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MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on July 11, 1991
The granior is

L. G. WALLING, and wife, DONNA WALLING

FIRST GENERAL LENDING CORPORATION ’
which is organized and existing under the laws of the state of Alabama , and whose address is

("Borrower®™). This Security Instrument is given to

b 1209 Montgomery Highway, Birmingham, Alabama 35216
: ("Lender™). Borrower owes Lender the principal sum of

EIGHTY FIVE THOUSAND FOUR HUNDRED AND 00/100

Doltars (U.5. $ 85, 400.00 ). This debi is evidenced by Borrowers note dated the same date as this Security
el Instrument {"Nut:'?]. which provides for monthly payments, with the full debt, if not paid carlier, due and payable on
Lk t 1, 2021 . This Security Instrument secures to Lender: (a) the repayment of the deb

evidenced By the Note, with inlerest, and all renewsls, extensions and modifications of the Note: (b) the payment ol all other .

swis, with interest, advanced under paragraph 7 to protect the security of this Sccurity Insteument; and (c) the performunce of

Borrower’s covenanis and agreements under this Security Insinument and the Note. For this purpose, Borrower does hereby

morigage, grant and convey to Lender and Lenders successors and assigns, with power of sale, the following described

b
a~
_ % property located in Shelby County, Alabama;
g
S
a0

Lot 7, according to the I:hp of Berryhill, Pirst Sector, as recorded in
Map Book 14, page 43, in the Probate Office of Shelby County, Alabama.
Situated in Shelby County, Alabama.

 The Purchase Money Mortgage has been applied on the purchase price of the property

v herein conveyed to Mortgagor simultanecusly herewith.

which has the address of 213 Dolphin Court Alabaster

[Sireetj? (Cityl

b " Address™);
abama 35007 (Zip Codel (“Propenty ress”)
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periods that Leader requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
approval which shatl not be unreasonably withheld. [f Borrower fails 10 maintain coverage described above, Lender may, at
Lender’s option, obtain coverage 1o protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have ihe right to hold the policics and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shali give prompt notice to the insurance camier and
Lender, Lender may make proof of loss if not made promptly by Borrower, h -

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. [f the
resforation or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied 1o the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. [f
Bormrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to seitle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given. :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall noi extend or
postpone the duc date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the paymenis. If
under paragraph 2} the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage (o the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
instrument immediately prior 1o the acguisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days afier
the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at
least one year after the date of occupancy, unless Lender otherwisc agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrowers control.  Borrower shall not

. tgd:stmy, domage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borower shall
- Grybe in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
- uy Could result in forfenure of the Property or otherwise materially impair the lien created by this Security Instrument or
".. & Lender’s security interest, Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action

.« g or proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrowes’s

Lryinterest in the Property or other maierial impairment of the lien created by this Security Instrument or Lender’s security
o interest.  Borrower shall also be in default if Borrower, during the foan application process, gave malerially false or
maccurate information or statements to Lender (or failed o provide Lender with any material information) in connection with

5 the Joan evidenced by the Note, including, but not limited to, representationd conceming Borrowers occupancy of the

. w &0 Property as a principal residence. If this Security Instrument is on a leasehold, Bomower shall comply with all the provisions

of the lease, If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees
10 the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Sccurity Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeitétre or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s righis in the Propeny.
Lender’s achions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing
in coun, paying reasonable attomeys’ fees and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounis disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
dute of dishbursement at the Nolte rate and shall be payable, with intcrest, upon notice from Lender to Borrower requesting
payment. .

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Sellirity Instrument, Borrower shall pay the premiums required to majntain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the
premivms required to oblain coverage subsiantially equivalent 1o the mortgage insurance previously in effect, at a cost
substantially equivalent 10 the cost to Borrower of the morngage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. 1f substantially equivalent mortgage insurance coverage is not available, Borrower shall pay io
Lender each menth a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lupsed or ceased 1o be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu
of morntgage insurance, Loss reserve payments may no longer be required, at the option of Lender, if morgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
uvailable and is obiained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until Ihe requirement for morigage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

9. [Inspection. Lender or its agent may make rcasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Sceurity lnstrument; or (b) entry of a judgment enforcing 1his Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration hadl
occurred; (b) cures any default of any other covenanls or agreements; (c) pays all expenses incurred in enforcing this Sccurity
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) lakes such action as Lender may reasonably
require to assure that the tien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the
sums sccured by this Security instrument shall continue unchanged. Upon reinstatement by Borrower, this Securily
Instrument and the obligations secured hereby shal} remain fully effective as if no acceleration had occurred. However, this
righl 1o reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Nole or a pariial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice 10 Borrower. A sale may result in a change in the entity
(known as Ihe “Loan Servicer") that collects monthly paymenis due under the Note and this Security lastrument. There also
may be one or more changes of the Loan Servicer unrelated 1o a sale of the Note. 1T there is a change of the Loan Servicer,
Borrower will be given wrillen notice of the change in accordance with paragraph 14 above and applicable law. The notice
will stute the name and address of the new Loan Servicer and the address 1o which payments should be made. The notice will
also conlain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in lhe Property. Bomower shall not do, nor allow anyone else 1o do, anything alfecting the
Properiy that is in violation of any Environmenital Law. The preceding two sentences shall not apply to the presence, usc, or
siorage on the Property of small quantities of Hazardous Subsiances that are generally recognized to be appropriute to normal
residential uses and to maintenance of the Property.

Borrower shall promplly give Lender writien notice of any investigation, ctaim, demand, lawsuit or other action by any

| governmenial or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental

Law of which Borrower has actusl knowledge. [If Borrower learns, or is notilied by any govemmental or regulatory
authority, that any removal or other remediation of any Hazardous Substance affecling the Properiy is nccessary, Borrower

‘shall promptly tuke all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous substances by

:Environmental Law and the following substances: gasoline, kerosene, other flammabie or toxic petroleum products, 1oxic
. pesticides and herbicides, volatile solvenis, materials containing asbesios or formaldehyde, and radioactive materials. As

used in this paragraph 20, "Environmental Law”™ means federal laws and laws of the jusisdiction where the Property is located
that relate to health, safety or environmenial protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as Tollows: "

21. Acceleration;.Remedies. Lender shall give notice to Borrower pripr to acceleration following Borrower’s
breach of nny covenant ur agreement in this Security Instrument (but not psior to acceleration under paragraph 17
uniess applicable law provides otherwise). The notlce shall specify: (a) the default; (b) the action required to cure the
default; {c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and {d) that fallure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Securily Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinatate after acceleration and the right to bring a court action to assert the non-existence of a default or
any oiher defense of Borrower to acceleration and sale. If the default is not cyred on or before the date specified in
the notlce, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permiited by applicable law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
inciuding, but not limiled to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give a copy of a nolice to Borrower in the manner provided in
paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper pub-

v
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lished in Shelby County, Alabama, and thereupon shall sell the Properly to
the highest bidder at public auction at the front door of the County Courthouse of this County. Lender shall deliver to
the purchaser Lender’s deed conveying the Property. Lender or its designee may purchase the Property at any sale.
Borrower covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to all expenses
of the sale, inciuding, but not limited to, reasonable attorneys’ fees; (b) to all sums secured by this Security
Instrament; and {¢) any excess to the person or persons legally entitled to it.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender ‘shall refease this Secunly
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

123, Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of curtesy
and dower in the Property.

24, Riders to this Sccurity Instrument. I onc or more riders are execuled by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shali be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as il the rider(s) were a part of this Sccurity Instrumenl.
[Check applicable box(es)]

E Adjustable Rate Rider Condominium Rider r 1-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider | Biweekly Payment Rider
Balloon Rider Rate Improvement Rider I Second Home Rider
Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages | through 6 of this

Security Instrument and in any rides(s) executed by Borrower and recorded with it.

. 1 DNaad Fov
Witness: Witness: : gr; Tan oy
h‘ i ‘E']f L' X ' guwrrrengy Taam o oo g
l d iuwnra TEe -

’ | I *{15 ' By g ¥ —— ..
! U‘I‘Tﬁﬁ{“w WA ‘ :.._::.Ell;!! R 1N )
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% ; e (Seal) ,E% ﬁgﬁ,{ﬁ@éé | - (Seal)
E Social Security Numbefrf };*tjﬂﬂht o P“UEM o 14 Sec:mty Num o
i Jo Dmna o

- Social Security Number Social Security Number

=

% STATE OF ALABAMA.,  JEFFERSON County ss:

nthis  11th dayof July, 1991 A J. DAN TAYLOR :

a Nolary Public in and for said county and in said slate, hereby certify thal
L. G. HMJLING, Ell'ld WifE ’ DONNA WALLING

, whose name(s) are signed to the
{oregoing conveyance, and who are known to me, acknowledged before me that, being informed of the
contents of the conveyance, they executed the same voluntarily and as their act on the day the same

bears dale.

Given under my hand and sea! of office Lhis the 11th July; 91
My Cominission expires: /
Aueust 26. 1994 —

o rallE L. A\, LIy S Makare Pullie
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condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instryment, whether or not then due, with any excess patd to Borrower. [n the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before (he taking, unless Borrower and Lender otherwise agree in wriling,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Preperty in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender 1s authorized 1o collect and apply the proceeds, at iis option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such paymenis,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender 1o any successor in interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender
shall not be required to commence proceedings against any successor in interest or refuse to extend time for payment or
otherwise modity amortization of the sums secured by this Security Instrument by reasen of any demand made by the original
Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a
wiaiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
[nstrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's
consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted limits, then: (a) any such {oan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose 10 make this refund by reducing the principal owed under the Note or by making a

direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any

prepayment charge under the Note. |

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
matling it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class
mail to Lender’s address stated herein or any other address Lender designates by notice 1o Borrower. Any notice provided for
in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this
paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
corfflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in
it 1s sold or transferred {or 1f a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Secunty Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice 15 delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Bormower fails to pav these sums pnor o the expiration of this penod. Lender may invoke anv



TQ HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, topcther with all
(he improvements now or herculler erected on the property, and all easements, appurtenances, and fixlures now or herealler a
part of the properiy. All replacements and additions shatl also be covered by this Sccurity Instrument. All of the forcgoing is
referred to in this Security Instrument as Ihe “Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estale hereby conveyed and has the right lo
morlgage, grant and convey the Properiy and that the Properly is unencumbered, except for encumbrances of record.
Borrower warrants and will defend penerally the title 10 the Property against all claims and demands, subject 1o any
encumbrances of record.

TIIS SECURITY INSTRUMENT combines uniform covenants for national use and nori-uniform covenants with
limiled varialions by jurisdictien 1o constitute a uniform securily instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payateni of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc the
principal of and inferest on the debi evidenced by the Nete and any prepaymcnt and latc charges due undcer ihe Notc.

2. Funds for ‘Iaxes and Insurance. Subject 1o applicable law or 10 a wrillen waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in (ull, a sum ("Funds”) for: (a) ycarly
taxes and assessments which may antain priority over this Security Instrument as a lien on the Property; (b vearly leaschold
payments or ground rents on the Properly, if any; (c) yearly hazard or property insurance premiums; (d) ycarly flood
insurance premiums, it any; (e) yearly mortgage insurance premivms, if any; and {f) any sums payable by Borrowcer lo
Lender, in accordance wilh the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are catled "Escrow ltems.” Lemter may, at any time, collect and hold Funds in an amount not 1o exceed the maximum
amount a lender for a lederally related morigage loan may require for Borrower’s escrow account under the federal Real
Estale Seltlement Procedures Act of 1974 as amended from time 1o time, 12 U.S.C. § 2601 et seq. ("RESPA”), unless another
law that applies to the Funds sels a lesser amount. I so, Lender may, at any time, collect and hold Funds in an amount not to
exceed the lesser amount.  Lender may estimate the amount of Funds due on the basis of current dia and reasonable
estimates of expenditures of future Escrow ltems or otherwise in accordance with applicable law.

W The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumenialily, or entily
i (including Lender, il Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
.. the Escrow liems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
. accounl, or verifying the Escrow liems, unless Lender pays Borrower inlerest on the Furndds and applicable law permits

. Lender to make such a charge. However, Lender may require Borrower 1o pay a one-lime charge for an independent real

*, " eslate 1ax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
‘o, agrcement is made or applicable law requires intercst 1o he paid, Lender shall not be required to pay Borrower any interest or
4ig«::mninegs on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender

. W

L

shall give w0 Borrower, without charge, an annual accounting of the Funds, showipg credits and debits 1o the Funds and the
G Purpose for which each debit 10 the Funds was made. The Funds are pledged as additional security for all suins secured by

this Securily Instrunent,

If the Funds held by Lender exceed the amounis permitted lo be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordunce wilh the requirements of applicable law. Il the amount of the Funds held by
Leader at any time is not sulficient to pay the Escrow liems when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay 1o Lender the amount necessary 10 make up the deficiency. Borrower shall make up the
deficiency in no morce than twelve monthly paymenis, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower any
Funds held by Lender. !f, under paragraph 21, Lender shall acquire or sell the Property. Lender, prior lo the acquisition or
sale of the Properiy, shall apply any Funds held by Lender at the time of acquisilion or sale as a credit against the sums
securcd by this Security Instrumenlt,

3. Application of Payments., Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, 1o any prepaymeni charges due under the Note; sccond, to amounts payable under
paragraph 2; third, 10 inlerest due; fourth, o principal due; and last, to any late charges due under the Note.

4. Charges: Licns. Borrower shall pay all taxes, assessients, charges, fines and imposilions attribulable 10 the
Property which may attain priorily over this Security Instrument, and leasehold payments or ground rents. if any. Borrower
shall My these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly 1o the person owed paymeni. Borrower shall prompily furnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments dircctly, Borrower shall promptly fumnish to Lender receipls evidencing
the paymcils,

Borrower shall promptly discharge any lien which has priorily over this Security Insirament unless Borrower: () agrees
in writing to the payment of the obligation sceured by the lien in o manner acceplable to Lender; (b) contesis m god faith the
lien by, or defcixls against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the licn; or (c) secures (rom the holder of the lien an agreement satisfaclory 1o Lender subordinating the licn
to (his Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority
over this Sccurity Instrument, Lender may give Borrower a notice identifying Ihe lien. Borrower shall satis{y the lien or lake
onc or more of the actions set forth above within 10} days of the giving of nolice,

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erecied on the
Propesty insured against loss by {ire, hazards included within the term “extended coverage” and any other hazards, including
floods or Nooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
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