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FHA Cage No.
State of Alabama, MORTGAGE _
11088 011:3495741
THIS MORTGAGE 1(“Banurity Instrument®) is given on January E:. 1992 .

The grantor is William Michael Hughston and wife, Allison R. Hughston

whose addrees is 22)1 Meadow Green Drive, Montevallo, Alabama 35115 _

| , ("Borrower”). This Becurity instrument is given to
AmSouth Mortgage Company, Inc.
which is organized and existing under the laws of the State of Delaware , and whose
address is 15 South 20th Street, Birmingham, Alabama 35233

("Lender"). Borrower owes Lender the principal uul1 of

FORTY SIX THOUSAND SEVEN HUNDRED TEN AND NO/100~————===-===rr——e—eo—————— el o e
————— N N O —— R
Dollars {(U.S. § 46,710.00 ). ‘This debt is evidenced by Borrower’s"mole dated the same date as this Security
Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payabl§ on
February 1, 2012 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and modifications; (b) the payment of all other sums, with intm!aat.
! advanced under paragraph 6 to protect the security of this Security Inatrument; and (c}) the performance of Borrower’s covenants
' and afreements under this Security Instrument and the Note, For this purpose, Borrower does hereby morigage, grant and
convey.to Lender and Lender’s successora and assigns, with power of sale, the following described Property located in
Shelby | County, Alabama:
Lot 22, Block 3, according to the Map of Meadow Green Subdivieion, as recorded
in Map Book &, Page 59, in the Probate Office of Shelby County, Alabama.
Minéral and mining righta excepted.
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The-pruceeds of this loan have been applled on the purchase price of the
herein deacribed property. ‘

% 382n: 415

¥
whﬁu has the address of 221 Meadow Creen Drive, Montevallo [Streat, Cityl,
Alabama 35115 [ZIP Cods}, {("Properly Address™);

TO HAVE AND TO HOLD this Property unto Lender and Lender's successorn and assigns, forever, togsther with all
the improvements now or hereafter erected on the Property, and all easements, righls, appurtenances, renis, royalties,
minerai, oil and gas rights and profits, water rights and stock and all fixlures now or hereafier a part of the Property. All
replacements and addiliona shall also be covered by this Sccurity Instrument. All of the foregoing is referred to in ihis

3 Security Instrument as the “Property.”

: ]
" BORROWER COVENANTS that Borrower is lawfully seized of the estale hereby conveyed and has the right to morigage,

grant and convey the Properiy and that the ProperLy is unencu mbered, except for encumbrances of record. Borrower warrants
3 { and will defend generally the title to the Preperty against all claims and demands, subject o any encumbrances of record.

1. Payment of Principal, Inlerest and Late Charge. Borrower shall pay when due the principal of, and interasi on, the
ebi evidenced by the Note and late charges due under the Nute.

2. Monihly Paymenta of Taxes, Insurance anid Other Chargesa. Borrower shall include in each monthly payment, ingether
with the principa! and interest as set forth in the Nute and any late charges, an instaltment of any (a) Luxes und speeinl agsessmenlts
Jevied or to be levied against the Properly, (b) leuschold payment or ground rents on the Property, and (c) premiums for

insurance required by paragraph 4, - Loan #: 219547
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Each monthly instaliment for items {a)}, (b), and (c) shall equal one-twelflLh of the annual amounts, as reagsonably estimated
by Lender,.plus ap amount sufficient to mainlain an addilinnal balance of nolL more than one-gixth of the estimated amounts.
The full annual amount for each item shall be accumulated by Lender within a period ending one month before an itam would
become delinguent. Lender shall hold the amounts collected in Lrust o pay ilems {a), (b}, and (c} belore Lthey become delinquen.

Ifat any time the total of the payments held by Lender for items (a), (b), and (c), together with the future monthly payments
for such items payable o Lender privr to the due dates of such items, exceeds by more than one-sixlth the estimated amouni
of payments required to pay such items when due, and if payments on the Note are current, then Lender shall either refund
the excess over ono-sixth of the estimated payments or credil the excess over one-sixth of the estimated paymenis to subseguent
paymenis by Borrower, at the option of Borrower, If the total of the paymania made by Borrower for item (a), {b), or {c)
is insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary (0 make up the deficiency
an or before the date the item becomes due.

As used in this Security Tnstrument, "Secrelary” means the Secrelary of Housing and Urban Pevelopment or his or her
denignee. In any year in which the Lender must pay a morigage insurance premium 0 the Secretary, eanch monthly payment shall
also include either: (i) an installment of the annual morigage insurance premium to be paid by Lender Lo the Secretary,
or (ii) a monihly charge instead of a morlgage insurance premium if Lhis Becurily Inslrument i held by the Secrelary.
Each monthly installment of Lthe mortgage insurance premium shall be in an amount aufficient to accumulale Lhe full
annual morlgage insurance premium with Lender one month prior to the date the full annual morigage insurance premium is
due to the Secretary, or if this Security Instrument is held by Lhe Secretary, each monthly charge shall be in an amount
equal to one-twelfth of one-half percent of the outstanding principal balunce due on the Note.

IT Borrower tenders to Lender the full payment of a1l sums secured by this Security Inatrument, Borrower's account shull
be credited with the balance remaining for all instaliments for items (a), {(b), and {¢) and any morlgage nsurance premium
installment that Lender has not become obligated to pay Lo the Secretary, and Lender ghall premptly refund any excess funds
10 Borrewer. Immudiately prior lo a foreclosure sale of the Propertly or ity acquisition by Lender, Borrower's acceunt u’mll
be crediled with any balance remaining for all instaliments for ilems (a), (b), and {c), '

3. Applicalion of Payments. All payments under paragraph 1 and 2 ghall be applbied by Lender as follows:

First, 1o the mortgage insurance premium to be paid by Lender Lo the Secrelary or to the monthly charge by the Secretary
instead of the monihly mortgage insurance premium;

Scecond, to any Laxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard inaurInca
premiuing, as required, | L

Third, to interesl due under the Note;

Fourth, to amortization of the principal of the Note; ,

§ifih, lo late charges due under the Noie. ' e

4. Firo, Flood and Other Hazard Insurance. Borrower shall insure afl improvements on the Properiy, whether nu!w in
existence or subsequently erccled, againsl any hazards, casualties, and contingencies, inclading firve, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the period that Lender requires. Borrower shall also
inaureﬁ,all improvements on the Property, whether now in exislence or subsequently evected, against loss by floods to the extent
required by the Secretary. All insurance shall be carried wilh gompanies approved by Lender. The insurance policies and uny
renewzls shatl be held by Lender and shall include loss payable clauses in fuvor of, and In a form acceplable to, Lender,

In the evenl of loss, Borrower shall give Lender immediate notice by mail, lLender may make proof of loss if not made
promptly by Bérrower. Each insurance company concerned is hereby aulhorized and directed to make payment for such loss
directly to Lender, instead of 1o Berrower and to Lender jointly. All or any pert of the insurance proceeds may be applied
by Lender, ai its oplion, eilher (a) o the reduction of the indebtedness under the Nole and this Securily Inslrument, first {0
any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or (1) to the restoration

C(Nor repair of the damayed Property. Any application of the proceeds to the principal shall not extend or posipong Lthe due date
w=1{of the monthly payments which are referred 1o in Paragraph 2, or change the amount of such payments. Any excess insurance
proceeds over any amounl required to pay all cuistanding indebiedness under the Nole and this Security Instrument shall be
'-:{.,_;puid to the enlity legally entitled therelo.

[ = T
o) Ih the event of foreclosure of this Security Instrument or other transfer of tille to the Property Lthat extinguishes the

O ¥ndebtedness, all right, tille and interest of Borrower in and io insurance policies in force shall pass o the purchaser.

|

. 6, Occupancy, Preservalion, Maintenance and Proiection of the Properly; Borrower’s Loan Applicalion; leascholds.

OBorrower shall occupy, establish, and use the Properly as Borrower’s principal residence within sixty duys ufier the excculion

=uf Liis Security Instrument and shatl conlinue Lo occupy the Pruperly as Borrowser's principal residence for al Jeast one yeur
afier Lhe date of occupancy, unless the Secretary determines Lhis requirement will cause undue hardship for Borrower, or unless
exlenualing circumslances exist which are beyond Borrower's control. Borrower shall notify {enders of any extenusting
circumstances. Borrower shall nol commit wasle or destroy, damage or substantially change the Properely or nllow Lthe Property Lo
deteridrate, reasonable wear and tear excepled. Lender may inspect the Praperty if the Properly ig vacunt or abandoned or the
loan is in default. Lender may Lake reasonable action to prolect and preserve such vacant or abandoned Property. Borrower
ghull alse ba in default il Borrower, during the loan application process, gave materially false or inaccurale infermation
or stalements W lender (or failed Lo provide Lender with any malerial information) in eonneclion wilh Lhe loan evidenced by
the Noie, including, but nol limited 1o, representation concerning Borrower's occupancy of the Property as a principal residence.
If this Security Inslrument is on a leasehold, Borrower shall comply with the provisions of the lease. [f Borrower acquires
fee Litle to the Property, the leasehold and fes title shall nol be murged unless Lender agrees W the moerger in wriling,

ok 3

6. Charges to Borrower and Protection of Lender's Righta in the Proporty. Borrower shall pay all governmental or munieipal
charges, finus and imposilions that are not included in Paragraph 2. Borrawer shall pay these obligalions on Lime directly to
the entity which is owed the payment. If faituse to pay woull adversely affect Lender’s interest in the Property, upon lender's
reque‘ﬂt,ﬂurruwar ghut! promptly furnish to Lender receipts evidencing these payments.

If Borrower faila Lo make these payments or the payments required by Paragraph 2, or fuils to perform any other covenanis
and agreements contained in this Security Instrument, or there is a legal procecding that may significanlly affect Lender’s righls
in the Property {such as a proceeding in bankruptcy, for condemnation or 1o enforce laws or regulations), the Lender may
do and pay whalever is necessary 1o protect the value of the Properly and Lender's rights in the Property, including payment
of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by FLender under this Parageaph shall hecome an additional debt of Borrawer and he secured
by this Becurity Instrument, ‘These amounls shall bear interest from the dale of dishursement, al Lhe Nole rale, anmd ut Lhe
option of Lender, shall be immediately due and payusble.

Loan #: 219547
7. Condemnation. The proceeds of any award or claim for dumages, direcl or consequential, in connection wilh any
condempation or olher taking of any part of the Property, or for conveyanco o place of condemnation, ure hevehy aasigned
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and shall be paid to Lender to ihe extent of the full amount of the indebtedness that remaina unpaid under the Nole and this
Scecurity Instrument. Lender shall apply such proceeds to the reduclion of the indebtedness bnder the Note and this Security
Instrument, {irst to any delinguent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.
Any application of ihe proceeds to the principal shall not extend or postpone the due date of the monthly payments, which

are refurred Lo in Paragraph 2, or change the amount of such payments, Any excess proceeds ovar an amouni required to
pay all oulstanding indebtedness under the Note and this Security Instrumaent shall be paid to the entily legully entitled thereto,
I

8. Feea. Lender may collect feea and charges authorized by the Secretary.
9. Grounds for Acceleralion of Debt.

(a) Default. Lender m_ay,axnaipt as limited by reguliilions issued by the Secretary in the case of paymeni defaulis, require
immediate payment in full of all sums secared by this Security Instrument if:

(i} Borrower defaults by failing to pay in full any monlhly payment required by this Sacurity Instrument prior to
or on the due date of the next monthly payment, or |

(ii) Borrower defaults by failing, for a period of thirty days, Lo perform any other obligutions contained in this
Security Instrumenl.

(b) Bale Without Credit Approval. Lender shall, if permitted by applicable Jaw and with the prior appvoval of the
Secretary, require immediate payment in full of all the sums secured by this Security Instrument if:

(i) All or part of the Property, or a bheneficial inlerest in a trust owning all or part of Lhe Property, is seld
or alherwise transferred {other than by devise or descent) by the Borrower, and

cex s 1, . . r .
(ii) ‘The Property is not occupied by the purchaser or granilee as his or her principal residence, or the purchaser or
grantee does so occupy the Property but his or her credit has not been approved in accordance with the
| requirements of the Secretary. '- ’

{c) No Waiver, I circumstances occur Lthat would permit lender to require immediate payment in full, but Lender
 does not require such payments, Lender does not waiver its rights with reapect to subseyuent events.

(d) Regulations ol HUD Sacrelary. In many circumstances regulations izsued by the Secretary will limit Lender’s righls
in the case of payment defaulls Lo require immediate payment in full and foreclose if not paid. This Security Insiroshent
dues nol. aulhorize acceleration or foreclosure if nol permilled by regulations of the Secrelary.

(e) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the note secured thereby not be
eligible for insurance under the National Housing Act within Sixty (60) Days -from the date hercof, Lender
may, at its option and notwithstanding anything in Paragraph 9, require immediate payment ia full of all sums secured
by this Security Instrument. A written slutement of any authorized agent of the Secretary duted subsequegt to
Sixty (60} Days fram Lhe date hereof, declining to insure Lhis Securily Instrumenl and the nole umlrml
thereby, shall be deemed conclusive proof of such ineligibility. Noiwithstanding the foregeing, this option may
not be exercised by Lender when the unavailabilily of insurance is solely due to Lenders failure to remil a mortgage
insurance premium Lo the secrelary. :

ook~ S8 2esee 417

T

0. Roinsiatement. Borrower has a right to be reinatated if Tender has required immediate payment in full becaube of
Borrower's fuilure 1o pay an amount due under the Nule or this Securily Instrument. ‘This rightl applies even afler foreclogure
proceedings are instituted. To reinstate the Securily Instrument, Borrower shall tender in 8 lomp sum all amounts required
to bring Borrower's account current including, to the extent they are obligations of Borrower under this Security Instrument,
foreclusure costs and reasonable and eustomary attorneys’ feeg and expenses properly associnted with the foreclosure proceeding,
lJpon¥einstalement by Borrower, this Securily Instrument and the obligations that il secures shall remain in effect as if Lender
had not required immedinte payment in full. However, Lender is nol required to permit reinstutement if: (3) Lender hag acceploed
reinstidlemént after the commencement of foreclosure proceedings within two years immediately preceding the commencement
of a currenl foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the Tuture, or (ili)
reinatatement;will adversely aflect the privrily of Lhe lien created by this Security Instrument.

11, Borrower Not Released; Forbearance By Lender Not 8 Waiver. Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender 0 any successor in interest of Borrower
shall not operate to release the liability of the original Borrower or Borrower’s successor in inferest. Lender shall not be required
to commence procesdings against any successor in interest or refuse to extend time for payment or otherwise modify amoriization
of Lhe sums secured by this Security [nstrument by reason of any demand made by the original Berrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or remady shall nol ba a waiver of or preclude the exercise of
any right or remedy. |

12. Successors and Asaigns Bound; Joint and Several Liability; Co-Signers. The covenants and agresments of this Securily

Instrument shall bind and benefil the successors and assigns of Lender and Borrower, subject to the provisions of paragraph
9.h. Borrower's covenants and agreements shall be juint and severul. Any Borrower who co-signs this Security Instrument
but does nol execule the Note: (a) is co-signing this Security Ingtrument only to mortgage, grant anid convey that Borrower’s
interest in the Property undor the terms of this Security Instrument; (b) is not personally obligated to pay the sums secureid
by this SBecurity Instrument; and (¢) agrecs that Lender and any other Borrower may agree o extend, modify, forbear or make
any accommodations with regard to the terms of this Securily Instrument or Lthe Note without that Borrower’s consent,

13. Nolices. Any nolice to Borrower provided for in this Securily Instrument shall be given by detbivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed Lo the Properly Address
or any other address Borvower designates by notice to Lender. Any nolice Lo Lender shull be given by first clasys mail to lender's
address stalad herein or any address Lender designates by notice to Borrower. Any notice provided for in Lhis Security Instrument
shall ﬁe deemed Lo have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Insirument sha!l be governed by Federal law and the law of the jJurizdiction
in which the Property is located. In the event that any provision or cluuse of this Security Inslrument or the Note conflicty
with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Nole which can be given
effect without the cunflicting provision. To this end the provisions of this Security Instrument and the Noie are declared to
be severable. |

' 16, Borrower's Copy. Boerrower shall be given one conformed copy of thig Secufitj Inslrument.

16. Assignment of Renls, Borrower unconditionally assigns and transfers to Lender all the rents and revenuea of the Property.
Borrower sulhorizes Lender or Lender’s agents to collect the rents and revenues and hereby diracls each tenant of the Property
to pay the renls to Lender or Lender's agents. However, prior Lo Lender’s notice to Beyrower of Beorrower’s breach of any
covenant or agreemenl in the Security Instroment, Borrower shall cotlect and receive all rents and revenues of the Properly
as trustee for the henefit of Lender and Borrower. This sssignment of renis constitules an absolute assignment and not un
assignment for additional securily only,

Af Lender gives notice of breach to Borrower: (a) all renls received by Borrower shall be held by Berrewer as trustes for
benefit of Lander only, to be applied to the sums secured by the Security Instrument; (b) lender shall be entitied o collect
and receive all of the rents of the Property; and {¢) each tenant of the Properly shall pay all renls due and unpuid to Lender
or Lender's agent on lender's written demand (o the tenant,

Borrower has not execuled any{rriur assignmenl. of the rents and has not and will not perform any act that would prevent
Lender from exercising iLe rights under this puragraph 16

Lender shall not be required to enter upon, tuke conleol of or maintain the Froperly belore or after giving nolice of breach
to Borrower. However, Lender or a judicially appoinled receiver may do so al any Lime ithure is u breach. Any application
of rents shall not cure or waiver any default or invalidate any olher right or remedy of Lender. This assignment of renls of
the Properly shall terminate when the debl secured by the Securily Insirument is paid in full, Loan #: 219547
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NON -_IINIF‘ORM COVENANTS. Borrower and Lender further covenant and agree as fellows:

17. Foreclosure Procedure. If Lender requires immediale payment in full under paragraph 8, Lender muy invoke the power of
salo and any other rernedies permitied by applicable law. Lender shall be entitled to collect all axpenses incurred in pursuing
tho remedies provided in this paragraph 17, including, bul nol limiled o, reasonable atloraeys’ foos and costs of Lille evidence.

If Lender invokes the power of sale, [ender shall give a copy of a notice Lo Borrower in the manner provided in
paragraph 13. Lender shall publish the nolice of sale once a woek for three consecutive wireks in a newspaper published in
shelby ... Counly, Alabama, and thereupon shall sell the Properiy io the highest bidder al public
auclion at the fronl door of the County Courthouse of this Counly. Lender shall deliver to ithe purchaser lender's decd
conveying Lhe Property. lender or ils designes may purchase Lhe Properly at any gale. Beorrower covenuynis and apgroes
thal the procecds of Lhe sale shall be appliod in the following order: (a) Lo all expenses of the sale, including, but nol limited
to, reasonable allornoys' fees; (b) to all sums secured by Lhis Securily Instrument; and (c) any excess W the porson or
persons legally entitled Lo it.

i8. Release. lpon payment of all sums secured by ihis Securily Instrument, Lender shall release this Sccuvily
Insirument withoul churge to Borrower. Borrower shall pay any recordation costs,

19. Waivers Dorrower waives all rights of homestead exemption in the Properiy and relinquishes all rights of
curtesy and dower in Lhe Properiy.

r
-
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+  Riders to this Becurity Instrument. 1f one or more riders are executed by Borrower and recorded logether wilh this
Security Instrument, the covenanis of vach such rider shall be incorporated into and shall amend and supplement Lhe covenants

and agrsements of Lhia Security Instrument as if the rider(s) were in a part of this Security Instrument. [Check applicable box{exs)]
' |

[] Cendominiom Rider [] Graduated Payment Rider i Growing Equity Rider
. .1 Pianned Unit Development Rider Other |specify]

Bf'l' SIGNING BELOW, Borrower accepts and agrees to the terms conlained in this Security Instrument and in any rider{s)
axeculed by Borrower and recorded with it -

Witnedses: | : W%&W W (Seal)

o > oais i ALAL WeL BT William Michael Hughston Borrowor

3
f TTCERTIEY THES
2. Mig. Tax e ‘l Allison R. Hughston Bormower

3 Recording | g2 Jan 10 PHIZ: 3

4. Indexing Fee

o Notmcfee ——3——gy (Seal)
P P R wer

(LT — s_ﬂﬁ-ﬁf) 7 JUDGE OF PROBATE Lorro
h {Beul)
! i dlorrower
Loan #: 219547 . Page 4 of 4 FIIA Alubame Morigage - 281

State of Alabama
County of Shelby

I, the undersigned, a nutarg public in and for said county, in said State,
hereby certify that William Michael Hughston and wife, Allison R. Hughston whose

names are signed to the furagning conveyance, and who are known to me, acknowled ed
before me on this day that, being informed of th ntents of this conve » they
have executed the same voluntarily on the day e same bears date

GIVEN under my hand and official seal this 6t

COURTREY H. MASON, JR. Notary ned i
MY CUMMISSION EXPIRES
3-5-956

Thig instr was prepared by Courtney Mason & Asgociates PC, of 100 Concourse Parkway
Suiite ESH.anham, labama 35244. -




