or obligations of Mortgagor to
Mortgagee whether now or hereafter Incurred;

(B) Eventually pay, with interest, sny amounts that Mortgagee spends under this
Ad]usgtable Rate Line of Credit Mortgage to protect the value of the Property and lts rights in the Property;
andt

{C) Keep atl promises and agreements under this Adjustsble Rate Line of Credit
Mortgage.

Mortgagor warrants snd repressnts that except for the Yenceptions” Listed n sny title
{nsurance pollicy which insures Mortgagee's rights in the Property:

{A} Mortgagor lawfully owns the Property;

(@) Mortgagor has the right to mortgage and convey that Proparty to Mortgagese;
s
(C}) There are no ocutstanding claims or charges sgainst the Property.
2. Mortgagor hereby glves Mortgagee a general warranty of title. VThis means that

Mortgagor wl!ll be fully responsible for sny losses which Mortgagee suffers because somecns other than Mortgagee
haz some of the rights in the Property which Mortgagor promises that Mortgagor has. Further, Nortgagor promises
that Mortgagor wlll defend Mortgagee's ownership of the Property against any claims of such rights.

3. The Credit Agreement does not require that the Mortpagor make anhy minisum Initiat
advence or maintain any minimm balance under the Lline of credit; therefore, at times there may be no
cutatanding indebtedness under this mortgoge. However, this mortgage shall becoms effective immediately
notWithstaending the tack of any initial advonce and shalt not be deemed satisfied nor shall title to the Resal
Estate be divested from the Mortgagee by the payment in full of ali the (ndebtedness et any one time
outstanding, since in each case further borrowings con thereafter be made from time to time by the Mortgagor
under the terms of the Credit Agreement and all such borrowings are to be included In the indebtedness secured
hereby. Thie mortgage shall contlpue in effect until all.of the indebtedness shall have been paid in full, the
Credit Agreement shall have been terminated, the Mortgagee sholl have no obligation to extend nny further credit
to the Mortgagor thereunder and an sppropriaste written instrument in satfsfaction of this mortgege, executed
by a duly suthorized officer of the Mortyagee, shall have been duly recorded in the probate office in which this
mortgage {s oripinally recorded, The Mortgagee agrees to execute such an instrument promptly following receipt
of the Mortgagor's written request therefor, provided thot all of the conditions set forth above have been
futfilled. MHothing contained herein shall be construed ps providing that this Moertgage shall secure any
advances by the Mortgagee to the Hortgagor under the Credit Agreement in s maximum principal amount at any one
time outstanding in excess of the Credit Limit set forth sbove unless thls mortgage shall have been smended to
increase the Credit Limit by written {nstrument duly recorded in the probate office In which this mortgage 1s
originally recorded. '

&, {Complete §if applicable:) This unior and subordinate to that certain
mortgage dated _ April 7 . 1978, and recorded In?ﬁ%% 9 , page 491 in the Probate
Dffice of shelby County, Alaboma.

The Mortgagor hereby authorizes the holder of a prior mortgage encumbering the Real Estate,
{f any, to disclose to the Mortgagee the following information: (1) the amowit of indebtedness secured by such
mortgage: (2) the amount of such tndebtedness thet {8 unpaid: (3) shether any amount owed on such ndebtedness
is or has been in arresrs; (4) whether there is or has been any default with respect to such mortgage, or the
indebtedness secured thereby: and {5) any other Information regarding such mortgage or the indebtedness secured
thereby which the Mortgagee may request from time to time. 1f this mortgage §s subordinate to a prior mortgage,

. the Mortgagor expressly ngrees that if default should be made in the paywent of principal, interest or eny other

sun payeble under the terms and provisions of such prior mortgage or [f any other event of default (or event
which upon the giving of notice or lapse of time, or both, would congtitute an event of defesult) should occur
thereunder, the Mortgagee may, but shall not be obligated to, cure such default, without notice to anyone, by
paying whatever amounts may be due, or taking whatever other sctions may be required, under the terma of such
prior mortgage g0 az to put the same in good standing.

¥. For the purposes of further securing the payment of the (ndebtecdness, Mortgagor hereby warranta,
covenants, and agrees with Mortgagee, fts successors and assigns, as follows:

1. Payment of Taxes: Disclosure of Liens: inferfor Liens, .

Mortgagor shnlt poy all taxes, pssessmentr, water rents and other goveromental charges
Levied upon the premises, in a timely fashion. If Hortgagor defmaults in the poyment of Mortgagor's taxes axi

other charges, Mortgagee may, at its option, pay the taxes ond other charges, and such payments shall be a Lien
cn the Property and added to the amount of the Mortgngor's debt to Mortgsgee secured by this Adjustable Rate
Line of Cradit Mortgage. '

Mortgagor egrees to pay or satisfy all Liens against the Property that may be suparlor to the
Adjustoable Rate Line of Credit Mortgoge, other than a mortgsge described in paragraph IV § sbove,

However, Mortgsgor does not have to satisfy a superior lien if:

(A) Mortgagor agrees, in Writing, to pay the obligation which gave rlise to the superlor
Lien and Mortgsgee approves the way in which Mortgagor agroes to pay that obligation;
(B) Mortgager, In good faith, argues or deferxls against the superior lien In a lawsult so

that, durlng that lewsuit, the superior lien may not be enforced and no part of the Property may be glven up;
or

{C) Mortpagor obtelng from the holder of such Lien on ngreement which subordinates, §.e.
gives Mortgagee priority over, the competing lien.
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Mortgogee may terminate and sccelerate the indebtedness [n the event that a Llien 1s placed
against the property securing mortgagor's Indebtedness above, which would adversely affect mortgages’s rights
in the property, f.e., the foreclosure of mortgagee's {len or the selzurs of the property by sny Federal or

State agent.
2. insurance
Hortgagor agrees that Mortgagor wiil keep the building erected or to be erected on the
Property insured against the lcas or damsge by fire, and such other hazards as way be specified by Mortgagee,
for the benefit of Mortgagee, and by insurers and in amounts approved by Mortgeges. Mortgagor also agrass to
deliver such insurence potlcy or policies to Mortgagee, and have sttached thereto loss payable clasuses in favor

of and In & form acceptable to Hortgagee. The fire Insurance policy shalt contain the usual extended coverage
andorsemant .

1f Mortgegor falte to obtain such nsurance, Mortgages may, at its optlon, obtaln such
insurence, and the premium therefor shall be a lien on the Property and added to the emount of Mortigagor's
obligations secured by this Adjustable Rate Line of Credit Mortgage. In the case of a loss, any insurance
proceads payable to Mortgagor and/or Mortgeoee are, to the extent of Hortgagor's interest, hereby assigned to
Mortgagee. Mortgeages may ute such proceeds to preserve and protect its rights under this Ad)ustable Rate Line
of Credit Mortgage and the Credit Agréement, or to secure repayment of the indebtedness or to rebuild or restore
the damaged bulldings or improvements, as it deems best, Further, Hortgagee shatl have the sbsolute right to
sattle and compromise all clatme under any policies of insurance.

3. ' n r

Mortgagor agrees to keep the Property In good repuir. Mortgagor will not destroy,
damage or substantiaily change the Property, and Mortgagor will not allow the Property to deterforate,

A, ' to Pr r

1 (A) Nortgagor does not keep Mortgagor's promises snd agreements wmade In this
Adjustable Rate Line of Credit Hortgage, or (B) someone, including Hortgegor, begina a legal proceeding that
may significantly affect Mortgapee's rights in the Property (such as, for exnmple, s proceeding in bankruptcy,
in probate for condesnmtion, or to enforce lsws or regulations), then Mortgagee may do and pay for whatever is
necessery to protect the vatue of the Property and Mortgsgee's rights in the Property. Mortgegee's actions
under this paragraph mey include, for example, appearing in court, paying reasonsble attorney's fees, and
entering the Property to make repalrs. Mortgagee may give Mortgagor notice before Mortgagee will take sny of
thess actions,

Hortgagor must pay toc Mortgapee any amounts, with interest, which Mortgagee spends under this
parsgraph. This Adjustable Rate Line of Cradit Mortgage will protect Mortgagee In case Mortgagor does not keep
the promise to pay those amounts with interest.

Mortgagor must pey ail amounts due to Mortgagee when Mortgagee gends Mortgagor a notice
requesting that Mortgagor do so. Mortgagor will also poy interest on those pmounts at the same rate stated In
the Credit Agreement. However, |f payment of interest at thot rate would violate the {sw, Mortgagor will pay
interest on the amounts spent by Mortgagee under this paragraph at the highest rate that the law sllows.
[ntecest on each amount will bagin on the date that the amount is spent by Mortgagee. However, Mortgagor snd
Hortgagee may ngree In writing to terms of payment that are different from those in this paragraph,

o Any amounts Mortgagee disburses pursuant to this paragraph with interest thereon, shall become
additfonal Indebtedness of Mortgagor secured by this Adjustoble Rate Line of Credit Hortgage.

Although Mortgagee may take action under thls paragraph, Mortgagee does not have to do so and
eny fallure to act shall not be considered s wniver of any rights the Mortgagee has.

5.

A taking of Property by asny goverrmental suthority by eminent domain is Yknown as
“condemnation." Upon such condemnation, Mortgagor hereby gives to Mortpages the Mortgagor's right:

(A) To proceeds of slt suards or claims for damnges resulting from condesnaton or other
governmental teking of the Property; and
{8) To proceeds from a sale of the Property thet is mede to avoid condemnation. All of

those proceeds asre to be pald to Mortgagee,

If all of the Property is teken, the proceeds will be used to reduce the amount that Rortgagor
owes to Mortgegee under the Credit Agreement and this Adjustobte Rate Line of Credit Mortgage. If sny of the
proceads remain after the amount that Mortgagor owes to Mortgagee has been pald in full, the remaining proceeds
Will be peid to Mortgagor. Unless Mortgagor and Hortgagee agree otherwise In writing, ff only & part of the
Property teaken, the smount thet Mortgagor oues Hortgagee will only be reduced by the smount of procesds,
multiptied by the following amount:

{. The total smount the Mortgagor owes to Mortgagees under the Credit Agreement snd this
Adjustable Rate Line of Credit Hortgage {mmediately before the taking, mad divided by

Hi. The falr market value of the Property Inmediatety before the taking. The remalnder of tha
procaeds Wlll be pald to Mortgager. The use of procesds to reduce the amount that Mortgagor owes Morigages witl
not be a prepayment that is subject to the prepayment charge provisions, if any, under the Credit Agreement.

1 Mortgagor sbandonw the Property, or §f Mortgagor does not answer within thirty days a notice
from Mortgagee stating that a governmental autherity has offered to make 2 payment or to gettle a claim for
damages, then Mortpgagor hereby grants Mortgagee the authority to collect the proceeds. Mortgsgee may then use
the proceeds to repair or restore the Property or to reduce the smount that Mortgagor owes te Mortgages under

the Cradit Agreement and this Adjustable Rate Line of Credit Mortgage. The thirty day perlod witl begin on the
date the notice {e dellvered.

6. Qur Right of Inspection -

Mortgagee, and others authorized by Hortgagee, wmay enter and frapect the Froperty.
Mortgagee must do so In a reasonable manner and at o ressonable time, However, before one of the inspectioms
ia made, Mortgagee must give Mortgagor reasonable notice stating a ressonable purpose for the {rapection. That
purpose must be related to Mortgegee's rights in the Property.

7. Hortgnges's Succesgors

Any person who tokes over Mortgngee’s rights or obligatlons under this Adjustable Rate
Line of Credit Mortgage and the Credit Agreement will have all of Mortgogee's vights and will be obl [gated to
keep all of Mortgegee's agreements made in this Adjustable Rate Mortgage and the Credit Agreement.

8.

[{ more than one person signs this Adjustable Rete Line of Credit Mortgage ss
Mortgagor, sll are fully obiligated to keep all of Hortgsgor's promises and obligations contained bn this
Adjustable Rate Line of Credit Mortgage. Hortgagee moy enforce Its rights under this Adjustaeble fiate Mortgage
agalnat Mortgegors individually or against all of Mortgagors together. This means that sny one of the
Mortgagors may be required to pay all smounts owed under the Credit Agreement and under this Adjustable Rate
Line of Credit Mortgege. However, if one Mortgagor does not slgn the Credit Agreement then:

{A) That person is signing this Adjustable Rote Line of Credit Mortgage only te
corwey his or her rights In the property to Mortgogee under the terms of this Adjustable Rate Line of Credit
Mortgage.

(B) He or she is not personally obligated to meke psyments or to sct under the
Credit Agreement or under this Adjustoble Rate Line of Credit Mortgage; and .
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{C) Be or she agrees that Mortgagee and any
borrower under the Credit Agreement may agres to extend, modify, forbesr or make any other sccommodations with
regard to the terms of this Adjustable Rate Lina of Credit Mortgage or the Credit Agreement without his or her

consent and without reteasing the cesigner or modifying this Adjustable Rate Line of Credit Mortgage os to the
cosigner's Interest in the Property.

The coptions and titles of this Adjustable Rate Line of Credit Mortgage are for convenience onty. They
may not be used to interpret or to define the terms of this Adjustable Rate Line of Credit Mortgage.
9. Cont {iwation of Mortgagee's Rights
Even if Mortgagee does not exarcise or enforce any of [ts rights under this Adjusteble
Rate Line of Credit Mortgage, the Credit Agreement or under the law, Mortgugee will still have all of those
rights and may exercise them and enforce them in the future. Even I Mortgagee obtains Insurance, pays taxes,
or pays other-clnims, charges or |{ens against the Property, Mortgagee will still heve the right to demand that
Mortgagor make immediate payment in full of the amount that Mortgegor owes Mortgagee under the Credit Agreoment
ardd under this Adjustable Rates Line of Credit Mortgage.

10. Mortqagee's Rights of Enforcement
Each of Mortgagee's rights under this Adjustable Rate Line of Credit Hortgage and the
Credit Agreement is separste. Mortgsgee may exercise and enforce one or more of these rights, os well as any
of Mortgagee's other rights undar the law, onc at a time or all at once.
'". Agreement Concerning Notices
Unless the lew requires otherwise, sy notice that must be given to Mortgagor under
this AdJustable Rate Llne of Credit Mortgage will be gliven by delivering it or by mailing it addressed to
Mortgagor st the sddress stated in Section I sbove. A notice wiil be delivered or malled to Mortgagor at »
different eddress if Mortgagor gives Mortgngee notlce of Mortgagor's change of address. Any notice that must
be given to Mortgegee under this Mortgage wilt be given by mafling such notice to Mortgagee's address stated
sbove. A notice should be mafled to Mortgagee nl 2 different address if Mortgagee gives Mortgagor notice of
the different nddress. A notice required by this Adjustable Rate tine 6f Credit Mortgage ks given when It §s
mailed or when it is delivered according to the requirements of this paragruph.
12. Agreement is Enforceable
1f any terms of this Adjustable Rate Line of Cradit Mortgage or of the Credit Agrespent
conflict with any provisions of lew, all other terms of this Adjustable Rate Line of Credit Mortgage and of the
Credit Agreement will atill remain in effect if they can ba given effect without the conflicting term. This
means that any terms of the Adjustable Rate Line of Credit Mortgagee and of the Credit Agreement which conflict
With the lew can be separated from the remaining terms, and the remaining terms will still be enforced.

13. Hortoagor's Copy of the Credit Agreement snd of this Adjustable Rate Line of Credit

Mortaage

Mortgagor will be given a copy of the Credit Agreement and of this Adjusteble Rate Line
of Credit Mortgmge. Thoze copies must show that the original Credit Agreement and Adjustabie Rate Line of
Credit Mortpage heve been signed. Mortgagor will be given those copies elthur when Mortgagor signs the Credit
Agresment and this Adjustable Rate Line of Credit Hortgage or sfter this Adjustable Rate Line of Credit Hortgage
has been recorded in the proper officisl records,

14. Transfer of the Property

If Hortgagor sells all or any part of the Property, or if aiv Interest hereln Is sold
ér trensferred Yithout Mortgages's prior sritten consent, then Mortgagee may, at fts option, declare all the
sums secured by the Adjustable Rate Line of Credit Mortgage to be immediately due and payable. However, this
optlon may not be exercised by Mortgogee if in so doing Mortgegee would viclate any applicable tew.

If Mortgagee exercizes such an option to accelerate, MNortgagee shall mall notice of the
acceleratfon to Mortgegor in mccordance with this Adjustable Rate Line of Credit Mortgage. Such notlce shall
provide a period of not Less than thirty days from the dote the notice ig meiled within which Mortgagor may pay
the sums declared due. |f Mortgagor fails to pay such sums prior to the expiration of such period, Mortgagee
may, without further notice or demond on Mortgagor, invoke any remedies permitted by this Adjustable Rate Line
of Credit Mortgage. The foregoing notwithstanding, Mortgagee may begin immediate proceedings to protect its
interest in the Property.

15, tgegor! aut

In the event that (a) default is made in the payment of any indebtedness due under the
terms of this Adjustable Rate Line of Credit Mortgage or the Credit Agreement, or any part thereof, or any othar
indebtedneas, oblligation or tlability of the Borrower, if the Borrower is not the Mortgagor, the Mortgegor, or
any of them to the Hortgagee remains unpaid st maturity, whether by acceteration or othearwise; (b} the interest
of the Mortgagee in the property securing the indebtedness is adversely affscted by resson of the enforcement
of any |len or encumbrance thereon; or (c) any event of default occurs under the Credit Agreement which would
permit the Mortgagee to terminate the Credit Agreement end accelerate the balance due thersunder; then, upen
the happening of eny one or more of sald events, at the option of the Mortgagee, the unpaid balance of the
indebtedness shall at once become due and paynble ond this mortgage shalt be subject to foreciosure and may be
foreclosed as now provided by lew in cose of past-due moritgages; and the Mortgogee shall be authorized to toke
poskession of the Real Estate and, after giving notice of the time, ploce nnd terms of sale by publication once
a week for three consecutive weeks in some newspaper published in the county in which the Real Estate is
tocated, to sell the Real Estate in front of the courthouse door of sald county, at public outcry, to the
highest bidder for cash, and to apply the proceeds of said sale as fotlows: first, to the expense of
advertising, selling ond conveying the Renl Estate and foreciosing this mortgage, including reasonable
sttorney's fees; second, to the payment in full of the balance of the indebtedness in whatever order and smounts
the Mortgsgee may elect, whether the same ghall or shall not have fully matured at the date of safd sale, but
no interest shall be collected beyond the day of sale; third, to the payment. of sny amounts that have been
spent, or that it may then be necessary to spend in paying Insursnce premiums, liens, any prior mortgages or
other encumbrances related to the Real Estate, with Interest thereon; and fourth, the balance, ff any, to be
paid to the party or parties sppearing of record to be the owner of the Real Estate at the time of sale, after
deducting the cost of mscertaining who s such owner. The Hortgagor agrees that the Mortgages may bid at any
sale had under the terms of thls mortgege and may purchase the Real Estate 1f the highest bidder therefor. At
the foreclosure sale the Resl Eatate may be offcred for male and sold as a whole without first of fering in any
ather manner or it mey be offered for sale and sold in any other menner the Mortgagee may elect., Mortgagor
suthorizes Mortgagee or {ts designated agent to give e deed conveying the property to the highest bidder,

16. Remedies :

If a Mortgagor is fn defoult, as provided in paragraph 15 sbove, Mortgagee has the
right to, omong other things, demand repayment of the entire Indebtedness, including atl principal, interest
and other charges. Further, Mortgagee can set-off thie debt against any right of Hortgapor to payment of money
from Mortgagee, Mortgagor has sll rlights as contained in the Credit Agreement. The exercise of any right or
remedy available to Hortgagee may be delayed without such delay being considered a waiver. Further, should
Mortgagee not exercise any of ts rights upon Mortgagor's default, Mortgagee hes not waived its righta in the
event of a later default.

17. Mortgageg's Right to Rental Pavmeents snd Possession

As additional protection for Mortgagee, Mortgagor hereby grants to Mortgagee all of




Mortgagor's clights to any rents! payments from the Property. However, until Mortgegee requires Tmmediste
payment in full, or until Mortgagor abandons the Property, Hortgagor has the right to collect and keep thoss
rental psyments as they becoms due. Mortgagor heraby agrees that Mortgagor has not glven sny of Mortgapor's
rights to rental payments from the Property to mnyone else, and Mortgegor will not do so without Mortgages's
consent in writing.
If Mortgagee requires immedlate payment In full, er if Mortgagor abandons the Property, then
Mortgeges, persons suthorized by Mortgagee, or a recelver sppointed by a court st Mortgages's request
may! -

(A) Collect the rental payments, Inciuding overdue rentsl payments directly from
the tenants: _

(8) Enter on and toke possession of the Property:

(C) Damage the Property; and .

(D} Slgn, cancel end change leases. Morigagor agrees that §f Mortgages notifles
the tenants that Nortgages has the right to collect rental payments directly from them under this parsgraph,
then the tenants may make those rental payments to Mortgages without having to ask whether Mortgagor has fafled
to kesp Mortgagor's promises snd agreements under this Adjustable Rate Line of Credit Mortgage.

{f thare s » judgment in favor of Mortgagee [n » lawsule for foreclosure and sale, Mortgsgor
Will pay Mortgagese reasonabla rent from the date the Judgment {8 entered for as long es Mortgagor occupies the
Property. The foregolng notwithstanding, Mortgagor does not have the right to be a tenant on the Property.

ALl rental payments collected by Mortgagee or by a receiver, other than the rent pald by
Mortpagee under this peragraph, will be used first to pay the costs of collecting rental payments and of
menaging the Property. If any part of the rental payments remalin after those costs have been paid In full, the
ramaining part will be used to reduce the smount Mortgagor owes to Mortgagee under the Credit Agreement and
under this AdJustable Rate Line of Credit Mortgage. The cost of managing the Property may Inciude the
recelver's fees, reasonsble attorney's fees, and the cost of any necessary bonds. Mortgagee and the receiver
Will be obligated to account onty for those rentnll. payments that Mortgagee sctually receives.

18, Digcharge and Retegae

When Nortgages has been paild all smounts dus under the Credit Agreement and under this
Adjustable Rate Line of Credit Mortgage, Mortgagee will discharge this Adjustable Rate Line of Credit Mortgage
by dellvering a certificate or notation that this Adjustabie Rate Line of Credit Nortgage has been satisfied.
Mortgsger will not be required to pay Mortgagee for the discharge, but Mortgagor will pay all costs of recording
the discharge in the proper official records.

19. :
Thias AdJustable Rate Line of Credit Mortgage and the Credit Agreement constituts the
entire agreement betwsen the parties as of the date of execution.

20.  submispion to Jurisdiction

The Mortgagor {rrevocably submits to the jurlsdiction of each state or federal court
sltting In Shelby County, Alabama (the "Courts") over sny suit, sction, or proceeding erising out of or relating
to this Mortgage; and further, walves eny ocbjection that the Mortgagor say now or hersafter have based on
improper venue, lack of jurisdiction, fnconvenience or forum, in any action brought in-sny of the Courta,

21. Haiver of Jury Trial
p The Mortgagor, the Guarantor, the Mortgagee, or a beneficiary or successor, or any of
them, do esch hereby waive all rights to » trisl by jury in any suit, sction, or proceeding relating to any
transaction, grievance, or clalm under this Mortgsge, including the Losn Documents. This wajver {s knowingly,
voluntarily and Intentionally befng entered Into and Is part of the consideration and Inducement of the parties
entering into this Mortgage and the meking of the Credit Agreement.
22. Hax{mm Credit Charges

Mortgagor has agreed, according to the terms gset forth fn the Credit Agreement, to pay
charges on credit extended to Mortgagor. 1f this credit is subject to 1aw which sets a saximum charge, and this
law a2 intecpreted so that the interest or other credit charges which Mortgagee tmposes exceed permitted limlits,
then .

(A) Ary such charge in violetion of the law, as interpreted, will be reduced by
vhatever smount is necessery to bring the charge within permissibie {imits: and

(B) Arry sums which Mortgagor has peid Mortgagee In excess of the legal Limit witll
be refunded to Mortgagor. Such refund msy be made by reducing the batence owed under the Cradit Agreesent or
by meking & direct payment to Mortgagor. '

By signing this Adjusteble Rate Line of Credit Mortgage, Mortgngor wgrees that Mortgagor has read the
foregoing and agrees to all provisions set out In this Adjustable Rate Line of Credit Mortgage.

IN WITHESS WHEREOF, the undersigned Mortgagor(s) has (have) executed this instrument on the date first
written ahove,

udy Gffimesd Pearce

BOOK 398?!& 05 .
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ACKNCWLEDGEMENT FOR 1MDIYIDUAL(S)

STATE OF ALABAMA
SHELBY COUNTY
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1, the undersigned suthority, a Motary Public, In and for sald county tn sald State, hersby cart!fy _

that Larry W. Pearce and wife, Judy Grimes Pearce whose name(s)
s (are) slgned to the foregoing inatrument, end who 1s (are) known to me, -cknuuledged befaore me on this day
that, belng Informed of the contents of nId ingtrument £ hey executed the same voluntarily on the

dnte the same besrs date.
Glven under my hand and of flciel geal, this  27th day of March , 1992,

i | |

‘_,.ill"
2-A7-73

My Commiasion Expires

ACKNOWLEDGERENT FOR CORPORATION
STATE OF ALABAMA

COUNTY

I, the undersigned authority, A Notery Public, In and for sald county In safd State, hersby certify

that whoss names

a corporation, ks signed to the foregoing Instrument, and who [g known to m, Il:ll:flﬂl-lll,!dﬂ!d before me on thll
day that, belng Inlnrmed of the contents of sald Instrument _____he, as such officer, snd with full asuthority

executed the same' voluntarlily for sand ns the act of asld :urporatlnn.

Glven under my hand and seal, this day of , 19,

Notary Public

My Commlssion Explrea

ACKNOVLEDGEMENT FOR PARTNERSHIP

STATE OF ALABAMA

COUMEY

1, the undersigned suthority, s Hotary Publlic, in and for sald county In seld State, hereby certlfy

that whose name{s)

os (general) (Uimited) partner(s) of

n{n} (general) (Limited) partnership, snd

{state)
vhoee name{s) §s (are) slgned to the foregoing Instrument, end who 1s (ere} knoun to me, acknowl edged befur:
me on this day thot, belng informed of the contents of uid ingtrument, ____he . se such partrer(s), snd

with full nuthnrltr, axecuted the same volunterity for and ax the nct nf f sald pnrl:narlhlp.

Given under my hand and offlclal geat, this day of , 19 .

This lmatrument prepered by:

{(Newe)} WALLRACE, ELLIS, FOWLER &HEAD
(Addressy P.0O. Box 587

Motary Public

My Commission Expires
Columbiana, Alabama 35051




EXHIBIT “A"

A lot situated in the NE 1/4 of NW 1/4, Section 25, Township 21
South, Range 1 West, being more particularly described as
follows: Commence at a stake on the North edge of the
Columbiana and Wilsonville paved highway and at that point where
the East side of the 30 foot street or alley running in a
Northerly direction and separating the lot herein described from
the residence lot of B. F. Hatchett intersects the North
boundary of said paved highway right of way, which point is on
the North 1line of the paved sidewalk running along said
Columbiana-Wilsonville paved highway; run thence in an Easterly
direction along the North line of said highway and along the
North line of said paved sidewalk 75 feet to the point of
beginning; thence in a Northerly direction and perpendicular to
sald right of way line and paved sidewalk and along the Easterly
line of the Billy J. Nolen residence lot, a distance of 216
feet, more or less, to a point which is 100 feet South of the
South line of Grace Gardner land, formerly known as H. W. Nelson
property; thence in a Northeasterly direction and parallel with
said Gardner land 168 feet, more or less, to the Westerly line
of said Gardner land; thence in a Southerly direction and along
said Gardner land, a distance of 218 feet, more or less, to the
North line of the right of way of the Columbiana-Wilsonville
P‘Highway; thence along same in a Southwesterly direction 168
Dfe:E'.-f:., more or less, to the point of beginning; being situated in
w, Shelby County, Alabama.

PAG

SUBJECT TO THE FOLLOWING EXCEPTIONS AND CONDITIONS:
1. General and special taxes or assessments for 1992 and
e subsequent years not yet due and payvable.
x 2. Transmission Line Permit to Alabama Power Company as shown
3 by ingtrument recorded in Deed Book 127 page 316 in Probate
Office,
3. Right-of-Way granted to Shelby County by instrument recorded
in Deed Book 191 page 412 in Probate Office.

SIGNED FOR IDENTIFICATION

y o
Juﬁ;é@w
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