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Blale of fhlallz-aniﬂ MORTGAGE 011: 34#4225

10547

" THIS MORTGAGE ("Security IngirumenlL”) is given on June 28 -, 1891
T'he grantor is Bobby C. Chance and wife, Mary Belen Chance

#

whose nddrexs is 520 Overhill Drive, Pelham, Alabama 35124

, ("Borrower™). This Securily instrument is given to
Liberty Mortgage Corporation
which ig organized and existing under the laws of the State of Alabama , and whua:a
uddl'nus‘-i:-.tl 500 Century Pﬂl’k South, Ste. 100, Birmingham, Alabama 35226

{"Lender”). Borrower owes Lendar the principal sum of
SEVENTY NINE THOUSAND THREE HUNDRED THREE AND NO/100 -

Dollars (11.8. $ 79,303.00 ). This debl is evidenced by Borrower’s note dated the same date as this Securily
Instrument (*Note”), which provides for monthly payments, with the full debt, if not paid earlier, due and payuable on
July 1, 2021 . This Securily Instrument secures io Lender: {(u} the repayment of Lhe debt avidenced
by the Nole, with inlerest, and all renswals, extensions and modifications; (b) the payment of all other sums, with interest,
advanced under paragraph 6 to protect the security of thig Securily Instrument; and (c) the performance of Borrower's covenants
and ugreements under this Security Instrument and Lthe Note. For this purpose, Borrower does hereby morlgage, granl and
convey to Lender and Lender's successors and asgigns, with power of sale, the following described Property located in
Shelby County, Alabama;
Lot 6, Block 5, according to the Survey of Oak Mountain Estates, Third Sector,

as recorded in Map Book 5, Page 83, in the Probate Office of Shelby County,

Alabama; being situated in Shelby County, Alabama.

The proceeds of this lcan have been applied on the purchase price of the herein
described property.
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which has Lthe address of 520 Overhill Drive, Pelham IStreat, Cityl,
Alalbiyma 35124 IZIP Code), {("Properly Address”);

TO HAVE AND TO HOLD this Property unlo Lender and Lender’s successors and assigns, forever, logether with all
the imirovements now or hereafier erected on the Properly, and all easements, righls, appurtenances, rents, royallics,
minersl? oil and gas rights and profits, waler rights and stock and all fixtures now or hereafier a parl of the Property., All
roplucoments and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in Lhis
Seeuwrily Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the esiale hereby conveyed and has the right to mortgage,
)rﬂnt ani convey the Property and that the Properly is uncncumbered, except for encumbrances of record. Borrower warranls
find will defend gonerally the title to the Property against all claims und demands, gsubject Lo any encumbrances of record.

I. Paymont of Principal, Interest and Late Charge. Dorrower shall pay when due the principal of, and interest on, the
A:hit evidenced by the Note and late charges due under the Note.

2. Monthly Paymenis of Taxes, [nsurance and Other Charges. Borrower shall include in each monthly payment, together
with the principal and interost os set forth in the Note and any late charges, an instaliment of any (a) taxes and special assessments
levied or W be levied sgainst the Property, (b) leasohold paymeot or ground renls on Lhe Property, and (c) promivims lor

insurance required by paragruph 4. )
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Each mnnthly installment for items (a), (b}, and (c) ahall equal gne-twelllh of the annual amounis, ns reaszonably estimated
by londer, plus an amount sufficient to mainiain an additiona! balance of not more than one-gixth of the estimated amounts.
I'n: full annual amount for each item shall be accumulated by Lender within a period ending ene month before an itam would
become delinquent. Lender shall hold the amounts collecled in Lruslilo pay items {a), (b}, and (c) before they become delinquenL.
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Alat any time the total of the payments held by Lender for items {a), (b}, and {c), together with the future monthly payments
for such items payable to Legnder prior o the due dates of such ilems, exceeds by more than one-sixth the estimated amount
of puyments required to pay such ilems when due, and if payments on the Note are current, then Lender shall either refund
the excess over one-sixth of the estimuted payments or credit the excess over ons-sixth of the estimatied payments Lo subsequent
paymenls by Borrower, al tha oplion of Borrower. If the lota) of the payments made by Borrower for item (a), (b), or {c)

id insufficient to pay lh& item when due, then Borrower shall pay tn Leader any amount necessary to make up Lhe deficiency
on or before Lthe dule the item becomes due

Ay uﬂed in this Security Instrument, "Secretary” means the Secretary of Housing and Urban Development or hig or her
designee. Inany yesr in which the Lender musai pay a morigage insurance premium te the Secrelary, each monthly payment shall
also include either: (i} an instullment of the annua! morigage inBurance premiuvm to be paid by Lender 1o the Secretary,
or (i1) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretlary.
Each monthly installment of the mortgage ingurance premium shall be in an amount sufficient to accumulale the Full
annual mortgage insurande premium with Lender one month prior bo the date the full annual morigage insurance premium is
due: o the Secretary, or if this Security Instrument is held By the Secretary, each monthly charge shall be in an amounl
equirl Lo one-twelfith of one-half percent of the outstanding principal balance due on the Note.

i Borrower tenders to Lender the full payment of all sums sacured by Lhis Securily Inatrument, Borrower’s account shall
o credited with the balance remaining for all installments for items {a), (b), and {c) and any morigage ingurance premuin
instuliment that lender has not become obligated Lo pay to the Secretary, and Lender shal promptly refund any excoss fundy

W Boreower. lmmediately prior Lo a foreclosure sale of the Properly or its acquisition by Lender, Borrower's account shall
be credited with any balance remaining for all ingtallments for items (a), {b}, and (c).

3. Application of I’iyml.l Al payments under paragraph 1 and 2 shall be¢ appiied by Lender as follows:
Firgl, to ihe morigage insurance premium to be paid by Lender to the Secrelary or (o the monthly charge by the Secretary
insteud of the monthly mortgage insurance premium;

; , 10 any Laxey, apﬂcml assessments, Jeasehold payments or ground renls, and fire, flood and other hazard insurance
premiumns, as required;
Third, to interesl due under the Note:
Fourih, to amortization of Lthe principal of the Note;

Fifth, 1o late charges due under the Note.

4. Fire, Flood and Other Haxard Insurance. Borrower shall insure all improvements on the Property, whelher now in
existence or subsequently erecled, againut any bhazardg, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be mainluined in the amounls and for the period thal Lender requires. DBorrower shall also
ingure all improvemenis on the Property, whether now in existence or subsequently erecled, against loss by floods to the extent
required by the Secretary. All insurance shal! be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

in the cvent of loss, Borrower shall give Lender immediate notice by mail. Lender may make proofl of loss if not made
promplly by Borrowsr. Each insurance company concerned is herehy authorized and direcled Lo make payment for such loss
direcily 1o lender, instead of to Borrower and o Lender jointly. All or any part of the insurance proceads may be applied
by Vaemder, at ils oplion, either (a) to Lthe reduclion of the indebledness under the Noie and Lhis Security Instrument, firsi Lo
uny delinguent amounts applied in the order in Paragraph 3, and then (o prepayment of principal, or (b) to the restoeraution
or repair of the dumaged Properiy. Any application of the proceeds to the principal shal nol extend or postpone Lhe due duts
of Lt monthly payments which are referred to in Paragraph 2, or change the smount of such paymenls. Any excess ingurance
proceeds over any amount required to pay all outstanding indebtedness under the Note and this SBecurity Instrument shall be

q paid to the entlity legully entitied theroto,
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In the event of foreclosure of this Security [astrument or other transfer of uille to the Property Lhat extinguishes the
indelitedness, all right, title and interest of Borrower in and o insurance policies'in furce shall pass to the purchaser,

5. Occupancy, Preservation, Mainlenance and Protoction of the Property; Berrower’s Loan Application; [eascholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty duys after Lhe execution
of this Security Instrumenl and shall continue to occupy the Property as Borrowar's principal residence for at least une year
afier the date of occupancy, unless the Secretary delermines this requirement will cause undue hardship for Dorrower, or unless
exltenuvaling circumstances exist which are beyond Borrower's control. Borrower ghall notify Lenders of any extenualing
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Properly or allow the Properly Lo
deLleriorale, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the
loan is in defaull. Lender may take reasonable action Lo prolect and preserve such vacant or abandoned Property. Borrower
shalt also be in default i Borrower, during the lcan application procese, gave materially false or inaccurate information
or stutements to Lender {or fuiled to provide Lender with any malerial informalion) in connection with the loan evidenced by
thit Note, including, but not limiled to, rapresentation concerning Borrower's occupancy of the Property as a peincipul residence,
If this Security Instrument is on a leasehold, Borrower shall comply with the provisions of the lease. 1l Borrower acquirea
foe Litle Lo the Property, the leasshold and fee tille shaill not be merged unless Lender agrees to the merger in wriling.,

6. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and imposilions Lthat are not included in Paragraph 2, Borrower shall pay these obligativny on Lime directly lo
the enlity which is owed the payment, If failure Lo pay would adversely aflect Lender’s inlerest in the Property, upon Lender’s

requesl Borrower shall promptly furnish Lo Lender receipts evidencing these payments.

If Borrower Mails to make Lthese payments or the payments required by Paragraph 2, or fails to perform any ather covenants
und wgreements contained in this Security Instrument, or there is a legal proceeding that may significantly aflect Lender’s rights
in the Property (such as u proceeding in bankrupicy, for condemnation or o enforce laws or regulalions), Lthe Lender may
do and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including payment
of Luxes, hazard insurunce and other ilems mentlioned in Paragraph 2,

Any umounis disbursed by Lender under this Paragraph shall become an addilional debt of Borrewer and be secured
Ly this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Nole rate, and it 1he
oplion of Lender, shall be immedialely due and payable.

Loan #: LMC 2979
. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection w:tI! any
condemnstion or oiher taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned
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ind shall be paid o Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the reduclion of the indebtedness unider the Note and Lthis Securitly
Inytrument, first Lo any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.
Any application of the proceeds Lo the principal shall not extend or postpone the due date of the monthly paymenis, which
are referred Lo in Paragraph 2, or change the amount of such puymenis. Any excess proceeds over an amount required Lo
pay all culslanding indebledness under tha Nole and this Security Instrument shall be paid io the entity legally entitled Lherelo.

8. Fees. Lender may collect feas and charges authorized by the Secretary.
9. QGrounds for Accelaration of Iebt.
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. {a) Defgult.. Lender may, encalpl. as limited by regulations issued by the Secretary in the case of paymenti defuults, require
immeadinte payment in {ull of all sums secured by this Security Instrument if:

(i} Borrower defaults by failing to pay in full any monthly payment reguired by Lhis Security Instrument prior to
. or on the due date of the next monthly payment, or :

(i1} 'Borrower defaulls by failing, for a period of thirly days, to perform any other cbligations conlained in Lthis
Security Instrument.,

(b} Bale Without Crodil Approval. Lender shall, if permitted by applicable law and with the prior approval of the
. Secretary, require immediate payment in full of all the sums secured by this Security Instrument il

(i) All or part of the Property, or a beneficial interest in a Lrust owning all or part of ithe Property, i sold
or otherwise transferred (other than by devise or descent) by the Borrower, and Tnitial(s)

I
, (ii} The Property is not occupied by the purchaser or grantee as hia or her principal moatubxng residence, or the
purchaser or grantee does so occupy the Property but his or her credit has nol been approved in accordance wilh
the requirements of the Secrelary. !

(c) No Waiver. IT circumstances occur that would permit Lender Lo require immedinte payment in full, hut Lender
g does not require such paymenta, Lender does nol waiver its rights with respect to subsequent evenle.

{d) Regulations of HUD Secreiary. In many circumstances regulations issued by Lthe Secretary will limit Lender’s rights
in the case of payment defaulta Lo require immediale payment in full and forecloge if not paid. This Security Instrumend
does not aulhorize acceleration or foreclosure if not permitied by regulations of the SBecretary.
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% {(2) Morlgage Not Insured. Borrower agrees that should this Security Insirument and the nole secured thereby nol be
% - eligiblg for insurance under the National Housing Act within Sixty (60) Days from the date heréof, Lendoer
o may, at its option and notwithstanding anything in Paragraph 9, require immediate payment in full of all sums secured
, by this Security Instrument. A written stalement of any authorized agent of Lhe Secretary dated subgequenl to
' Sixty (60) Days from the date hereof, declining to insure this Security Inatrument and the nole secured
thereby, shall be deemed conclusive pruof of such ineligibility. Notwithstanding the foregoing, Lhis option may
not be exercisod by Lender when the unavailability of insurance 1a solely due to Lenders failure io remil a morlgngo

insurance premium lo the secretary.

10. Heoinslatoment. Borrower has a right to be reinstated il Lender has required immediate payment in full because of
Boreowor's failure Lo pay an amount due under the Note or this Security Instrument. ‘This right applies even alter foreclosure
proceedings are instituted. ‘To reinstate the Securily Instrument, Borrower shall ender in a lump sum ajl amountis required
s hring Borrower's account current including, Lo the exient they are obligations of Burrower under this Security Instrument,
forectosuro costs and reasonable and customary attorneys’ foes and expenaes properly associated wilh Lthe foreclosure proceeding.
{)pon reinstuloment by Borrower, this Security Instrument and the obligations thal il secures shall remain in effect us if Lendor
hud not required immediate payment in full. However, Lender iz not requirad Lo permit reinstalement if: (i) Lender has accepted
reinsintement after the commencement of foreclosure proceeding wilhin Lwo years immediately preceding Lhe commpncement
of a current foreclosure procending, (ii) reinslatement will preclude foreclosure on different grounds in the future, or {1)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forboarance By Lender Nol 2 Waiver. Extension of the time of payment or modificalion
of amorlization of the sums secured by this Security [nstrument granted by Lender lo any succeasor in inlerest of Borrower
shall not operate to releuse the Jiability of the original Borrower or Borrower's successor in interest. Lender shall not be required
Lo commaonce procecdings against uny successor in interest or refuse to extend time for payment or otherwise modify amortization
ol Uhe sums secured by this Security [nstrument by reason of any demand made by the original Borrower or Burrower’s successors
in inlerest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of

any right or remeily.

12. Successors and Aassigns Hound; Joint und Soveral Liabilily; Co-Signers. The covenanis and agreements ol Lhis Securily

inslrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions ol paragraph
9 6. Bosrewer's covenants and agreements shall be joint and several. Any BoMrower who co-signe this Security Instrument
hut doos nol execule the Note: (a) is co-signing this Securily Instrument only lo mortgage, grant and convey thal Horrowes's
interest in the Property under the terms of this Security Instrumeant; (b) is not personaily obligated to pay the sums sscurcd
hy this Securily Instrument; and {c) agrecs that Lender and any other Borrower may agree to extend, modify, forbeur or muke
any sccommodations wilh regard to the terms of this Securily Instrument or the Note without Lthat Borrower’'s consenl.

13. Notices. Any nolice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first cluss mail unless applicabile law requires vee of another method. The notice shull be directed to the Properly Address
or any other address Borrower designules by notice Lo Lender. Any notice to Lender shall be given by first class mail Lo Lender's
address staled herein or any address Lender designates by notice Lo Borrower. Any notice provided for in this Security Instrument
shalt be desmed to huve been given to Borrower or Lender when given as provided in this paragraph,

14. CGoverning L.aw; SBeverability. This Security Instrument shall be governed by Federal law and the law of the jurisdiciion
in which the Properiy is located. In Lhe eveni that any provision or clause of Lhis Security Instrument or the Note conflicis
with applicabile law, such conflict shal! not affect other provisions of thia Security Instrument or the Nole which can be given
elfect without the conflicling provision. To this end the provisions of this Security lnstrument and the Note are declared Lo
e scverable.,

15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

lﬂ.r Asgignment of Renls. Borrower unconditionally assigns and transfers o Lender all the rents and revenues of the Property.
Borrower aulhorizes Lender or Lender's agents Lo collect the rents and revenues and hereby direcls each tenant of Lhe Property
to pay tho rents to Lender or Lender's agents. However, prior to Lender's notice o Borrower of Borrower's breach of any
cuvenant or agreement in the Security Instrument, Borrower shall collect and receive all vents and revenues of the Property
as Lrustes for Lthe benefil of Lender and Borrower. This assignment ol renls conslilutes an absolule assiznment and not an
agsignment for additional security only.

If Lender gives notice of breach to Borrower: (a) )l rents received by Borrower shall be held by Borrower as Lrustee for
henefit of Lender only, to be applied 1o Lthe sums secured by Lhe Security Instrument; (b} Lander shall he enlitled to collecl
and receive all of the rents of the Property; and {(c) cach tenant of the Properiy shall pay all rents due und unpuid o bender
or $aonder's agent on lender's written demand Lo the lenant.

llorrower has nol executed any prior assignment of the rentis and has not and will not perform any acl Lhal would prevent
lender from exercising its rights under this paragraph 16.

Lenier shall not be required to enter upon, take control of or maintain the Property before or after giving notico of hreach
o Borrewer. However, Lender or a judiciully appoinled receiver may do so at any lime there is a breach, Any applicalion
of ronly shadl not eure or waiver any defauit or invalidate any other right or remedy of Lender. Thia assignment of rents of
the PProperly shult terminate when the debt secured by the Security Instrument is paid in full. Loan #: LMC 2979
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' 'NON-UNIFORM COVENANTS. Borrower and Lender fusther covenant and agree as follows:

17. Foreclosure I’rn-l:udum IflLender requires lmmadml.e pn.rlfnntm full under puragraph 8, Lender may invoke the power of
. aule and any other remedies permitied by applicable law. Lendor shall be entitlod Lo collect all expenses incurred in pursuing
~ the romadioa provided in this paragraph 17, including, but not limiled 10, reasonable allorneys’ feea and cosls of Lille avidence.

N If Lender invokes the power of sale, Lender shall gwu A capy of a nolice lo Borrower in the manner provided in
purufruph 13. Lender shall publish the notice of sule once a weck for throe consecutive weeks in a newapaper published in
eIy County, Alubama, and Lhnrnupun shall sell the Property o the highest bidder al public
auction at Lhe front door of the County Courlhouse of this County. Lender shall doliver o the purchaser Lendar's deod
conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covonaots and agrocs
Lhul the proceeds of Lhe sale shall be applied in Lhe l'ullnmng order: (u) o ull expenges of the sale, including, bul not limited

Lo, reasonable attorneys’ fees; (b} to all sums secured by this Security Instrument; and {(c) any excess W I.he person or
persone legally entitled o it.

18. Releage. Upon pnymant of all sums secured by this Security Instrument, Lender shall release this Sucurll_v
Instrument without charge to Borrower, Borrower shall pay any recordation costs.

I18. Waivers Borrower waives all rights of homestead exemption in the Property and relmqumheﬂ ull rights of
Lurtt-ﬂy and dnwer in Lhe Prnpl.rl.y \

1

Ridors to Lhis Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Becurily Instrument, the covenanis of each such rider shall be incorporated into and shall amend and supplement Lthe covenanla
und agreements of this Security Instrument as if the rider(s) were in a partof this Securily Instrument. [Check applicable box(es)]

Condominium Rider Graduated Payment Rider ] Growing Equity Rider
Planned Unit Development Rider Other [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms conlained in this Security Instrument and in any rider(s)
execuled by Borrowor und recorded with it

Witnessoeu;
G%w- (Saul)
Horrower
STl %,,(%,L -
Iaing #ab Mary Helen Chame Borower
I. 'nrllli' .. L _
e *HH ~ ;
um LLM% ~ (Seal
. NS TRUMENT WF ST Borrower
gl -9 M & \6 (Seal)
orrower
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County of Shelby
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signeqd t the for who are Im?wn to me, acknowl before me
nngthm that,egi% %ﬁ the contents this mﬁueyance ¥ have
executed the same vnlunta ly on the day the same bears date.

GIVEN under my hand and official seal this 28th _day of June, 1991,

7~ A o l I_...L

v "_Tll the andersigned

RICHARD D. i
MY COMARSRION DXPIES
10/23/99
This instmmnt was prepa eg & FITZPATRICK, P C MASON & FITZPATRICK, P.C., of
100 Concourse Pkwy., Sulte 350, B:ermglm Alabama 35244.




