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OIL, GAS AND MINERAL LEASE

THI1S ACNEEMENT made this 8th dlr;nf I' May lﬁ_ﬂ_ﬂ. 'h-rtw-ﬂ
Carol K. Powers and husband, Gary L. Powers
: |

hﬂ“ {whatbar ope or more), whose address is: P. 0. Box 395 y Spanis'h Forkt, Algbama 36527

MeKenzie Methane Corporatiom, 7880 San Felipe,Suite 100, Houston, TX ff?ﬁi“h'wmnﬂﬁgrnm

1. Lessor, in cooslderstion of T — e s lary, reowipt
ol which i3 hereby welnowledged, and of the covonants and agreements of loszea herelialter contained, does hereby grant, Jeass and let unto lasteo iho land

covered hereby for tha purposes and with the exclusive right of exploring, drilling, minln and operating for, producln apd owning oll, g, sulpbur apd al] other
minerals {whﬁher or nlr-:t similor to thoe mentooed), to sthor with the right to make surv on ufd unﬁ‘.' lay pipw lnes, iltlh‘l.‘lfb and utilize facillbdes for

surfnce or subsurince disposal of galt water, construct roacy and bridges, dig conals, pulld tanks, power sim powar Hoe, telephone lines, smployee houtas

Hony
and olher structures on 1alé land, necessary oF useful in 1easco’s operations o exploring for E:ndudng, yreating, storing

drilling and trapyporting main ex
produced  from the land covered herchy or any otber Jand mdjacent Lhersto. The isnd -:nvnci reby, bereln &a ~eaid land™, i located jn the
County of Shelby . Stale nl_,,_.Alﬂb-am-L _, and L deacribad aa follaws:

1
TOWNSHIP 22 SOUTH, RANGE 3 WEST ! | o
Section 5: Commencing at the Southeast Corner %f Section &, Township 22 South,
and Range 3 West, thence west along the south line of said Section a
Coction 6: distance of 661.00 feet to a point, the point of beginning; thence
north a distance of 2,640.29 feet to an old rock corner; thence east
a distance of 225100 feet to a point at McHeary Creeck; thence south-
easterly along said creek a distan#e of 1,826.00 feet, more or less,
to a point where old Tuscaloosa Road crosses said creek; thence
southwesterly along said road a distance of 1,260,00 feet to a
point; thence South 91° 30' East a;distance of 420.00 feet to a
point; thence South 41° 45' West ajdistance of 720.50 feet to the
point of beginning. Said land being situated in the SEk of the SEX
and the NEX of the SEX%, Section 6, ! Township 22 South, Range 3 West,
and in the NWY of the SW% and the SW% of the SWX, Section .5, Township

79 South, Range 3 West, Shelby County, Alabama.

See EXHIBIT A attached hergto and made a part hereof for additional provisions.
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SOURCE OF TITLE: Book _ 279 , Page 847

This lesss also wovars and includes, in sddition &0 that above dascribad, nll land, Uf any, conti ar adjacent te or sdioinin the land sbove described and
{u} ownsd or claimed by lessor by Umitation, prescriptios, possoeilon, reverdoo or unracorded instrument or (b) &4 Lo which Jessor has » ﬁr;fnml right of
acquirition, Lessor agreos \o cxecuts moy supplemental Instrament requested by leasee Jor & mork complete or ACCUTALR description of sald

pose of determining the amount of any boous or other payment hereundar, said land ighall be desmed to contalo 5‘!‘

whether acruaily contalning maore OF yags, and the above recital of acreage o sny tact shall he demned to be the ttus acreage thersal. Lassar accepts the boows
as lump sum considesstion for this leass snd wll rights, and options bereunder.

3
a_ [Ipless soguer tonuinaled or longer kept in force under othor provisions hereof, 1his loose shatl semaln io force for n'lElH“b;h:E gl'&}(y“?-: from tha

Jdale lercol, hereinaflor cobled “primary tenn”, acd s long thoroalier as gperations, as hareinaftor Jdelined, ars conducted upon said land with oo cewyntion [or
mure Lhan pinety {900 congecutive doys.

3. Az royalty, lesine covennnts and agrees: (s} To deliver to the credit of leasor, in the pips line to which lesses may connect (s wells, the oﬁ:u.l one-
cighth part of all oll produced aud saved lesaeo from seid land, or from himo to Lime, st tha option of lesce, 10 pAY lasfor the mverage postod market Fr!n-
of such one-cighth part ol such @il ot the wells as of the day it i3 man 1o tho pipe line or stosage tanks, lossor's interost, in either case, to bear one-8 ghth
ol tha cnst of trenting oll to reuder It marketalle pipe Uno oil; (b) To puy lesior oo pas and casin head gos peoduced from said land (1) wheno s0ld by lassee,
ane-plghth of tho mmount replized by lessuet, cornputed at ths mouth of the well, o7 {2} wheo wsc by lessce off seld land oF in the manufactura of guiolice or
other products, the wpcket value, st the mouth of the well, of ong-cighth af such gos and casinghead gas; [c) To pay lossor on all other minerals mined and
carketed or utilized by lesscs frum snid land, coo-tenth either in kind or volua at the well or mina at lessco s alection, except that on sulpbur mlned and mar-
koted the yoyalty sholl be ons Jdollar {31.00) per long ton. If, pt the expiration of the peimary term_or at any Hme or times thereafter, there is any well oo
eaid land or on lnnds with which sald Jand or ma¥ portion Lhersof las becn paoled, capable of proddting ge3 or wny othar mineral covered hereby and alt such
walls nra shui-in, Lhis leato shall, nevertheless, continua in fosco a9 though aperaticnd wore being conductad on said land for sc long s said wells are shut-in,
and therenlter ﬂﬁi yopso miny b continued in forco as if ap shul-in had ocowrred. Lessee covenants and agrecs o uie rcuunn_hh jgence to produce utilize,
or mmarket tha mingeals capa 10 of being produced {rom paid walls, hut in the exercise of such dligence, lesice shall not ba obligatad to [ostall or [-\:mll"h facill-
ties oller than well Tacilitics and oedionry lense Encilities of Mow lines, scparator, and lease bank. and shall pot ba required to sattle labor trouble or (G markot
gas upon fenus ynacccpiabie to lessce. 1f. at mny time or Himes after the expirntion of the primary term, sl puch wells are shut-In for = of ninety <con-
jeculive daye, and during auch time there sre no operations on gald lmad, thza st or before the espiration of said ninsty day period, lesses ghall pay or
tender, by check o7 Aeafl of leasre, s royalty, = Fum equal to one dolinr (#1.00) for ench acra of land then coversd harcby, Lessss shall make Jika paymenls
.or tendars a1 or before the end of ench pianivorsary of tha mxpiration of enid ninely day period if upon such aoniversary this leaie iz being contnusd in force
solely Ly reason of the proviviens of this sub-prragraph. Fach zuch payment of tonder shall ba made to the portisa who at the Hme of paymeapt would be =n-

titled to reccive the royallios wlhich would be pnid under this lcesa if the welli were producing, or may be deposited 1o such purties eredit In the

Dank

. or its successors, which shall continue as tbe depositories, regardisss of chn:'nf- in the own-
cislilp of shul-in royoity. 1f at RDBY time Lhat losica pays OF tendors shut-in royally, two nr oTe porled mrs, G Chim (7. be, entitled to receive samo, Lot 500
may, in fica of ooy olhor method of paymest horoln provided, pny of temdor such shut-in Toyalty, o tha manner shove ipaci:ﬂtd. either joint)

to such partied
ar scparntely to each in sccordnnee with Wheir respectiva awnerships Lhezeof, as lesseo may elect. Any payment haroundsr moay ba mRaAB check of
droft of lessee deposiled i ihe mai) oc delivered to the party eotitled to receive payment or to a depository bank provided lor above on or befors the Iait dais

for puyment, MNothing Larcin hall impair joxsic’e right 1o releaso As provided in prrageaph 3 T!crnnh In tha event of assignment of this leass In whole or in
LT bhability for payasent hereunder shofl resl exclusively on iha then owner Or OwWRCTE of this lease, severally as Lo BCTCARE owned by sach.

4, Lessce is herchy granted the right, st ila optlon, lo pool or wnitize all or any port of said land and of thiz loase as to sny or all minerals or borizons
therpusaler, with etler lands, Jewse oF leases, or poction of portiond thereof, or mineral or horizon thereunder, 5o a3 to #itablish units containiog pot more than
a0 surlace svrer plus 10% ocredge iolemnce; provided, however, s unil wnay bie established ot wn exsliog unit may be enlarged to canialn oot ymore thap 640
actos plus 10% mcreage talerance, if unitized only as Lo gas oF on'y a1 to gay and liguid hydrocerbons {condensats) which are not » lquid In the pubzuriace
ceservair, 1 lorgnr unite ara ¥e aired, wndar any govemmentn] Tule or arder, for the drlling of operatico of & well at » yepulnr location, or for obtoining
anximun allowalle, from any well 10 be drilled, drilling, or aiready drilled, any such unit may bo estoblishod or enlarged, to cwulfw . to tbe size required by
tuch governmental order o rula, Lessec chisll oxorcise snid option as lo each dosired unit by dgxecuting an Ipsbrument identfying sucii uoit and fling it for
cacord In the pullia office in which thiz lense ls regorded. Ench of said options wey ba axorcised by lessas [rom time to time and whetber befere or after
preduclion hes beon astalliskail gither on anid Tand or on the portico of said land included in tha unit or oo other land unitized therewith and Aoy such unit
nay inchude apy well to be driticd, being drilled or alrendy completed. A unit ﬂsmhlisngd_hnmunﬂer shall ba vaiid and effective for all pupoies of this
leasé even thoual there may be land or mineral, royalty or leascheld lnteresiz in land within the ymit which e pot pocled or unitized, Any operatdops coo-

ducted on any part of such unitized land shall be congjdered, for all purposcs, cxcept the payment of royaley

operationa condusted under this leasx. There
shall ba sllocaled 1o 1hoe Jund covured by this lense included In any guc unlit that proportion of the totnl nm-au:.-tinn of unitizad minerals from walls in the
uwnit, after dogducting any used in lenae ar unit operations, whicrh the numbler af surlpce acres in the land covared by thiy lense iocluded in the unlt besan o

the tote]l number of surface wores In the unlt, Ths produsfon so allocatad sholl he considerod for a)l purposai, including the paymaent or dellvery of mi‘lth oV Br-
Ading royalty, sod any othicr payn.ants out of productian, e he the antire production of unitdzed minsraly from the portion of aid land covered hereby and

ineluded in such unit in the same mannet o “muigh producedd from said lam under the terma of this leass, The ownér of the seversionary estato of any term |
royalty or minera) estate ogreos thnt the accrunl o royaltics pursunnt 10 this paragraph or of shut-in royeities from » well on the unlt thall vatdsFy any limitation

of tern requiring production of ait or gns, Tho formabon o soch unit shiall mot kavo the effect of c‘.hnnglnghthn ownership of any shui-in productian Toyslty

which may become payasblo under this lense, HNelilher shall it impair the right of leisee 1o release from (his leass all or any portion of sald land, sxzcapt
that lersce mioy not s0 relensa e bo jands within a unit_while there ke erations thercon for wnltized minerals vnless all ted lenses are released as to
lavds withia ihs unit. Lessec mny Jissolve mny wnit ssteklizhoed Lereunder by filing for rocord in the public office whore this leose {s recorded a declaration to
that offect, 1€ at thot Lime no operalions are belng conducted therpon for unltized minerals, Subject to the provisions of

this h 4, nnf
astablishad hereunder shall remealn i force so long as sny lense subjoct thorsto shall sexikin in force, A unit may ba 5o sstablished l;:". fL‘E q: di:m!ve:‘l Tuiﬁ-
ing the lifa of his lease, '

X, Laties may st any Hma and [rem tme to dmea executs and delivar Lo losanr or File For record a
all of said land or of mny mingral or horizen thereunder, anid therehy he relleved of - Y

8. This Lz a TAID-UP LEASE. In coraidoration of Uha down eonth payment, Lewsor a Latis erwis
provided hergin, 1o communce ar continue any opsrtions dunng tho priiml]:r lerm, Whunuf:r“milé“in this 1;:.:]: li.'l:n :rnﬁ ‘%ﬁf:hfmﬂlfml :Ho.:h aperl:
tani for and any of (le fallowing: deilting, testlng, eempleting, reworking, recompleting, decpening, plugglng back or ryepaking of = well io senrch Jor or In
an endenvor 1o obtain produttion of oil, gor, sulpbur o other minerals, sacavating s wmine producticn of »il, gat

in poyiag quantitiss, . - ‘ *

7 Lassoc sha'l heva tho we, froe Erom rnﬁ!ﬁ". of water, other than irom Joasor's water walls, and of ol

herenndar, Lessen shall have the right at any tme to Temove 1 nachintry anid fixtuses pls on 3ald hnﬁndh:rudfma“nd from anid land {a all opaatows

No well sholl be deifled nenrer than 200 feot og the right to draw and remove casing,
N e ations fo g mﬁn;r:';np?‘:n Ed umﬂﬁ” gﬂ tl:l Rﬂil.l.::d?t barm pow on sald lund without the conscnt of the lassor,

leaia ] of
all obligstions as io the nlﬂs‘:dr::rﬁ:ﬁlu nr“ii‘ta}r::. 85 to mDy past or

sulphur or other mineral, whether or Bot

sa sball pay for damaged cauged
Ter wpeardine purpnses this ITrase comtains 6.75 net acres
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1
1
8, The rights and st~ «f any party hereto may be urigosd from tims to tme in whole or in part end as 1o any mineral or horlzon. All of the covenants,
ahlignlious, and copsiderrmises « thie loare hall saxtond o and be binding upon the partlos hereto, thair heirs, suocessory, assigns, and successlve ml!ﬂ- Na
chnonun or divigion la the owoesiap o seel land, royaltieg, or other moneys, ar any part thereof, bowsoever effocted, shall increass the obligations or b
the: nighis of lescee, inclucling, but not Jimited to, the location and drilling of wolls and ths moasurement of production. Notwithstanding a.nar othar actual or
constructive knowledye or nolce thereof of or to lesseo, its successors or ngsigns, no change or division in ths ownership of said land or of the royalties, of
osther moneys, or the nght to reccive the some, howtoever effected, shall be Binding upon the then record owner of this lsase unkil thirty (30 dayr after there
hay bwen fumizhed to such record owner at his or il rinﬂipnl placo of buosingsg by lossor or legzor's I:H:i.l'l, wespean, or -I;Ili:ll.'ﬂ-.lJI nodce of such changes or
division, guppacted by eilhae originnls or doly t.'m'tiul'im'r copics of Lhe instrumenis which lave beon properly filed for record and which svidence such change
ur Jhivisiow, oud of goch cowt fecords il procoedings, trongeyipls, ur olbar dacumanls s shell be necessary o the epicion of such rocord ownar Lo eslablish
the validity of such change or division. 1f any such change in owmership occurs by reason of the death of the owner, lossoe way, noverthslass, pay ot
tender such royolties, or other monsys, or part thereof, to the credit of the decedent in s deposltory bank provided for abovas.

9. In the event lessor coosiders that loxsoo has mot complied with all its obligaticas hereunder, both szpress and irmplied, leczor shall notify letses in writ-
ing, sciting out specifically in whnt refpects lesses bas broached this contract. Leszes sball them bave sixty {60) days sfter receipt of seid notica within which
o meet or conunence to meet all or any pant of the broachos alloged hy lessor. The service of sald notice lhl.ui be pracedest to the hrl-n:inw any action
by lessor on said lease for any cnuse, snd no such action shall bo hrought until the lapsa of sixty {80} days after service of juch motice on sa, Neither
the service of said nobice nor the doing of any acts by lesseo pimed to moct all or oany of the salleged breaches shall be deemed an admission or pnlumPﬂnt
that lessee hay foiled to pedform all its obligations horeunder. Should it be asserted in apy notice given to the lessesr under the provisions of this paragrap
that Jesios by falled o comply with any Implied obligation or covennnt hecrcof, this lesse shall oot be subject 1o cancellaton for any such cauts sxcept after final
judlcial ascertpinment thot such Fallure edits and lesseo hus then been afforded. s yessonable Hme to prevent cancollaticn by com lylag with sud dis-
churging its ohligations a2 to which lessce has been judicially dstarmined 10 bo in default. If thiz leate is cancellsd for any cauwse, it s neverthelass remain
in forca wnd affect as to (1) sulficient ncreago around each well as to which these are operations to constitute & drilling or matimum allowabls unit under
applicable governments]l regulations, (but kn no event less than forty ncrea}, such acreage In bo designated by lesize as nearly ns practicsble in ibe dorm of
a sfunrs cantered of the well, or in such) shopo ss then existing spacing mulen require; mnd (2) any part of said land incloded o o poolsd upit on which
there sra operations. Lesses shall alto have such essemecots on sald land as sre nocesinry (0 operntions on the acreage o retaloed.

10. Lessor hervby warrants and agrees to defend title to said land agalnst the &laims of all parsona whomioever, Lausor's rights and intersts bereunder
sholl be charged primarily with any mostgages, taxes or other liens, or interast and other char oo said land, but lessor mgress that lesses shall bave the
rght at any tme to pay or reduce samp for lessor, either before or ofter matusity, and bo subrogetad to the mights of tha hoider theresf and to deduct
emiounts yo paid fromn royelties or other payments payable or which may bocome rﬁ.ﬂhh to lessor mand/or assigns woder thiz leape, Lessea D baroby glven tha
right to acqudre for s own benefit, deeds, lensss, or sssignments covering any intereat g claim in sald land which legsas or any other FIH{“NMEB i1 out-
standing and wot covered hiereby and even though such outstanding inlerest or cinim be invalid or advorse to lessor, 1f this lease covers & Jors interest in the oil.
KA%, luﬂ:hur. ot other mincrals in oll er aoy purt of zaid land than tho entlre and wiidivided feo sitnple cstate (whother lefsor's inlerest is horeln specifled oc
nit), of no iotercst Lthorein, then tha mynrﬁns, and otber snoneys accruing From any part as o which this leass covers less than such Jull interest, shall be
poid only in the propection which tha interest thereln, if any, covered by this Jease, bears to 1the whole and undivided fes slmple estate thersin, AN royalry
mtorgst coverod by this leose {whether or not awned by lessor) shall bo poid out of the rovalty hersin provided. This leass 2 ba bindlng upon each party
who excouton it without regard to whetber it is exocuted by all those named berein s lostor,

11. If, while thls leass Is in force, st, or after the erplratdon of the primary term hersof, it i not being continusd in force by venson of the shut-io
well provisions of paragraph 3 horoof, and lessco i not conducting operations on #xid lond by ceason of (1) any law, osder, rule or re don, {whather oc
aot subisquently dstormined to ba Invalid) ar (2) mny other cavie, whelhor similur or dissimilar, {-lcq;l inancind) beyond ihe remsonable control ol lesice,
the primary term horeof shall be extended untl tha first anniversary date hercol cccurring ninaty (80) or more dayw following the removal of such delay-
ing cause, and Lhis lease may bo extended thereaftsr by operations as if such delay had ot occurrad.

|
IN WITNESS WIHEREQF, ithis initrument Is osscutsd on the dats fizst ebove wrillen,

(SEAL}

, C rol K. Power

P

(SEALY

e ﬂ%ﬁ ' '_{szu.i
| Gary L. Pbwers -S8.5,
- s e—— e

JOINT OR SINGLE ACKNOWLEDGMENT
(MISSISSIPPI-ALABAMA-FLORIDA)
k

BOOK 3471"&GE 02

> STATE OF - ,
COUNTY OF »
I bereby certify, that on this day, hefors me. & {\mﬁ‘""l | 6
duly sulharzad in thajslate aod county frunid lake scknowledgments, pe slly appearced A '
. At ) :

lo mo known Lo bo the perso

| . N
described in and who nmcutq;jd the lorsgoing instrument and ﬁ:_. ke .
pcknowlodged before me fhnt, belng informed of the contents of tha sams, ._A&?_— he _i(..GL._._. tarily Ilﬂﬂlli sad ~ deliversd

the within aoid foregoiog instrument on the day wnd year thercin mentioned. |
Given under my haod and official teal, thls f j «d ;
{Aflix Seall

My Commission Expire:

; .
My commission explives m—’* in and for Ci
—— == —rr— e —— — —
- WITHESS ACKNOWLEDGMENT
" {(MISSISSIPPI-ALADAMA-FLORIDA)
STATE QF l
1
COUNTY OF | .
|
e I, m in and Jor the sforessid jurlsdictioo, bereby wriify that

s subscriblog wimess to tha foregoing fouirument, Imown o me, sppeared balora m on this day, snd being swormn, ststed that

the grantor(s), having been informod of the contents thersof, voluntarlly executsd and dollversd the same in his prescos, and {n ths precece of tha othes

subscribing witness, on the day the shme bears date; that Be sttested the same in the proscnce of the grantar{s), snd of the other witaess, and that such othar
withesa subsersibed his pama a0 a witness in hid prasencs, - 1

i' . {Subscribing Witnser)

Given uwnder eny band and official saal, 1hia day of
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EXHIBIT A
|
|
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12. 1In Paragraph 1 of this Lease which sets forth the substances
covered and conveyed by this Lease and describes the lands to which this

Lease is applicable, which paragraph isfcummnnly known as the granting clause,
there shall be added at the conclusion of the paragraph the following sentence:

"The word gas as used herein shall also include coalbed gas, methane, occluded
natural gas and any other naturally occurring gases contained in or associated
with any coal seam, vein, bed, strata or deposic.”

13, Lessor specifically grants to Lessee so much of the subsurface coal
deposit as 1is reasonably necessary to drill and produce the occluded natural
gas found in the coal seams. In addition, it is underxstood and agreed that
in order to obtain maximum efficient recovery of cccluded natural gas from
¢0al seams, Lessee may hydraulically fracture or stimulate the coal seams
and adjacent rock. ZLessee shall be specifically relieved of any and all
damages of any nature for any such stimulartion, and Lessor hereby forever

releases and discharges Lessee, its successors and assigns from any and all
1iability for such damages, including loss of coal.

|

14, Any cozl mining Lease or other hineral Lease, whether it be for surface
mining or underground operations, executed subsequent to this Lease shall be

expressly subject to the rights of the Lessee under the terms and conditions
of this Lease. i
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SIGNED FOR IDENTIFICATION AND APPROVAL:

Carol K. anﬁra
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