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dated the same date as this Sccurily | lrummt ("Note”), which provides I'ur mﬂnlhlj' payments, with the full debt, il not
paid earlier, due and payableon . b MEGEMRER 10 20084 S veveirenssersssenrars + 1115 Security Instrument
sccures to Lender: {a) the repayment of the debt evidenced by the Note, with interest, and all renewals, exiensions and
modifications; () the payment of all other sumas, with interest, advanced under paragraph 7 1o prolect Lhe security of this
Socurily Instrumont; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrowgr does hereby mortgage. grant and convey lo Lender and Lender’s successors and

* asslgns, with power of sale, the following described property localed in  SHELBY County, Alabama:
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LOT 3-A ACCORDING TO HAPFP OF LAXKE WEHAPA, SITUATED IN THE SH 174 AND THE S
176 OF 2E 1/4 OF |AECTION &, TOWNSHIPF 18 SOUTH, RANGE 1 EASY, AND THE NE
1/7% OF NN 174 OF| BECTION 17, TOWNSHIF 18 30UTH, RANGE 1 EAST, ACCORDING TO
HAP AS RECORDED IN MAP® BOOK &, PAGE 42, IN THE PRODATE OFFICE OF SHELBY
COUNTY, ALABAMA .|
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TO HAVE AND TO HOLD this property unlo Lender and Lender's successors and assigns, forever, iogether wilth all
the improvements now or herealler ofected on the properly, and all easements, rights, appurtenances, rents, royaltics,
minerzl, oil and gas rights and profits,| water rights and stock and all fixiures now or hereafter a part of the property. All
replacements and additions shall aisg be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the “Property.”

BORROWER COVENANTS thal Borrower is lawfully scised of the eslale hereby conveyed and has Lhe right to
morigage, grant and convey the Prurerly and that the Property is unencumbercd, except [or encumbrances of record.
Borrower warranis and will defend generally the tide to the Property against 2l daims and demands, subject to any
cncumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction lo constitute a uniform securily instrument covering real property.
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If Lender required merlgage insurance as a conditton of making the loan secured by Lhis Scocurily Instrument,
Borrower shall pay the premiums required to mainlain the insurance in effect until such Ume as the requirement for the
insurance lerminates in accordance with Borrower’s and Lender’s written agrecmenl or applicable law.

8. Inspectlon.  lLonder or s agent may make reasonable entrics upon and inspecticns of the Property. Lender
shall give Borrower notice at the tme of or prior to an inspection specifying reasonable cause for the inspection.

9. Condcemnation. The pr s of any award or ciaim for damages, dircct or consequential, in connection with
any condemnation or other taking ofjany part of the Property, or for conveyance in liew of condemnation, are hereby
assigned and shall be paid 1o Lender,

In the cvent of a 1otal laking of the Properiy, the-proceeds shall be applied 1o the sums secured by this Security
Instrument, whether or not then due, | wilh any excess paid lo Borrower. In the event of a partial taking of the Property,
unicss Dorrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds mulliplied by the following fraction: (&) the total amount of the sums secured immedialely
before the taking, divided by (b) the fair market value of the Properly immedialely before the taking. Any balance shall be
paid Lo Borrower. '

If the Properly is abandoned by Borrower, or if, afier notice by Lender 10 Borrower thal the condemnor offers to
make an award or scitle a claim for damages, Borrower fails to respond o Lender within 30 days afier the date the notice
is given, Lender is authorized to colleet and apply the proceeds, al its option, cither to rcstoration or repair of the Property
or Lo the sums secured by this Security instrument, whether or not then due. .

Unless 1.ender and Dorrower otherwise agree in writing, any application of proceeds to principal shall not exiend or
postpene Lhe due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amounl of such payments.

10, Borrower Not Released; Forbearance By Lender Not a Waiver.  Exiension of the time for payment or

modiflication of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate if’ rcicase the liability of the original Borrower or Dorrower’'s successors in intercst,

Lender shall not be required to comence procecdings againsl any successor in interest or refuse lo cxiend lime for
payment or otherwise modify amortizalion of Lhe sums secured by this Sccurity Instrument by reason of any demand made
by the eriginal Borrower or Borrower’s successors in interest. Any florbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the excrcise of any righl or remedy.

11. Successors and Assigns Bound; Joint and Scveral Liability; Co-signers. The covenanis and agreements of
this Securty Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
‘nf' paragraph 17. Dorrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security

Instrumient bul does nol execule the Note: (a) is co-signing this Securily Instrument only (o morlgage, grani and convey
that Borrower’s inlerest in the Property under the terms of this Securily Insirument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees Lhal Lender and any other Borrower may agree 1o extend,
modify, forbear or make any accominodations with regard to the terms of Lhis Security Instrument or the Note without
thal Borrower’s consenl.

12. Loan Charges. If the loan sccured by this Security instrument is subject to a law which sets maximum loan
charges, and that law is finally inlerpretcd so that the inicrest or other loan charges collected or to be collected in
connection with the loan cxcecd the permitted limits, then: {a) any such loan charge shall be reduced by the amount
nccessary 1o reduce the charge o the permilted limit; and (b) any sums already collected from Borrower which exceeded

_permilted limits will be refunded 1o Bprrower. Lender may choose to make this refund by reducing the principal owed
under the Notc or by making a direct payment to Borrower. Il a refund reduces principal, the reduction will be reated as a
partial prepayment without any prepayment charge under Lhe Note.

13. Legislation Affecting Lender’s Rights. [ enaciment or expiration of applicabie laws has thc effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, al its oplion,
may require immediate payment in flll of all sums zecured by this Sccurity Instrument and may invoke any remedies

— permitted by paragraph i9. If Lender ﬁxcrc‘tsei this option, Lender shaf! take the steps specified in the second paragraph of
paragraph 17. -

14. Notices.  Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless afiplicable law requires use of ancther method. The notice shall be directed o the
Property Address or any other nddress Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail 1o Lender's address statad herein or any other address Lender designates by notice 1o Borrower.  Any notice
provided for in this Security Instrument shall be deemed to have been given 10 Borrower or Lender when given as provided
in this paragraph. |

15. Governing Law; Severability. This Security Instrument shali be governed by federal jaw and the law of the
jurisdiction in which the Property is locaied. In the event thal any provision or clause of this Security Instrument or the
Note couflicls with applicable law, such conflict shall not affect other provisions of this Securily Instrument or the Note
which can be given eflect without the conlflicting provision. To this end the provisioas of this Security [nstrument and the
Naote are declared to be severable. 1

16. Borrower’s Copy.  Borrower shall Ybe given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Bencficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred {or iff a beneficial interest in Borrower is told or ransferred and Borrower is not a natural
person) without Vender’s prior wriltep consent, Lender may, at its optiop, require immediate payment in full of all sums
sccured by this Security Instrument. Elowever, this option shall nol be exercised by Lender if exercise is prohibited by
federal law as of the date of this Securily Instrument.

Il Lendoer exercises this option, Lender shalt give Borrower notice of acceleralion. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. i Borrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any
rewnedies permitted by this Securily Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. 17 Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Securily Inslrumm% discontinued al any time prior to the earlier of: (a) 5 days {(or such other period as
applicable law may specify for reinsiatement) before sale of the Property pursuant io any power of sale contained in this
'Sccurity Instromenl; er (b) entry of aliudgment enforcing this Security Instrument. Those condilions are that Borrower:
(a) pays l.endcr all sums which then: would be due under this Sccurity [nstrument and the Note had no acceleration
occurred; (b) cures any default of any other covenanls or agreements; (c)} pays all expenses incurred in cnforcing this
Sccurity lnstrument, including, but not limited te, reasonabie attorneys” fees; and (d) takes such action as Lender may
rcasonably require 1o assure thal lhcjlicn of this Security Instrument, Lender’s righis in the Property and Borrower’s
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obligativn o pay the sums secured lby (his Securily Instrument shali continue unchanged. Upon reinstalement by
Borrower, Uiis Sccurity Instrument and the obligalions secured hereby shall remain fully effective as il no acceleration had
occurred.  However, this right 1o reinstate shall not apply in the case of acceleralion wunder paragraphs 13 or 17.
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UNIFORM COVENANTS. Borrower and Lender covenanl and agree as follows:

1. Payment of Principal and Intercst; Prepayment ard Late Charges. Borrower shall promplly pay when due
the principal of and intcrest on the debt evidenced by the Nole and any prepayment and late charges due under the Note.

2. ¥unds for Taxcs and Insurance. - Subjeci Lo applicable law or to a wrillen waiver by Lender, Borrower shall
pay 1o Lender va the day monthly payments are due under the Note, untit the Note is paid in full, a sum ("Funds”) equal Lo
onc-lwelflth of: (a) yearly taxes and assessments which may altain priority over this Securily Instrumcent; (b} yearly
leaschold payments or ground rents ‘on the Property, il any, (¢} yearly hazard insurance premiums; and (d) yearly
morigage insurance premiums, if any. | These ilems are called “escrow items.” Lender may estimalte the Funds due on Lhe
basis of current data and reasonable eatyrnates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
siate agency (inctuding Lender if Lender is such an instiwtion). Lender shall apply the Funds to pay the escrow items.
l.ender may not charge Jor holding and applying the Funds, analyzing the account or verifying he escrow ilems, unless
l.ender pays Borrower interest on the Funds and applicable law permits Lender 1o make such a charge. Borrower and
l.ender may agree in wriling that inle'-ﬂt shall be paid on the Funds. Unlesz an agreemenl is made or applicable law
roquires interest Lo be paid, Lender shall nol be required to pay Borrower any interesl or earnings on the Funds. Lender
shail give 1o Borrower, withoul charge, an annual accounting of the Funds showing credits and debits to the Funds and the

purpose for which each debil to the Funds was made. The Funds are pledged as additional security for the sums secured by

this Sccurity lnstrument. i

If the amount of the Funds held by Lender, together with the fulure monthly payments of Funds payable prior (o
the due dates of the cscrow items, shall exceed the amounl required to pay the escrow iterns when due, the cxcess shall be,
at Borrower’s option, cither promptly repaid to Borrower or crediled to Borrower on monthly payments of Funds. I the
amount of the Funds held by Lender™ is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary 1o make up the deficiency in one or more paymenis as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund 10 Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Leader, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
applicalion as a credil against the sumd secured by this Security Instrument.

3, Application of Payments. | Unless applicable law provides otherwise, all payments received by lender under
paragraphs 1 and 2 shall be applied: fifst, 10 Iste charges due under the Note; sccond, lo prepayment charges due under the
Nole; Lhird, lo amounis payable under paragraph 2; fourth, to interest due; and last, 1o principal due.

4. Charges; Licns. Borrower| shall pay all Laxes, assessments, charges, fines and imposilions atiributable to the
Property which may attain priority over this Security Enstrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shali
pay them on ume direcily to the pmnh owed payment. DBorrower shall prompily furnish to Lender all notices of amounts
to be paid under this paragraph. If Bprrower makes these payments direclly, Borrower shall promptly furnish 1o Lender
receips evidencing the payments.

Rorrower shall prompily discharge any liecn which has priority over this Sccurity Instrument unless Borrower: (a)
agroes in wriling to the payment of tho pbligation secured by Lhe Jien in & manner acceptable to Lender; (b) contests in good
(aith the lien by, or defends against enfpreement of the lien in, legal proceedings which in the Lender’s opinion operale to
prevent the enforcement of the Hien or forfcilure of any parl of the Property; or (c) secures from the holder of the lien an
agreement satisfactory 1o Lender subordinating the lien Lo this Security Insirument. I Lender determines that any part of
the Propertly is subject to a lien which| may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the tien. Borrower shall satisfy the lien or take one or more of the actions set forth above within §0 days
of the giving of notice.

%. Hazard Insurance. Borrojver shall kecp the improvements now existing or hereafler erected on the Property
insured against loss by fire, hazards included within the lerm “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be malntained in the amounts and for the periads that Lender requires. The
insurance carrler providing the inaurance shall be chosen by Rorrower subject to f.ender’s approval which shalt not be
unreasonably withheid.

All insurance policics and renewals shall be acceplable to 1.ender and shall include a standard morigage clause.
1.ender shalt have the right Lo hold the policies and renewals. I Lender requires, Borrower shali promptly give to Lender
ali recelpts of paid premiums and renewal notices. In the event of ioss, Borrower shall give prompt notice to the insurance
cartier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shal be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s securily is not leasencd. If the
restoration or repair is not cconomicaity feasiblc or Lender’s sccurity would be lessened, the insurance proceeds shall be
applicd to the sums sccured by this Etucuﬁly Instrument, whether or notl then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answee within 30 days a notice from Lender that the insurance carrier has
offered 1o scitle a claim, then lLender may collect the insurance proceeds. Lender may use the proceeds Lo repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. !

Unless Londer and Borrower otjerwise agree in wriling, any application of procooeds to principal shail not exlend or
posipone the due date of the monthly payments referred Lo in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is adquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Properly prior Lo the acquisilion shall pass 1o Lender to the extenl of the sums secured by this Securily
Instrument immaediately prior to the acquisition, ,

6. Preservation and Malntenance of Property; Leascholds. DBorrower shall not destroy, damage or substantiaily
change the Property, allow the Property to deterioraie or commit waste. If this Security Instrument is on a {easehold,
Rorrower shali comply with the provisfons of the lease, and if Borrower acquires fee title 10 the Property, the leasehold and
fce tille shall nol merge unless l.onder dgrees to the merger in writing.

7. Protcction of Lender’s Rights in the Property; Mortgage Insurance. It Borrower f{ails to perform the
covenanu and agreements contained in this Security Instrument, or there is a legal proceeding that may signilicanuy afTect
Lender's rights in the Property (suchias a proceeding in bankruplcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary 1o protect the value of the Property and Lender’s righis
in the Properly, Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in courl, paying reasonable auorneys’ fees and entering on the Property to make repairs, Although
l.ender may take action under this paragraph 7, Londer does not have te do so.

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Sccurity Instrument, Unless Borrower and Lender agree 10 other terms of payment, thess amounts shall bear interest from
the date of dishursement at the Nole ratc and shall be payable, with inlerest, upon nolice from Lender to Borrower

requesting payment.
: (/ !
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NON-UNIFORM COVENANTS, B@rruwar and Lender further covenant and agree as follows:

19, Acceleration; Remcedies. L(!.rrdﬂ* shall give notice to Borrower prior to accelcration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acecleration wnder paragraphs 13 and
17 unlcss applicable law provides otherwisc). The notice shall specify: (a) the default; (b) ihe action required (o cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be curcd;
and (d) that failure to cure the default on or before the date specificd in the notice may result in acccleration of the sums
sccured by this Sccurity Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acccleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acccleration and sale. I the default is not cured on or before the date specified in the notice,
Lcender at its option may rcquire immediate payment s full of all sums secured by this Sccurity Instrument without
further demand and may invoke the poyer of sale and any other remedics permitted by applicable law, Lender shall be
entitled to collect all expenses incurred §in pursuing the remedies provided in this paragraph 19, iacluding, but not limited
to, reasonable attorneys’ foes and costs ¢f title cvidence,

If Lender invokes the power of dale, Lender shalt give s copy of a notice to Bosrower in the manner provided in
paragraph 14. Lender shall publish the notice of sale once & woek for three consecutive weeks in & newspaper published in
e JBMELRY. ..., coeiereisssnsene. County, Alabama, and thercupon shall scll the Property to the highest bidder at
public anction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's
deod conveying ¢he Property, Lender or its designee may purchase the Property at any sale. Borrower covenanis and
agrecs that the proceeds of the sale shall be applicd in the following order: (a) to ail expenscs of the sale, including, but
not limited to, rcasonable attorneys’ fecs; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by ageni or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property
and o collect the rents of the Property including those pasi due. Any rents collected by Lender or the receiver shall be applied
fiest Lo payment of the costs of managenient of the Property and collection of rents, including, but not limited to, roceiver’s foes,
prémiums on recciver’s bonds and reasonable allorneys’ fces, and then 1o the sums secured by this Scourity Insurument.

21. Rclease. Upon payment of all sums sccured by this Securily Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

22. Waivers. Borrower waives sl Hght of homesicad exemption in the Property and sclinquishes all rights of curiesy
and dower in the Property.

33. Riders to this Sceurity Instrument. 1f one or more riders are executed by Borvower and recorded together with
ilils Security Insirument, the covenantis ahd agreemenis of each such rider shall be incorporated inio and shall amend and

suppiement the covenanu and agrummu" of this Security Insirument as if the rider(s) were a part of this Securily Instrument,
(Check applicable box(es))

hdjuslahle Rale Rider Condominium Rider 1 - 4 Family Rid:i-

Graduated Payment Rider I Planned Unit Development Rider

Other(s) (specily)

BY SIGNING BELOW, Borrower a;‘:cepu and agrees 1o the terms and covenants contained in Lhis Securily Insirument and in

any rider(s) executed by Dorrower and recorded with it.
ﬂ
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‘Borrowar

Witnesses:

RO 121}

ROSE AMM KENDRICK “Borrower

llllllllllllllllllllll
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STATE OF ALABAMA
JEFFERSON COUNTY

1, Gene W. Grgy, Jr. a Notary Public in and for said County, in said
State, hereby certify that Roderick L. Kendrick and Rose Ann Kendrick
whose name(s)} are signed to the foregoing conveyance, and who are known
to me, acknowledged before me on this day, that, being informed of the
contents of the conveyance _they executed the same voluntarily on the

day the same bears date. . .

Given under my hand and official seal this 8th day o , 1991 .
cralr (F ALA, SHELEY L
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