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J '~ MORTGAGE .

THIS MORTGAGE ("Security Instrument”) is given on March 26 ,199)
The granior is l
JERRY MNCCULLOUGH, AN UNMARRIED MAN

("Borrower™). This Security Instrument i$ given 10
AMSOUTH MORTGAGE COMPANY, INC.

which i8 organized and existing under the laws of DELAWARE ' , and whose
addressis 15 8 20TE BT, BIRMINGHAM, AL 35233
| ("Lender”). Borrower owes Lender the principal sum of
ONE HUNDRED BEVENTY ONE THOUSAND THREE HUNDRED FIFTY AND

00/100
Dollars (U.S. $ 171350.00 ). This debt is evidenced by Borrower's note dated the same daie as this Security
\y Instrument (*Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
APRIL 01, 2021 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by

2 (he Note, with interest, and all renewals, exiensions and modifications; (b) the payment of all other sums, with interest, advanced under
{-8 paragraph 7 to proiect the security of this Security Instrument; and {c) the performance of Rorower's covenants and agreameats under
o this Security Insirument and the Note. For this purpose, Bomrower docs hereby mortgage, grant and convey 1o Lender and Lender’s
=
=
a3

successors and assigns, with power of sale, the following described property located in
SHELBY Counly, Aiabama:

Lot 320, according to the Survey of Brook Highland - an Eddleman Community, 7th Sector
as recorded in Map Book 13, pane 99 A & B in the Probate office of Shelbv Countv,

Alabama.

Subject to easements, restrictions, covenants, conditions of record, if anv,

REFERENCE IS HEREBY MADE TO THE PLANNED UNIT DEVELOPMENT.RIDER.
REFERENCE IS HEREBY MADE TO THE ADJUSTABLE RATE RIDER.

TO HAVE AND TO HOLD this property unto Lender and Lender's Successors and assigns, forever, together with all the
impro®ements now or hereafter erected on the propeny, and all easements, rights, appurtenances, rents, royalties, mineral, oil and gas
rights and profits, water rights and stock and all fixtures now of hereafier a part of the property. All repiacements and additions shall

which has the address of 3813 XINROSS DRIVE BIRMINGHAM [Surect, City],
Alabama 315242 (ZIP Code) ("Property Address™);
also be covered by this Security Instrument. All of the foregoing is referred to in this Security Insirument as the "Property.”

o W
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o mortgage, grant

and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend gencrally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

ALABAMA - Bl . FHMA/FHLME UNIFORM INSTRUMENTY . Form 3001 12/83 Amanded $/687
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UNIFDRM C(WENMS Bormrower and Lender mvenant and agree as follows: |
1. Payment of Principal and Interest; Prepayment and Late Charges. Bomower shall promptly pay when due the

'pﬁnmpal of and interest on the debt evidenced by the Note and any prepayment and late charges duc vnder the Note.

2, Funds for Taxes and Insurance, Subject to applicable law ¢r to a written waiver by Lender, Boitower shall pay to Lender
on the day mumhl:,r payments are duc under the Note, until the Note is paid in full, a sum ("Funds™) equal 1o one-twelfth of: (a)
yearly taxes ang assessments which may attain priority over this Sacqmy Instrument; (b) yearly leaschold payments or ground rents
on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly mortgage insurance premiums, if any. These items are
called "escrow items.” Lender may estimate the Funds due on ﬂle: basis of current data and reasonable cstimates of future escrow
items,
| The Funds shall bc held in an msumtmn the depesus or accounts of which are insured or guaranteed by a federal or state agency
(mcludmg Lender if Lender is such an instituiion). Lender shall app!y the Funds to pay the escrow items, Lender may not charge for
holding and applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays Borrower interest on the
Funds and applicable law permits Lender to make such a charge. A charge asscssed h)' Lender in connection with Borrower's
entering into this Security Instrument to pay the cost of an independent tax reporting service shalf not be a charge for purposes of the
preceding sentence. Borrower and Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made
or applicable law rcqulrr.s interest to be paid, Lender shall not be required 10 pay Borrower any interest or eamings on the Funds.
Lender shall gwn to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit o the Funds was made. The Funds are pledged as additionat secarity for the sumis secured by this
Security Instrument.

If the amount of the Funds held by Lender, topether with the future monthly payments of Funds payable prior 10 the du¢ daies
of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, at Borrower’s option,
either promptly repaid to Borrower or credited o Borrower on monthly payments of Funds. If the amount of the Funds held by
Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any amouent necessary 0 make up the
deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund 10 Borrower any Funds
held by Lender, If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later than immediately prior
to the sale of the Property or its acquisition by Lender, any Funds held by Lender'at the time of application as a credit against the
sums secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the Note; third, 10 amounts
payable under paragraph 2; fourth, 10 interest due; and last, 10 principal due.

4, Charges; Liens. Bormower shall pay all taxes, assessments, charges, fines and impositions attnbutable 1o the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time direcly to the

vy person owed payment. Borrower shall promptly furnish 1o Lender all notices of amounts to be paid under this paragraph. If Borrower

il

2

€

makes these payments directly, Borrower shall prompily furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate (o prevent the enforcement of
the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an agreement satisfaclory to Lender
subordinating the lien to this Security Instrument. ¥f Lender determines that any part of the Property is subject to a licn which may
altain priority over this Security Instrument, Lender may give Bormower a notice identifying the lien, Borrower shall satisfy the licn
or lake one or more of the actions set forth above within 10 days of the giving of notice,

£, Hazard Insurance, Bommower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “exiended coverage” and any other hazards for which Lender requires
insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably withheld.

All insurance policies and renewals shall be accepiable 1o Lender and shall include a standard mortgage clause. Lender shall
have the right 1o hold the policies and renewals. If Lender requires, Bormower shall prompily give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 1o the insurance camer and Lender. Lender
may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid 1o Borrower. If Borrower abandons the Property,
or does not answer within 30 days a notice from Lender that the insurance carrier has offered to setile a claim, then Lender may
collect the insurance proceeds. Lender may use the proceeds 1o repair or resiore the Property or (o pay sums secured by this Security
Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or posipone
the due date of the moenthly payments referred 10 in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 19
the Property is acquized by [ender, Borrower’s right 1o any insurance policies and proceeds resulting from damage to the Property
prior to the acquisition shall pass to Lender to the exteat of the sums secured by this Security Instrument immediately prior (o the
acquisflion.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially change
the Property, allow the Property to deteriorate or commit waste. IF this Security Instrument is on a leasehold, Borrower shall comply
with the provisions of the lease, and if Bormower acquires fee tille to the Property, the leasehold and fee title shall not merge unless
Lender agrees 10 the merger in writing,

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. I Borrower fails 10 perform the covenants and
agreements contained in this Security Instrument, or there iz a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankrupicy, probate, for condemnation or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’
fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not have to
do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Noie rate and shall be payable, with intcrest, upon notice from Lender (0 Borrower requesting payment.
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If Lender reguired mortgage insurance as a condition of making the loan secured by this Security Instrument, Borrower shall pay
the premiums required to maintain the insurance in effect until such time as the requirement for the insurance terminates in accordance
with Borrower's and Lender’s written agreement or applicable law.

. 8.Inspection. Lender or its agent may make reasonable entries upon and inspeciions of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. 1 _
- 9.Condemnation. The proceeds of any award or clajm for damages, direct or consequential, in comneciion with any
‘condemnation or other taking of any part of the Property, or for conveyance in lien of condemnation, are hereby assigned and shall be
paid to Lender. | | -. . | |

In the event of a total taking of the Property, the proceeds shall be applied 1o the sums secyred by this Security Instrument,
whether or not then due, with any excess paid to Bomrower. In the event of a partial taking of the Property, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair
market value of the Property immediately before the taking. Any balance shall be paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an award
or setile & claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized 10 collect and apply the proceeds, at ils option, either 1o restoration or repair of the Property of to the sums secured by this
Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the
due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Bomower shall not
operale to release the ligbility of the original Borrower or Borrower’s successors in mterest. Lender shall not be required to commence
proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in interest. Any
forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

11, Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Bosrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does not
execute the Note: (8) is co-signing this Security Instrument only to morigage, grant and convey that Borrower's interest in the
Property under the terms of this Security Instument; (b) is not personally obligated to pay the sums secured by this Security

§~ Instrament; and (C) agrees that Lender and any other Borrower may agree to exiend, modify, forbear or make any accommodations
OO with regard 1o the terms of this Security Instrument or the Note without that Borrower’s consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
§ that law is finally interpreted so that the interest or other loan charges collected or 1o be collecied in connection with the loan exceed
8 the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary (o reduce the charge 10 the permitted

Eg limit; and (b) any sums already collected from Borrower which exceeded permiitied limits will be refunded to Borrower. Lender may
€™ choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Noie.
13. Legistation Affecting Lender's Rights, If enactment or expiration of applicable laws has the effect of rendering any
2 provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option, may require immediate
payment in futl of all sums secured by this Security Instrument and may invoke any remedses permitted by paragraph 19. If Lender
exercises this option, Lender shall take the steps specified in the second paragraph of paragraph 17.

14, Notices. Any notice to Borrower provided for in this Security Instrument shal! be given by delivering it or by mailing it by
first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other
address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 0 Lender’s address stated
herein or any other address Lender designates by notice 10 Borrower. Any notice provided for in this Security Instrument shall be
deemed to have been given to Borrower of Lender when given as provided in this paragraph.

15. Governing Law; Severabllity. This Security [nstrument shall be govermgd by federal law and the law of the jurisdiction in
which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicabie
law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given cffect without the
conflicting provision. To thig end the provisions of this Security Instrument and the Note are declared (0 be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's
prior writien consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shal! provide a period of not kess
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Securily
Instrument. If Barrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedics permitied by
this Security Instrument without further notice or demand on Borrower. .

18. Borrawer’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right tc have enforcement
of this Security Instrumerit discontinued at any time prior to the earlier of: (a) 5 days (or such other period as applicable law may

' specif§ for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b) entry
of a judgment enforcing this Security Instrament. Those conditions are that Borrower: (a) pays Lender all sums which then would be
due under this Security Instument and the Note had no acceleration occurred; (b} cures any default of any other covensnis or
agrecments; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees; and (d) takes such action as Lender may reasonably require to assure that the licn of this Security Instrument, Lender’s righis in
the Property and Borrower’s obligation to pay the sums secared by this Security Instrument shatl continue unchanged. Upen
reinstatement by Borrower, this Security Instrument and the obligations secured hercby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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NON-UNIRORM COVENANTS. Borrower and Lender further covenant and agres as foliows:
cool o : 11

1 . 19.;Aczeleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17 unless
applicable law provides otherwise). The motice shall specify: (a) the default; (b) the action required to cure the default; (c) 2
date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that
failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right fo bring a court action to assert the non-existence of a default or any other defense of Borrower (0
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke the power
of sale and any other remedles permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this paragraph 19, including, but not Limited to, reasonable attorneys’ fees and costs of title evidence.

It Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
pnragragh 14, Lender shall publish the notice of sale once & week for three consecutive weeks in a newspaper published in

, h?lb}' County, Alabama, and thereupon shall sell the Property to the highest bidder at public auction
at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s deed conveying the
Property, Lender or its designee may purchase the Property at any sale. Borrower covenants and agrees that the proceeds of
the sale shall be applied in the following order: (a) to all expenses of the sale, including, but not limited to, reasonable
attorneys’ fees; (b) to all sums secured by this Security Instrument; and {c) any excess to the person or persons legally entitled
to it.

30, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in person, by agent
or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the rents
of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to payment of the costs of
management of the Property and collection of rents, including, but not limited to, receiver's fees, premiums on receiver’'s bonds and
reasonable attorneys” fees, and then (o the sums secured by this Security Instrument. '

21. Release. Upon payment of all sums secured by this Security Instrumént, Lender shall release this Secunty Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

22. Waivers. Borrower waives all rights of homestead exemption in the Propesty and relinquishes all rights of curtesy and
dower in the Property.

23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporaied into and shatl amend and supplement the
covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check applicable
box(es)]

Adjustable Rate Rider Condominium Rider 1-4 Family Rider

Graduated Payment Rider Planned Unit Development Rider Other(s) [specify)

/

pook  300me: H8S

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants copis ..-.. iy thi 'a:uri Instrument and in any
rider(s) executed by Borrower and recorded with it. '
Wiinesses: | \.,’ _
SI/V4NY, 1 (Seal)
"'." :il- M GH // -Borrower
{Scal)
-Bomrower
{Seal) (Scal)
-Borrower -Bommower
STATE OF ALABAMA, SHELBY County ss:
On this 26th day of March , 1997 ,I.  the undersianed

© , a Notary Pubtic in and for said county and in said state, hereby certify that
JERRY MCCULLOUGH, an unmarried man

., whose name{s) HE signed to the
foregoing conveyance, and who is known 10 me, acknowledged before me that, being informed of the contents

of the conveyance, he executed the same voluntarily and as his act on the day the same bears date,
Given under my hand and seal of office this 26th day March .19 91

My Commission expires:

okary Publi
This instrument was prepared by

Timothy A. Massev
One Medical Park Drive East
Suite 200
Birmingham, Alabama 35235
Af 228725
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0 0.0 ADJUSTABLE RATE RIDER
o lesds o c0an o . (1 Year Teeasury Index—Rate Caps)
" THIS ADJUSTABLE RATE RIDER is made this .26.....day of .March 1091 andis

incnrppi'gﬂ:érd: into and shall be deemed 106 amend and supplement the Morigage. Deed of Trust or Security Deed (the
“Security {nstrument™) ol the same date given by the undersigned (the “Borrower™) to secure Borrower’s Adjustable
Rate Noig (the “Note™) to.. AMSQUTH. . MORTAAGE. .COURARY,,. . ING................

corrirnrsensarersareversatsiasmstsssmrssnsssrassersnasrenrenrassnrminnreners (ADE ©LENAET™) of the same date and covering the property 'dﬁc.rib-ed in
the Security Instrument and located at:

..... 3813, KTNRQSS. DRIVE. RIRMINGHAM,..AL. 32R44.......ccoeecvc..

| Propstiy Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S -

INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMNUM RATE THE BOR-
ROWER MUST PAY.
i e L . ' 1 :

ADDITIONAL COVENANTS. 1n addition to the covenants and agreemeats made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

. The Note provides for an initial interest rate of ....8..000. %. The Note provides for changes in the interest rate and the
monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A} Change Dstes

The interest rate 1 will pay may change on the first day of voen BRI e simeneneeeny 19...92., a0d ON that day
every 12th month thereafier. Each date on which my interest rate could change is called 8 “Change Date.”

(B) The Index

Beginning with the first Change Date, my inierest rate will be based on an Index. The “Index™ is the weckly
average yicld on United States Treasury securities adjusted to 8 constant maturity of 1 year, as made available by the

Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date is called
the “Current Index.”

rz |

T

Eg If the Index is no longer available, the Note Holder will choose 3 new index which is based upon comparable .
e information. The Note Holder will give me notice of this choice.

- {C) Calculstion of Changes

§ . Before each Change Date, the Note Holder wili calculate my new interest rate by adding - TWO.AND.. 754104,

B ccirisrmainrrens S veonees Percentage points {...2.750..%) 1o the Current Index,” The Note Holder will then round the
resislt of this addition to the nearest one-¢ighth of one percentage point (0.125%). Subject to the limits stated in Section
4{D) beiow, this rounded amount will be my new interest raie until the next Change Date.

. The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
uapaid principal that | am expected 10 owe at the Change Date in full on the maturity date at my new interest rate in
substantially equai paymenis. The result of this calculation will be the new amount of my monthly payment.

{D) Limits on lateresl Rate Changes

The interest rate | am required to pay at the fist Change Date will not be greater than cereeennened 32000 % o Jess than

vermeerseere g 000---Fo.  Therealter, my interest rate will never be increased or decreased on any single Change Date by more

han two percentage points (2.0%) from the rate of interest § have been paying for the preceding iwelve months, My
interest rate will never be greater than ... 14,000 %. ~.

(E) Effective Date of Changes *

My new interest rate will become effective on each Change Date. [ will pay the amount of my new monthly payment
beginning on the first monthly payment date afier the Change Date until the amount of my monthly payment changes
again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the eRective date of any change. The notice will include information required by law to be given me snd
also the title and telephone number of a person who will answer any question 1 may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transler of the Property or a Beneficial Interest in Borrower. 17 a)l or any part of the Property or any interestin itis
sold or wransfesred {or if & beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written conseat, Lender may, at its option, require immediate payment i ful] of all sums secured

; by ts Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by (ederal law
as of the date of this Security Instrument. Lender aiso shall not cxercise this optioa il: (a) Borrower causes to be
submitied 10 Lender information required by Lender to evaluate the intended transferee asif 3 new loan were being made
1o the transferee; and (b) Lender reasonably deiermines that Lender’s securily will not be impaired by the loan
assumption and thai the risk of a breach of any covenant or agreement in this Securily Instrument is acceptable 10
Lender.
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To the extent permitied by applicable law, Lender may charge a reasonabte (ee as a condition to Lender’s consent to
the loan assumption. Lender may also require the transferce to sign an assumption agreement that is acceptable to
Lender and that obligates the transferee 1o keep all the promises and agreements made in the Note and in this Security
Instrument. Barrower will continue to be obligated under the Note and this Security Instrument unless Lender refeases
Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of accelera-
tion. The aotice shail provide a pericd of not less than 30 days {rom the date the notice is detivered or mailed within
which Borrower must pay all sums secured by this Security Instrument. U Borrower {ails 10 pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security [nstrument without further notice
or demand on Borrower.

i this Adjustable Rate

BY SIGNING Béde. Borrower accepts and ag. ees to the terms and covenan

Rider.
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STV PLANNED UNIY DEYELOPMIENT RIDER

: | 26th
TS PLANRNED UNIT DEVELOPMENT RIDER is minde this o vieeeennn day of HarCh I?u]

and is incorporated into and shall be decmed 10 amend and supplement the Morigage, Deed of Trust or Security Deed (the

“S:Eliril Instrument ™} of the same daie, given by the undersigned (the “Borrower™) to secure Borrower’s Nolelo ... ...
......... meauth. Mortgane. Company,.. InCa .. siesrannenss (1he “Lender™

of hegaps QRIS HLSO"Bing he PRETASRSHICEAD e Ssgprity st et and ocaedat;
.".“""“”"'““"“m””m“"m'“"m“"m“m""m""”.."m'"'Iﬁ;ﬁ.ﬁ“;'E&'J;'.'I’l‘l'“"‘"”'*f""""--"--------u--u.um....... ST

The Property inctudes, but is not limited 10, a parcel of land improved witi a dwelling, together with other such parcels and

certaln common areas and facililies, a8 deseribed I oo e e
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{the “"Declaration™). The I're.perty is » part of a planned unli development known as ...
..Brook Highland
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{the “"PUD"). The Property also includes Borrower's interest in the homeowners association or equivalent entity owning or

managing the common areas and facilities of the PUD (ihe "Owners Associatlon™) and the uscs, benefils and proceeds of
Norrower's interest,

PUD COVENANTS. [n addition 1o the cavenants and agreements made in the Security Instrument, Darrower and
i ender further covenant and agree as follows:

A. PUD Obligations, Dorrower shall perform all of Horrower's obligations under the PUD’s Constituent
Documents, The *Constituent Documents”™ are the : (i) Declaration; (ii} srticles of incorporation, trust instrument or any
equivalent document which creales the Owners Association: and (iif) any by-laws or other rules or regulations of the Owners
Association. Bosrower shall promptly pay, when due, all dues and assessments imposed pursuant {o the Constitueni
Documents.

‘H. Hazard Insurance. So fong as the Owners Association maintains, with a generally sccepted insurance carrier, 2
“master” or “blanket” policy insuring the Property which is satisfactory to Lender and which provides insurance coverage
in the amounts, for the periods, and against the hazards Lender requires, including fire and hazards included within the term
“extended coverape.” then:

(i) Lender waives the provision in Uniform Covenant 2 for ihe monthly p'nym:hl 10 Lender of one-iwelfth of

the yvearly premivm installments for hazard insurance on the 'roperty; and ‘
(i1} Borrower's obligation undes Uniform Covenant § to maintain hazard insurance coversge on the Propenty is
deemed satished 10 the extent that the reguired coverage is provided by the Owners Association policy.
§ Norrower shall give Lender prompl notice of any lapse in required hazard insurance coverage provided by the master

or blankel policy.

g In the event of s distribution of hazard insurance proceeds in liew of sestoration or repair following a loss 10 the
r

= TProperty or to common areas and facilitics of the PUIY, any proceeds payable to Borrower are hereby assigned and shall be
% paid to Lender. Lender shall apply the proceeds to the swms secured by the Securily Instrument, with any excess paid 1o
Borrower,

e C. Public Liabillty Insurance. Borrower shall 1ake such actions as may be reasonable to insure that the Owners

o Astaciation maintning a public liability insurance policy acceptable in form, amount, and extent ol covernge 1o Lender.

E 1. Condemnatfon, The procecids of any awnrd or claim for damages, direct or conscquential, payable 10 Borrower in
connection with any condemnation or other {aking of all or any part of the Property or the common arcas and lacilities of the
IPUD. or for any conveyance in licu of condenmation, are hereby mssigned and shall be paid to Lender. Such proceeds shall
be upplied by Lender to the sums secured by the Security Instrument as provided In Uniform Covenani 9.

E. Lender's Prios Consent, Dorrower shiall nol, excepl alter notice lo Lender and with Lender's prior writlen
consent, eithier partition or subdivide the Properiy or consent to:
(i) the abandonmenl or lermination of the PU1), except for abandonment or termination required by law in the
case of substantial desiruction by fire or other casualty or in the case of a inking by condemnation or eminent domain;
(il) any smendment lo any provision of the uConstituent Documents” if the provision is for the express benefil
of Lender;

| (iti) termination of professional management snd assumption of sell-management of the Owners Association;
of

(iv) any aclion which wouki have the efTect of rendering the public liability insurance coverage mainiained by
the Owners Associntion unacceptable to Lender.

F. Remedles. If Barrower docs not pay PUD dues and astessments when due, then Lender may pay them. Any
amounts disbursed by Lender under this paragraph F shall become additional debt of Dorrower secured by the Securily
Instrument. Unless Borrower snd Lender agree (o other terms of payment, these amounts shell bear interest from the date of
disbursement st the Note rate and shall be payable, with interest, upon notlce from Lender to Borrower requesling psyment.

DY SIGNING BELOW, Borrower acceplts and agrees 1o the terms
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