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MORTGAGE

“Qacurity Instrument™) is given on _ Decembey 27 3

1991 _ . The granlor is M2

ver and husband, .James A, HOOVEE
(*Borrowor”). Thiz Security Instrument is given to_Coats & Covy

. which is organized and existing

under the laws of the State of Alabaus _ . and whose address is
[

Borrower owes Lender the principal sum of ONE HUNDRED SEVENTEEN THOUSAND SEVEN HUNDRED

A e el B — el - — — I e e skl -

dated the same date as this Secur
paid earlier, due und payable on

secures to Lender: (a)L

he repaymen

(“Lender®).

Dollars (1.S.¢ 117.700.00 ). This debt is evidenced by Borrower's note

ity Instrument {("Note*), whic vides for monthly payments, wilth ihe full debt, if not
_ This Securily Instrument
t of the debt evidenced by the Note, with interest, and all

renewals, extensions and

t of all other sums, with interest, advanced under paragraph 7 Lo protect the security of this

the performance of Borrower's covenanls and agreements under this Security Instrument and
Borrower does hereby mortgage, grant and convey to Lender and Lender's succeasors and

the following described properly located in _Shelby County, Alabama;
Lot 36, according to the Survey of Oak Glen, Second Sector, as recorded in Map :
Book 9, page 154, in the Probate Office of Shelby County, Alabama.

rmadifications; (b} the paymen

Security Instrument; and (€}
the Note. For this purpose,

assigns, with power of sale,

of this loan have been applied on the purchase price of the

The proceeds
hereln described property.

BOOK 3801’&% 897

532 Oak Glen Trace ., _Hoaver .

which has the address o

Alabama 35244

{Stroot] [City]

[Zip Code)

("Property Address™);

To HAVE AND TO HOLD this property unic Lender and Lender's succeasors and assigns, lorever, together with
ements now or hereafler erected on the property, and all easements, pppurtenances, and fixtures now or hereafler
All replacements and additions shall also be covered by this Securily Instrument. All of the foregoing

Security Instrument as the "Property.”
BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right o mortgage,

t and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title 1o the Property against all claims and demands, subjoct to any encumbrances of record.

all 'the improv
a part of the property.
is referred to in this
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis with Iimiuid
variationg by jurisdiction to constitute a uniform security instrument covering real properiy.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Paymenl of Principal and Interest; Prepayment and Lale Charges. Dorrower shall promptly pay when due
the principal of und interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Tuxes and [nsurance. Subjeci Lo applicable law or to a wrilten waiver by Lender, Borrower shafl
pay to Lender on the day monthly payments are due under the Note, unti! the Nole is paid in full, a sum ("Funds”) fof:
{u! yearly taxes and assessments which may attain priority over this Securily Instrument as u lien on the Property; (b) yearly
leasehold payments or ground renis on Lhe Property, it any; (c¢) yearly hazard or property insurance premiums; (d) yearly
flood insurance premivms, ifany; (e) yearly morlgage insurance premiums, if any; and ([} any sums payable by Borro wer
to Lender, in accordance wilh the provisions of paragraph 8, in liou ol the payment3ffiostgage insurance premiums, These
items arecalled "Escrow Items." Lender may, al any Lime, ceflect and hold Funds in an amount not Lo exceed the maxim ut
amount a lender for a federally related morlgage loan may require for Berrower’s escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from Lime to time, 12 11,8.C 8 2601 et seq. ("RESPA"), unlesy
another law thal applies to the Funds sets a lesser amount. 1f so, Lender may, al any time, collect and hold Funds in an
amount not to exceed Lhe lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable eslimutes of expenditures of future Escrow Jtems or otherwise in accordance wilh applicable law.

. The Funds shall be held in an insLitution whose deposits are insured by a federal agency, instrumentalily, or entity
{including Lender if Lender is such an institution) or in any Federal Home Loan Bank. Lender shalt apply the Funds to
pay the escrow itoms. Lender may notcharge Borrower {or holding and applying the Funds, annually analyzing the escrow
account, or verifying Lhe Escrow Flems, unless Lender pays Borrower inlerest on the Fundy and applicable iaw permils Lender
to make such is charge. However, Lender may require Borrower to pay a one-time charge for an independent real eslale
Lax reporting sorvice used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement
ia made or applicuble law requires interest o be paid, Tender shafl nol be required to pay Borrower uny inlerest or earnings
on the Funds. Borrower and Lender may agree in writing, however, Lhat interest shall be paid on the Funds. Lender shall
give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose
for which each debit to the Funds was made. The Funds are pledged as addilional securily for the sums secured by this Security
Instrument.

If the Funds held by Lender exceed the amounts permilted 1o be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at
any time is nol sufficient io pay the Escrow ltems when due, Lender may so nolify Borrower in writing, and, in such case
Borrower ghall pay to Lender the amount necessary to make up the deficiency. Borrower shall muke up the deficiency in
na more than Lwelve monthly payments, at Eender’s sole diseretion,

tipon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Insirument. '

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, to any prepayment charges dus under the Nole; second, to amounts payable under
paragraph 2; Lthird, to interesl due; fourth, to principal due; and last, to any late charges due under the Nole.

4. Charges; Liens. Borrower shall pay all Laxes, assessments, charges, fines and imposilions attributable to the
Property which may allain priovity over this Security instrument, and leasehold payments or ground renis, if any. Borrower
shall pay these obligationa in Lhe manner provided in paragraph 2, or il not paid in that manner, Borrower shall pay them
on time directly to Lhe person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. 1f Borrower mukes these payments directly, Borrower zhall prompily furnish to Lender receipts evidencing
the paymenis.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
pgrees in writing to the pnyment of the obligation secured by the lien in a manner acceplable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, Jegal proceedings which in the f.ender’s opinion pperale 1o
prevent Lhe enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subor-
dinaling the lien Lo this Security Inslrument. If Lender detormines that any pari of Properly ig subject to a ben which
may altain priovity over this Security Instrument, lender may give Borrower a nolice identifying the lien. Borvower shall
sutisfy the lien or take enc or more of Lhe nclions sel forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafler erecled on
the Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounls and
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for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject Lo
Lender’s approval which shall not be unreasonably withheld, H Barrower failg to maintain coverage described above, Lenddr
may, at Lender's oplion, obtain coverage to prolect Jender’s rights in Lthe Properly in accordance with paragraph 7.

All inguranee policies and repewals gshall be acceplable to Lander and shall include a siandard mortgage clause. Lender
shall have the 1ght to hold ithe policies and renewals. If Lender requires, Borrower shall promplly give lo Lender all receipts
of paid premiums dand renewal notices, In the eventof loss, Borrewer shall give prompt notice Lo the insurance carrier and
Lendear. Lender may make proof of loss if nol made prompily by Borrower.

Uniess Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to resloration or repa
uf'.ha Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. IF the
resloration or repair 18 not economically feasible or L.ender's security would be lessened, the insurance proceeds shall be
applied to Lthe sums secured by this Security Instrument, whelher or nol then due, with uny excess paid to Borrower. IFf Borrowér
abandona the Property, or does not anawer within 30 days a notice from Lender tha® the insurance carrier hasg offerad to
sellle 4 claim, then 1 ender may collect the insurance proceeds. Lender may use the proceeds to repair or reslore the Prupertly
or 10 pay sums secured by this Security Ingtrument, whether or not then due. The 30-duy period wilt begin when the uulimﬁa
i3 given. :
Unless Lender and Borrower olherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the duedate of the monlhly paymenis referred Lo tn pacagraphs 1 and 2 or change Lhe amounl of Lhe payments,
If under parapraph 21 the Property is acquired by Lender, Borrower's right to any insurance puoliciegs and procaeds resulting
fram damage Lo Lhe Properly prior to the acquisition shall pass to J.ender to the extent of the sums secured by this Security
Instrument immediately prior to ithe acquisition.

6. Occupancy, Preservation, Mainlenance and Prolection of Property; Borrower’s loan Application;
Leaseholds. Borrower shull occupy, establish, and use the Properly as Borrower's principal residence within sixty days
afler theexeculion ofthis Security Instrument and shall conlinue to occupy the Properly as Borrower's principal residonce
for at least one yeur after the date of occupaney, unless Lender otherwise agrees in wriling, which censent shall not bo
unredsonably withheld, or unless extenuating circumslances exisl which are beyond Borrower’s conlrol. Boarrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Properily. Borrower shal!
Le in defaultif any forfeiture action or proceeding, whether civil or criminal, is begun Lthat in Lender's good failh judgemeni,
could resull in forfeiture of the Property or otherwise malerially impair the lien created by this Becurily Instrument or Lender's
sccurity inlerest. Borrower may cure such a default and reinstale, aa provided in paragraph 18, by causing the action or
proceeding to be dismigsed wilh a ruling that, in Lender's good faith determination, precludes forfeiiure of the Borrower's
interest in the Property or other material impairment of Lhe lien created by Lhis Security Instrument or Lender’s security
interesl. Barrower shall also be in defaufl if Borrower, during the loan application process, gave maleriatly fulse or inaccwrate
information or statements to Lender {or failed to provide Lender with any material information} in connection wilh the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Properly as
a principal residence. If Lhis Security Instrument is on a leaschold, Bocrower shall comply wilh all the provisions of the lease,
If Borrower acquires fee title to the Property, the leasshold and the fee title shall not merge unless Lender agrees o the
merger in writing. |

7. Protection of Lender's Rights in the Property. If Borrower faile to perform Lhe eovenants and agreements
contained in this Secunly Instrument, or there is a kgl proceeding that may significantly allecl Lender’s rights in the Property
(such us a proceeding in bankruptey, probate, for condemnation or forfeiture or Lo enforce laws or regulations), then Lender
may do and pay for whatever is necossary Lo prolecl the value of the Property and Lender’s righls in Lhe Property. Lender’s
aclions may include paying any sums secured by a lien which has priority over this Secority Instrument, appearing in court,
paying reasonable allorneys’ fees and enlering on the Property to make repairs, Although Lender may tuke action under
this paragraph 7, Lender does not have Lo do so.

Any amounts disbursed by l.ender under Lhis paragraph 7 shall become additional delit of Borrower secured by this
Security Instrument, UUnless Borrower and Lender agree toother termg of payment, Lthese amounts shall bear interest from
the date of disbursement sl the Note rate and shall be payable, wilh intlerest, upon notice from Lender 1o Borrower requesting
paymant,

B. Morlguge Insurance. If Lender required mortgapge insurance as a condiiion of making the loan secured by
this Security Instrument, Borrower shall pay the premiumg required to maintain the morlgage insurance in effect. If, for any
reason, the morlgage insurance coverage required by l.ender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage subatantially equivalent to the morlgage insurance previcusly in effect, at a cost substantially
equivalent 1o the cost 10 Borrower of the morlgage msurance previously in effecl, from an alternate mortgage insurer approved
by lender. If subslantinlly equivalenl mortgage insucance coverage iy not available, Borrower shall pay to lender each month
a sum equal Lo vne-twelfLh of the yearly morlgage insurance premium being paid by Borrower when the insurance coverayge
lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of morlgage
insurance. Losy raserve paymenis may no longer be required, al the option of Lender, if morigage insurance coverage (in
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the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss
reserve, until the requirement for morigage insurance ends in accordance with any writlen ageecemunt belween Borrower
and Lender or applicable law.

9. Ingpection. Lender or its agent may make reasonable entries upon and ingpections of the Property. Lender shall
give Borrower nolice at the time of or prior {o an inspeclion apecifying reasonable cause for the inspection.

10. Condemnalion. ‘The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other Laking of any part of the Property, or for conveyance in lien of condemnation, are hereby assig
and shall be puid to Lender, ’Td

i In the event of a tolu! taking of the Property, the proceeds shall be applied (o Lhe sums secured liy this Security Instrument,
whether or not Lthen due, wilth any excess paid o Borrower. In the event of & partial taking of the Property in which the
fuir markat value of the Property immediately before the taking is equal to or greater than the amount of the sums secured
by this Security Instrument immedialely before the Luking, unless Borrower and | 'ehider otherwise agrae in writing, Lhe sums
secured by this Svcurity Ingtrument shall be reduced by the amount of the proceeds mulliplied by the following fractidn:
(a) the Lotal amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Properly
immediately belore Lthe taking. Any balance shall he paid 10 Borrower. In the event of a partial taking of Lthe Properly in
which the fair market value of the Proparty immediately before the taking is less than the amount of the sums secured im-
medistely before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise pro-
vides, the proceeds shall be applied to Lhe sums secured by this Security Instrument whelher or nol Lhe sums are Lhen due.

If ithe Property is abandoned by Borrower, or if, afler notice by Lender to Borrower thal the condemnaor offers to
make an award or settle s clsim for damages, Borrower Fails W respond to Lender within 30 days aflter the date Lhe notice
ig given, Lender ix aulhorized Lo colleel and apply Lhe proceeds, al ilg option, either to resloration or repair of Lhe Property
or to the gums secured by this Security Instrument, whether or not then due.

Unless Lender und Borrower otherwise agree in writing, any application of proceeds to principal shall net extend
or postpone Lhe due date of Lthe munthly payments reflerred Lo in parageaphs 1 and 2 or change Lhe amount of such paymoenls,

11. Borrower Not Released; Forbearance By leoder Not a Waiver. Exiension of the time for payment or
modification of amortization of the sums secured by Lhis Securily Instrument granted by Lender to any successor in inlerest
of Barrower shall not operale Lo release the liabilily ol the original Borrower or Borrower’s successors in interest, Lender
shall not be required to commence proceedings against any successor in intarest or refuse to extend Lime for payment or
otherwise modify amortizalion of the sums secured by this Security Instrument. by reason of any demand made by the eriginal
Horrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall nol Le
a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joini and Several Liability; Co-signcrs. The covenants and agreements of
thie Security Instrumeat shall bind and benefil Lhe sucvessors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borvower's covenants and agreemenly shall be joint and several. Any Borrower who co-gigns this Sceurity

Instrument bul does not execute the Note: (a} is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's inlerest in the Property under the terms of thig Securily Instrument; (b) iz not personally ubligated to pay the
sums secured by this Security Instrument; and {c].ugrEus thal Lender and any other Borrower may agree Lo exlend, mudily,
forbear or make any accommadations with regard to the terms of this Securily Instrument or the Note without that Borrower's
congent,

13. Loan Charges. If the loan secured by this Security Instrument is subject Lo a law which sets maximum loan
charges, and that law is finally inlerproted so thit the inlerest or other loan charges cotlocted or w0 be cotlected in connection
with the loan exceed the permitled timits, then: (a) any such loan charge ghall be reduced by the amounl necessary to reduce
the charge to the permilled limit; and (b) any sums already collecied from Borrower which excouded permitted limils will
be refunded 1o Borrower. Lender may choose to mike this refund by reducing the principal owed under the Note or by making
a direcL payment Lo Borrower, If a refund reduces principal, the reduction will be treated as a partiul prepayment wilhout
any prepayment charge under the Nole,

14. Nolices. Any nolice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first claxs mail unless applicable law requires use of another melthod, The notice shall be directed to Lhe
Property Address or any other address Borrower lesignates by notice to Lender. Any notice 1o Lender shall be given by
first clags mail to Lender’s address stated herein or any olher address l.ender designatas by notice Lo Borrower, Any notice
pr'uvidud for in Lhis Security Instrument shall be deemed W have been given o Borrower or Lender whon given as provided
in this paragraph.

16. Governing Law; Severability. This Security Inslrument shall be governed by federal law and the Jaw of Lhe
jurisdiction in which ihe Property is located. In the event that any provision or clause of this Security Instrumenl or the Nole
conflicts with applicable taw, such conflict shall not affect other provisions of this Securily [nstrument or the Note which
can be given cifect without the conflicling provision, To this end the provisiona of Lhis Security Instrument and the Nole
are declared 1o Le severalle.
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16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of Lhis Security Instrument.

17. Transfer of the Property or a Beneficial Inlerest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial inlerest in Borrower is sold or transferred and Borrower is not a natur 1
person) withoul Lender’s prior written consent, Lender may, at ils option, require immediate payment in full of ail sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the dale of this Security Instirument. . ; .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not leas than 30 days from the date the notice is delivered or mailed within which Borrower must pay all suma securgd
hi this Security Instrument. If Borrower fails to pay these sums prior (o the expiration of Lhis period, [.ender may invole
ady remedies permitled by this Security Instrument without further nolice or demand on Burrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shali have Lhe right to haye
enforcement of this Security Instrument discontinued at any Lime prior to the ear]jer of: (a) & days (or such other period
as applicable law may specify for reinstalement) belore aale of the Property pursuant Lé'any power of sale conlained in th'iu
Security Instrument; or (b} entry of a judgment enforcing this Securily lnstrument. Those conditions are that Borrower;
(a) pays Lender all sums which then would be due under this Securily Instrument and the Note as if no acceleration had
occurred: (b) cures any defaull of any other covenants or agreements; (c) pays all expenses incurred in enforeing this Security
Insirument, including, but not limited to, reasonable ntlorneys’ fees; and (d) Lakes such action as Lender may rensonably
require to agsure that the lien of this Security Insirument, Lender's rights in the Property and Borrower’s obligation o pay
the sums secured by Lhis Securily Insteument shall continuve unchanged. Upon reinstuatement by Borrower, this Security In-
girument and the obligatliona secured hereby shall remain fully effective ag if no acceleration had occurred. However, thig
right 1o reinstate shall not apply in the case of acceleration under paragraph 17,

19. Sale of Nole; Chango of Loan Servicer, The Note or a partial interest in the Note (togelher with this Security
Instrument) may be sold one or more limes wilthout prior notice to Barrower. A sale may resull in a change in the entity
{(known as the "Loan Servicer”) that collects menthly payments due under the Nole and this Security Instrument, There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. 1 there is a change of Lthe Loan
Servicer, Borrower will be given writlen notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new 1oan Servicer and the addresa to which payments should be made,
The nolice will also contain any other information required by applicable law.

20. Hazardous Subslances. Borrower shall not eause or permit the presence, use, disposal, storage, or releage
of any Hazardous Substances on or in the Property. Borrower ghall not do, nor allow anyone else Lo do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two senlences shall not apply 1o the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriale
to normal residential uses und Lo maintenance vf Lthe Property. |

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other ac tion by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. 1f Borrower Jearns, or s notified by any governmental or
repulatory authority, that any removal or other remediation of any Hazardous Substance affecling the Property is necessary,
Borrower shall promplly Luke all necessary remedial aclions in accordance wilth Environmental Law.

As used in this paragraph 20, “Hazardous Substances™ are those substances defined as toxic or hazardous substances
by Environmental buw and the following substances: gasoline, kerosene, other flammabie or loxic pelroleum products, toxic
peglicides and herbicides, volaiile solvents, ma Lerials containing asbestos or furmaldchyde, and radicactive materials. Asg
used in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located
thal relate to hesllh, safety or environmental protection.

NON.UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Romedies. Lender shall give nolice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument {bul not prior Lo acceleration under paragraph 17
unloss applicable luw provides olherwise). The nolice shall gpecify: (a) the defauli; (b) Lthe aclivn required (o cure the
default; (¢) a date, nol less than 30 days from the dule Lhe nolice is given to Borrower, by which the defaull must
be cured; and (d) that failure W cure the defauli on or before Lhe date specified in the nutice may resull in acceleration
of the sums secured by this Security Instrument and salo of the Properly. The notice shall Further inform Burrower
ofithe right o reinstale after acceleration and Lhe right Lo bring a court action Lo asserl the non-exislence of a defuult
or any other defense of Borrower Lo acceleration and sale. IF ihe default is not cured on or before the dalo specified
in the notice, Lender at its oplion may require immediale paymeal in Full of all gums secured by this Security Instrument
wilhout further demand and may invoke the power of aale and any olher remedics permitled by applicable law, 1 ender
shall be entitled o collect all expenaea incurred in pursuing the remedies provided in this paragraph 21, including,
bul not limiled Lo, reasonable attornoys’ fees nnd costs of tile evidence.

LOAN #
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If Lender invokes Lhe power of sale, Lender shall give a copy of a notice lo Borrower in the manner provided

in paru.ﬁ'l‘ﬂph 14. Lender shall publigh the notice of sale once a week for three congeculive weoks in 8 newspapor published
in _Shelby County, Alubama, und thereupon shall scll the Property to the highesl hiddnir

at public auclion al the front door of Lthe Ceunty Courthouse of this County. Lender shall deliver to the purchaser
l.ender’s deed conveying Lhe Property. Lender or its designee may purchase the Properly at any aale. Borrower covenanis
and agrees Lthat Lhe proceeds of the sale shull be applicd in the following order: (a) Lo all expenseca of the sale, including,
Lut not limited W, reasonable atlorneys’ fees; (b) Lo all sums secured by this Security Instrument; and {c) any excess
Lo the person or persons legally entitled Lo il *

22. Release. Upon puyment of ull sums sccured by this Security Instrument, Lender shall release Lhis Securi
Instrument without charge 1o Borrower. Borrower shall pay any recordation costs, |

23. Waivers Borrower waives all rights of homestead exemplion in the Property and relinquishes all rights of
curtesy and dower in the Properly. '

24. Riders to this Securily Instrument. [f one or more riders are execitedby Borrower and recorded together
with this Securily Instrument, the covenanis and agreements of each such rider shall be incorporaled into and shat} ament!
and supplement the covenants and agreements of Lhis Security Instrument as if the rider(s) were a part of this Securily Instrument.
{Check applicalMe box{es)| :

[] Adjustabie Rate Rider
[1 Graduated Payment Rider
X] Balloon Rider

[] 1-4 Family Rider
Biweekly Payment Rider
1} Second Home Rider

(1 Condominium Rider

Planned Unit Development Rider

Rate Improvement Rider

Other{g) {specify)

BY SIGNING BELOW, Borrower accepta and agrees to the terms and covenanis contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

Witneases:
- /2 {Saal)
Mary 5. Hpdver --Borrower
Social Security Numpber
(Seal)
ames A, Hoover —Borrower
Social Security Numhﬁr_— -
TP OF ETAEAME [Space Mlmr This Line For Acknowledgment|

COUNTY OF SHELBY

I, the undersigned, a Notary Public in and for gald Ccounty, in said State, hereby
certify~that Mary S. Hoover and hand, James A. Hoover whose names they signed to
the f£6regoing conveyance +d-ghe-are known to me, acknowledged before me on this
day/ thn?. being informEd -ef the contents of the conveyance, they executed the same

valuntarily on-ehE day the same bears date.

ottt
g and official seal this 27th day of December, 1991l.

—__—

the undersjdned, Notary Public

ésion Expires: 3-S-9T

THIS INSTRUMENT PREPARED BY:
Courtney Mason & Assocliates PC
100 Concourse Parkway Suite 350
Birmingham, Alabama 35244

" e=IF

fnder m

COURTNEY H. MASON, JR.
MY COMMISSION EXPIRES
3-5-95

My Com

LOAN §:
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BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 27th day of December , 19 91 '
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt (the
“‘Security Instrument”) of the same date given by the undersigned (the “Borrower’’) to secure the Borrower’s Note to

Coats & Co., Inc.
(the “*Lender”’)
of the same date and covering the property described in the Security Instrument and located at:

532 Oak Clen Trace, Hoover, Alabama 35244

, {Property Address) !

The interest rate stated on the Note is called the **Note Rate.” The date of the Note is called the “‘Note Date." I understand
the Lender may transfer the Note, Sccurity Instrument and this Rider. The Lender or anyone who takes the Note, the Security
Instrument and this Rider by transfer and who is entitled 10 receive payments under the Note is called the ““Note Holder.™

ADDITIONAL COVENANTS. In addition to the covenants and agrecments in the Security Instrument, Borrower and Lender
further covenant and agree as follows (despite anything to the contrary contained in the Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE ;

At the maturity date of the Note and Security Instrument (the “‘Maturity Date™), | will be able to obtain a new loan {''New
Loan®) with a new Maturity Date of January 1 , 20 22 , and with an interest rate equal 10 the
“New Note Rate" determined in accordance with Section 3 below if all the conditions provided in Sections 2 and 5 below are mel

(the **Conditional Refinancing Option™). If those conditions are not met, I understand that the Note Holder is under no obligation
to refinance or modify the Note, or to extend the Maturity Date, and that 1 will have o repay the Note from my own !es‘iurces

or find a lender willing to lend me the money 1o repay the Note.

2. CONDITIONS TO OFTION .

If T want to exercise the Conditional Refinancing Option at maturity, certain.gopditions must be met as of the Maturity Date.
These conditions are: (1) § must still be the owner and occupamt of the property subject t& the Security Instrument (the “‘Property”);
(2) | must be current in my monthly payments and cannot have been more than 30 days late on any of the 12 scheduled monthly pa}ments
immediately preceding the Maturity Date; (3 no lien against the Property {except for taxes and special assessments not yet due and
payable) other than that of the Security Instrument may exist; (4) the New Note Rate cannot be more than 5 percenlage pointsabove
the Note Rate: and (5) 1 must make a written request to the Note Holder as provided in Section 5 below.

3. CALCULATING THE NEW NOTE RATE

The New Note Rate will be a fixed rate of interest equal to the Federal National Mortgage Association's required net vield for
30-year fixed rate mortgages subjectto a 60-day mandatory delivery commitment, plus one-half of one percentage point (0.5%), rounded
to the nearest one-eighth of one percentage point (0.125%0) {the “New Note Rate”). The required net yield shall be the applicable net
vield in effect on the date and time of day that the Note Holder receives notice of my election to exercise the Conditional Refinancing
Option. If this required net yield is not available, the Note Holder will determine the New Note Rate by using comparable information.

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as calculated in Section 3 above is not greater than 5 percentage points above the Note Rate and
all other conditions required in Section 2 above are satisfied, the Note Holder will determine the amount of the monthly payment that
will be sufficient to repay in full (a) the unpaid principal, plus (b) accrued but unpaid intercst, plus {c} all other sums I will owe under
the Note and Security Insirument on the Maturity Date (assuming my monthly payments then are current, as recquired under Section
2 above), over the term of the New Note at the New Nate Rate in equal monthly payments. The result of this calculation will be the
amount of my new principal and interest payment every month until the New Note is fully paid.

5. EXERCISING THE CONDITIONAL REFINANCING OPTION

The Note Holder will notify me at least 60 calendar days in advance of the Maturity Date and advise me of the principal, accrued
but unpaid interest, and all other sums I am expected to owe on the Maturity Date. The Note Holder also will advise me that [ may
exercise the Conditional Refinancing Option if the conditions in Section 2 above are met. The Note Holder will provide my payment
record information, together with the name, title and address of the person representing the Note Holder that 1 must notify in order
to exercise the Conditional Refinancing Option. 1f ¥ meet the conditions of Section 2 above, I may exercise the Conditional Refinancing
Option by notifying the Noie Holder no later than 45 calendar days priot to the Maturity Date. The Note Holder will calculate the
fixed New Note Rate based upon the Federal National Morigage Association’s applicable published required net yield in effect on the
date and time of day notification is received by the Note Holder and as calculated in Section 3 above, | will then have 30 calendar days
to provide the Note Holder with acceptable proof of my required ownership, occupancy 2nd property lien status. Before the Matunty
Date the Note Holder will advise me of the new interest rate {the New Note Rate), new monthly paymernt amount and a date, time
and place at which | must appear {0 sign any documents required to complete the required refinancing. | understand the Note Holder
will charge me a $250 processing fee and the costs associated with updating the title insurance policy, if any.

BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this Balloon Rider.

o o]l pf LA SiELET G
[ CERTIEY THIS
Mar | (Scal) i RUMENT WAS TS (Seal)
¥ -Borrower -Borrower
' -
g2 JAH -2 PH 3 92
: (Seal) {Seal)
James A. Hoover Barrower e P APt -Borrower
/ o 1_1UEGL of PRUBATL {Sign Original Only}
MULTISTATE BALLOOM RIDER—Singie Famity—Fannie Mas Unilorm Instrament Form 3135 1289 "y peed Tax {pgect
& 872 wna VMP MORTGAGE FORMS + {3121293-8100 ¢ {B00)621-7291 2 Mig. Tax ————3¥
* 3+ Recording Fee ---—-‘
4 indexing Fee ——%

5. No Tax Fee —$
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