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This ingtrument prepared by: paniel Clark, Two Chase Curpni;;tl!: Dr., Birmingham, Al 18244 $H135.0 v

| Eﬁﬁgﬁ:HIPMNE:Jddﬂp _ Hedenman Brothers—Jackeon, Mississippl :
o M isslasippl- bama- §
;":u
r)E' OIL, GAS AND MINERAL LEASE f

‘. *.

THIS AGREE made this 15th ___dsy of August 18.91 | betwem :

endy K. Cason, a Single Woman .

lessor {whethar one or more), whose address lat 600 Southdale la Lﬂnj_‘_w 8 b __3_50_}772 R :

nd McKenzie Methane Cnrparatiml,_?ﬂﬂﬂ San Felipe,Suite 100, Houston, TX Jases, WITNESSETH: '

of %.I h 1s mm%ﬁ;:ﬁﬁ“‘i ll&_:: :n::n:l:;-;::mmnh A O coiiined. d: -l;r-l;r-;:ll, oaae and let un Lesswn the Iuﬂ
whic " 9
ba for ih writh the exohusl htdt:flaﬂn.dﬂﬂln.nhin sud operatin . and owning sulpbur snd st other
:I:;mdh t:r‘l?:th::nr'mtl ‘.lu"tl:lh;u m::ﬂnnd" Illl:m:ln-un- thlhgd:htt:llﬂl‘ uﬁ“ lny hﬂﬂmlﬁ:ﬂuﬂb‘f‘dﬂﬂ-iﬂ .

Yo SUTV on
surface or subsurface dlisposal of salt water, oonshruct mﬁm and bridges, dig canals, bufld tm.'uE. power Flations, pows Bom, telephons o, ampleyes bouke
and other structures on sald 1and, Recesasry oF useful in lestee’s operationd n explordng, drilliag for wedn

treating, Mo and tranypoctng sz wrals
produced Irom the land covarod barshy oOf ARy otbor land sdjscent therats. Tha land oovered by, i‘anln nEul -ﬂ lacd”, s Jocated In tha .
County of Shelby Stute d__ﬂl.ﬂhﬂm— and i described s follows: !

TOWNSHIP 22 SOUTH, RANGE 3 WEST

Section 5: Commencing at the Southeast Corner of Section §, Township 22 South,
and Range 3 West, thence wvest along the south line of said Section a
Section 6: distance of 661.00 feet to a point, the point of beginning; thence
north a dietance of 2,640.29 feet to an old rock cormner; thence east
a digtance of 225.00 feet to a point at McHenry Creak; thence south—
easterly along said creek a distance of 1,826.00 feet, more Or less,
to a peoint where old Tuscaloosa Road crosses said creek; thence '
aouthwesterly along nagd road a distance of 1,260,00 feet to a
point; thence South 21° 30' East a distance of 420.00 feet to &
point; thence South 41° 45' West a dietance of 720.50 feet to the
point of beginning. Said land being situated in the SEX of the SEX
and the NEx of the SE%, Section 6, Township 22 South, Range J West,
and in the NWX of the SW% and the SWY of the SWk, Sectionm 3, Tounship
22 South, Range 3 West, Shelby County, Alabama. |
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See EXHIBIT A attached hereto and made a part hereof for additional provisions.

SOURCE OF TITLE: Book____ 279 . Page __ 847 .
'I'hllhlﬂillnmmﬂ-hﬂlud.hdﬂﬂﬂh”“hﬂ“ﬂhﬂ,“lﬂ.ﬂﬂﬂﬁﬂmtﬂw&lw descxi{bed and
mmnm.pﬂrﬁuww requeried h:hhrlﬁmm&uulmﬂhﬁpﬂﬂﬂw . I'ﬂtlgl'upuﬁ

rminin hoous mmw.mﬂmmthMumw___ﬁ_‘L_L—————"“
m&mmrénﬁ'mﬁ’u“ﬁ-ﬂm"ﬁm.mg"mm.ﬁma myhrrhﬂﬁﬂhhudhhmwmw. Lassor accepty the bonud

e Unle §00D l:;.::::du‘ “k:ﬁmhhm.ﬂdn:ﬂ:‘hupmﬁdﬂmlﬁhm Lall remain ia force for ma&“qlﬁn(;}-}-hﬂmh
. | lon o . ¥
dute E:}.“tluudn:l;-r oallad ”pti.:mrr‘:m . and a5 loog tharoufter aF uplrliﬂunl. RE hlri.ﬂiﬂ-*.dtﬂ.ﬁtll. mmﬂuddu;m said land with

o do

more than ninety {(80) consecutve days.

3 As 1:2'11?'. lessos ooveusnis sad 1 {ad T
alghth part of all oll produced and savad legss from sald

oo such um—dﬂ:th part of such ofl st the wells as of the day It
- ﬂ-f th. coit ﬂ‘f B ﬂ’l .

hﬂﬁf.inihiplpiﬂﬂltnwhinhl-lnmrmﬂiu-dh.&l one-
to time, at the option of Jesos, 10 y lestor the aversge posted ol
pips line or stord tanks, lessor's teswat, In sither case, to bear om

PRI\ T ek P e O T R e ) et otd gyl o o8d 1000, o) Tomme o geine
. T o4, COM a mou wall, or w e o nufs .o
. ::ll:: :‘r;du?.:u. tha mlﬁﬂr::lui, at tha mouth the wall, of one=clghth of gat and casinghes i !c} To pay leasor on all nther minarals .a;l.'ﬂlﬂ“d and

macketed or utilized lassoe from sald land, poe-tenth either in kind or value at (he well or mine ak o's olection, sxcept that on sulpbur mined
« katad the yoyalty shall bs ona doller ill.ﬂﬂ} pec Joog ton. 1f, at the emﬂnn of the primary term or at soy dmoe os tomes therasfier, thare i3 any
{o=’ gald land or oo lands with which said land s pooled, capable of praducing gas of an other miners] coversd here snd all such
A wolls »re shut-in, this lesso shall, nevartheloss, poptings in force as ihough opcrotiont word bul't'n: ponducted on said land for po ‘.In:ﬂ‘n sald we La xre sb
~ " and thersafier ihls lenss may be continuad in foroe as {f mo shut-in had accurred, Lesses covenants aud mgres O WL rensonabls geuce ta .
~ ot market Lhe minearals up-gh of being produced from gald wolls, but in the exorcise of mch dillgencs, lestes shall not be obligated to jnatall or furnish facill-
.. - ties othar ihan weall facilities and or \pase Eaciiities of fow lines, sepamator, and lease tank, nod shall mot be uctu.lud ko settla labor troubls or (0 mailket
- gasu torms unsceeptable to lessed. U, st any dme o1 times after tha expimtion of the primary tenm, all such wells are shut-in for s pariod of nioety cop-
P secutiva dayis, sod durng such time thare are DO oparstions on sald land, than st Of sre the sxpirstion of said ninoty day period leses shall psy ¢
. tender, by check or draft of lesnoe, a3 royally, & sum equat to one dollar {s1.00) for each scre of land then covered bereby. Lassns shall make ke paymants
. oar tenders at or before ihe snd of sach varsary of ths sxpimtion of said nlocty d:Lpaﬂud if upon such snaiversary this lants ia being continusd in force
; l"'- sololy by reason of the provisions of this sub-parsgraph. Each such payment or tender shall be oade to the partiss who st the time of peyment would be o~

7 i‘_fl ttled to recelve the royaites which would be paid under this lease I the walls were producing, or may be deposited to such parties cradit in tha
" SouthTrust Bank

_}_: Pank
i ot Birml Am Al 35290 or Wm saceessors, which shall continue as the wories, regardless of change in the own-
¥ rsbib F it i st sny tima that lentee pays O ars shut-la roys ' two Or more partim are, of to be, sotitled to " A, Jeiw
Y may, in lieu of sy othar method of p i harsin provided, pay o« tender such shut-in roysity, io the mannew sbove apecified, sitber joiotly o such partied
X or sepsrataly to sach in accordance with thalr respectiva mun}ﬁfa thercof, a1 Jesses may slect. Any payment bBerennder Ay ba . check of
y draft of lessso deposited in the moll or delivared ie the party smtll to yecelve payment or 10 & depoaitory provided for above on of bafom last_dale

bank
for payment. Nothing berain shall impair legsoa’s right to releate as pravided in poragraph 5 bercof. In tha event of spigament of this lsase o whbola or In
part, Uability for payment horeunder shall rest sxclusively on the then Ownet or owoert of this leats, severally ms Lo screafl ownsd by sach.

4. Lesioe js bore [rmtadthlﬂlht.lthlupﬂm.mpmlﬁrmdunlﬂmmrplrtufnld iand and of this leass a2 m“rﬂdlu]nulkmhdml
thersunder, with othor da, lease or lensim, Of portiva .ar portions thersof, o mineral or horizoa tharpunder, 50 & L0 sstablish units cootaining DOt ITE than
80 surface acrea plus 1 acrenge tolarance; provided, however, i andt caay be established or an existing unit may be snlerged Lo contain Dot MM than 40
acyes plus 1 screnge tolerance, if uoidzed only s 1o gas OF on'y a5 1o ges and liquld h‘{dmuham {condensate) which ars not a lquid in the subsurfece
ragorvoir. 1f lurger units are wired, wnder any govarmmenial ule or order, for tha htalning
magimum allowsble, frn any well to ba drilled, drlling, or alraady drilled, any such unit may sttablished or enlarged, to conform to the sze required by
guch govermmentn] ordar or yule. Lesses shall exarcise asid oE;I:n as 1o each desired unit by exocuting an instrumant jdentitying such unit and fllag it for
record in tha public offlce in which this lease b recorded. ‘:l?“oﬂ may be exercised by lewses froen tie to time, and whethar before or after
production hps bean sstabliihod either on sald land or on the portion of 4 tand included in the unit or oo other land unitized thezewith snd any such unit
may include any well Lo be drilled, belng drilled or slrasdy com leted. A unit establithed hereundar shall be valid angd effective for all purpossd of this
\eaie wven though thers may be land or mineral, royalty of loasahold interssts in land within fhe unit which sre Dot pooled or unitized. Any operations con-
ductcd on any part of wuch upaltized lmnd shall ba consldered, for all ot. oxcept the paymnent of royalty, opemtions conducted umder this Jsase, There
vhall be allocated to the land covertd by this leass inctuded in |.|g‘m wnlt Ihwporﬁm of the total proc\

undt, miter deducting mny used in lense or unit operstions, which pumber of surince

the total numbar of surface acrod in the unit, Tha prnductibn 30 allocsted shall ba considersd for all purposss, fnctuding tha paymoeat or dalivery of Ity, ovar-
'“""fz royalty, and any other paymenta out of productice, to bs the entite production of unitized minerals from the portion of said

inclnded in such unit In the same manngt a3 though produced from said llns under tha terms of this lesss, ‘The ownes of the reversionary estale of any term
rayalty or mineral estate wgrom that the secrnl of royalties pursusnt i this parapraph or of shul-in royaities from s well on unit shall satisfy muy lmitstion
ol term renquiring production of oil or gas. orm such unit shall not have the effect of changing the ownenhlp any ihut-in pmducton royalry
which may becoms payable undar this leass, Neithor shal] It impair the right of lessps to relsass from {hh sadd o1caplt
T that lesics moy not 10 releass a3 to lands within & unit whila thera ar tions thereon [or unitized minerals ualass all lod laases
s lazds within the unit, Leiwsas may dhssolve any unit astablished hersunder B; filing for record io the public office whare this ma

L tbat affect, if at that time no oparations ars belog scnductad thereon for unitized minerals. Subject to the provisions of thia para . once
oy astablithed heraunder shall ramain in forcs o og & ANy Jesta subject thereta shall remaln io foros. A unit may be so setablished, modff?-d or ad d

At e -

.o LT = LT
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A

i ing tha Lie of thlr lases, .
Qo K. Lessos may at any tim and F tima b dmae executs 4 dol to Jerso racord n rolsale yalaases Youse
L all of sald land urrul lﬂ}'ruﬁun:ll ot hﬁi:nn tharsunder, and lhur:?-r h: :?l}.ﬂad of :H“ubﬂll:,-&':u nd m.th- ulu::d mﬂ:un:rlhl.:'tuut. ®s o may past of
I.Mhn?AlD-UPLEhEE,hmﬂdulﬂmﬂlh-dwnmhplmt.m;pluth-.t shall axcept otharwisa
provided hersin, to commaenoe o« continne any oparstims during the ,;r l':rm. WIan- used in thia th:nt wn: “ h“‘:::lfm" shall :m opara-
tons for and eny of tha lollowing: drilling, tutlng‘ mﬁphﬁnmmﬂnrﬁ recompleting, despmning, plugging back or dng s wall in search for or In
oy gpgf;;vgm"fgmn roduction of ol gas, sulphur or other minersls, sxcavating & D iduction of eil, gas, miphur or otber mincrel, whatber oc mot
SRy T. Lassws lhlli have the use, free from royalty, of water, other than from laysor's water wells land opea
1 Hmﬁ"ium“d ::llhu:': hava t'l;- lll-‘::l}-&l -t' thpr“ﬁtii: tn'r:mu'v- all nl:hlnlr:.ﬁnd I;:turﬂ :dﬁw vom i the fmnhnj'd-' lﬂﬂ?l
5 BaaArs houwss or barn now land without coasent Lassas
.ru__-;;;g by ity operaticns to growing crops and tixmber oo sald land. o the :
e For red Jjg puUrposes this lease cuntam: 6-?5 net acres.
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' \ln fngal o commenca to meet all or any part of the breaches sllegod by lessor. The sacvice of aaid shall ba pratedeat
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8, The rights mod estute of party bereto may bs essigned
obligations, n:.I:It|| cnnﬂd::-ti;l‘u n{“tih benhs :h?l

.

chanyge or division in the ownenhip of snid land, royalties
the rights of lesses, including, but not limdted to, the loca
conatructive knowledge or notice thersof of or to latzes, its sucossiors OT assigns, 0O <han
other moneys, or the right Lo receivo the same, howscevar sffected, shall be ii.nn: nl;:'o:u :

has been fumished to wuch record owner at iy or It pal pisce of business by r or lessor’s bolrs, successori, Or I-‘:ﬁﬂ-'- noHes ﬂn
divisian, supported by elther originals or duly cartifisd copies of ihe inatruments which have been properly flled For reoord which evidence such ¢ t:
or division, and of such coust rocords and procesdings, transcripls, or othar documanis as shall be necessary in the opinion of such record owner to establls
the valdity of such change or divislon. 1§ any ch r.:h:.n&:.in owienhlp occars by rsason of the dsath of the owaer, lessss may, nevartbaladi, DAYy OF
tender such royaitios, or other moaeys, or part thereot, to erodit of tha decedent o » d benk provided for sbove.

9. In the event Jessor consideny that losses has not com lied with sll ils obligstions hecsunder, both sxpress and in:]puul, Jeasor shall notify lozes in writ-
Ing, solting out apecifically in what respects lesses has breac ol this conkteact. Lessee shall then hava sizty (80) da ta

to
by lessor on sald lewse for any caws, and no such sction sball be brought wnt] the Inpas of sixty (80) duys after services of such notics oo . Nelthar
:ﬁ- service of snld notice oot the doing of mny acts by lestas nimed to meet all or oy of the alleged breachas shall be deemed an
[ 1

pticn
¢ loasen haa Falled to perdform il it obll ationa bereunder. Should it bs ad1ortad in any notics given to w under the provisions of this Eﬂlﬂﬂl
that leszes hay faitod to comply wilth any 1mp1iad obligation or covenant bersof, this Jaase & not be subject to

judicial savertalnment thet such Ealbure exists wnd lesses has then been afforded & roasonable Hmae

charging its obligations as to which lessoe has been judiclally determined to bo in defasult. If this Jeass is q-nn-!].n-& for any causa, it s
ln force and effect as to (1) sufficlent acreage mround each well as to which thera are operatons to

mpplicabla governmental regulations, (but in no event less than forty screa), such acrenga lo be designated by ledses as m-ﬁ as practicabls in the form of
& square centered st the well or in such shape as then existing apncin rules require; wod {2} any part of ad o

there ara operstions. Lesiee shall also have such easements on said land as ang necessary 1o oo

10. Lussor hereby warcants and agress to dafend titla to sajd land wgainst the claims of all persond whomsoavar, Lessor’s rights and interests barsunder

shall be chuﬁ:‘g.pdm.ﬁlr with any mortgages, taxes or other lMens, or interost and other du%l: on tajd land, but leesor sgrasd that leitee bhavs the
rght nt any ta pey or raduce sema Eor lessor, sithor befors or after maturity, and ba subrogated to the rights of the holdex and to deduct
smounts so pald from royalties or other paymaents paysble or which may bacome abls to lessor and/or assigos vader this loase. Lossen ia hareby the
right to ut;auira for it own benctlt p, lonses, or assignments covering I-II{ torsst or clalm in sald land which lessss or any other cont la out-
|tde.nP and not covered hereby and even though such sutstanding intavest or ¢ ba m& or advarss to leasor. I this lease coven & terest In the ofl,
gos, suipbur, or other minesls in all or any part of said land than the entire and undi foo :i:ﬂfrlu setlats {whetber Jessor’s interest is hersin or
aot), or no intercst therein, then the royalties, and other moneys accruing from any to which this leate covers less than such full int shall ba

part ad

nid only in the pl‘nﬁfrﬁﬂn which the intersst tharein, i any, coversd by this leass, beass o ths whole and wndivided fee aim s astate thersin, All royalty
nierest covared this lease {whether or not owned leasor) shatl be paid out of the rayalty hereln provided. This Jossa :I:nﬁ

who sxccuted it without regesd te whether it s execut hy all those named berein as Jessor,

11. If. whilo this lease ls in force, at, or after the sxpizotion of the primary ¢erm hereof, §t is mot beiog coolinusd fores by resson of the shut-in
well provisions of paragraph 3 hereolf, gnd lesses i mot conducting operations on said kand by reason of (1) any law, order, rule or ™ tHoa, {whether oa
aot subssquently detarmined to be iovalldl) or {2} any other cause, whether similar or dissimilar, {excepd inanclal} beyond ithe reasonable cootro of lessae,
the primary term hersof shall be sxtended unt]l the Frst anniveriary date bereof occurring oin ﬂﬂs or more days jollowing the removal of wuoh delay-
lng causs, apd this lease may be axtended thereafter by opsrations as if such delay bad not ooim .

IN WITNESS WHEREOF, this luatrument is sxscutsd oo the date Ffirst wbove written.

{BEAL)

(SEAL)

—_— m—r

== — =
—

JOINT OR SINGLE ACKNOWLEDGMENT
OMISS1SSIPPI-ALABAMA-FLORIDA)

STATE OF
CQUNTY OF

1 haraby rﬂfr.thummud-r.wm-.-_‘ﬁﬁ&@'g #/ Mﬂ"’m IC/

duly authorized in tho state and county aforesaid to take ackoowledyments, perscanlly appeared

MMhmhmhlh-m__dL_—Mbdhudwhﬂuumudl {mmwﬁtmd_é&- -
_JL{' e

mhuwhdpdhfnumﬂut,hdn'iﬂnmuddmmuﬂthm Mdpdndhﬂruﬂl
tha withdn mod foregoing instrument on the day and year thersin Zd&d.
day o

Civen under my band and official seal, this ‘/ﬂ L AD., lﬂi.

ARz Soal) /’ M/

_.-f

ot .‘-ri.-.- o /_..l

‘ { Titla of Ofbcial)
H_r__nummlulun nxpires e 42@/_ — _ n -.nd_lnr Y e = ous LM

WITNESS ACKNOWLEDGHE
IHISSIESIPH—MAHA-FLDHID,M

STATE OF
COUNTY oF
f:"'l'l.l in and for the alorsssid I.u.rildludmn.hnhrmﬂ!rtht

s ‘subseriblog wimess to the foregolng imatrumaent, kacwn to me, appeared before me on this day, aad being reom, statad that

! i

thé grantoris}, baving been loformed of the contants thereof, voluniarily mmmuuummmumwmhmmdm other
ﬁhlﬂlhln ﬂdmm.mthldlrthllmmmithlthlﬂﬂudthinmlnth-p:mnithnwtmh}.md the other witnass, and that such othas
tosts subscribed his name as & witnesi la his presamce.

(Subsoribing ‘Witnest )
Civen undar my band and official seal, this day of . 18
(Affix Ssal)
TTithe of Official)
My commipsion explres m wnd for Coumty,
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EXHUIBIT A

12. 1In Paragraph 1 of this Lease which sets forth the substances
covered and conveyed by this Lease and describes the lands to which this

Lease is applicable, which paragraph is commonly known as the granting clause,
there shall be added at the conclusion of the pa

"The word gas as used hereil

natural gas and any other naturally occurxing gas
with any coal seam, vein, bed, strata or deposit.”

13. Lessor specifically grants to Lessee 80 much of the subsurface coal
deposit as is reasonably necessary Lo drill and produce the occluded natural
gas found in the coal seams. In addition, ic is understood and agreed that
in order to obtain maximum efficient recovery of occluded matural gas from
‘coal seams, Lessee may hydraulically fracture or stimulate the coal seams
and adjacent rock. Lessee shall be specifically relieved of any and all
damages of any nature for any such stimulation, and lLessor hereby forever
releases and discharges Lessee, its successors and assigns from any and all
liebility for such damages, including loss of coal.
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ragraph the following sentence:

-y nm R L

n shall also include coalbed gas, methane, occluded
es contained in or associlated

14. Any coal mining Lease or other wineral Lease, whether it be for surface

mifning or underground aperations, executed subsequent to this Lease shall be

expressly subject to the rights of the Lessece under the Cerms and conditions
of this Leuase.
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