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MORTGAGE

IS MORTGAGE (“Seguriny Instrument™) is givenon ... MBY T
19.91. . The gramtor is ... Homer L, Dobbs, Sx, 'and.wife., . Peggy .R..Dobhs ...........
............................ {“Borrower™), This Scecurity Instrument is given 1o COEL.ATERAL. MORTGAGE.

m ST TS TR T I T T T T Dullaes (U8, §.. 155,000 00 This debt is evidenced by Borrower's note
divted the same date as this Security ldstrument {*Note™). w hiu:_lh provides for monthly payments, with the fult debe, if

0 .
D) nol paid carbier. due and pavahleon ... ... ... June . 1.,. 2_,0 2 . . This Securnity Instrument
] secures ol ender: (a} the repaymentof the debit oy idenced by the Note. with interest. and all rene wals, cxtensions and
¥ mudificiations: (b) the payment of alt other sums, with illlL‘l‘L‘hI.;ildHlnEI:d under paragraph 7 to protect the security of
EEI this Security Tnstrument: and (©) the performance of Borroker's covenants and agrecments under this Security
v Instrument and the Note, For this purpose, Borrower does hereby mortgape, grant and convey to Lender and Lender's
) ' snceessors and assigos. with pewer of sale, the ollowing desdribed property loeaed in Shelby
{ ounty. Alabama:
-
=
@ |
Lot 3, according to the (Survey of Settler's
Cove, as recorded in Map Book 13, Page 10,
8 in the Office of the Judge nf Probate of
Shelby County, Alabama.
Ll
3 : . s :
= Mineral and mining rights excepted.
|
e ':
o0 i
s l
- - |
= |
’ ir" "
|
f |

The AdjustableR ateRider or Graduated Payment Rider atfached hereto and executed of even date herewith is
incorporated herein and the covenants and agreementsof theR ider shallamend and suppiement the covenants of

thisMortgage,Deed of Trust, SccurityDeed orDeed toSecureDebt(the Securityl nstrument) as if theR ider were
a part thereol, i

which has the addressof ... 300, Settlers. Ridae. .. ] s Alabaster.. ..oeveeeevannn,

[Street] '! (City]
Alabama 3500? ceeneeee (Property Add!'css“);

|Dip Code)

To HAVE AND TO HOL.D this property unto Lender am:l Lender's successors and assigns, forever, together with all
the improvements now or hereafier erected on the property, and all easements, rights, appurtenances, rents, royalnes,
mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafier a part of the property. All
replacements and additions shall also be covered by this Securnity Insirument. All of the foregoing is referred to in this
Security Instrument as the “Property.” “

BORROWER COVENANTS that Borrower is lawfully séised of the estate hereby conveyed and has the night 1o
mortgage, grant and convey the Property and that the Propefrty is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the tiile to the Property against all claims and demands, subject to any
encumbrances of record. |

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

I

1

}\n%ﬂpgmgwlrgrﬁﬁlﬁaﬁmﬁ B:mrnnu INSTRUMENT Form 3001 12/83
- N » o : —_ K.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall

the principal of and interest on the debt evidenced by the Note and any prepayment and late charges Jue under the Note.

ompily pay when due

2. Funds for Taxes and Insurance. Subject to applicable law or (o a writien waiver by Lendéy, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid sn full, a sum (*"'Funds") equal 10
one-iwelfth of: (a) yearly taxes and assessments which may ‘attain priority over this Security Instrument: (b) yearly
leasehold paymenis or ground rents on the Property, if anyi; {c) yearly hazard insurance premiums; and (d) yearly

morigage insurance premiums, il any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow i?:m.

The Funds shall be held in an institation the deposits or accounts of which are insured or guaranieed by a federal-
or state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items. Lender
may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, uniess Lender pays
Borrower interest on the funds and applicable law permits Lendér to make such a harge. A charge assessed by Lender in
connection with Borrower’s entering into this Securiry instrument to pay the cost of a. .ndependent tax reporting service shall
not be a charge for purposes of the preceding scnl:nr::‘f_'-ﬂunuw:r and Lender may agrer in writing that interest shall be paidon
the Funds. Unless an agreement is made or applicable law requires interest to be p.id, Lender shall not be required to pay
Borrower any interest or eamings on the Funds. Lender shall give 1o Borrower, without charge, an annual accounting of the
Funds showing credits and debits 1o the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay 10 Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of ali sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3, Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payén:nts directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. i

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing 10 the payment of the obligation secured by thé lien in a manner acceptable 10 Lender; (b} contests in good
faith the lien by, or defends against enforcement of the lien injf:gal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfaciory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shal! satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. |

5. Hazard Insurance, Borrower shall keep the improvements pow existing or hereafter erected on the Property
insured against Joss by fire, hazards included within the term “‘extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unrcasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause,
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is e:nnon}'ically feasible and Lender's security is not lessened. I the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid (0 Borrower. If

~ Borrawer abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has

offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or 1o pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice 1s given. !

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of 1the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage 1o the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Secunty
Instrument immediately prior to the acquisition. ;

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the Icase, and if Borrower acquires fee title 1o the Property, the leaschold and
fee title shall not merge unless Lender agrees (o the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Imsurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a Jegal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necesary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying ary sums secured by a lien which has priorily over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property io make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so. .

Any armounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

the date of disbursement at the Note rate and shall be paysble, with interest, upon notice from Lender to Borrower
requesting payment. : -

|
i
|
|
|
|
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If Lender required mortgage insurance as a condition t::lJ making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurjnce in effect until such time as the requirement for the
insurance ferminates in accordance with Borrower's and Lender's Wwritten agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other 1aking of any part of the Property, or for conveyance in lien of condemnation, are hereby
assigned and shall be paid to Lender. !

In the event of a total taking of the Property, the procaet shall be applied 1o the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Bofrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction? (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. |

If 1the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or scttle a claim for damages, Borrower fails to r::bond to Lender within 30 days afier the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
1o the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in pardgraphs | and 2 or change the amounti of such payments.

10, Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Securjty Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against!any successor in interest or refuse to extend time for
paymeni or otherwise modify amortization of the sums secured byithis Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right orremedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Jeint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees thatl Lender and any other Borrower may agree to extend,
modily, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. | L

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest| or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then; (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b} any sums alrcady collected from Borrower which exceoded
permitted limits will be refunded to Borrower. Lender may chogse to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender's Rights. [ enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according 1o its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lcndﬂ': shal! take the steps specified in the second paragraph of
paragraph 17. *

. 14, Notices. Any notice to Borrower provided for in thiJ_ Security Instrument shall be given by delivering it or by
mailihg it by first class mail unless applicable law requires use of another methad. The notice shall be directed to the
Property Address or any other address Borrower designates by nptice to Lendér. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. n'.

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared 10 be severable, |

16. Borrower's Copy. Borrower shall be given one confgrmed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in; Borrower. If al} or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrl:wcr is sold or transferred and Borrower is not a natural

- person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums

secured by 1his Security Instrumeni. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

IT Lender excreises this option, Lender shall give Borrowennotice of accelerstion. The notice shall provide a period
of not less than 30 days from the ddte the notice is delivered or maijed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets cértain conditions, sorrower shall have the right 1o have
enforcement of this Security Instrument discontinued at any time prinr to the earlier of: {a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale comzined in this
Security Instrument; or (b) entry of a judgment enforcing this Se;::ily Instrument. Those conditions are that Borrower:
{2) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred m enforcing this
Sccurity Instrument, including, but not limited to, reasonable atforneys’ fees: and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shal! continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right 10 reinstate shall not apply in the cuq;.: of acceleration under paragraphs 13 or 17.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b} the action required to cure the
default; () a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured:
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-cxistence of a default or any other
defense of Borrower to acceleration and sale, If the default is not cured on or before the date specificd in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence. |

If Lender invokes the power of sale, Lender shall give 2 copy of a notice to Borrower in the manner provided in
paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in
........... Shelby. e County, Alabama, and thereupon shall sell the Property to the highest bidder at public
auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s deed
conveying the Property. Lender or its designee may purchase the Property at any saie. Borrower covenants and agrees
that the proceeds of thasale shall be applied in the following order: (a) to all expenses of the sale, including, but not limited

to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and {(c) any excess to the person or
persons legally entitled to it. i

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take posiession of and manage the
Property and 10 colleci the rents of thg Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not

limited Lo, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys' fees, and then to the sums secured by
this Security Instrument.

21. Release, Upon payment of all sums secured by this Security Insirument, Lender shall release this Security
Instrument without charge 10 Borrower. Borrower shall pay any:recordation costs.

22, Waivers. Borrower waives all rights of homestcad exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.

23. Riders to this Security Instrument. If one or more riL:rs are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of eachisuch rider shall be incorporated into and sha)l amend and

supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box{es)] '

(X] Adjustable Rate Rider Condominium Rider 2-4 Family Rider
Graduated Payment Rider Planned Unilii Development Rider

(X] Other(s) [specifly] Rider to Security Instrument and Compliance Rider

By SIGNING BELOW, Borrower accepts and agrees ln
Instrument and in any rider(s) executed by Borrower and rec

¢ terms and covenants contained in this Secunity
ithit.

Wit nesses:

25

L
[Space Bolow This Line For Acknowledgment]

STATE OF ALABAMA)
JEFFERSON COUNTY)

- = —am

|
I, the undersigned, a Notary Public in and for said County,
in said State, hereby certify that Homer L. Dobbs, Sr. and wife, Peggy
R. Dobbs, whose names are signed to the foregoing instrument, and who
are known to me, acknowledged before 'me on this day that, being informed

of the contents of this instrument, they executed the same voluntarily
ocn the day the same bears date.

|
. | i
Given under my hand and official seal this 7th day of May, 1991.
|
|
I
|

N e o WS S
| Notary ' Pubilic
‘My Commission/Efpires: 7/19/93

This instrumant was prepared by:

Ann 2. Arnold, Attorney
2090 Columkbiana Road, Suite 4400
Birmingham, Alabama 35216

i
|
I
|
|

|
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ADJUSTABLE RATE RIDER

TRIS ADJUSTABLE RATE RIDER is made this 7th day of May , 19 91 |
and is incorporated into and shall be deemed to amend and supplement che Mortgage,
Deed of Trust or Security Deed (the "Security Instrument™) of the same date given
by the undersigned (the "Borrower”) to secure Borrower's Adjustable Rate Note (the
"Note'") to COLLATERAL MORTGACE, LTD., an' Alabama limited partnership (the "Lender")
of the same date and covering the prnﬁert}r described in the Security Instrument
and located at: 3 idge -

Property Address

L:v
THE NOTE CONTAINS PROVISIONS ALLOWING R, R CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT., THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CANM CHABRGK
AT ANY ONE TIME AND THE MAXTMUM RATE THE BORROWER MUST PATY.

ADDITIONAL COVENANIS. In additinni to the covenants and agreemants made in
the Security Instrument , Borrower and Lender further covenant and agree as follows:

: !

A. INTEREST RATE AND MONTHLY PAYMENT CHANGRS

The Note provides for an initial hitarest rate of 8,5 *X. The Note provides

for changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates !

P he interest rate I will pay may change in the firast day of June )
9
ny

g4 » and on that day every 12th wmonth thereafter. Each date on whic
interest rate could change is callfd & "“Change Date."
(B) The Index ! ‘
Beginning with the first Change Date, wy interest rate will be based on an
Index. The "“Index" 1is the weekly ! average yield on United States Treasury
securities adjusted to a constant maturity of 1 year, as made available by
the Federal Reserve Board. The moat recent Index figure available as of the
date 45 days before each Change Date is called the “Current Index."
. If the Index is no longer available, the Note Holder will choose a new index

that is based upon comparable information. The Note Holder will glve me notice
% of thie choice.

o (C) cCalculation of Changes E ' ‘
- 'E'_é Bafore each Chan Dafe, the Note Holder will calculate my new interest rate
- 5 by begifg &‘MEE WWRets ( 2.75%) to the Current Index. The Note
wi Holder will then round the result of this addition to the nearest one-eighth
€D of one percentage point (0.125%). Subject to the limits stated iIn Section

r 4(D) below, this rounded amount wil be my new interest rate until the next
§ Change Datas, =

|

The Note Holder will then dtttminej the amount of the wmonthly payment that

would be sufficient to ‘repay the un‘paid principal that I am expected to owa
at the Change Date in full on the maturity date at my new interest rate in

substantially equal payments., The result of this calculation will be the new
amount of my monthly payment. |

(D) Limits on Interest Rate Changes E
¢ interest rate I am required to pay at the first Change Date will not be
eater than 10,.5F or lese than 7.375 %. Thereafter, my interest rate will
ver be increased or decreased on jany single Change Date by more than two
ercentage points (2.0%) from the rate of interest I have been paying for the
preceding 12 months. My interest rate will never be greater than 14.75 % which

is called the "Maximum Rate”, or less than 7.375 %, which is called the "Minimum
Rate." : |

(E) Effective Date of Changes !

My new interest rate will become af?e:tivn on each Change Date. I will pay
the amount of wmy new monthly payment beginning .on the first monthly payment
date after the Change Date until the amount of my monthly payment changes again.

ey . - -

wor e 142

3-1 ARM PROGRAM - NONCONVERTIBLE
7-1 ABN PROGRAM - NOWCONVERTIBLE

|
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{F) ¥Notice of Changes :
The Note Holder will deliver or mail to me a notice of any changes in wy
interest rate and the amount of my mnrftthly payment before the effective date
of any change. The notice will inclyde information required by law to be
given me and also.the title and telephone number of a person who will answer
apy question I may have regarding the notice.

By signing below, Borrower accepts and agreega to/the terms and covenants contained
in this Adjustable Rate Rider.

| M0 /.
| 4"'41/ 4 ;JLJ / _ZI v\ (BEAL)

Borrower) - Homer L. Dobbs, Sr.

P |
" Al - (SEAL)
-2 Borrower Peggy R. Dobbs
(o 1
-y
g ) _ - __ (8EAL)
- (Borrower) . *
SR~
| N ___(sEAL)
(Borrower)
Adjustable Rate Rider ‘ (Sign Original Only)

—_—— . iy amom = e
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RIDER TO SECURITY| INSTRUMENT

This RIDER is made this 1¢h day| of May s 19 9] , and
is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or Security Deed (the "Security Instrument") of the same
date pgiven by the undersigned (the "Bnrrnuer") to secure Borrower's HNote
to COLLATERAL MORTGAGE, LTD., an Alabama liuited partnership (the "Lender"),
of the sgame date and ccvering the ptuperty described in the Security
Instrument and located at:

|
300 Settlers Ridge - Alabaster, Alabama 35007

(Property Address)

ADDITIONAL Cﬂ?EHAH!p. In addition| to the covenants and agreements
made in the Security Instrument, Borrowér and Lender further covenant and
agree ag feollows:

UNIFORM COVENART 2 of the Security Instrument requires escrow funds
for taxes and fnsurance unless a “written waiver" is given by Lender. This
Rider to the Security Instrument is to be considered such "written waiver.”
If. all the terme and conditions of this, Rider are not met by Borrower and
Borrower is iIn default of the terms and conditions of efither this Rider
to Security Instrument or of the Security| Instrument itself, then this Rider
("written waiver") shall be null and void and the terms of Unifnrm Covenant 2
of the Security Instrument shall be substituted Iin its entirety therefore,
all ae set out in Paragraph C. below. |
A. VFUNDS FOR TAXES AND CHARGES. Bnrruwlr agrees to pay, within sixty (60)
days after they shall come » due and payable, aund before any penalty or interest
shall be charged thereon, all general‘ and special taxes, c¢hargea, and
assessments of every kind and nature that may be levied, assessed, or be
or become & liem on the property hereinl described whether the same be for
state, county, or city purposes, and| to furnish annually to Lender,

immediately after payment, certificates or receipts of the proper authorities
showing full payment of the same.

1f Borrower fails or neglects to pay?the taxes or assessments now levied
on ©or against the property, or that may hereafter during the continusance
hereof be laid or imposed thereon, Lender 1is heraby given the right to pay
and discharge such taxes or asaessments,’ without nntice. to Borrower. All
amounts &0 expended by Lender for any of the above purposes, shall be charged
hereunder as principal money secured by!the Security Instrument and shall
bear interest at the same rate as the principal indebtedness secured hereby,
payable upon demand or otherwise as Lender may determine. After .any such
advances are made, Lender may apply any funda recefved hereunder to principal,
advances, or interest, as Lender may deternine. and Lender will not be held
to have waived any rightu accruing to ZLender by the payment of any sum
hereunder and particularly the right td declare this Security Instrument
in default by the reason of failure of performance of this condition or
the nonpayment of the indebtedness secured.

|

B. FUNDE FOR INSURANMCE. Borrower nhallfkeep the fimprovements now exieting
or hereafter erected on the Property insured against loss by fire, hazards
included within the term "extended coverage,'" and any other hazards for
which Lender requires insurance. This |insurance shall be maintained in
the amounts and for the period required by the Lender. The insurance carrier
or carriers providing the insurance shall be chosen by the Borrower subject
to Lender's approval, which approval sghall not be withheld unreasonably.
Borrower shall deliver to Lender an original invoice marked '"paid im full"
by the insurer of the Pruperty thirty (30) days prior to the renewal date
of the insurance policy insuring the 1Prupert}r. The cterms of Uniform

. Covenant 5 of the Security Instrument arei in no way abrogated by this Rider

and remain in full force and effect. 1




i B et i

In the event Borrower fails to pnfy all of the aforesaid insurance
premiume and delivers to Lender evidence of such payment, as hereinabove
provided, Lender shall have the option to advance the necessary funds to
pay sald insurance premiums, and all amounts Bo expended by Lender for
ingurance premiums, as herein provided, shall be charged hereunder as
principal money secured by the Security Instrument and shall bear interest
at the same rate as the principal indehtkdﬁeu secured hereby, payable upon
demand or otherwise as Lender may determine. After any such advances are
made, Lender may apply any funds received hereunder to principal, advances,
or interest, as Lender may determine, and Lender will not be held to have
waived any rights accruing to Lender by' the payment of any sum hereunder
and particularly the right to declare the Security Instrument in default

rc,.\__lby reeson of the failure of performance bf this condition or the nonpayment
of the indebtedness secured. i

1
Ll
Ec. FAILURE TO PAY. Upon Borrower's fu!ilure to pay the aforesaid taxes,
C") agsessments, charges, 1insurance premiums, or any part of them when due,
. “Hor upon failure of Borrower to comply w*.r.h each and every covenant as set
v C9out in Paragraph "A" and "B" above, or upon any default in the terms of

‘- s the Security Instrument by the Borrower,| then this Rider shall become null
’ 2 and vold and UNIFORM COVENANT 2 of the Security Instrument establishing
the “"eacrow items” will be substituted in its entirety therefor.
i o
Additionally, if there is any default as set out above and if required
by Lender, Borrower shall fund the "escrow items" in order that there shall
g be sufficient funds in the escrow account to pay future taxes and insurance
a8 and when they become due. Failure fully fund such estimated amounts
i shall constitute an event of default der.
-E /5{‘/5?
A - ‘ C (SEAL)
) Borrower - Homer L. Dobbs, Sr. .
% ¢ _(SEAL)
. =

Borro ¢ Peggy R. Dobbs

(SEAL)

Borrower
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This RIDER is & piart of and incorporated into the Mortgage, Deed of

Trust, or BSecurity Daed (the “Security |Instrument”), dated the 7th day ‘
of May ' 19 97 made and  entered into by
. '%- i N

Borrower(s), and COLLATERAL MORYGAGCE, LID.

In addicion to the covenants and

Instrument, Borrower and Lender further :nvenant and agree as follows:

The Security Instrument is amended to

» Lender,

agreements made iIn the Security

e THO- TAX COLLEC:ED

; | S A T e
e . .
i . .. " ﬁ -
4 L b
I'. . - "-'--l""" . L | -

add the following: 6 . -- s f,
(7T ————F + ) .

L

L d me . 9
; ‘ 108 Blalale}: : “
p “ - Ll A Typed name of above Borrower QAN sa
e o
: : ' !ﬁ*.,‘r!“t B'Dl.'l'mr -~ P ggy R-r Dﬂh _.-
b e .
Total— Mvw—y- . § AL, -]
Typed name of above Borrower)
| i
Conv. —m Ridex 7/88 f?,:q;-'l :ﬁﬂ




