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OIL, GAS AND M RAL LEASE

THIS AGREEMENT made this 8th day Lr May 19_91 | petwem

Carlene W, Knight, a Widow

/

/

ket {whether cns or mors), whoss addrees 15

P. 0. Box 506, Mulga, Alabama 35118

wa McKenzie Methane Corporation, 7880 San Felipe,Suite 100, Houston, TX f‘”‘_'b;.'j_,,._ WITNESSETH:

1. Lomor, in conyidermtion of ——————weeeee=Tan and More-———=—se-——o——=———ao- Dollars, wecwipt
of whish 1s hereby scknowledged, and of the covensnts and sgreements of lesses Hereinafter contained, doss bereby grant, Jeass and let unpto lesiow the Jand
coversd beraby for the purpotes and with the sxclusive vight of exploring, drilllng. mining and wﬂnrdhth;rnﬁnd;. and ovming Tlln'hl::;d suipbur and afl other

¥y

[necals (whether or not slmilar to th snticned), togsthor with the right to maks surv oo Fa . Ia pe Moes, sstab utilize facilides for
T“&“:'ﬁjﬁﬁm: Ehpﬂﬁt ﬂ‘i:'ll“ WT;: oful in Imd Wd'“'ﬂ‘? ﬂi:‘h' loring “f.uﬁn' for. saticns, I nullii:"' toring and m.'u::r%n’. suinerals
ot aecaila 0 aises 3 operationa oxp K for, umny, s 8
;‘;ﬁdueaﬂ: irom t::: i-:nd" covered huuby:rutmmr other land -djE;mt theyeto. 1Tlmu lnnd covered by, gard.ﬂ uﬁod "'ul‘d land™, i located in the
County of Shelby . State df_ilﬂ]lﬂmﬂ and is dascribed as follown:

r
t
i

TOWNSHIP 22 SOUTH, RANGCE 3 WEST 1

Section 5: Commencing at the Southeast Corner of Section 6, Township 22 South,
and Range 3 West, thence west along the south line of said Section a

Section 6: distance of 661.00 feet to a point, the point of beginning; thence
north a distance of 2,640.29 feet to an old rock corner; thence east
a distance of 225.00 feet to a point at McHenry Creek; thence south-
easterly along said creek a distance of 1,826.00 feet, more or less,
to a point where old Tuscaloosa Road crosses said creek; thence
southwesterly along said road a distance of 1,260.00 feet to &
point; thence South 21° 30' East a distance of 420.00 feet to a
point; thence South 41° 45' West a distance of 720.50 feet to the
point of beginning. Said land being situated in the SEX of the SEX
and the NE% of the SEX%, Section 6, Township 22 South, Range 3 West,
and in the NWk of the SWX and the SWk of the SWk, Section 5, Township
22 South, Range 3 West, Shelby County, Alabama.

See EXHIBIT A attached heretc and made a part hereof for additional provisions.

SOURCE OF TITLE: Book 279 , Page 847 .

'I'h.uhm-hummudh:lud-.ln-ﬂdltl_htht-lwr-duufbd,-ﬂh-ﬂ,kur.mﬂmﬂimnthuldhhhfmm.hﬂm-ﬂ
OWn Takon lassor Lmitation, prestription, posmsssion, reversion or ummcorded sot or (b} as to which lessor bas = sronce right of
mmluﬁﬁmﬂgmnﬁ-mrmmmmtmm brh:mlunmmmﬂ-unrmdunipﬂnnnfmdm. For tha pur-

- 54
rmoining the amount of any bonu or othay paymeot barsunder, sald land shall be deomed 4 contain ——_ R
ﬁa:thn:r dl.:t:ullr ﬁgntilnini more or lr::n. and the nhuvr recital of acrengs Io any trct sha!l be deemed (o be the brus acrosge thereof. Leasor sceepis tha boow
ar Jump sum conslderation for this leass and s\l rights, and optioos hareaoder, : __ﬁ;m (,3}
2 Unless socner terminated or longer kopt dn force undar other provisions hereof, this lease shall remain In force for s 1EM Qﬁn sars from the
dete hereof, bereinafter callod “primary term”, and s¢ loug thersafter as operations, as hetelonftor defined, ars conducied wpea said land with oo osssation for
more than piocty {80) consecutive days,

. alty. lessaa covenants and agrees: (a)l To daliver to the erwdit of Jemsor, in the pipe line to which lewses may tonnect ils wells, the al one=
li:ht% pfrt:: all ‘ol} produced and saved Er lessse from sald land, or from Hme 10 time, st the option of leies, 10 ?nr lassor tha average posied murkel
of such gne-eighth part of such oll st the wells as of the day It is run o the pipe line or storage tanks, lessor’s interast, in cither case, to bear ons-sighth
of the cost of treating oil to render it marketable pipe Hue oll; (b} To pay lessor on gus and casinghead gas produced from said land (1) when sold by lessas,
one-sighth of the wmount zesiizad by lessce, computed at tha mouth of the well, or {2} when nsed by latses off anid land or in the manufacturs of gasoline or
other products, the market valus, st the mouth of the well, of ano-cighth of such gas and easinghead gas; (c) To pay lessar on all other minerals mined and
warketed or ullized lessaa from amid Iand, ene-tenth elther in kind or vetue st Lhe well or mine st lessas’s eloction, except that on sulphur mined and mar-
keied the soyalty sholl bs one dollar éﬂ-“ﬂl per loag ton. II, at the ration of the primmry terra or at any tims or times thersaftor, there ls any wall on
said land or on lsods with which said land or any portion thereof has pooled, capable of producing gas or any other mineral coversd bereby, and sil much
wells mre ghut-in, this leass shall, peventheless, ocontinue in force as though oparations were being cenducted oo said land for so iong s sald wells are shut-in,
and theraafter this leose may bs continued in force as if po shut-ln had occurred. Lessce tovenants and agress to uta ressoanhls gence to produca, u .
at market the minerals capable of being produced from sald waells, but in the exerclze of such diligence, Jesses shall oot bo ohligated to install or furnish facili-
ties other than well facitities snd ordinery leass fachlities of flow lioes, separator, and leass tank, and shall not be uirad to sattle lnhor trouble or to markst
gas upon terms unscceptoble 1o lesses, 1f, at apy tima or tmes alter tha expiration of the primary term, all such wells are shut-in for a_pericd of ninety con-
tecubve days, and during such time there are wmo operations on aaid land, then at or hefors ihe axpirstion of said minsty day period, lesses shall pay or
tender, by check or droft of lesses, nn royalty, s sum equal to ono dellar {$1.00) for each acre of land then covered hercby. Latisa shall make like peayvments
or tenders at or before the end of ench anniversary of the expiration of said ninery dsy period U upon such aoniversary thiz lease ls being continusd in force
solely by renson of the provisions of thls sub-paragraph, Each such payment or tender shall be msde to ths pardes who st the time of payment would be an-

Htled to recelve the royslties which would be paid woder this lease if the welll wore producing, or may be depauited to such parties credit in the
SouthTrust Bank Pank

at ijwn ot Ht» wmccessort, which ghall continue as the da tories, regardless of du.nr- in the oamne
ership of shut-in royalty. If at any s thal lssses pays or tendars shut-im royslty, two or more partla are, or m to be, entitlad to receive mame, lesses
may, in lieu of any other mathod of payment barein provided, pﬂ or tendey such shut-io royslty, in the mauner sbove specified, sither jeintly to such parties
or separately to esch in accordance with thelr respective owners therenf, sy lotses may aslect. Any paymant bereunder may ba made check or
drait of lexsea depotited in tho mail or dellvared to the party eatitied to roceive payment or to & depository bank provided for above oo or befora last date
for payment. Neothing herein shall impalr lesase’s rght to release ps provided in parppraph 5 heceof. In the ovent of assignment of thiy leass in whole or [n
part, Ualility for payment hersundar shall rest exclusively ot the then owner of owners of this lesse, zeverally a1 to mcrsags owned by each,

4. Luwisee 13 bers l.nlndl;luriht.ltlh.npﬂnn,lnpmlnrmﬂﬂ.tnlﬂnrmrpnrtﬂuidlmdlndnfI'.Hllﬂ.u as to any o7 all minerals or boerizons
thoreundar, with otber nﬁs. leasa or Iguu. or portion. or pertions ihareof, or minersl or borfron thersunder, 0 a4 16 astablish units containing not mors then
0 surface acrm plus 107 acreage tolerance; provided, bBowsver, & unit may be ostablithed or an sxisting mnit may be enlarged to contain not more than 840
acres plud lﬂs? acreage tolerance, §f un;tized only &5 to gas or only as to ges snd liquid bhydrocssbons {zondeniata} which ara oot & Hguld in tha subsurface
seservioic, 1F larger unity ars wired, under any mmental rufs or order, for the lling.ur o;:r-ﬂnn of & well at & regular locstion, or for obtaining
maximum allowablja, fromn sny well 1o be drilled, g, or already drillad, any such unit may establibed or enlarged, to conform to the size required by
such governmental order or rule, Lessge shall exercise gaid oo a1 to each detired unit by exscuting en instrumeat identifying such uoit and filing it for
recard in the public office in which thias leats Iy vecorded. 1 of sald optiont may be sxercised by leuss from Hme to time, and whether before or after
productlon has beon establishad sither oo sald land or on the porton of said jand included in the unit or an otber Iand unitized therewith and smy such unit
may include any wall o be drlled, being driliad or already completed. A unit established hereunder shall be valid snd effective for all purposes of this
lease even though there moy be land or mineral, royalty or leasshold interests in land within thes unit which are pot poaled or unitized. Any operationd con-
ducted on sny part of such unitized land shall ‘ba consldersd, for all gu.rpoul except the payment of royalty, operstions conducted under this Joue. Thbers
sholl be sllocated ta the land covered by thiy leass Included in any such unit that rion of the iotal production of umitized minerals from welll in the
unit, after deducting apy wsed In lease ar unlt operations, which pumber of surface scyes in the land covered by this leats included in the unit beacs to
the tote] number of surfacs scred in tha unit., The produstion so allocated shall be considersd for all porposss, including the payromt or delivery of rui;lt:r. OYVEr-
rding royslty, and sny other payments out of production, te be the entirs Irnducﬂnn of unjtzed minerals from the portion of said land covered aby and
Included in tuch unit in the sama manner &3 though produced from ssid lend under the terma of this lease. The owner of the reversionary astais of any term
royalty or mineral estata sgress that the secrual of vovaldes purtvast to thls paragragh or of shut-in mﬁu from a wail on the unit shall satisfy any Umitation
of tarm raquiring production of oft or gas, Tha formation of such unit ahal] not have the effect of ﬂn&ﬂm ownenhip of any shut-in production royalty
which tnay bacome payable under this leass, Nalthar shal] ft fmpair the right of Jessss 0 release from this Jemre sl or sany pordon of said land, except
that lesi¢s may not i6 relesse & to lands within s noft whils there are operntons tharson for unitzed minerals unless all lad leasss wra relessod as to
{ands within the unit. Lossas may disolva any onit established bhersunder fillng for record in the public office whare this e Is recornded a declarstion
that effect, if st that time no operations ars belng conducted thersom for wal minerals. Eubiru to tha provirlons of this paragraph 4, a unir once

astablishad bereundar skall remain in force so loog &3 sny lesss subject thersta sball remads in foros. A unit may be 3o established, mﬁh or dissolved dur-
Ing the Lfs of this leazs. -

5. Lestos may at any time snd from tme o e azecuts and dellver to lusor or file for record & reloase or relesses of this leass to
all of said land or of sny mioeral or horizon tharsunder, and tharaby ba rellevad of all obligations ar to the mlesssd acreags or Intarsst, . any past or

. This i & PAID-UP LEASE. In comnsideration of the down cash ont, Lassor agress that Legsas shall not otherwls
pm\dg.d haml.n,‘ to commence or contlaus any opemstions duriog the ;:trl|';'I'.|.||l?|’1:,|.=l'II terms. Whanevar wead In this h:.u th:wum %ﬂﬁw :-.n npm:
&

dons for and any of the lollowing: drilling, teting, complsting, reworking, recompleting, despenin luggiog beck or Lin
:.: mci!na;vnr h:j Hnl:tl.in productdon of oil, gaa, l'ltl.iphl.ll' or r mineraly, ¢lunﬁn:"n i, pu%hfcliﬁn } oil, gas, ::: p'ilur Elr oiber minilrnl.t.. .:m“wn:
paYy gquantH s,

4. Lesass shall have the wae, fres from rovalty, of water, other than from Jassor” : t olls od
hereundar, Legize shall have the right st -nrrtinw to remove all machinery and f::::a:r prlod ﬁdu?:fl I:nsﬂhﬂludfnr:dth“n:’ ﬂiﬂm hmdf-#ud hrmulﬁ'

and
Mo wall thall be driiled than 200 Moot w hocse or be
by ite eporations t K m“:;;rgu“m“d 0 feat nnth;:.ld h.ml“ o now on sald land without the consent of ths lessor. Leasss shall pay for damages caussd

For recording purposes this lease contains : ©6.75  pet acres.
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8. The rights and cstuts of any party harsto may be atigned from time to tims in whole or In part and as to any miners]l or borizon, All of the covananty,
obligntions, and considerauuiny of thia loase sholl axtend to and be binding upon the parties hereto. thalr H‘Jf sucoonsond, aasigns, and succossive assl H:
changs or divifion [n the ownership of soid land, royal ar othor moneys, or aoy; part thareof, howsooves effected, sbal] increass the obligations or E?.ﬁm.l
tho rights of lessee, Including, but not limited to, the locstion and drilling of wolls and the msssuramont of production, NWotwithstanding soy other :lctu o
constructive Xnowledga or notice thereof of or to lossoe, #tx successors or assigns, no!change or divislon in the ownerthip of ssid land o« the rﬂ:ﬂ e, o¢
othor monays, or the right to receive the sams, howsoever effected, shall bn_bmf.ﬁn: Tlpﬂl'l the then record owner of this lease untl thirty (30 dl}']: h:: Ly
has been fumisthed to such record owner at his or its urﬂnniml place of busincss by lloessor or jemsor’s heirs, puccessory, of assigna, notice of such © . O
division, supported by eiiher originals or duly certifiod copiet of the instruments which have been properly filed for record and which evidence such h]i:‘:
or division, sand of such court records and proceedinys, ranscriplé, or elher documents as shall be pocessary io the opinioa of such record owner to ssla
the validity of such change or division. 1f any such chmg’l.n ownership occurs by resson of the doath of the owner, losses may, peverthelass, pay or
tonder such rovalties, or other moneys, or part thereof, to the crodit of the decedeat in s dopoditory bank provided for above.

0. In the event lessar considers that lassss has not commplied with all ltx oblipad hereunder, both axprews and implisd, lessor shall lesson In wrrit.
ing. seiting cut specifically in what reapects lessos hat breac this cootract. Lﬂllﬁq-::lll then hava :i:tr?ﬁﬂ} days a.&u receipt of said potice within w%ch
to meet or commence o meet all or sny part of the breaches -uegad by lessor, Ths service of sald notics shall be pracedent to the bﬁﬂﬂnuf any Iﬁ mﬂ'ﬂ
Ly lessor on snid leate for any cause, und no such sction shall be brought umntl ths Japse of sixty (80) days after service of such potice on oa. Naither
the service of snid notice nor the doing of any acts by leasee aimed to meet all or any of the alleged breaches shell ba deemed an admission or présumphion
that lessce hes Fniled to perform all its obligations hersunder, Should it be ssserted in l}:{lnnﬂﬂ giver to the lestee under the provisions of thls Eﬁ"‘?‘m’ﬁ
that josses has falled to comply with any implied obligation or covenant hereot, this lanse 3 not be subjoct to cancellstion for any tuch nmi.n nc:fth l:a kaud
judiclal wscertalnment that such failure exists snd lesses bkas then been afforded 8 reasonable Hma to prevent cancellation by complying h:nlm -
churging its ohligations as to which lessee has been judicially determined to bo in defsult. 1f this lease ix cancellad for any cause, it s nwnﬁ - ruma

in force and effect as 1o (1) sufficlent acroage around each woll rs Lo which there are operations to conshituto & drilliag or magmum l!l.'lﬂwl abla b } uxn Hl'-'
applicable governmental regulations, (but in no event leas than forty acres), such acreage to bs designated by lesaes &8 paarly as practicab ;l in t urni:j nh
w square centored st the well or such shape as them exlstlng spocing rules require; and (2) any part of said land fnciuded in & pooled upit oo whic

there are operationa, Lesses shall also have such easements on 1ald land =z are noccsdaty 10 operations on tha acreage so relained.

10. Lessor hareby warcants and sgrees to defend title to said lond againg the claims of all posons whomsoever, Lessor's sights and interests bareundar
shall be charged prinraril:f with any ngturt gea, taxes or other liens, or ﬁtcmﬂ and other cbarge: on tnid land, but lesor agrees that I:uaru l’-'ll“d h;:dth:t
dght at any Sme to pay or veduce same For lessor, either bofors or sfter maturity,: and be svbrogated to the rights of the holder 'h“‘“h‘"b to o
amounts so paid from royallies or other poyments payable or which may become E:}'“Wﬂ to lessor mnd/or masigns under this lease. Leisos is harsoy vﬁn P’
richt to acquire for ity awn benofit, dceds, leases, or assignments fovering any Interost or claim in said land which lessen ar any other Eumi’nm‘“h th nu_l-
standin n.n:l not covered hereby and aven though such outitanding interest or claim bo invalid ar adverie to lessor. 1f this Jease covars & N tlirnﬂt i:dm .
A%, :uﬁ:hu:, ar other minerols in a1l or any part of seid Jand than the entire sad undivided fes simple estate (whether lassor’s interast ? erd lpﬂcﬂhu Il:l
aout), or no intercat therein, then the royalties, and other moneys sccruing from any part as W which this lease covers less than such “H, lntunkui al "
peid only io the proportion which the interest therein, if apy, covered by this lease, bears to the whols and uandivided fee aimpla Ht?tﬁm ereio. ],m :g
intereat covered by this 'ﬂﬂ-‘ﬂ [“"h‘“lﬂ or ot m bﬁ lﬂlﬂl’} Ihﬂ“ bhe pn-lﬂ ﬁu_l ﬂ'r:ﬂ'.'lﬁ I"ﬂ}"l.]ty herein P.l'ﬂ'ﬁdﬂd-* THI Il“ﬂ ] ba bin E upan #ac PA
who executes it wrthuut regard to whetber it 1 exscuted by all those named berein as lessor,

i i : of the shut-in
11. 1i, whilo this loass b» in ferco, at, or after the expiration of thy primary t#nn herecf, it i3 oot being continued in force by reaskon

well prnviliul:rl“-:f pl:aurlph 3 hereof, snd lesses ia pot conducting operations on faid land by reason of }Ill any law, order, rule of 18 lhtl;un. 'll'hrt?ﬁl o
ool subseguontly dalermijued to be iovalid) or {23} any other cause, whether similar;or dissimilar, (except linancial) beyond Lhe reasonahbla t:iunntim nh .-.f:l‘.:-'
tho primary term hereof shall be sxtended until the first aoniversary data hereof gecurring ninety (90) or more days following the remova uc ¥
ing rauss, and this lease may be extended thereaftsr by operations as if such delsy had oot eccurred.

|
- 'i
IN WITNESS WHEREOF, this instrument Is sxecuted om tho date flirat above w

ﬁﬂtn@
! | MV’ @ ﬁ:? SEALL
Carlene W. Knight -S5.5.
. -

{SEAL)
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JOINT OR SINGLE ACKNOWLEDGMENT

||
||
||

p / ; (MISSISSIPPI-ALABAMA-FLORIDA}
STATE OF it g

COUNTY OF rurtfe "

1 haroby cartify, on this day, befosw ma, a | y, - !
duly suthorized in tha state and county sforessid to izks ackpowledgments, personally appeared Qﬁéﬁw
. - 1
tnmuhnwhhﬂmpnmn.%"iﬁ‘_ d-uibdhud-hgum:ldthlm:ﬂummmtmd 21, ha
Tad bel that, heing Iaforined of the contants of the 1are, voluntarily signed and daliversd

:l':lm:?tmnlﬂﬂ ‘rﬂgﬂﬁg l:lulmmant on the day amd year tharein

Civen under my band and official seal, this _.__ﬁga

P A W
i% -3 i an. 198_&7
227

| R {Tile of Offcial)
My commission sxplres [~AT-F in_and for € iy _@ééﬂﬂA_

WITNESS ACKNOWLEDGMENT
{ M1551851 PPI-ALARAMA-FLORIDA)

STATE OF
COUNTY OF _ .
L. » in and for the aforesnid jurisdiction, hareby cectify thal
1

& mubicribing witnsts to the foregoing instrument, Imown o me, sppoarsd befors mo on this day, msd being swom, sistad that

the grantor(s), having besn Informed of the comtents thereof, voluntarily executed and deliversd the samw in his prm and in the pressoces of the other

subscribing witness, on the day the same bears date; that ha attested the same in the peoscoca of the grantor{x), and other witness, and that such other
witness subscribed his oame s & witness i his presence. | i

(Swhecribing Witnats}
Clven under my hand snd official seal, this -‘Ilr cL . 1R
L
(AFFIx Seal)
!
) (Titla of OFficial)
My commlimslon explras In and fox —Commty,
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EXHIBIT A

12,

covered and conveyed by this Lease and describes the lands to which this

In Paragraph 1 of this Lease which sets Forth the substances

Lease is applicable, which paragraph is

commonly known as the granting clause,
there shall be added at the conclusion é
|

f the paragraph the following sentence:

"The word gas as used herein shall also include coalbed gas, methane, occluded

natural gas and any othar naturally occurring gases contained in or asscciated
with any coal seam, vein, bed, strata or deposit."

13. Lessor specifically grants to Lessee so much of the subsurface coal
deposit as is reasonably necessary to drill and produce the occluded natural

gas found in the coal seams, In additign, ic is understood and agreed that

in order to obtain maximum efficient recovery of occluded natural gas from

coal seams, Lessee may hydraulically fracture or stimulate the coal seams
and adjacent rock, Lessee shall be specifically relieved of any and all

damages of any nature for any such stimilation, and Lessor hereby forever

releases and discharges Lessee, its sucgessors and assigns from any and all
liability for such damages, including loss of coal,

14. Any cocal mining Lease or nther‘mineral Lease, whether it be for surface
mining or underground operations, executed subsequent to this Lease shall be

expressly subject to the rights of the Lessee under the terms and conditions
of this Lease, i

SIGNER FOR IDENTIFICATION AND APPROVAL:

Citrlonie. It /ﬁif‘z‘_

Carlene W. Knight
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