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CONBTRUCTION LOAN MORTGAGH

1. This Mortgegs made this 13th _ day of ______ January , 19_92 by end between
Vaughan Homes, Inc.

ninliiialinlsieniiir

(herebnafter feferrad to as "Hortgegor® whether sfngutar or plursl), whose address is
% 26444, Birmingham, Al _35326-0644 .

{rat Netlonsl Henk of Cotunbians, a Nationsl Bsnking Corporation (hersinafter referred to ms
"Mortgagesa®), whote address 13 Poat Offlice Box 977 Colunbiens, Alinbame 35051,

Mortpegor ta giving Mortgagee this Mort In gitder to secure the Indebtednass to Mortgeges,

tn the principal sum of Eighty Five Thousand and no/100-———— o e e et a1 o
----------- mmm—mTm—mmmmm—— oo CoC-ToSme———oo——aoe 5 85,000 00="=] beltars,

which Is evidenced by ‘s Wote (hereinafter referred to s "Note"), of even date hereulth, and any renewals snd'
extenslons therecf with Interest thereon, snd due snd paysble on the maturlty dete set out In the Note §f not
pald on an esrlier dete. The Note I8 Incorporated in this Mortgage by reference.

this Mortgegs secures to the Mortgages the (n) repayment of the debt evidenced by the Nota uith Interest
thereon, evidenced by Mortgagor, which has been dellivered to end I8 payable to the order of Nortpspes, and which
by this reference la wade a part hersof, and ony and all modifications, extensions snd renewals thereol, (b)
parformance of all obligations of the Mortgngor undar the Construction Losn Agresment (the “Loasn Agresment”)
by and between Hortgegor and Mortgngee relnting to construction of Improvements, Including slite ptepatstion,
di sinoge, sewage ond roed system, on the property hereln conveyed (the "Improvements®), or otheruise relating
to the use of theloan proceeds evidenced by the Note, and esch agreement of the Mortgegor incorporated by
reference theron or hereln, or contalned therein or hersln, (c) payment of »! sums advenced by the Kortgages
to protect the mortgoeged property, with Interest theron at the highest legs\ rate, (d) performence of stl
obligatlons of any guarsntor of any of the obligntions of the Hortgegor contelned in this Mortgege, the Note,
the Loon Agreemen or eny other Instrument glven to evidence or further securs the peyment end performence of
yny obllgstlons wecured hereby, and (e) the repayment of sy future advences, with fnterest theareon mede to the

" Mortgsgor by the Mortgegee pursusnt to the terma of the Mortgegs.

)t. In conalderation of the mutus! promises herelin contelined Hortgegar doeas hersby grant and convay

to Mortgages, snd Its successors snd sssigm with power of sale, t iy {"Pr eri below.
Hg The real estate ("Real Estate™) located et HB%DJ':‘IEI:?MI. dé!'rc e
Calera, Al 35040 —
in ﬂlefbv County, Alabama . to wit:

ot 14, according to the Map of Southern Hills, Sector 4, aes recorded in Map Book
5, Page 72, in the Probate Office of Shelby County, Alabama. . L
Bituated in Shelby County, Alabama. | | AT

| a
. -
i

(8} ALl bulidings, structures, and other isprovements that aré locsted or subsequently located
on the Resl Estate;

. (C) ALl cther property rights that Mortgegor has as owner of the Real Estate. These rights
are known as “essements, rights and appurtensnces sttached to the Property,” snd Include eny and sll access
esasemants or rlights now existing or subsequently created for the benefit eof the Resl Estete over ground

.ed]oining the Raal Estate; |

{(0) All rents or reyalties from the Real Estete}

(€) ALl minersl, oft and gov rights snd profits, wster rights snd uster stock thst ers pert
of the Resl Estats that Hortgesgor mey now or In the futura scquire;

(F) ALt rights of Mortgegor ,in the 1and which tles in the atrsets or roeds In front of, or
next to, the Real Estate;

(0) ALl fintures, spplisnces, machinery, equipment, snd othsr ftems of personsl property
"Installed In, attached to, or aftusted tn or on the Real Estate or the property described in parsgreph {8} of
this sectlong

(W) ALl property, fsprovements snd rights described tn paragrephs (0) through (F) of this
section that Hortgagor may scquire In the future:
! (1) Al replocements of, additiom to, er proceeds of the property described In persgraphs
(B) through (¥) snd parsgraph (W) of this section;

(4) ALl replacements of, sdditions to, or procasds of the fixtures that are on the Resl Estate

" and the Improvements described In persgraph (8) of this section; end

{K) Atl pereonal property specifically described on attached Exhibit A.
(LY M1 buliding permitz, contracts, egresments, plenrs, speclitedtiond, BuFveys,
engineering reports, materials, equipment, fixturcs, tools, spparatus snd fittings of every kind or character

nou owned or hereafter acquired by the Nortgagor for the purpose of, or used or useful inc onnection With, the

(mprovements, wheraver the same may be located.

10 BAVE AND TO ROLD the same and every part therson unto the Mortgages, Its successors and esslogmw
foraver.

I1l., Mortgeges wmay exsrcise stt rights conteined herein §f Mortgegor does nots
(A) Vell and truly pay snd dischargs svery indebtedness hereby secured ss 1t shall become due
snd payable, any renewsl or extansioms thereon, and any othar notas or cblligations of Mortgepor te Mortgeges
whether now.or hereafter incurred;

¥
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(B) Eventually pay, uith interest, sny amounts thst Mortgsges spends under this Mortgage or
the Loan Agresment to protsct the value of the Property and lts rights in the Property; and

{C} Xeep all promises end agreements under this Mortgage.

Mortgegor sarrants end represents that except for the "exceptions™ tisted in any title lnsurance policy
which inaures Mortgages's rights In the Property:
(A) Mortgagoer lawfully owma tha Property;

{8) MWorigagor has tha right to mortgege end convey the Property to Mortgsgee; and
(C) There are no outstanding clsims or cherges ageinst the Property.

Mortgegor hereby gives Mortgeges a general warrenty of title. This mesne that Nortgegor will be fully
respontible for sny losses which Mortgagee suffers becauss someons other than Mortgagee has some of the rlights
In the Property which Mortgager promises that Mortgagor hes. Further, Mortgagor promises thet Mortgagor wfill
defend Mortpagee's ownership of the Property spalnst eny claime of such rights.

1¥. ¥or the purpose of further securlng the peyment of the indebtedness, Mortgagor hersby werrants,
covenants, and agrees with Mortgegee, its successors and sssigns, ss follows:

1. Eayment of Texes: Disclosure of Liens: inferfor Lisne. Mortgegor shall pay all taxes,
essessments, water rents and other govarrmental charges levied upon the premises, in a timely feshion. If
Mortgagor dafaults In the payment of Mortgagor’s taxes and other charges, Mortgages moy, at Its option, pay the
taxes, sand other cherges, end such payments shall be a lien on tha property snd sdded to the smount of the
Mortgagor®s debt to Mortgages secuted by this Mortgage, and shell be immediately due and payable.

Nortgagor agress to pay or satisfy all Liens against the Property that mey be supsrior to thiz Nortgaps.
Howsver, Mortgagor doss not have to satisfy » superfor llen §f:

{A) MWortgagor agrees, lh uriting, to pay the obligation which gave rise to the superior
Ulen and Mortgages approves the way {n which Mortgagor sgrees to pay thst obligation;

(8) Nortgagor, in good falth, srgues or defends againet ths superfor tlen in a tawsult so

that, during that lswsuit, the superior Llen may not be enforced snd no part of the Property mey be given l.p.
ar

- {C) HNortgagor obtalne from the holder of such Lien en agresment which subordinetes, [.e.,
gives Hortgapes priority over, the competing lien.

Mortgagor sgrees not to allow any ereditor to place o Lien on or recelve any security (ntersat In the
Property securing Mortgagee's indebtedress described sbove, sithout first notifying Mortgegee. Falturs to so
notify will be eh act of defsult, snd Mortgagee may require Nortgagor to tomgdjately pey all outstanding suxs.

2. Lpsyrence, Mortgagor agrees that Mortgagor uitl keep the Property insurad sgainst the '

Iun or damage by flre ond such other hazards ss wmey be speclfied by Mortgages, for the benefit of Mortgages,
- and by Insurers and In amounts spproved by Mortgeges. During the couree of sny construction or repsir of
Improvements on the properiy, Hortgagor will keep in force bullder's completed vaiue risk Insurance sgainst "all
risks of physicel loss,* including collapse and transkt coverage, durlng construction of such Improvements, with
deductibles not to exceed $1,000.00 in nonreporting form, covering the totel vatue of work performed and
eqdlpment, supplies snd moteriels furnished. $Said pollicy of Inaursnce shall contain the "permission to occupy
. upon complation of work or occupsney™ sndorsement. HMortgsgor also agress to delliver such insurance policy or
. policies to Mortgagee, snd have sttached thereto loss paysble clauses In fevor of and in & form acceptable to
Mortgages. The fire insurance policy shall contaln the ususl axtended coverage sndorsement,
| If Nortgegor fails to obtein such insurence, Mortgages mmy, st fts option, obtein swuch
insurance, snd the premiuw therefore shall be a (fen on the Property snd edded to the amount of Mortgagee's
. obligstions secursd by this Mortgege snd shall be inmdistaly due and paysble. In the case of & loss, any
insurance procesads payable to Mortgesgor snd for Mortgages are, to the axtent of Mortgagor's interest, hereby
asalgned to Mortgagee. Mortgages may use stuch proceeds to preserve wnd protect Its rights under this Mortgage
and the Hote, or to secura repsyment of the Note or to rebufld or restore the desaged buildings or improvements,

o3 [t deems best. Further, Mortgagee shall have the sbsolute right to settie and compromise all claims under
any polictes of insurance.

- 3. Mortagagr's Agreement to Meintein the Property: Leass Cbligations, Mortgagor sgrees
to keep the Property In good repsir. Mortgegor witl not destroy, damage or substantlelly change the Property,
and Hortgagor ulll not sitow the Property to detarlcrata. If Mortgagoer does not own but Is & tenant on the

Property, Mortgegor sill fulfill sll obligations under Mortgagor's lense.

4. Mortanges's Right to Protect the Prooerty, If;
(A} Mortgsgor does not keep Hortgagoris promises end sgreesents mede In this Wortgage, or
(B) somecne, Including Mortgegor, beging » legsl proceeding that may signiflcantly affect Mortgeges's rights
in the Property (such as, for exemple, s proceeding In bankruptey, In probate for condemnation, or to enfarce
leg or reguletions), then Mortgagee may do snd pay for shatever §s necessary to protect the value of the
" Froperty and Mortgages'’s rights in the Property. Mortgsgee's sctions under this persgrapgh mey include, for
exarple, sppesring in court, peylng reasonable attorney's fees, and entering the Property to meke repairs.

Hortgagee may glve Mortgagor notice befors Mortgagee will take any of these sctions. MNortgegee mey slso teks
any sction psrmitted by the tarms of tha Losn Agreesent.

Mortpagor must pay to Mortgegse any amounts, with Interest, vwhich Kortgages spends under this

paragraph, This Mortgape wiil prntul: Kortgages tn case Nortgegor doks not keep the promise to pey those
amounts uith interast.

Mortgegor must pay sll smounts chie to Mortgoges when Mortgeges sends Mortgepor a notlcas
- requasting that Kortgegor do so, Mortgsgor uill also pay Interast on thoss amounts at the same rate stated in
, the Note. Nowever, |f payment of Interest et that rate would violste the Isw, Mortgagor ufll pay Interest on

the amounts spent by Mortgagee under this parsgraph st the highest rate that the lew allows. Interest on each
smount will begin on the date that the smount Is spent by Mortgages. Rowaver, Mortgagor snd Mortpages may sgree
in writing to terms of payment that sre different from those In this parsgraph.

Any smounts Nortgagee disburses pursusnt to this parasgraph, uith interest therson, shall become
-ddltimﬂ indebtedness of Mortgegor securad by this Mortgage.

Although Mortgages may teke action under this paragraph, Mortgagee does not have to do so and
"ony fallure to act shall not be considered a ualver of any rights the Mortgegee has.
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“Agreement Concernipg Captions, Subject to the terma of this Mortgage, sy psrson who takes over Mortg

S. Condesnation. A taking of Property by any goverrmental sutherity by emfnent domsin
is known 83 "condemnatlon.” Upon such condemnation, Hortgagor hereby glves to Mortgages the Mortpegor's right:
(A} To proceeds of sil awards or cleims for demsges resulting from condemnation or other
goverrmental taking of the Property and
(3) To procesde from s ssle of the Property that (s mede to svoid condemnation. ALl of

those proceads are to be peld to Mortgepes. '

11 all of the Property Is taken, the procesds will bs used to reduce the smount that Nortgagor
oves to Mortgagee undsr the Note snd this Mortgege., [f sny of the procesds ramain after the smount thet
Mortgagor owes to Hortgagee has been paid In full, the remaining procesds will be paid to Mortgegor. Unless
Mortgagor and Mortgeges sgree otherwlse In writing, if only » part of the Property taken, ths emount thet
Hortgagor owes Mortgages will only be reduced by the amount of proceeds, multiplied by the following emount:

1. the totel smount the Mortgagor owes to Mortgepes under the Note and this Mortgage
{mvedintely befors the taking, end divided by

$1. The fair market value of the Property Immediately before the taking. The remminder
of the proceeds will be pald to Mortgagor. The use of procesds to reduce the ssount that Nortgagor oued

Hortgeges will not ba & prepsyment that is subject to the prepeyment charge provisions, 1f sny, under the Note.

1f Wortgager sbendons the Propesrty, or 1f Mortgegor does not enewer uithin thirty deys »
notlce from Mortgsges stating that s goverrmental suthority has of fered to meke a payment or to sattle » claim
for demages, then Mortgegor hereby grants Mortgsgee the suthority to collect the procasds. Mortgages may then
use the proceaeds to repafe or restore the Property or to reduce the amount that Mortgegor owes to Mortgagee
under the Losn Agresment, the Kote snd this Mortgsge, The thirty day period will begin on the date thia notice
{s mailed, or §f 1t is not mailed, on the date the notice fa dellvered. If sny proceads are tned to reduce tha
amount of principal which Mortgsgor owes Mortgages under the Note, that use wilt not delay the due date or
chenge the smount of sny of Mortgagor®'s monthly payments under the Note. However, Mortgegor and Mortgages may
sgrae In writing to those delays or changes,

6. our Right of {nspgction, Mortgagee, snd others suthortzed by Hortgegee, may enter snd
inspect the Proparty. Hortgagee must do so In a reasonsble senher and at » reasonable time, but Nortgages has
stl the rights of entry and inspection provided on the Loan Agresment.

[ v Mortgages may silow o person swho takes over
Mortgagor's rights end obligations to delay or to change the amount of the monthly payments due under
Mortgagor's Mote or under this Mortgags. Even [f Hortgegee does this, howeverboth that person and Mortgegor
Mili sti1l be fully obligated under the Mote end under this Mortgage unless the conditions stated in this
Hortgege have baen met.

Nortgages may allow those delays or changas for e peraon who takes over Hortgagor's rlights end
obl 1gations, even if Mortgages is requested not to do s0. Mortgages will not be required to bring a lawsult
against such » person for not fulfilling obligations under ths Note or uncder this Mortgage, even |f Nortgagee

1 requested to do so.

Er g
agor's
rights or obligations under this Mortgege snd the Note shall have all of Mortgegor®s rights and will be
obligsted to keep sll of Mortgagor's promises end sgresments mede In this Mortgege and the Note. Simitarly,
any person who takes over Mortgeges's rights or obligstions under this Mortgege and the Note wilt have all of
Hortgages's rights and ultl be obligated to keep sll of Mortgages's spreements sade ln this Mortgege and the

‘Notwe.

4
&

If more than one person signa this Mortgage ea Mortgagor, all are fully cbligated to keep ali

'of Mortgagor's promises and obligations contained In this Mortgege. Mortgages mey shforce 1ts rights under this
Mortgage sgeinat Mortgegors Individually or ageinst all of Mortgagors together. This mesrns that any one of the
Kortgagors may be required to pay sl emounts owed under the Loan Agresment, the Note and under this Nortgsge.
‘However, 1f one Mortgagor does not sign the Losn Agreement or the Kote then:

(A} That person I3 signing this Mortgape only te convey his or her rights in the Property
to Mortgages under the terms of this Mortgage;

(B} MNe or she §s not personally obligated to meke peyments or to act under the Loan
Agreement, ths Nots or under this Mortgege; and

(C) Ne or she agress that Mortgagee and sny borrower under the Note mey sgres to extend,
modify, forbear or make any other sccommodetions with regsrd to the terms of this Nortgege, the Loan Agrasment,
or the Hote without his or her consent end without releasing the cosfgner or mod! fying thin Nortgage as to the
cosigner's interest in the Property. '

- the captions end titles of this Mortgege are for convenfence only. Yhay may not b used to
interpret or to define the terms of this Mortgege, |

. Continuetion of Mortueqes's Rights, Even 1f Mortgeges does not sxarcise or enforce

. sny of [te rights under this Hortgage, the Loan Agreement, the Mote of under the law, Mortgages will still have

all of those rlights snd may exercise them and enforce them In the future. Even {f Nortgeges cbtaine Imurance,

pays taxss, or pays other claime, charges or liens sgafnat the Property, Nortgages uill still have tha right

to demand that Mortgegor meke immediate payment In full of the emount thet Mortgagor cues Mortgeges under the
Lonn Agresment, the Note and ixvier this Rortpgege.

_ 10. Mortasges's Rights of Enforcoment, Eech of Mortpagee's righta under this Mortgepe and
the Losn Agreement and tha Note ls seperate. Mortgages may sxercise and enforce one or more of these rights,

. as wall an sny of Mortgsges's other rights under the lew, one at a thme or all at once.

1. Agreement Concerning Hotlges, tnmless the Lew requires otheruise, any notice that mmt
be glven to Mortgsgor under this Mortgage w1l be given by delivering 1t or by mailing 1t addressed to Nortgagor
_at the address stated in Section 1 above. A notlce wilt be dellvered or malled to Nortgagor st s differant
address §f Mortgagor gives Mortgagee notice of Mertgsgor's changs of addrets. Any notice thet must be given
to Mortgegee under this Mortgage will be given by melling such notice to Nortgeges's address stated above. A
notice should be mailed to Mortgeges at a d!ffarent address {f Nortgagee glves Nortgagor notice of the different

addrass, A notice required by this Mortgsge 13 given shen 1t 1s meiled or when it {9 delivered according to
the requirsments of this paragrasph.
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12. Apreement 1s Enforceabls, 1f sny terms of this Mortpage or of the Note conflict with eny
provielons of law, all other terms of this Mortgage snd of the Note uill still remein In effect If they can be

given effect without the conflicting term. This mesns thet any terss of the Mortgage and of the Wote which

cmfll:tluith the Law con be sepersted from the remeining terme, ond the resmining terms will stiit be
snforced,

13, Mortasgor's Copy of the Note snd of this Mortgege, Nortgegor will be gliven a cepy of the Kote
ond of this Moertgage. Those coples must show that the orliginal fiote and Mortgage have besn signed. Wortgagor
MWill be given those coples either when Mortgegor signa the Kote end this Mortgage or after this Mortgepe hes
been recorded in the proper ofticiet records.

%, Jrenster of the Proparty or u Beneficisl Interest in Moriuaget, I[f ell or any pert of the
Property or sny interest tn (t §s sold or trasmsferred (or If » beneficlel interest in Mortgegor e sold or

tronsferred and Mortgegor Is not a natural person) without Mortgsges's prior written consent, Rortgagee mey,
at 1ts option, requirs Inmedliate payment In full of ell sums secured by this Mortgege. HNowever, thls option
shatl not be exsrcised by Mortgagee if exercise is prohibited by federal law as of the dete of this Mortgoge.

t

. 1f Mortgegee exerclses this option, Mortgagee shall glve Mortgagor notice of acceleration.
The notice shal{ provide a pariod of not less than 10 days from the date the notlce s dellvared or meiled
ulthin which Mortgsgor must pay sll sums secured by this Mertgage. 1f Mortgegor falls to pay theze sume prior
to the expirstion of this period, Mortpagee may Invoke ety remedlies permitted by this Kortgage uithout further
-fotice or demand on Mortgagor.

13. Hortqgeues's Rights Upon Mortgsgor's Defeult, If Mortgpegor should bresch any of Mortgegor's
. mgreements conteined In this Mortgsge, the Wote, or the Losn Agreament, Morigsges mey “accelerate™ Mortgagor's
“obligstione., This means that ell debts Mortgagor oses to Mortgagee shall become lemedlately dus snd payasbls.
In cnsen of default other than those described in the Loan Agreement, the note, or in paragreph 14 sbove, before
Mortgages may accelerate, Mortgages will mall Mortgagor » notlce which may contein sl of the following:
(A) Mou Mortgagor has brasched this Mortgage or tha terms of the Note;
(9} Vhat Nortgagor must do to corract {or “"cure") the bresach; '
(C) Now Long Mortgagor will have to cure the breach, which will be at least ten deys from
the date the notice s meiled; end .
‘ (D) That Mortgagor®s fallure to cure the breach say result in the scceleration of
Mortgagor's obllgstfons snd the sale by Mortgeges of the Proparty.

1f Mortgagor doss not cure the bresch by the date steted-lnhe notice, then Mortgegor will

be In default, and Mortgages may, at §ts option, declars all sume secured by this Mortgage Immediately due end

paysble without further demand. Further, Mortgsgee may seil the Property, or exercise sny other Llepal right

. Mortgages may have. After default, Mortpsgee will be entitied to ell costs 1t Incurs in pursuing sny rights

It has, inciuding, but not Limited to, ressonabls attorney's faes 1f Mortgapee refers the matter to an sttormey
who I3 not an employes of Mortgages.

¥ tn cases of default described In the Note or Loen Agreement, Mortgsges will heve those rights and
* obligations deseribed In the Note ot Losn Agreement, including the right to acceterate without notics.

tf Mortgages decldes to sell the Property, 1t ulfll give Nortgagor e copy of the notice of asle.
The notice will contsin ths time, place snd terms of sale and will be published for three consecutive wseks In
s popet published in the county where the Property ls located. MNertgagor hareby grants to Nortgeges the power
to sell the Property to the highest bidder (which may be Mortgagee, or fts highest bidder) st s publlic auction
at the front door of the county courthouse Tn the same county where the Property s located. Further, Mortgagor
* grants to Mortgagee, or its designeted agent, the power to glve a deed conveying the Property to the highest
bidder., The procesds from the sale will be applied first to the costs of the sale (which Include, smong other
sxpensas, reasonable attorney’s fess and titla searches), then to the debt secured by this Mortgege, and finally
to the pereon who s lagelly entitled to sny remaining sume.

18. Bepediss, [f & Mortgsger is in defsult, Mortgagee has every remedy avalleble at law.

Mortgagee has the right to, smong other things, demand repayment of the entire indebtedness, finctuding sli

" principal, Intersst end other charges. Further, Mortgages can set-of f this debt ageinet eny right of Nortgegor

to payment of money from Mortgages snd meke use of sny remedy given to Nortgeges in sny other remedy. The

exercise of any right or remedy available to Nortgeges may be delayed without such delsy being coneiderad o

waiver. further, should Mortgages not sxercise sny of Its rights upon Mortgegor's default, Wortgages has not
walved its rlighte In the avent of a Ister default.

7. Constryction Nortgsge. This Mortgage 1s » construction mortgage and 1t secures a loan Tncurred
to {insnce the construction of Improvements on the Property Including, in some ceses, the acquisition cost of
Property end certsin costs fncurred in plamning, erchitectural snd engineering studiss, zonlng ond similer
axpermas, It ls understood arxd agreed that funds to be advanced upon the Mote are to be used In the
conmtruction of the Improvements on the Property In sccordence with the Loan Agresment, which Loan Agresment
is fncorporated herein by reference to the seme axtent as 1{ fully set forth hersin snd mede o part of this
Mortgage. This Rortgege secures the payment of sll sums snd the performance of ell covenants required by
Mortgegor by sald Losn Agreement.

18. Mortmagee's Right to Rental Paymenits eixi Pogssssion, As mdditionel protection for Hortgagee,
Nortgasgor heraby grants to Hortgages slit of Mortgegor's rights to any rental payments from the Property.
Hougver, until Nortgagen requires himediate payment In full, or until Mortgagor isbandons the Property, Mortgegor
hea the right to collect and keep those rental payments as they become dus. Mortgegor hereby agress thet

~ Mortgagor has not gliven sny of Mortgagor's rights to rents! peyments fram the Property to snyore slass, end
Mortgegor will not do so without Mortgages's conmsent In wrliting.

11 Mortgages reqiiras ismediate payment in fult, or If Nortgagor sbandons the Property, than
Mortgagee, persons suthorized by Mortgages, or a receiver sppointed by a court at Mortgages's request may:

(A) Collect the rentsl peyments, including ovardue rentsl payments directly from the
~ tenants;

{8) Enter on and take possession of the Property;

(C) Menage tha Property; and

(0) Sign, ceancel and change lenses. Mortgagor sgrass that 1f Mortgsges notitiss the
. tenants that Mortgagee has the rlgh! to collect rental payments dirsctly from them under this peragreph, then

the tenants mey maka those rental payments to Mortgapes without having to ssk whether Hortgager has failed to
keep Mortgapor's promiaes and agreements under this Mortgage.
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14 there 1s 8 judgment in favor of Mortgagee In a Llawsult for foraclosure snd sale, Mortgagor
wIll pay Mortgagee reasonable rent from the date the judgment is entered for as long ss WMortgagor oceuplas the
Property. The foregoing notulthstanding, Mortgagor do#s hot have the right to be a tanant on ths Property.

All rentsl payments collectad by Morigages or by s receiver, othar then the rent paid by
Mortgeges under this parsgraph, wiil be used first to pey the costs of collecting rental payments and of
managing the Property. If any pert of the rental payments remsin sfter those costs have been pald in full, the
remsining part will be used to reduce the spcant Mortgagor owes to Nortgeges wder the Nots and under this
Mortgage. The cost of menaging the Property may include the receiveris fees, ressonable attorney's fees, and
the cost of any necessary bonds. Wortgeges anc the receiver will be obligated to account only for thoxze rental
payments that Mortgages actusily receives.

Mortgagee has ell rights of possession provided in the Loan Agreamant .

9. Agrssmonts About Fyture Advances, Mortgagor may ask Mortgages to make one or more future
advences, or to sxtend or rensuw the Note. Any futurs sdvances, sxtensions or rensuals snd all debts, costs snd
fees associnted with them, will be secured by this Nortgege. Neither Mortgagor nor Mortgegee will have to
execute any additional sgresments or mortgages o secuUrs such sdditionat advances unless requested by Mortgages.

20. pischarae snd Belense, when Kortgagea has been paid all smounts dus under the Loan Agresment,
the Nots snd under this Mortgage, Mortgeges wiil discharge this Wortgegs by delivering a certificate of notation
that this Mortgage has been sstisfied. Mortgagor will not be required to pay Nortgages for the discharge, but
Mortgager will pay all costs of recording the discharge in the propet officiat records.

" 2. Entire Agreement, This Nortgege const tutes the entire -nru-mi betuesn the perties ss of
the date of executfon. /

22. fubmizefon to Jurisdiction, The Nortgager Irrevocably submits to ths jurisdiction of each
state or federal court sitting in Shelby County, Alabams (the mCourts”) over any sult, action, or proceading
arising out of or relating to this Nortgege; and further, walves sny objection that the Mortgagor may howW or
horesfter have based on Improper venus, Lack of Jurisdiction, or inconvenience of forum, in eny action brought

in any of tha Courts. '

)
23. ¥alver of Jury Irisl, The Mortgagor, the Guerantor, the Mortgages, or a beneficisry oF
successor, or sny of them, do each hereby weive alt rights to a trisl by jury {n any sult, sction, or procesding
relating to any transaction, grisvance, or claim under this Mortgsge, inciudipg the Loan Documents. This waiver
is knowingly, voluntarily and intentionally being entared into and |3 part the consideration end inducament
of the parties sntering into this Mortgage and the seking of the Note. |

g
L 2h. Maximm Credit Chorges, WMortgsgor has agreed, sccording to the terms set forth in the Nots, !
= to pay charges on cradit extended to Nortgagor. 1f this credit 1s subject to law which sete & maximm charge,

. and this law Is interpreted so that the interest or other credit charges vhich Mortgages lmposes excesds
&5 v permitted Limits, then:
& . _ (A) Any such cherge in violation of the Law, ms intesrpreted, witl be reduced by whatever
. amount is necessary to bring the charge within permissible Limits; and
> o (8} Any sums which Mertgagor has paid Hortgages in axcess of the legatl Limit will be refunded
< to Mortgagor. Such refund mey be made by reducing the balsnce owed under the Note o by making a diract payment

to Mortgsgor,

25. $ecurity Agreement, This MNortgege constitutes 8 security agresment under the Uniform
comercial Code and crastes & security interest in the personal property included in tha Property. The
Mortgagor shalt execute, delivar, fils, and refile sny financing statements or othar security agresments that
the Mortgages may require from time to time to confirm the Lien of this Mortgage with respect to thet Property

. snd shall pay etl costs of filing. Without limiting the foregoing, the Mortgagor irravocably sppoints the
Mortgagee attorney-in-fact for the Mortgagor to exscuts, delivar and file such Instruments for end on behalf

of the Mortgagor.
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26. comolisnce Yith Loy and Regulstions, The Mortgagor shall comply with att laws, ordinances, '
regulations, snd orders of federal, state, minicipsl, snd other goverrmental suthoritiss that relete to the

. Property.

. By signing this Mortgege, Wortgagoris) mgres that Nortgagor(s) have read the foregaing and
agres to altl provisions sat out in this Hortgage.
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State of Alsbama

County of

On this dey of 1%

—_—___,. 1

——— e . & Notery Public In and for sald County In said State do heteby cartify that

whose name{s) f1s/ere signed to the
forspoing convayance, and who Is7are Informed of the contents of the corveyance, executed the same voluntarily
on the day the same bears dats.

Glven under my hend and of ficisl seal this, the dey of 19

Notary Mublic

My Commission Explires:

" state of Alabame - f
 County of _____ Shelby

I, the undersigned, Notary Publlic, in and for seid County In said State, hereby certify that

\ Benjamin L. Vaughan . ._I
whose name s President of Vaughan Homes, Inc.

a corporation, s signed to the foregoing Instrument, and who Is known to mg, ecknowledged before me on thh
date thet, being informed of the contents of the inltrunmt, he, as such officer and with full authority,

executed th- saome voluntarily for snd as the act of sald corporation, )
alven under wy hand end Officlal seal this ! 3% day of January . w_?_z. H
v X
e c ! My Commlssion Exptress__7// 2/ 25
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This instrument prepared by:

First National Bank of Columbiana
Real Estate Department

P, 0. Box 977

Enlumbgana. Al 35051



