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TO HAVE AND TO HOLD ihis property unto Lender and Lender’s successors and assigns, forever, together with all the
improvements now or hereafter erected on the property, and all easements, rights, appurtenances, rents, royaltics, mineral, oil
~and gas rights and profits, water rights and stock and all fixtures now or hereafter a pari of the property. All replacements and

atditions shall also be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Fl'ﬂpert}'.” i

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and hus the right to morigage,
grani and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and u.;jtl defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note,

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
1ogether with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special

assexsmients levied or 1o be levied against the Property, (b) leasehold payments or ground rents on the Property, and (¢)
premiums for insurance required by paragraph 4.

Each monthly installment for items {a), (b), and {c) shall equal one-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts, The
full annual amount for each item shall be accumulated by Lender within a period ending one month before an item would
become delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b}, and (c} before they become
delinguent.,

If at any time the total of the payments held by Lender for items (a), (b}, and (c), together with the future monthly
payments for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated
amount of payments required io pay such items when due, and if payments on the Nolte are current, then Lender shall either
refund the excess over one-sixth of the eslimated payments or credit the excess over one-sixth of the estimated payments to
L) subsequent payments by Borrower, at the option of Borrowes. If the total of the payments made by Borrower for ilem (a), (b),
€D or (c) is insufficient 10 pay the item when due, then Borrower shall pay to Lender any amount necessary to mike up the

w deficiency on or before the date the item becomes due. *

&
o

Pnct 140

As used in this Security Instrument, '‘Secretary’” means the Secretary of Housing and Urban Development or his or her
designee. In any yeuar in which the Lender must pay a morigage insurance premium to the Secretary, each monthly payment
shall also include either: (i) an installment of the annual morigage insurance premiurn to be paid by Lender lo the Secretary, or
(i) a momhly charge instead of a morgage insurance premium if this Security Instrument is held by the Secretary. Each
monthly instaltment of the morigage insurance premium shall be in an amount sufficient 1o accunwlate the full annual mortgage
insurance premium with Lender one month prior 10 the dute the full annual morigage insurance premium is due to the Secretary,
or if this Security Instrument is held by the Secretary, each monthly charge shall be in an amount cqual 10 one-twelfth of
one-half percent of the outstanding principal balance due on the Note,

If Borrower tenders 1o Lender the full payment of all sums secured by this Security Instrument, Borrower’s account shall
be credited with the balance remaining for all instaliments for items (a), (b), and (¢) and any mortgage insurance premium
instzllment that Lender has not become obligated 1o pay to the Secretary, and Lender shall promptly refund any excess funds to
Borro®er. Immediately prior (o a foreclosure sale of the Property or its acquisition by Lender. Borrower’s account shall be
credited with any balance remaining for all installments for items {a), (b), and (c).

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

First, to the morigage insurance premium o be paid by Lender 1o the Secretary or te the monthly churge by the Secretary
instead of the wonthly morigage insurance premium,

Second, 10 any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, 1o interest due under the Note;

Fourth, 10 amortization of the principal of the Note;

Fifth, 1o late charges duc under the Note.
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referred to in paragraph 2, or change the amount of such payments. Any cxcess proceeds over an amount required to pay all
outstanding indebiedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

S_I. Grounds for Acceleration of Debt.

'(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
y require immediate payment in full of all sums secured by this Security Instrument if:
(i} Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, 1o perform any other obligations contained in this
Securily Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable taw and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, 18 sold or
otherwise transferred (other than by devise or descent) by the Borrower, and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantec does 50 occupy the Property but his or her credit has not been approved in accordance with the
requirements of the Secretary.

(c) No Walver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender does
not require such payments, Lender does not waive its rights with respect to subseguent events.

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secrefary will limit Lender’s
rights in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Secunty
Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

(¢) Mortgage Not Insured. Borrower agrees that shoutd this Security IMStrument and the Note secured thereby nol be

eligible for insurance undes the National Housing Act within 60 days from the datc hereof, Lender may, al its oplion

and notwithstanding anything in paragraph 9, require immediate payment in full of all sums secured by this Security

Insirument. A written stalement of any authorized agent of the Secretary dated subsequent to 60 days from the date

hereof, declining to insure this Security Instrument and the Note secured thereby, shall be deemed conclusive proof of

such ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability
. of insurance is solely due 10 Lender’s failure to remit a mortgage insurance premium to the Secretary.

sk 32nce 142

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower's failure 10 pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinsiate the Security Instrument, Borrower shall tender in a Jump sum all amounts required lo
bring Borrower's account current including, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and customary attorneys’ fees and expenses properly associated with the foreclosure
proceeding. Upon reinsiatement by Borrower, this Security Instrument and the obligations that it secures shall remain 0 effect
as if UEnder had not required immediate payment in full. However, Lender is not required to permit reinstatement if: (1) Lender
has accepted reinstateinent afier the commencement of foreclosure proceedings within two years immediately preceding the
commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the
future. or {iii} reinstatemient will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not 8 Waiver. Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operale to release the liability of the original Borrower or Borrower’s successor in interes. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preciude the
exercise of any right or remedy.
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SHELBY County, Alabama, and thereupon shall sell the Property to the highest bidder at
public auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s
deed conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants and
agrees that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including, but
not limited to, reasonable attorneys’ fees; (b} to all sums secured by this Security Insirument; and {c) any excess to the
person or persons legally entitled to it.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
withajit charge 10 Borrower. Borrower shall pay any recordation costs.

19. Walvers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of curtesy and
dower in the Propeny.

20. Riders to this Security Instrument. If onc or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

{Check applicable box{es}]

& E Condominium Rider B Graduated Payment Rider ] Other [Specify]
Planned Unit Development Rider Growing Equity Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any rider(s)
executed by Borrower and recorded with it.

Witnesses: . f'j

3: O (Seal)
q'-! DEBORAH A, PATERNO -Borrower
e
ol (Seah)
g, . -Borrower
D
E {Seal) (Seal)
-Borrower -Borrower
STAT'F, OF ALABAMA, JEFFERSON County ss:
On this lst day of July . 1991 , L, the undersigned
, 4 Notary Public in and for said county and in said state, hereby certify that
DEBORAH A. PATERNO, an unmarried woman
, whose name(s) 1s signed to the
foregoing conveyance, and who 1s known to me, acknowledged before me that, being informed of the contents
of the conveyance, g he executed the same voluntarily and as  her act on the day the same bears date.
Given under my hand and seal of office this 1st day 2 July . 1991
My Commission Expires: Augusat 1, 1992 /

Notary Public

This instrument was prepared ha
@;IHIALI DAVID F. OVSON, Attorney at Law paesas

« 728 Shades Creek Parkway, Suite 120
Birmingham, Alabama 35209
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FHA Case No.

011:3446842-734-234C

; CONDOMINIUM RIDER
THIS CONDOMINIUM RIDER is made this lst day of July ., 1991 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (*‘Security Instrument’’) of the same date given by the undersigned (*‘Borrower’) to secure Borrower's
Note to
SECOR BANK, FEDERAL SAVINGS BANK
(**Lender’ ") of the same date and covering the Property described in the Security Instrument and located at:
503 Gables Drive, Birmingham, Alabama 35244
[Property Address]
The Property Address includes a unit in, together with an undivided interest in the common elements of, a
condominium project known as:
THE GABLES, A CONDOMINIUM
[Name of Condominium Project)
(**Condominium Project’’). If the owners association or other entity which acts for the Condominium Project
("*Owners  Association’')} holds title to property for the benefit or use of its members or sharcholders, the
Property aiso includes Borrower’s interest in the Owners Association and the uses, proceeds and benefits of
Borrower’s inlerest. *
CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. So long as the Owners Association maintains, with a generally accepted insurance carrier, a *‘master’’
or “blanket'’ policy insuring all property subject to the condominium documents, inctuding all
~ improvements now existing or hereafter crected on the Property, and such policy is satisfactory to
Lender and provides insurance coverage in the amounts, for the periods, and against the hazards
Lender requires, including fire and other hazards included within the term *‘extended coverage,”” and
loss by flood, to the extent required by the Secretary, them: (i) Lender waives the provision in
(o) Paragraph 2 of this Security Instrument for the monthly payment to Lender of one-twelfth of the
= yearly premium installments for hazard insurance on the Property, and (ii} Borrower’s obligation
S under Paragraph 4 of this Security Instrument to maintain hazard insurance coverage on the Property
L is deemed satisfied to the extent that the required coverage is provided by the Owners Association
.= policy. Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage
% and of any loss occurring from a hazard. In the event of a distribution of hazard insurance proceeds in
£ lieu of restoration or repair following a Joss to the Property, whether to the condominium unit or 1o
- the common elements, any proceeds payable to Borrower are hereby assigned and shall be paid to
% Lender for application to the sums secured by this Security Instrument, with any excess paid to the

entity legally entitled thereto.
B. Borrower promises to pay Borrower’s allocated share of the common expenses or assessments and
charges imposed by the Owners Association, as provided in the condominium documents.

FHA Multistate Condominium Rider - 2/9]
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FHA Case Nu.

State of Alab
ate of Alabama MORTGAGE 011:3446842-734-234C

THIS MORTGAGE ("Security Instrument”) is given on July 1, 1991 . The Granlor is

DEBORAH A, PATERNO, an unmarried woman

{"Borrower"). This Security Instrument is given to SECOR BANK, FEDERAL SAVINGS BANK

which is organized and existing under the laws of the United States of “America , and whose
addressis P. O. Box 830459, Birmingham, Alabama 35283

(*Lender™). Borrower owes Lender the principal sum of
% Forty-Six Thousand Seven Hundred Fifty and No/100
wqi Dollars (U.S. $ 46,750.00 ).
Wi This debt is evidenced by Borrower's note dated the same datc as this Security Instrument ("Note™), which provides for
& monthly payments, with the full debt, if not paid earlier, due and payable on July 1, 2021 .
% This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
cu-'; extensions and modifications; (b) the payment of all other sums, with interest, advanced under paragraph 6 to proiect the
security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security
§ Instrument and the Note. For this purpose, Borrower does hereby mostgage, grant and convey to Lender and Lender’s
& syccessors and assigns, with power of sale, the following described property located in Shelby

County, Alabama:

See .:t:tached Exhibic "A" for the legal description of the property conveyed herein
which 1s incorporated herein and made a part hereof.

which has the address of 503 Gablesa Drive Birmingham |Strect, City],

Alabama 35244 |Zip Codcl ("Property Address™);
FHA Alshama Mortgage - 2/91
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