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FIRST NATIONAL BANK OF COLUMBIANA
Post Office Box 977
Columbiana, Alabama 35051

ADJUSTABLE RATE LINE OF CREDIT
MORTGAGE

HOVICE: THIS MORTGAGE SECURES AN OPEH-END CREDIT PLAN WHICK CONTAINS A PROVISION ALLOWING FOR CHANGES IR THE
ANNUAL PERCENTAGE RATE. INCREASES IN THE ANNUAL PERCENTAGE RATE MAY RESULT IN INCREASED HIRIMUM MOHTHLY

FPAYMENTS AND INCREASED FINANCE CHARGES. OECREASES IN THE ANWUAL PERCENTAGE RATE MAV RESULT IN LOWER MINIHLM
MONTHLY PAYMEKTS AMD LOWER FINANCE CHARGES.

THIS 15 A FUTURE ADYANCE MORTGAGE AND THE PROCEEDS OF THE OPENW-END CREDIT PLAN SECURED BY THIS MORTGAGE

WILL BE ADVANCED BY THE MORTGAGEE UNDER VHE TERMS OF A CREDIT AGREEMENT SETWEEN THE MORTGAGEE AND THE MORTGAGOR
WAMED HEREIN.

1. This AdJustsble Rate Mortgege made this 5th an December , 1931
by snd betusen P. Stancil Handley and wife, Shella Handley

(hereinafter collectively referred to as "Mortgagor' whether singular or pturasl), whose address 1s

P.0. Box 828, Columbiana, Alabama 35051 , and THE FIRST NATIONAL BANX OF COLUMBIANA,

a Hational Banking Corporation (hereinsfter referred to as *Mortgagee"), whose address is Post Office Box 977,
Colunblana, Alsbama 35051.

Secured Ling of Credit |

Mortgagor is giving Mortgapee this Adjustable Rate Line of Credit Mortgage in ordar to securs the
indebtedness to Mortgagee, In the maximmm principal sum of TWENTY-SIX THOUSAND AND NO/100 —==--

| (¢ 26,000.00 ) Dotlars, (the "Credit Limit") which is evidenced by & Home Equity Llne of Credit
Agresment (hereinafter referred to as "Credit Agreement”), of even date herewith and sny renewats and exténsions
thereof with interest thereon. The Credit Agreement provides for an open-end line of credit under which
Mortgagor may borrow and repay, snd reborrow and repay, smounts from the Mortgagee up to a maximum principal
amount at any one time ocutstanding not to enceed the Credit Limit.

The indebtedness secured by this mortgage shall include all advances made by the Mortgagee to the
Mortgagor under the Credit Agresment, all finance charges payable on advances, all other fees and charges
payable under the Credit Agreement, and all advances made by the Mortgagee under this Mortgage.

. I1. In conslderation of the mutual promises herein contained Mortgagor does hereby grant and convay

to Mortgagee, and its successors and mssigns with power of sale, the property ("Property") described below,
{A) The real estate {"Resl Estate") lm:ated at 300 O01d Highway 25, Columbiana,

Alabama 35051 Shelby Alabama
in County, ‘
to wit:

PROPERTY BEING DESCRIBED ON EXHIBIT “A" ATTACHED HERETO AND MADE PART
AND PARCEL HEREOF AND INCORPORATED BY REFERENCE AS FULLY AS IF SET OUT
HEREIN, WHICH SAID EXHIBIT IS SIGNED FOR THE PURPOSE OF IDENTIFICATION.

Sheila D. Handley, wife of P. Stancil Handley, is executing this mortgage
for security purposes.
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{0} All bullding, structures and other improvements thot are located on the Real Estate;
{C) ALl other property rights that Mortgagor hes as owner of the Real Estate. These rights
are known ag “easements, rights and appurtenances attached to the Properiy;" i
) (D) ALl rents or royalties from the Real Estate;
{E) ALl mineral, oll and gas rights and profits, water rights and water stock that are part
of the Real Estate that Mortgagor m-,r now or in the future acquire;
{F) ALl rights of Mortgegor in the land which {ies in the streets or roads in front of,

or next to, the Real Egtate:
(G) ALl fixtures on the Real Estate and paragraph (B) of this section;
(H) ALl property, improvements and rights described in paragraphs (B) through (F) of this
lnctfun that Mortgagor mey ecquire in the future, and;
(1) At replacements of or additions to the property described in paragraphs {B) through
F) and paragroph (W) of this section, and
(J) All replacements of or pdditions to the fixtures that are on the Real Estate and tha
I improvements described in paragraph (B} of this section.
TO HAVE AND TO HOLD the same and every part thereon unto the Mortgagee, its successora and assigns
, forever,
111,
{A) Rate_and Payment Changes.
The Credit Agreement provides for finence charges
to be computed on the unpald balance outstanding from time to time under the Credit Agreement at an adjustable
annual percentage rate. The annual percentage rate may be increased or decreased on the first day of each
billing cycle based on changes in the “Prime Rate" as published in the Wall Strest Journal. The snnuel
parcentage rate charged under the Credit Agreciment during each billing cycle will be .50 %X sbove the
Prime Rate in effect on the First day of that billing cycie. The snnusl percentage rate on the date of this

mortgega s _ 10,00 %. The anpwsl percentage rate will Increase §if the Prime Rate in effect on the flrst
day of o bitling cycle Increases, and will decrease if the Prime Rate in effect on the first day of a billing
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cycts decreases: however, the snnusl percentoge rate will never exceed the Maximum Rate astated in the Cradit
Agraement. Any Incresge in the snnua! percentage rate may result in increased finance charges and increased
minimum payment amounts wxler the Credit Agrecment. Any decrease in the annwal percentage rata may result In
lower finance charges and lower minimum monthly payments.

(B) Hpturity Date

If not sooner terminated mz set forth thereln, thye Credit Agreement will termlnate
twenty years from the date of the Credit Agreement, and sli sunmg payable thereunder (including without
{Imitation principal, interest, expenses and charges) shall become due and payable in full.

(C} Mortpage Tax :

This mortgage secures open-erd or revolving fndebtedness with an interest In
resldential real property, Therefore, under §40-22-2(1)b, Code of Alabama 1975, as amended, the mortgage filing
privilege tax shall not exceed $.15 for each $100, or fraction thereof, of the Credit Limit of $26,000.00
which 13 the maximum principsl indebtedness, to be secured by this mortgage at any one time. Although the
interest rate payable on the line of credit may increase if the Prime Rate in effect on the first dey of =
bitling cycle increases, the increased finance charges that may result are payable monthly under the Credit
Agreement and there §s no provision for negative emortization, capitalization of unpaid finance charges or other
increases in the principal emount secured hereby over and sbove the Credit Limit. Therefore, the principal
amount sacured will never sxceed the Credit Limit unless an appropriate amendment hereto is duly recorded and

any additional mortgnge tax due on the incressed principal amount paid at the time of guch recording.
1v.

1. Mortgages may exsrclse sll rights contsined herein |f Mortgagor does not;

(A) Weil and truly pay and discharge every indebtedness hereby secured as it shall
bacoma due and payabte, any renewal or extensions thereon, and any other notes or obligations of Mortgagor to
Mortgages whether now or hereafter incurred;

(B) Eventually pay, with Interest, any amounts that Mortgagee spends under this

Adjustsble Rate Line of Credit Mortgage to protect the value of the Property and its rights in the Property;
and

{C) Keep all promises and agreements under this Adjustabte Rate Line of Credit
Mortgoage, ' '

Mortgagor Warrsnts and represents that except for the "exceptions" tisted [n any title
Insurance policy which insures Mortgagee's rights in the Property:

(A) Mortgagor lawfully owns the Property;
(8> Mortgagaor hes the right to mortgage end convey that Property to Mortgagee;
and
{C) There are no outstanding clalwms or charges against the Property.
2. Mortgagor hereby gives Mortgagee a general warranty of title. This means that

Mortgagor will be fully responsible for any logses which Mortyagee suffers because someone other than Mortgagee
has some of the rights in the Property which Mortgogor promises that Mortgegor has. Further, Mortgagor promises
that Mortgegor will defend Mortgagee's ounership of the Property against any claims of such rights.

3. The Credit Agreement does not require that the Mortgagor mske any minimum inftial
sdvance or maintain any minimum balance under the line of credit; therefore, at times there may be no
outetanding indebtedness under this mortgoge. However, this mortgage shall become effective immediately
notiithstanding the lack of sny initial advance and shall not be deemed satisfied nor shall titie to the Real
Estate be divested from the Mortgagee by the payment in full of all the indebtedness at any one time
outatanding, eince in each case further borrowings can thereafter be made from time to time by the Mortgegor
under the terms of the Cradit Agreement snd all such borrowings are to be included in the indebtedness secured
hereby. This mortgage shatl continue in effect until all of the indebtedness shall have been paid in full, the
Credit Agreement shall have been terninated, the Mortgagee shall have no obligation to extend any further credit
to the Mortgager thereunder and an sppropriaste written instrument in satisfaction of this mortgage, executed
by e duly authorized officer of the Mortgagee, shall have been duly recorded in the probate offlce in which this
mortgage I8 originatly recorded, The Mortgngee agrees to execute such an instrument promptly following recelpt
of the Mortgagor's Written request therefor, provided that all of the conditions set forth above have been
fulfitled. MNothing contained herein shotl be construed as providing that this Mortgage shall secure any
edvances by the Mortgagee to the Mortgagor under the Credit Agreement in a maximum principal amount at any one
time outstanding in excess of the Credit Limit set forth above unless this mortgage shall have been amended to

incresse the Credit Limit by written fnstrument cduly recorded in the probate office in which this mortgege s
originally recorded.

&, thrq:leta |f appliceble:) This mortgage is ém‘lur and stbfgcgnntu to that certatn

mortgage dated January 1987 and recorded in volume 11 age, ip the P Dbﬂfl

Office of shelby ) County, Mﬂbam_‘famnri} hiionrrecorsed in Raal’ Book 1326,
The Mortgagor hersby authorizes the hol ergcﬁ a prior martgage encumbering the Real Estate,

if any, to dleclose to the Mortgages the foliowing information: (1) the amount of indebtedness secured by such
mortgage; (2) the emount of such indebtedness that is unpatd; (3) whether any smount owed on such indebtedness
{8 or has been in arresrs; (4) whether there is or has been sny default with respect to such mortgage, or the
indebtedness secured thereby; and (5) any other information regarding such mortgage or the Indebtedness secured
thereby which the Mortgagee may request from time to time. 1f this mortgage is subordinate to a prior mortgage,
the Mortgagor expressly agrees that if default should be made in the payment of principal, interest or any other
eum payable under the terms and provisions of such prior mortgage or if any other event of default (or event
which upon the giving of notice or lapse of time, or both, would ceonstitute an event of default) should occur
thereunder, the Mortgagee may, but shall not be obligated to, cure such default, without notice to anyone, by
paying whatever smounts may be due, or taking whatever other actions may be required, under the terms of such
prior mortgsge so as to put the same in good standing.

¥. For the purposes of further gecuring the payment of the indebtedness, Mortgagor hereby warrents,
covenants, and agrees with Mortgagee, lis successors and assigns, ss follows:

1. Payment of Taxes: Disclosure of Liens; Inferior Liens.

Mortgagor shalt pay sil taxes, assessments, water rents and other Jovernmental cherges
ievied upon the premises, in b timely fashion. 1§ Mortgagor defaults in the payinent of Hortgsgor®s taxes and
other charges, Mortgagee may, st its option, pay the taxes and other charges, and such payments shall be a lien
on the Property snd added to the amount of the Mortgagor's debt to Mortgagee secured by this Adjustable Rate
Line of Credit Mortgape.

Mortgagot agrees to pay or gatisfy sil lienz against the Property that may be superior to the
AdJustable Rate Line of Credit Mortgage, other than a mortpage described in paragraph IV &4 above.
However, Mortgegor does not have to satisfy a superior lien if:

{A) Nortgagor agrees, in writing, to pay the obligation which gave rise to the supar jor
L1en and Mortpagee spproves the way in which Mortgagor agrees to pay that obligation; o
(B) Mortgagor, in good faith, argues or defends against the superior tien in a lowsuit so

that, during that lawsuit, the superior lien may not be enforced and no part of the Property may be given up;
or

{C) Mortgagor obtains from the holder of such tien on agreement which subordinates, {.e.
glves Mortgagee prierity over, the competing llen.
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Mortgagee may terminate and accelerate the indebiedness in the svent that & lien is placed
agalinst the property securing mortgagor's Indebtedness sbove, which would edversely affect mortgagee's rights
in tha property, l.e., the foreclosure of mortgagee*s lien or the sejzure of the property by any Federal or

$tate agent.
2. Insurance
Mortgagor agrees that Mortgegor will keep the building erscted or to ba arected on the

Property insured mgeinst the loex or damsge by fire, and such other hazards as may be spacified by MHortgages,
for tha benefit of Mortpagee, and by insurers end in smounts approved by Mortgagee. Mortgagor also agirees to
deliver such insurance pollcy or policies to Mortgagee, and have attached thereto loss payeble clauses in favor

of and in a form acceptable to Mortgagee. The fire insurance policy shall contain the usual extended coverags
sndorsement.

1f Mortgsgor fmils to obtain such insurance, Mortgagee may, at its option, obtain such
insurance, snd the premium therefor shall be a lien on the Property and added to the smount of Mortgagor's
obligations secured by thls Adjustable Rate Line of Credit Mortgage. [In the case of & loss, any lhsurance
proceeds paysble to Mortgagor and/or Hortgagee are, to the extent of Mortgayor's intereat, hereby assigned to
Mortgages. Hortgagee may use such proceeds to preserve and protect ite rights under this Adjustable Rate Line
of Credit Mortgane and the Credit Agreement, or to secure repayment of the indebtedness or to rebuild or restors
the damaged bufldings or Improvements, as it deems best, Further, Mortgagee shall have the sbsolute right to
anttle snd compromise all clalme under any poticies of insurance.
3. Mortgagor's Agreement to Maintain the Property
Mortgagor sgrees to keep the Property in good repuir. Hortgagor will not destroy,
domage or substantially chenge the Property, and Mortgagor wilt not allow the Property to deteriorate.
4. Merigages's Rlght to Protect the Property
1f (A) Mortgagor does not keep Mortgagor's promises and agreements made in this
Adjustable Rata Line of Cred!t Mortgage, or (P} someone, including Mortgagor, begins & legal proceeding that
may significently affect Mortgagee's rights in the Property (such as, for example, a proceading in bankruptcy,
in probate for condemnation, or to enforce laws or regulstions), then Mortgagee may do and pay for whatever is
necessary to protect the value of the Property and Morigagee's rights in the Property. Mortgagee's actions
under this paragreph may include, for example, appesring in court, paying reasonable attorney's feex, and

entering the Property to maeke repairs, Mortgagee may give Mortgagor notice before Mortgages will take any of
these actions.

Mortgsgor must pey to Mortgagee sny amounts, with Interest, which Mortgagee apands under this
paragraph. This Adjustable Rate Line of Credit Nortgage will protect Hortgagee in case Mortgagor doss not keep
the promise to pay those smounts Mith interest.

Mortgagor must pay all smounts due to Mortgagee when Mortgagee sends Mortgagor a notice
requesting that Mortgagor do so. Mortgagor will slso pay interezt on those amounta at the same rate stated in
the Credit Agreement. However, if peyment of interest st that rate would viclate the law, Mortgagor will pay
Interest on the amounts spent by Mortgagee under this parsgraph st the highest rate that the law allows.
Interest on each amount wilt begin on the date that the amount is spent by Mortgagee. Howevar, Mortgagor and
Mortgagee may agree bn writing to terms of payment thatr are different from those in this paragraph.

Any smounta Mortgagee disburses pursusnt to this parsgraph with interest thereon, shall become
additlonal indebtedness of Mortgsgor secured by this Adjustable Rate Line of Credit Mortgage.

At though Mortgagee may take action under this paragraph, Mortgagee does not heve to do so ard
any fatture to act shall not be considered a waiver of any rights the Mortgugee has.

5.

A taking of Property by any governmentsl authority by eminent domain ls known as
wcondemnation.® Upon such condemnation, Mortgagor hereby glves (o Mortgagees the Mortgagor's right:

{A) To proceeds of ell avards or claims for damages resulting from condemnation or other
governmantal teking of the Property; end
(B) To proceeds from s sale of the Property that is made to avoid condemnation. Atl of

thope proceeds are to be paid to Mortgages.

i1f all of the Property 18 taken, the proceeds will be used to reduce the amount that Mortgagor
owes to Mortgsgee under the Credit Agreement and this Adjustabte Rate Line of Credit Mortgage. If any of the
proceeds remain after the amount that Mortgagor owes to Mortgagee has been pald in full, the remaining proceeds
will be paid to Mortgagor. Unless Mortgagor and Mortgagee agree otherwise in writing, if only a part of the
Property taken, the amount that Mortgegor owes Mortgagee Will only be reduced by the amount of proceeds,
multiplied by the following amount: _

i. The total amount the Mortgagor owes to Mortgagee under the Credit Agreement and this
Adjustable Rate Line of Credit Mortgage immediately before the takirma, and divided by

§1. The fair market value of the Property ismediately before the taking. The remainder of the

procesds will be paid to Mortgagor. The use of proceeds to reduce the amount that Mortgagor cues Hortgagee will
not be a prepayment that |s subject to the prepayment charge provisions, if any, under the Credit Agreement.

If Mortgagor aberkions the Property, or if Mortgagor does not answer within thirty days a notice
from Mortgagee stating that » governmental authority has offered to meke a payment or to settie a claim for
damages, then Mortgagor hereby grents Mortgagee the authority to collect the proceeds. Mortgagee may then use
the procesds o repalr or restore the Property or to reduce the amount that Hortgagor owes to Mortgagee under

the Credit Agreement end this Adjugtable Rate Line of Credit Mortgage. The thirty day perfed will begin on the
date the notice ia delivered.

6. Qur Right of Ingpection
Mortgegee, and others suthorized by Mortgagee, may entar and inspect the Property.
Mortgagee must do so in a ressonshte manner and at a reasonable time. However, bafore one of the Inspections
js made, Mortgegee must give Mortgagor reasonable notice stating a reasonable purpose for the inspection, That
purpose must be related to Mortgages's rights in the Property.
7. Hortguces's SUCCRESOrS
Any person who tokes over Mortgngeo's rights ar obl igations under this Adjustable Rate
Line of Credit Mortgage and the Credit Agreement will have ail of Mortgagee's rights and will be obl 1gated to
keep all of Mortgagee's agreements made in this Adjustable Rate Mortgege and the Credit Agreement,
8. Joipt Obilgation
If more than one person signs this Adjustable Rate Line of Credit Mortgage as
Mortgagor, all are fully obligated to keep all of Mortgagor's promises arxi obtigations contained in this
Adjustable Rate Line of Credit Mortgonge., Mortysgee moy enforce its rights under this Adjustable Rate Morigage
spalnar Mortgagors Individuslly or against atl of HMortgagors together. This meens that any one of the
Mortgagors wmay be requirad to pay sll amounts owed under the Credit Agpreement and under this Adjustabla Rate
Line of Credit Mortgage. MHWowever, [f one Mortgagor does not sign the Credit Agreement then:
(A) That person is signing this Adjustable Rate Line of Credit Mortgage only to
convey his or her rights in the property to Hortgagee under the terms of this Adjustable Rate Line of Credit
Mortgage, '

{B} He or she [s not personally obligated to make payments or to act under tha
Creadit Agreement or under this Adjustable Rate Line of Credit Mortgage; and .
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{C) He or she agrees that Mortgagee and any
borrowsr under the Credit Agresment may agree to extend, modify, faorbear or make sny other accommodations with
regard to the tarms of this Adjusteble Rate Line of Credit Mortgage or the Credit Agreement without his or her

congent and Wlthout reteasing the cosigner or modifying this Adjustable Rate Line of Credit Mortgags as to the
conlgner's interest in the Property.

The captions and titles of this Adjustable Rete Line of Credit Mertgage are for convenience only. They
may not be used to interpret or to define the terms of this Adjustable Rate Line of Credit Mortgege.
9. Continuation of Mortgagee's Rights - -
Even §f Mortgages does not exercise or enforce ﬁny of its rights under this Adjustable
Rate Line of Credit Mortgage, the Credit Agreement or under the law, Mortgugee will still have all of those
rights and may exercise them and enforce them in the future. Even if Mortgsgee obtasina insurance, pays texes,
or peys other claims, charges or liens against the Property, Mortgages will still have the right to demand that

Mortgagor meke immediate paywent fn full of the amount that Mortgagor owes HMortgagee under the Credit Agreement
and under this Adjustable Rate Line of Credit Mortpage.

10. Mortgagee's Rightg of Epforcement
Each of Mortgagee's rights under this Adjustable Rate Line of Credit Mortgage and the
Credit Agreement i3 separate. Mortgagee may exercise oend enforce one or more of these rights, ss well as any
of Mortgagee's other rights under the law, one at a time or all at once.
11. Agreement Concerning Hoticesg
Uniess the law requires otherwise, any notice that must be glven to Mortgagor under
this Adjustable Rate Line of Credit Mortgage will be given by delivering it or by mailing It addresied to
Mortgagor at the address stated in Section 1 above. A notice Will be delivered or mailed to Mortgagor at a
different address if Mortgagor gives Mortgagee notice of Mortgegor's change of address. Any hotice that must
be glven to Mortgages under this Mortgege will be given by mailing such notice to Mortgagee's address stated
above. A notice should be mailed to Mortgegee at a different address if Mortgapea gives Mortgagor notice of
the different address. A notice required by this Adjustsble Rate Line of Credit Mortgage is given when It is
mailed or when it is delivered according to the requirements of this paragruph.
12. Agreement {8 Enforceable
1§ any terms of this Adjustable Rate Line of Credit Mortgage or of the Cradit Agreement
conflict with eny provisions of law, all other terms of this Adjustable Rate Line of Credit Mortgage and of ths
Credit Agreement will still remain in effect if they can be given effect without the conflicting term. This
mesns that any terms of the Adjustable Rate Line of Credit Mortgagee and of the Credit Agreement which conflict
with the iaw can be separated from the remaining terms, and the remaining terms will still be enforced.

13. Mortgagor's Copy ¢f the Credit Agreement and of this Adjugtable Rate Line of Credit
Morigage
Mortgegor will be given a copy of the Credit Agreement and of this Adjustable Rate Line
of Credit Mortgage. Those copies wmust show that the original Credit Agreement and Adjusteble Rate Line of
Credit Mortgage have been signed. Mortgagor will be given those copies either when Mertgagor aipns the Credit
Agreement and this Adjustable Rete Line of Cradit Mortgage or after this Adjustable Rate Line of Credit Mortgage
has been recorded in the proper official records.

4. irangfer of the Property

1f Mortgagor sells all or any part of the Property, or if e intereat herein is sold
or transferred without Mortgageet's prior written consent, then Mortgagee may, at its option, declare all the
sums secured by the Adjustsble Rate Line of Credit Mortgage to be immediately due end payable. However, this
option may not be exercised by Mortgagee if In so doing Mortgagee would viotate any applicable law.

If Mortgagee exercises such an option to accelerate, Mortgagee shatl mail notice of the
sccetleration to Mortgagor In accordance with thig Adjustable Rate Line of Credit Mortgage. %uch notice shall
provide a period of not less than thirty days from the date the notice is mailed within which Mortgagor may pay
the sums declared due, |f Hortgagor fails to pay such sums prior to the expiration of such period, Mortgagee
may, without further notice or demard on Wortgagor, invoke sny remedies permitted by this Adjustable Rate Line
of Credit Mortgage. The foregoing notwithstanding, Mortgagee mey begin imnediate proceedings to protect its
interest in the Property.

15. Morigagor's Default

in the event that (a) default is made {n the payment of any indebtedness due undar the
terms of this Adjusteble Rate Line of Credit Mortgage or the Credit Agreement, or any part thereof, or any other
indebtedness, obligation or ilabitlty of the Borrower, {f the Borrower is not the Mortgagor, the Mortgagor, or
any of them to the Mortgages remains unpaild at maturity, whether by acceleration or otherwise; (b) the interest
of the Mortgagee in the property securing the indebtedness is adversely affected by reason of the enforcement
of any ilen or encumbrance thereon; or (¢} any event of default occurs under the Credit Agreement which would
permit the Mortgegee to terminate the Credit Agreement and accelerate the balance due thereunder; then, upon
the happening of any one or more of seid events, at the option of the Mortgagee, the unpaid balance of the
Indebtedness shall at once become due and payable end this mortgage shall be subject to foreclosure and may be
foreclosed as now provided by law in case of past-due mortgages; and the Mortgagee shall be authorized to take
poggession of the Real Estate and, after giving notice of the time, place and terms of sale by publication once
a week for three consecutive weeks in some newspaper published in the county in which the Real Estats is
located, to sell the Real Estate in front of the courthouse door of said county, st public outcry, (o the
highest bidder for cash, and to apply the proceeds of said sale as follows: first, to the expense of
sdvertising, selling and conveying the Real Estate and foreclosing this mortgage, including reasonsble
sttorney's feen; sacond, to the payment in full of the balsnce of the indebtednesz in whatever order and amounts
the Mortgagee may elect, whether the same shall or shall not have fully matured at the date of said sale, but
no interest shatt be collected beyond the day of sale; third, to the payment of any amcints that have been
spent, or that it may then be nacessary to spend in paying insursnce premiums, lieng, any prior mortgapes or
other encurbrances relsted to the Real Estate, with interest thereon; and fourth, the balence, if sny, to be
paid to the party or parties appearing of record to be the owner of the Real £state at the time of sale, after
deducting the cost of ascertaining who is% such owner. The Mortgagor agrees that the Mortgsgee may hid st any
sale had under the terms of this mortgege and may purchase the Real Estate if the highest bidder therefor. At
the foreclosure sate the Resl Estate may be offered for eale arx sold as a whole without first offering in any
other manner or it may be offered for sale and sold in any other manner the Mortgagee may elect. Mortgagor
authorizes Mortgegee or its designated agent to give a deed conveying the property to the highest bidder.

16, Remedies .

1f a MHortgagor 18 In default, as provided In paragraph 15 sbove, Hortguges hes the
right to, among other things, demand repayment of the entire indebtedness, including sll principal, Interest
snd other charges. Further, Mortgagee can set-off thig debt mgainst any right of Mortgagor to payment of money
from Mortgagee. Mortgagor has all rights as contained in the Credit Agreement, The exercise of any right or
remedy availeble to Mortgagee may be delayed without such delay being considered a waiver. Further, should

Mortgagee not exercise any of its rights upon Mortgagor's default, Mortgagee hass not waived its rights in the
event of a \ater default. :

7. Mortgageg's Right to Rental Payments and Posseggion
As additional protection for Mortgagee, Mortgagor hereby grants to Mortgagee all of

:

o eme L it St et A S " T e
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Mortgagor's rlghts to any rentat payments from the Property. Hosever, until Mortgagee requires immediate

payment §n futl, or until Mortgagor sbandons the Property, Mortgagor has the right to colleact and keep those

rental payments as they become due. Hortgagor hereby agrees that Mortgagor has not givan any of Mortgagor's

rights to rental payments from the Property to snyone else, and Hortgagor will not do so without Mortgagee's
corsent In wrliting.

If Mortgagee requires immedinte payment in full, or if Mortgagor abandons the Proparty, then

Mortgeges, persons authorized by Mortgagee, or a receiver appointed by a court st Mortgagee's request

may :

{A) Coliect the rental payments, including overdue rental payments directly from
the tehants;

(8) Enter on and take possession of the Property;

{C) Damage the Property; and :

(D) §ign, conce! and change lesses. Mortgagor agrees that |f Mortgagee notifies

the tenants thsat Mortgagee has the right to coliect rental payments directly from them under this paragraph,
ther the tenants may make those rental payments to Mortgagee without having to ask whether Mortgagor has falled
to keep Mortgsgor's promises and agreements under this Adjusteble Rate Line of Credlt Mortgegs.

I1f there is a judgment in fevor of Mortgegee in & lewsuwit for foreciosure and sale, Mortgagor
will pasy Mortgages reascnable rent from the date the judgment is entered for as long a3 Mortgagor occupies the
Proparty. The foregoing notwithstending, Mortgagor does not have the right to be m tenant on the Property.

ALl rental psyments collected by Mortgagee or by a recelver, other than the rent paid by
Mortgegee under this paragraph, will be used first to pay the costs of collecting rental payments and of
menaging the Property. If any part of the rental payments remain after those costs have been patd in full, the
remaining part will be used to reduce the smount Mortgagor owes to Mortgagee under the Credit Agreement and
undsr this Adjustable Rate Line of Credit Mortgage. The cost of menaging the Property may include the
receiver's fees, ressonable attorney's fees, and the cost of any necessary bonds. Mortgagee and the receiver
will be obligated to account only for those rentst payments that Mortgagee actually receives,

18. Digcharge and Release

when Mortgapas has been paid all amounts due under the Credit Agreement and under this
AdJustable Rate Line of Credit Mortgage, Mortgagee will discharge this Adjustable Rate Line of Credit Mortgage
by delivering a certificate or notation that this Adjustable Rate Line of Credit Mortgage has been satisfied.
Mortgagor wilt not be required to pay Mortgagee for the discharge, but Mortgagor will pay all costs of recording

‘th- discharge in the proper official records.
9. Entire Agreemant

This Adjustshle Rate Line of Credit Mortgage and the Credit Agreement constitute the
entire agreament betwsen the parties as of the date of execution.

20. Submlgsion to Jurisdiction

The Mortgagor irrevocably submits to the jurisdiction of each state or federal court
sitting in Shelby County, Alabama {the "Courts”) over any suit, action, or proceeding arising out of or relating
to this Mortgege; end further, walves any cobjection that the Hortgagor may now or hereafter have based on
improper venue, leck of jurisdiction, inconvenience or forum, In any actlion brought in-any of the Courts.

2%. Yajver of Jury Irisl |

The Mortgagor, the Guarantor, the Mortgagee, or o beneflciary or successor, or any of

. them, do each hereby waive all rights to s triat by Jury tn any suit, sction, or proceeding relating to mny
transaction, grisvence, or claim under this Mortgape, including the Loan Documents. This waiver is knowingly,
voluntarily and [ntentionatly being entered into and iz part of the consideratfon and Inducement of the parties
entering Into thls Mortgsge and the making of the Credit Agreement.

22, Moximwm Eredit Charges
Mortgagor has agreed, according to the terms set forth in the Credit Agreement, to pay

charges on credlt extended to Mortgegor. If this credit is sublect to law which sets a maximun charge, and this
law as interpreted so that the interest or other credit charges which Mortgagee imposes exceed permitted limits,
then:

{A) Any such charge in violation of the law, as interpreted, will be reduced by
whatever smount Is necessary to bring the charge within permissible timits; and
{B) Any suns which Mortgagor has paid Mortgagee in excess of the tegal Limlt will
be refunded to Mortgagor. Such refund may be mads by reducing the balance owed under the Credit Agreement or
by meking & direct payment to Mortgagor.
By signing this Adjustoble Rate Line of Credit Mortgege, Mortgagor agrees that Mortgagor has read the
foregoing and pgrees to all provisions set out in this Adjustabie Rate Line of Credit Hortgege.

IN W1 THESS WHEREOF, the undersigned Mortgagor(s) has (have) executed this instrument on the date first
written above.

d i SEAL]
P. Stancil Handley

Nt P. |

Sheila D, Handley

3-64.91 8/91

; — . e e s .- - . . . A . L ity AN DN BT L T ] - o -
. I, *



ACENOVLEDGERENT FOR INDIVIDUAL{S)

STATE OF ALABAMA

1, the underalgned authority, a Motary Pubtie, in and for said county in seid Stete, hereby certify

thet P. Stancil Handley and wife, Sheila D. Handley whose name(s)

Is (are) slgned to the foregoing instrument, and who ia (are)} knoun to me, uckmuledned before me on this day

- that, belng Informed of the contents of snid instriment t he ¥ executed the same voluntarlty on the
date the same bears date.

Glven under my hand and of ficlal seal, this 5th day of December 1991 |

"ut.ﬁu:.':”"‘-%'&'*’ '
B ‘?2

My Commisaicn Explres

ACKNOWLEDGEMENT FOR CORFORATION

STATE OF ALABAMA

\

COUNTY

that whosa hanes

b
[\—
AN,
Ll .
E I, the underslgned authority, A Notary Public, in and for sald county In seld Stete, hereby certify
o,

of

c @ cnrporntlun, s signed to the foregoing instrument, and vho |s knoun to me, acknowledged before me on thil

:: day thet, belng Informed of the contents of said In:truunt — he, as such uffl:er, and stith futl suthority
euecuud the same votunterily for and as the act of said curpurutim

Glven under my hand and sest, this day of : 19

-
————

Wotary Public

My Commigsion Explres

ACKNOVLEDGEMENT FOR PARTNERSHIP

STATE OF ALABAMA

COUNHTY

1, the undersigned suthority, a Motery Public, In and for said county in said State, hereby certify

that whose name(s)

o8 {general) (1imlted) partner(s) of

a{n) {penerel) (Uimited) partnership, end ’

{atate)
whose name(e) 18 (are) signed to the foregoing instrument, snd who s (are) known to me, acknowliedged bafore
me on this day that, belng informed of the contents of said instrument, he , At such pariner(s), and

with futl nuthnritr, executed the same votuntarily for and as the act nf said partnership.

Glven under my harnd and of flcial sesl, this day of 19 .

This Instrument prepared by:

Hotary Public

{Mome) WALLACE, ELLIS, FOWLER & HEAD

(Mddress) P.O. BOX 587

Hy Commiszsion Expires
COLUMBIANA. ALABAMA 35051
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EXHIBIT "A"

A lot in the North half of the SE 1/4 of Section 26, Township 21
South, Range 1 West, described as follows: Commence at the N.E.
corner of the NW 1/4 of the SE 1/4 of Section 26, Township 21
South, Range 1 West; thence run South along the ERast line of
said 1/4 1/4 Section a distance of 575.49 feet to the point of
beginning; thence turn an angle of 30 degrees 08 minutes 53
seconds to the left and run a distance of B0.69 feet to the
Northwest right-of-way line of State Hwy. No. 25; thence turn an
angle of 76 degrees 46 minutes 34 seconds to the right to the
chord of a right-of-way curve, and run along said right-of-way
line, a chord distance of 156.62 feet; thence turn an angle of
104 degrees 33 minutes 48 seconds to the right, from the chord
of said right-of-way curve, and run a distance of 321.00 feet;
thence turn an angle of 87 degrees 28 minutes 34 seconds to the
right and run a distance of 145.00 feet; thence turn an angle of
91 degrees 11 minutes 04 seconds to the right and run a distance
of 207,39 feet to the point of beqginning. Situated in the North
half of the SE 1/4 of Section 26, Township 21 South, Range 1
West, Shelby County, Alabama,

SUBJECT TO THE FOLLOWING EXCEPTIONS AND CONDITIONS: _

1. Taxes for 1992 and subsequent years. 1992 taxes are a lien
but not due and payable until October 1, 1992,

2. Right of way to Shelby County, recorded in Deed Book 86,
Page 273, in Probate Office of Shelby County, Alabama.

3. Permits to Alabama Power Company recorded in Deed Book 121,
Page 354, and in Deed Book 246, Page 859, in Probate Office
of Shelby County, Alabama.

4. Sewer easement to Town of Columbiana, recorded in Deed Book
156, Page 441, in Probate Office of Shelby County, Alabama.

5. Condemnation of right of way, recorded in Probate Minute
Book 9, Page 347, in Probate Office of Shelby County,
Alabama.

6. Mortgage from P. Stancil Handley, a single man, to Mary Nell
Millstead Skelton and husband, Ben Skelton, dated January
18, 1980, filed for record in the Probate O0ffice of Shelby
County, Alabama, on January 18, 1980, at 3:45 o'clock P.M.,
and recorded in Mortgage Book 399, Page 975, to secure the
principal sum of $50,000.00.

7. Restrictions and limitations as shown on deed to P. Stancil
Handley as recorded in Deed Book 324, Page 504 in Probate
Office of Shelby County, Alabama.

SIGNED FOR IDENTIFICATION:

o

P.” 8tancil Handley

. AR 2
il 23 :Emginn Fee -—-g
heila D. Handley 3. indening FEe ———-
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