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under the lawa of tal:e of Tjelaware and whnsa ﬂddreaa is . ﬁ 5 wgﬂ%ﬂ
Birmingham Aiabam 35223 S - (“Lender™).
Borrower owes [ander the Enn{:lEBI Fum uf m F%'IERUUU UU M mﬂﬁﬂ

. Dollars (U.S. §... ...). This debt is nﬂdanced hy Burmwﬂr 8 nule
dated Lhe 58Me dab& an l.hlﬂ Secunty InsliﬁmﬂT{ liatg“} whu:h pruwdﬂﬂ fur manthly payments, with the full debt, sf not
paid earlier, due and payable on . cornas revemaren .. This Security Instrument
secures to Lender: (a) the re.paymant nf tha daht awdenced by I.hﬂ Nute w:th mterest and all rencwals, extensions and
modifications; (b} the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of Lhis
Security Instrument; and {c) the performance of Borrower's cavenants and agreements under this Security Instrument and
the Note. For this purpase, Borrower does hereby mortgage, grant and cﬂm Lender and Lender’s successors and
assigns, with power of sale, the following described property located in LSS0 e County, Alabama:

Lot 14, Block 1, anc:urding to the Survey of Hamlet, Second Sector, as recorded
in Map Book 8, Page 36 in the Probate Office nf Shelby County, Alabama.

The proceeds of this loan have been applled on: the purchase price of the herein
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= described property. 1=

This mortgage is being re-recorded to add the balloon rider which is made a part

hereof and incorporated herein by refereme, %/EQ @ X /3{ Q.
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which has the address of ... 664 11th Bt lbl'th “E.Bt lAlabaster'
lﬂtrﬁﬂll : [City]
Alabama ..... 35007 ....................................... ("Property Addrena"]

TOHAVE ANDTO HOLD thia property unto Lender and [ender s successors and assigns, forever, together with all

the improvements now or hereafier erected on the property, and all easements, rights, appurtenances, rents, royalties,
minaral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of Lhe property. All
I?‘Eplﬂ{:ﬂm'&nt-ﬂ and additions shall also be covered by this Security lnstrument All of Lhe foregoing is referred to in Lhis

Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower 13 lawfully seme;d of the estate hereby conveyed and has the nght Lo
ortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the titie to the Pruparty against all claims and demands, subject Lo any

encumbrances of record.

THIS SECURITY INSTRUMENT combings uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

ALABAMA- single FNMAFHLMC UNIFORM INSTRUMENT | FORM 30017 4/87
Initial(s Page 1 of 4
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" UNIFORM COVENANTS. Borr. - and Lender covenant aL:I agree as {ollow.

1. Payment of Principal and Inlerest; Prepa ni. and Late Charges. Borrower shall promplly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insuranee. Subject to applicable la{v or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Nole is paid in full, a sum ("Funds") equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold paymentis or ground rents en the Pruperty, if any; {c} yearly hazard insurance premiums: and (d) vearly

- mortgage insurance premiums, if any. These items are called "escrow items.” Lender may estimale the Funds due on Lhe
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the depesits or accounts of which are insured or puaranteed by a federal
or state agency (including Lender if Lender is auch an institution). 'Lender shall apply the Funds to pay the escrow items,
Lender may not charge for holding and applying the Funds, analyzing the account or verilying the escrow items, unless
l.ender pays Borrower interest on the Funds and applicable law parmits Lender to make such a charge. A charge assessed
by Lender in connection with Borrower's entering into this Security Instrument to pay the cost of an independent tax report-
ing service shall not be a charge for the purposes of the preceding sentence. Borrower and Lender may agree in writing
thatinterest shall be paid on the Funda. Unless an agreementis made or applicable law requires interest to be paid, Lender
shall not be required to pay Borrower any interestor earningson the Funds. Lander shall give to Borrower, withoul charge,
an annual accounting of the Funda showing credits and debits to the Funds and the purpose for which each debit to the Funds
was mada, The Funds are pledged as additional security for Lhe sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to

the due dates of t.i'fe escrow items, shall exceed the amount required to pay the escrow items when due, the excesa shall be,
at Borrower's option, either prompily repaid to Borrower or credited to Borrower on monthly payments of Funds, 1f the

amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount neceasary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security It'latrument, Lender shall promptly refund to Borrower
any Funds held by L.ender, Ifunder paragraph 19 the Properly is sold or acquired by Lender, Lender shall apply, ne later
than immedialely prior to the sale of the Property or its acquisition by Lender, and Funds held by Lender at the Lime of
application as a credit against the sums secured by this Securily Instrument.

3. Application of Payments. Unlees applicable law pruvid!es otherwise, all payments received by Lender under
paragraphs ! and 2 shall be applied: first, to late charges duc under the Note; second, to prepayment charges due under the
Nole; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charpges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any,
Dorrower ghall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner. Borrawer shall
pay them on time divectly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments., |

Borrower ghall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
YD) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) conlests in good

faith the lien by, or defends against enforcement of the lien tn, legal proceedings which in the Lender’s opinion operate to
& prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢} secures from the holder of the lien an
> agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any pariof
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of nolice. 1
5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
L) insured against loss by fAiro, hazards included within the term "extended coverage” and any other hazards for which Lender
3D requires insurance. This insurance shall be maintained in the ameunis and for the periods that Lender requires. The
w4 insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unregagsonably withheld, i
% Al! insurance policies and renewala shall be acceptable to Lender and shall include a standard mortgage clause,
Lender shall have Lhe right Lo hold the policies and renewals, Il Leider requires, Borrower shall promptly give to Lender
. all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loes if not made promptly by Borrower.
Unleas Lender and Borrowar otherwise agree in wriling, insurance proceedi shall be applied to restoration or repair
E of the Property damaged, if the restoration or repair iz economically feasible and Lender's security is not lessaned. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Securily Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use Lhe proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin

when the notice 18 given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
posipone the due date of the monihly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Properiy prior Lo the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. ;

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage or substantially
change the Properiy, allow Lhe Property te deteriorate or commit waste. If this Security Iustrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acguires lee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protlection of Lender's Rights in the Property; Morlgage Ingurance. If Borrower fails Lo perform the
covenants and agreeaments contained in this Security Instrument, or there is a legal proceeding ithat may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then L.ender may do and pay for whatever is necessary to prolect the value of the Property and Lender’s righis
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree Lo other lerms of payment, these amounts shall bear interest from

the date of disbursement Note rate and shall be payable, with interest, upon notice from Lender to Borrower
Initial{s} -tf - Page 2 of 4 Farm 3001 4/87
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiumas required to maintain the II'ISI.Ili.EIIE-E in effect until such time as the requirement for the
ingurance terminates in accordance with Borrower's and LendEr 8 written agreement or applicable law.

8. Inspection. Lender or its agent may make reeennehlp entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspectipn specifying reasonable cause for the inspection.

8. Condemnalion. The proceeds of any award or claim IP r damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Preperty.} or for conveyance in liey of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the prneeede shall be applied to the sumsa secured by this Securily
Instrument, whether or not then due, with any excess paid Il;o Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the eume secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following freetmmi (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Preperty immediately before the taking. Any balance shall he
paid to Borrower.

If the Property is abandoned by Borrower, or if, after net.lee by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notica is
given, Lender iz authorized to collect and apply the proceeds, atits option, either to restoration or repair of the Property or
to the sumes secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
poslpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Reloased; Forbearance By Lender Not a Waiver. Exieasion of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the pums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrowar's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigna Bound; Joint and 8everal Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigna of Lender and Borrower, subject Lo the provisions
of paragraph 17. Borrower’s covenante and agreements shall be joint and several. Any Borrower who ce-signs this Security
Instrument but does not execute the Note: (a) 18 co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally cbligated to pay
the sums secured by this SBecurity Instrument; and (c) agrees thal Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard t{o the terms of this Security Instrument or the Note without
that Borrower's consent, |

12. Loan Charges. If the loan secured by this Security lnetrument is subject Lo a law which sets maximum loan
charges, and that law is finally interpreted so that the mtereel; or other loan charges collected or to be collected in

connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitied limit; and (b) any sums already coltected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, Lthe reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender's Rights. If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note of this Security Instrument unenforceable according to its terms, Lender, at its option,
may reguire immediate payment in full of all sumsg gecured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercizses this option, Lender shall take the steps specified in the second paragraph of
paragraph 17,

14. Notices. Any notice to Borrower provided for in this Beeurlty Instrumaent shall be given by delivering it or by

C"f.‘- mailing it by firat class mail unless applicable 1aw requires use of another method. The notice shall be directed to the

-'=l

o Troperiy Address or any other addreas Borrower designates by notice Lo Lender. Any notice to Lender shall be given by
lirstclass mail to Lender's address statéd herein or any other address Lender designates by notice to Borrower. Any notice
prnwded for in thisSecurity Instrument shall be deemed to have heen given to Borrower or Lender when given as provided
in this paragraph,

15. Gnvermng Law; Severability. This Security Instrument ghall be governed by federal law and the law of the

" juriasdiction in which the Property is located. In the event that eﬂy provision or clause of this Security Instrument or the

Note conflicts with applicable law, such conflict shall not affect other prewemne of this Security Instrument or the Note
which can be given effect without the conflicting provigion. To this end Lhe provisions of this Security Instrument and the
Note are declared to be severable, '

16. Borrower’s Copy. Borrower shall be given one eenfermed copy of the Note and of this Security Instrument,

17. Transfer of the Preperty or a Beneficial Interest in Borrower. If all or any part of Lhe Property or any
interest in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Insirument, However, this option shall not be exercised by Lender if exercixze 1s prohibiled by
federal law as of the data of this Security Inatrument. i

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not leas than 30 days from the date the notice is delivered or melled within which Borrower must pay all sums secured by
this Security Instrument,. If Barrower fails to pay these sums prmr to the expiration of thia period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstats. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Seeurit_v,r Instrument discentinued at any Lime prior to the earlier of: (a) 5 days (or such oLher period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in Lhis
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all gums which then would be due under this Security Instrument and the Note had no acceleration
occurred; {b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing thia
Sacurity Instrument, including, but not limited 1o, reasonable attorneys’ fees; and (i) tukes such action as Lender may
reasonably required to assure that the lien of this S8ecurity Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shutl remain fully effective as il no acceleration had

occurred. Hpwever, this right to reinstate shali not apply in the case of acceleration under paragraphs 13 or 17.
Iniﬁel{eM - Page Jof 4 Form 3001 4/87
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‘NON.UNIFORM COVENA. . . Borrower and Lender further covenant a1 ree as follows:

19. Acceleration; Remedies. Lender shall pive notice to Borrower prior to accelaration following Borrower’s
breach of any covenant or agreemeant in this Security Insbrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice ghall a’pncil’y {(a) the default; (b) the acltion requiredd to cure the
default; {c) a date, not less than 30 days from the dale the nut.me ig given to Borrower, by which the default must be cured;
and (d) that failure to cure the defaull on or beforo the date ﬂpqclﬁad in the notice may resull in acceleration of the sumsg
secwrod by this Security Instrument and sale of the I"rnpertjr The notice shall further inform Borrower of the right 1o
reingtate afler accelaration and the right to bring a court ncLlon to assert the non-exiglence of a default or any other
defense of Borrower to acceleration and sale. [fthe deflaultis llllti:l.ll'ﬂd on or before the date specified in the notice, Lender .
at its option may require immediate payment in full of all sums secured by this Security Instrument without Further
demand and may invoke the power of sule and any other remedies permjt.tad by applicable law. Lender shall be enlitled W
collect all expenses incurred 1in pursuing the remodies pruﬂded in thig paragraph 19, including, but not limited to,
reasonable atlorney's fees and cosis of title evidence. |

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in

r=1a BN < A County, Alabama, and thereupon ghall sell the Property to the highest bidder at public
auction at the front door of the ty Courthouse of this County. Lender shall deliver o Lhe purchaser Lender's deed
conveying the Property. Lender or ils designee may purchase the Property at any sale. Borrower covenanis and agrees

thal Lthe procecds of Lhe sale shall be applied in the following order: (a) to all expenses of the sale, including, but not limiled
o, reasonable allorneys’ fees; (b) to all sums secured by Lhis Security Instrument; and {c} any excess to ithe person or
persons legally entitled to it. |

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender {in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiume on receiver's bonds and repsonable attorneys' fees, and then to the sums secured by
thizs Security Ingtrument. '

21. Release. Upon payment of all sums secured by thla Security Instrument, Lender shall release this Security
Ingtrument without charge to Borrower. Borrower shall pay an:.r recordation costa.

22. Waivers Borrower waives ali rights of homestead Exemptmn in the Property and relinquishes all rights of
curtesy and dower in the Property.

23. Riders tothis Security Instrument. Ifone or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenanis and agreements of this Eecunt.:,r Instrument as if the rider(s) were a part of this Sacurily
Instrument. {Check applicable box{es}] |

Adjustable Rate Rider ] Conduminium;Rider "] 2-4 Family Rider
Graduated Payment Rider [7] Planned Unit Development Rider
k1 Other(s) [epecify] Balloon Rider

BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in this Security
Instrument and in any rider{s) executed Barrower and recorded wiih it.

Witnesses:

I, the undersigned, a Notary Public in and for said County, in said State,
hereby certify that Mark H. Ainsworth and wife, Linda G. Ainsworth whose names
they signed to the foregoing conveyance, and who are known to me, acknowledged
before me on this day, that, being informed of the contents of the conveyance,
they executed the same voluntarily on the day the a-bears date.

Given under my hand and official seal this! 3rd &

My Camission Expires: g -Gg—

THIS INSTRIMENT PREPARED BY: MASON & FI‘I‘ZPA'IRICI{, P.C.
100 Concourse Parkway Suite 350
Birmingham, Alabama 35244
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BALLOON RIDER STEERTIEY THIS
(CONDITIONAL RIGHT TO REFINANCE) , .- {ijMENT WAS Fil t L
THIS BALLOON RIDER is made this ....3nd......".. day of ....ApKiY. .. _. LAMLQe . 9L
and is incorporated into and shall be deemed to amend and supplement the Mortgage, DaI:l Wrz!* or m:u Secure Debt
(the *'Secyrity Instrument’’} of the same date given by the under IFW (the “*Borrower™’) to secure the Borrower’s Note
o mmm&fﬁ‘”:ﬁ i¢ “*Pender’”)
of the same date and covering the property described in the ST'curity Instrument and located”af; U i nilcAlt
.................................. b64d.1lth.St..Morth.West,.!Alabaster,. 2labama, 35007 .. ooeeeee
_ + . [Property A.édress} _ o

The interest rate stated on the Note is called the **Note Rate. J The date of the Note is called the **Note Date.” [ understand
the Lender may transfer the Note, Security Instrument and this Rjder. The Lender or anyone who takes the Note, the Security
Instrument and this Rider by transfer and who is entitled to receive payments under the Note is called the **Note Holder,”

ADDITIONAL COVENANTS, In addition 1o the covenants and agreements in the Security Instrument, Borrower and Lender
further covenant and agree as follows (despite anything to the contrary contained in the Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE .

At the maturity date of the Note and Sccurity Instrument (the *‘Maturity Date'’), 1 will be able to obtain a ncw loan
(*“New Loan’’) with a new Maturity Date of ....... Mav.l.....l.......,202)...... , and with an interest rate equal 1o the
""New Note Rate™' determined in accofdance with Section 3 belpw if all the conditions provided in Sections 2 and 5§ below
are met {the ‘‘Conditional Refinancing Option’"). If those conditions are not met, I understand that the Note Holder is under
no obligation to refinance or modify the Note, or to extend the Maturity Date, and that I will have to repay the Note from
my own resources or find a lender willing to lend me the money to repay the Note.

2. CONDITIONS TO OPTION |
If I want to exercise the Conditional Refinancing Option at ;'n.ﬂturity, certain conditions must be met as of the Maturity
Date. These conditions are: (1) I must still be the owner and occupant of the property subject to the Security Instrument
(the *'Property’*); (2) I must be current in my monthly payments and cannot have been more than 30 days late on any of
the 12 scheduled monthly payments immediately preceding the Maturity Date; (3) no lien against the Property {except for
taxes and special assessments not yet duc and payable) -:Lchcr than that of the Security Instrument may exist:
bo

(4) the New Note Rate cannot be more than 5 percentage points above the Note Rate; and (5) I must make a written request
to the Note Holder as provided in Section $ below.

3. CALCULATING THE NEW NOTE RATE

The New Note Rate will be a fixed rate of interest equal to the Federal National Mortgage Association’s required net
yield for 30-year fixed rate mortgages subject 1o a 60-day mandatory delivery comumitment, pius one-half of one percentage
point (0.5%), rounded to the nearest one-cighth of one percentage point (0.125%) (the '‘New Note Rate’"). The required
net yicld shall be the applicable net yield in effect on the dste ahd time of day that the Note Holder receives notice of my
clection to exercise the Conditiona! Refinancing Option. If this required net yield is not available, the Note Holder will deter-
mine the New Note Rate by using comparable information. (

4. CALCULATING THE NEW PAYMENT AMOUNT |

Provided the New Note Rate as calculated in Section 3 above is not greater than 5 percentage points above the Note
Ratc and all other conditions required in Section 2 above are satisfied, the Note Holder will determine the amount of the
monthly payment that will be sufficient to repay in full (a) the unpaid principal, plus (b} accrued but unpaid interest, plus
(¢) all other sums I will owe under the Note and Security Instrument on the Maturity Date (assuming my monthly payments
then are current, as required under Section 2 above), over the term of the New, Note at the New Note Rate in equal monthly
payments. The result of this calculation will be the amount of my new principal and interest payment every month until the
New Note is fully paid. -

o
5. EXERCISING THE CONDITIONAL REFINANCING (ﬁ’l’[DN
The Note Holder will notify me at least 60 calendar days in advance of the Maturity Date and advise me of the principal,

- accrued but unpaid interest, and all other sums I am expected to owe on the Maturity Date. The Note Holder also will advise

me that [ may exercise the Conditional Refinancing Option if the conditions in Section 2 above are met. The Note Holder
will provide my payment record information, together with the name, title and address of the person representing the Note
Holder that I must notify in order to exercise the Conditional Refinancing Option. If I mect the conditions of Section 2 above,
I may exercise the Conditiona! Refinancing Option by notifying the Note Holder no later than 45 catendar days prior to the
Maturity Date. The Note Holder will catculate the fixed New Note Rate based upon the Federal National Mortgage Associa-
tion's applicable published required net yield in effect on the dats and time of day notification is received by the Note Holder
and as calculated in Section 3 above. I will then have 30 calendar days to provide the Note Holder with acceptable proof
of my required ownership, occupancy and property lien status. Before the Maturity Date the Note Holder will advise me
of the new interest rate (the New Note Rate), new monthly payment amount and a date, time and place at whick | must
appear to sign any documents required to complete the required refinancing. I understand the Note Holder will charge me
a 3250 processing fee and the costs associated with updating the title insurance policy, if any.

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this Balloon Rider.

eaiks _iﬁ"m.l.r“.'l.-*-;..T:!:..—“----.Tq.H-..--.-u.--a---u.n-.-.-nu (Sﬂﬂl} " r £ g ..--n;”“.-.. (M}
: ! AR O Bommower ’ It Botrower
S s TRUFER
Total— T NSO Borrower - {Sign Original Only}
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