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MOFITGAGE

THIS MORTGAQE {*Security Instrument®) s given on Aprll- 9, 1991. The grantor is Bruce S. Bodner and
Linda E. Bodner, hushand and wife {'Enrrnwer"}. This Security instrument is given to Collateral
Mortgage, Ltd, an Alabama Limited Partnership. and whose address is Birmingham, Alabama (*Lender").
Borrower owes Lender the princlpal sum of Seventy-Five Thnusind and 00/100'S *** Dollars {LUU.S.$
75,000.00 ). This debt is evidenced by Borrower's note datad the same date as this Securily Instrument ("Note®),
which providas for monthly payments, with the full debt, if not pald earlier, due and payable on May 1s8t, 2021. This
Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with inierest, and all
renewals, edenslons and modifications; (b) the payment of alt nthiisr sums, with interest, advanced under paragraph 7 ta
protect tha security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Burrmuar does hereby grant and convey 1o Lender and Lender's
succassors and assigns, with power of sale, the following dasmibad property located in Shelby County, Alabama.

r
Lot 17, according to survey of Meadow Brnnk, 9th Sector, as recordad in Map
Book 8, Page 150, in the Probate Office of}Shalby County, Alabama.

The proceeds of this loan have been np;'rllnd to the purchase price of the
property describsd herein, conveyed to the Mortgagors simultansously
herewlith, ;

Refersnce is hereby made to the Compliance Rider to the mortgage which is
Incorporated here¢in for all purposes and dated April 9, 1991.

The Adjustabie Rate Rider or Graduated Payment Rider attached hersto and
executed of even date herewith is Incorporated herein and the covenants and
agreements of the Rider shali amend and supplement the covenants of this
Mortgage, Desd of Trust, Security Desad or 'Deed to Secure Debt (the Security
Instrument) as if the Rider were a part thereof.

which has the address of 5186 Redfern Way, Blrmingham, Alabama 35242,

("Property Addrasur}

TO HAVE AND TO HOLD this property unto Lender and Land!er's successors and assigns, forever, together with all
the improvements now or hereafter erocted on the property, and all easements, rights, appurtenances, rents, royalties,
mineral, ol and gas righis and profits, water rights and stock and ‘all fixtures now or hereafter a part of the property. Al
replacements and additions shak alzo be covered by this Security instrument. Al of the foregoing is referred to in this
Security Iinstrument as the “Propeity.” !

|

BORROWER COVENANTS that Borrower Is lawluby selsed of the estate hereby conveyed and has the right to grant
and convey the Property and that the Propeity ls unencumbered, except for encumbrances of record. Bomrower warrants
and will defend generally the fitle to the Property agalnst all claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-unlform covenants with imlted
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Bomower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prapaymént and Late Charges. Borrower shall promptly
pay when due the principal of and Interest on the debt evidenced hy tha Note and any prepaymeant and late charges due
under the Note, i

2. Funds for Taxes and Insurance. Subject to nppllcabla law or 1o a writlen waiver by Lender, Bormower
shal pay to Lender on the day monthly payments are due under the Note, until the Note Is paid in full, a sum (*Funds®)
aqual to one-twellth of: (a) yearly taxes and assesaments which may attain priority over this Security Instrument; {b) yearly
loasehold paymenta or ground renis on the Property, if any; (c) yearly hazard insurance premlums; and (d) yeady mortgage
insurance premiums, if any. These kems are callad “"escrow Hems." Lender may estimate the Funds due on the basis of
current data and reasonable estimates of fuiure escrow items. '

The Funds shall be held In an Instiiution the deposits or accounts of which are insured or guaranteed by a federal or
stale agency (including Lender if Lender Is such an Institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or veritying the escrow items, uniess
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. A charge
assessad by Lender In connection with Borrower's entering nto this Security Instrument to pay the cost of an independent
tax reporting service shalfl not ba a charge for purposes of the preceding sentence. Borrower and Lender may agree In
writing that interest shall be pald on the Funds. Unless an agreement is made or applicable law requires interest to be
pald, Lender shall not be required to pay Bomower any Interest or eamnings on the Funds. Lender shall give Borrower,
without charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which
each debit to the Funds was made. The Funds are pledged as aclcﬁtlﬂnal security for the sums secured by this Security
instrument,

If thea amount of the Funds hald by Lender, together with the futura monthly payments of Funds payable prior to the
dus dates of the esarow Hems, shall axcesd the amount required to pay the escrow items when due, the exceas shall be,
at Borrowesrs option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. f the
amount of tha Funds held by Lender is not sufficlent t¢ pay the esCrow Hems when due, Borrower shall pay to Lender
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any amount necessary to make up ths deficlency In one or more i:iaynmts as required by Lender.
Upon payment in full of all sums by this Securdty Instrument, Lanr.ier shall promptly refund to Borrower any Funds held

| by Lender. If under paragraph 19 ths Property is sold or lnqulrar:} by Lender, Lender shall apply, no later than

immediately prior to the sale of the Proparty or its unquiuiﬂnn by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Securily instmmant.

3. Application of Payments. unless applicable law pr?vidas otherwise, all payments received by Lender under
paragraphs {1 and 2 shall be applled: first, to late charges due under the Note; second, 1o prepayment chargas due under
the Note; third, to amounts payable under paragraph 2; fousth, to Inturast due; and last, to principal due.

4. Charges; Liens. Sorrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attaln priorty over this Security Instrument, anfd leasehold payments or ground rents, if any. Bormower
shali pay these obligations in the manner provided in paragraph 2; or if not pald in that manner, Borrower shall pay them
on time directly to the person owad payment. Boirower shall pm}nptly fummish to Lender all notices of amounts to be pald
undar ithis paragraph. | Borrower makes these payments dlradtly, Borrower shall promptly fumish to Lender receipts
evidencing the payments.

Borrower shall promptly discharge any len which has pnnﬂty over this Security Instrument uniess Borrower: {a) agrees
i writing to tha payment of tha obligation sacured by the lien Inl a manner acceplable to Lender; (b) contests in good
faith the lien by, or defands against enforcement of the fien In, legal procesdings which in the Lender's opinion operate to
prevent the enforcemant of the len or forfeitura of any part of the Property; or (c) secures from the holder of the len an
agreament satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a kien which may attain priority over this Securlty instrument, Lender may give Borrower a notice
ldentifying the Hen. Borrower shall satisty the len or take one or ‘more of the actions set forth above within 10 days of
the glving of notice.

5. Hazard Insurance. Bomrower shall keep tha lmprnvahents now existing or hereafier erected on the Property
insured against loss by fire, hazards Iincluded within the term "extended coverage" and any other hazards for which Lender
requiras Insurance. This insurance shall be maintalned In the amounts and for the perlods that Lender requires. The
insurance carier. providing the insurance shall be chosen by Bomrower subject to Lender's approval which shall not be
unreasonably withheld.

All insuranca policies and renewals shall be acceptable to Lender and shall include a standard morigage clause.
Lender shalt have the right to hold the policles and renewals. If Lender requires, Borrower shall promptly give to Lender
all recelpts of pald premlums and renewal notlcas. In the event of loss, Borrower shall glve prompt notice to the
inaurance camler and Lender. Lender may make proof of less K not made promptly by Borrower,

Unless Lender and Bomrower otherwise agres in writing, Insurance proceads shall be applied 1o restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security Is not lessened. If the
restoration or repalr is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
appled to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Properly, or does not answer within 30 dﬁys a notlce from Lender that the Insurance carrier has
offerad to settle a clalm, then Lsnder may collect the insurance proceeds. Lender may use the proceeds to repalr or
restore the Property or to pay sums secured by thiz Security Instrument, whether or not then due. The 30-day period will
hegln when the notice is given.

Unless Lender and Borrower otherwise agree in wriling, any nppllﬂtlnn of proceeds to principal shall not extend or
posipons the due date of the monthly paymsnts referred to In paragraphs 1 and 2 or change the amount of the
paymants. |f under paragraph 18 the Properly Is acquired by Lender, Borrower's right to any insurance pelicles and
procsads resulting from damaga 1o the Propetty prior to the auquisﬁinn shall pass 10 Lender to the exiert of the sums
secured by this Sacurity Instrument immediatety prior to the acquisition.

8. Presarvation and Maintenance of Property; Leasaholds. Borrower shall not destroy, damagae or
substantially change the Property, allow the Property to deterlorate or commit waste. |f this Security Instrument |s on a
lsasehold, Borrower shall comply with the provisions of the leage, and if Borrower acquires fee iitle to the Froperty, the
lsasehold and fes titia shall not merge unfess Lender agrees 10 the margar in writing.

7. Protection of Lender’s Rights in the Propertly; Mortgage Insurance. if Borrower fails to
perform the covenants and agresmanis contalned In this Security instrument., or there is a legal proceeding that may
significantly affect Lendar's rights in the Property {(such as a proceeding n bankruptcy, probate, for concdemnation or to
enforce laws or regulations), then Lender may do and pay for whatwer s necessary to protect the value of the Properly
and Lender's rights in the Property. Lendar's actions may inchide: paying any sums secured by a ken which has priority
over thia Securlty Instrument, appearing in ceurl, paying raasnnnhle attorney's fees and entering on the Property to make
repalrs. ARhough Lender may take action under this paragraph ?._ Lender does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other tenms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. -

If Lender required morigage insurance as a condition of mamng the loan secured by this Security Instrument, Borrower
shall pay the premiums required to maintain the insurance in aﬁeqt until such time as the requirement for the Insurance
terminates in accordance with Borrower's and Lender’s writlen agreement or applicable law.

8. Inspection. Lender or iis agent may make reasonabla eniries upon and inspections of the Property. Lender
shall give borower notice at the ime of or prior to an Inspection specifying reasonable cause for the inspection.

9. Condaemnation. The proceeds of any award or claim for damages, direct or consequential, In connectlon with
ahy condemnation or other taking of any part of the Prnperty. or for conveyance In Eeu of condemnation, are hereby
assigned and shall be paid 1o Lender. :

In the event of a total taking of the Property, the prncaeﬁs shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess pald to Borower. In the event of a partial taking of the Proparty,
unless Boitower and Lender otherwise agrae in writing, the sums secured by this Security Instrument shall be reduced by
ihe amount of the proceseds multiplied by the foliowing fractlon: {a]' the total amount of the sum secured immediately belore
the taking, divided by (b) the fakr market value of tha Property immediata!y before the taking. Any balance shall be pald to
the Botrowsr.

If the Property is abandoned by Borrower, or I, after notice hy Lender to Borrower that the condemnor offers to makea
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an award or seftle a claim for damages, Bomrower falls to respunf:'. to Lender withln 30 days afler the dale tha notlce is
given, Lender is authorized to collect and apply the proceseds, at its option, either to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or nc}t then due.

Unless Lender and Borrower otharwlse agree In writing, any ﬁpptlcatlun of proceeds to principal ghall not extend or
postpone the due date of the monthly paymeants referred to irI paragraphs 1 and 2 or change the amount of such
paymants.

10. Borrower Not Released; Forbearance Ey'Lendar Not a Waiver. Extension of the time for
payment or modificatlon of amortization of the sums secured Il:ny this Security Instrument granted by Lender to any
succassor In interest of Borrower shall not operate to release the liabllity of the original Borrower or Bommower's successors
In Interest, Lender shall not ba raquired to commence prncaadings" against any successor in interest or refuse to extend
time for payment or otherwise modify amorilzation of the sums: securad by this Security Instrument by reason of any
demand made by the orglnal Borrower or Borrower's successors In interest. Any forbearance by Lender in exercising any
right or remsdy shall not be & waiver of or preciude the exercise of any right or remedy.

11. Successors and Assighs Bound; Joint and Several Liability; Co-signers. The covenants
and agreements of thls Security instrument shall bind and hanaﬂl'_ the successors and assigns of Lender and Bomrower,
subjact 1o the provisions of paragraph 17. Borrower's covenanis and agreements shall be |oint and several. Any
borrower who co-signs this Security Instrument but does not IEHBL'.‘::I.ItE the Note: (a) ks co-slgning this Security Instrument
only to mortgage, grant and convey that Bomower's interest In the Property under the terms of this Security Instrumant;
(b) is not personally obligaied to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any
other Borrowar may agree to extend, modify, forbear or make fany accommaodations with regard to the terms of this
Sacurity Instrumant or tha Note without that Borrowsr's consent.

12. Loan Charges. H the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and thst law Is finally Interpretad so that the Inierest or other loan charges collected or to be collected in
connection with the loan exceed the permitied Nmite, then: (a) any such loan charge shall be reduced by the amount
nacasaary to reduca the charge to the permitted kmit; and (b} any sums akeady colected from Borrower which exceeded
permitied Emits wil be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making & diract psymant to Borower. H a refund reduces principal, the reduction will be treated as"
a partial prepayment without any prepayment charga under the Note.

13. Legisistion Affecting Lender’'s Rights. If enaciment or expiration of appliceble laws has the effect of
renderng any provision of the Nots or this Security Instrument unénfam&abla according to its terms, Lender, at ks oplion,
may require immediate payment in full of all sums secured by this Sacurity Inatrument and may invoke any remedies
permitted by paragraph 19, If Lender exerclses this optlon, Lender shall take the steps speciiied In the second paragraph
of paragraph 17. |

14. Notices. Any notice to Bomrower providad for in this Security Instrument shall be given by delivering it or by
malling it by first class mall uniess applicabls law requires use of another method. The notice shall be directed to the
Property Addrass or any other address Borrowar designates by notice to Lender, Any nolice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Securlty Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph. |

15. Governing Law; Severabllity. This Security Insln.:lmant shall be governed by federal law and the law of
the juradiction in which the Property is located. In the event that any provislon or clause of this Security Insirument or
the Note confiict with applicable law, such conflict shall not afiect ‘other provision of this Securily Instrument or the Note
which can be given effect without the conflicting provision. To ‘lh[ﬁ end the provislons of this Security Instrument and the
Note are declared to be severabla.

168. Borrower's Copy. Bormower shall be given cne mnfunned copy of the Note and of this Security Instrument.

17. Transtar of the Property or a Beneficial lntarast in Borrower. I all or any part of the Property
or any Interest in it is aold or transferred {or f a Beneflcial Interest in Borrower Is sold or transferred and Borrower Is not
a natural person) without Lender's prior written consent, Lender ma]f at its oplion, require immadiate payment In full of all
sums secured by this Security Instrument. However, this oplion shalf not be exercised by Lender if exercise is prohibited
by federal law as of the data of this Security Instrument. '

if Lender esiercizes this optlon, Lender shall give Borrower nuilna of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice Is defivered or malled within which Boirower must pay al sums secured by
this Security Instrument. W Borrower fails to pay thase sums prior to the expiration of this perlod. Lender may invoke any
remsdies parmitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right To Reinstate. If Borrower meets certain conditions, Borrower shall have the right to
have enforcement of this Security Instrument discontinued at any time prior to the earlier of (a} 5 days {(or such other
perlod as applicable law mey specify for reinstatement) before sale of the Property pursuant to any power of sale
contalned In this Security instrument; or {b) entry of a Judgment enforcing this Security instrument. Those condltions are
that Borrower: (a) pays Lender all sums which then would be due under this Security instrument and the Note had no

acceleration occurred; {(b) cures any default of any other covenanis or agreements: {c) pays all expenses Incurred in "

enforcing this Security Instrument, including but not limited 1o, mhsunahle attorneys’ fees; and {d)takes such action as
Lender may reasonably require to assure that the len of this Security Instrument, Lendar's rights In the Property and
Borrower’s obligation to pay the sums secured by this Security Insirument shall continue unchanged. Upon reinstatement
by Borrower, this Securty Instrument and tha obligations secured hereby shall remain fully effactive as ¥ no acceleratlon
had occurred. However, this right to reinstate shall not apply in tﬁa case of acceleration undey paragraphs 13 or 17.

NON-UNIFORM COVENANTS. Bomrower and Lender further covenant and agree as follows:

19. Acceleration; Romedles. Lender shal! give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement In this Security Instrument (but
not prior to acceleration under paragraphs 13 and 17 unless applicable law provides
otherwise). The notice shall specify: {a) the defaull; (b) the action required to cure the
default; (c) a date, not less than 30 days from the dale the notice Is glven to Borrowar, by
which the default must be cured; and (d) that fallure to cure the default on or before the
date specifled in the notice may result in acceleration of the sums secured by this Security
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Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence
of a default or any other defonse of Borrower to acceleration and sale. If the default is not
cured on or hefore the date specified in the notice, Lender at its option may reqguire
Immedilate payment in full of all sums secured by this Security instrument without further
demand and may invoke the power of sale granted by Borrower and any other remedies
permlitted by applicable law. Lender shall be entitled to collect all expenses Incurred in
pursuing the remedies provided In this paragraph 19, including, but not limited to,
reasonable attorney's fees and costs of title evidence.

if Lender invokes the power of sale, Lender shall give a copy of a notice of sale to
Borrower in the manner provided in paragraph 14. Lender shall public the notice of sale
once a week for three consacutive weeks in &2 newspaper published in Shelby County,
Alabama, and thereupon shall sell the Property to the highest bidder at public auction at the
front door of the County Courthouse of this County. Lender shall deliver to the purchaser
Lender's deed conveying the Property. Lender or its designee may purchase the Property
at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied
In the following order: {a) to all expenses of the sale, including but not limited to,
reasonable attorney’s fees; (b) to all sums sacured by this Securlty instrument; and (c) any
excess to the person or persons legally entitled to it.

20. Lender In Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by jJudiclally appointad recelver) shall be entitled 1o enter upon, taske possassion of and manage the
Property and to collect the rents of the Properly Including those past due. Any rents coliectad by Lender or the receiver
shall ba applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, recelver's fess, premiums on receiver's bonds and reasonable attomey's fees, &nd then to the sums secured by
thiz Securdty Instrument. |

21. Release. Upon payment of alf sums secured by this Security Instrument, Lender shall cancel this Securlty
instrumeant without charge to the Borrower. Bomrower shall pay any recordation costs,

22. Waivers. Bomower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower In the Property. !

23. Riders to this Securlty Instrument. if one or mora riders are axecuted by Borrower and recorded
together with this Security Instrument, the covenants and agreaements of each such rider shall be incorporated Into and
shall amend and supplement the ¢ovenants and agreements of thls Securty instrument as if the rider{s) were a part of this
Security Instrument. [Cheack applicable box{es)]

XX Adjustable Rate Rider Condominium Rider 2-4 Family Rider
Graduated Payment Rider Planned Linit Development Rider
XX Other(s) Compliance Rider

BY SIGNING BELOW, BORROWER ACCEPTS AI’;ID AGREES 1o the terms and covenanis contalngd n

this Security Instrument and In any rider(s) executed by Borrower and recorded with it.
Withesses: ?’;_“ p ;

ruce S. Bodner Borrower

o - —
nda)E. Bodner Bomower

(Seal)

(Seal)

! Borrower
(Space Below This Line For Acknowledgment)

STATE OF ALABAMA, Jefferson County ss:

On this 9th day of April, 1991, I, the undersigned, a Notary Public In and for said county and in sald state,
hereby cartify that Bruce S. Bodner and Linda E. Bodner, husband and wife, whose name(s) ls/are
signed to the foregalng conveyance, and who is/are known to me, acknowledged before me that, being informed of the
contents of conveyance, they executed the same voluntarity and as their act day the same bears date.

Given under my hand and seal of office this 9th day of April, 1:5'__3-1'.

| «

My Commission explres: 2/23/92 L/

File #: P63 i
This Instrument was prepared by: |
James R. Moncus, Jr. '
Attorney at Law

1318 Alford Avenue, Suite 102

Birmingham, Alabama 35226
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ADJUSTABLE Rh'll'E RIDER
{1-Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 2IH  day of APRIL 19 91
and is incorporated into and shall be deemed to amend and supplement the Mortpgage,
Deed of Trust or Security Deed (the "Securit!:y Instrument") of the same date given
by the undersigned (the "Borrower"} to secure Borrower's Adjustable Rate Note (the
MNote") to COLLATERAL MORTGAGE, LTD., an Alabama limited partnership (the '"Lender")
of the same dat ri the property described in the 5e t
of the same <61d8 ReSPERN MRy, BIRRINGHAM, ALABAMA 35242 © Securify Tnstrumen®

(Property Address)
|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BOBROWER'S

INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXTMUM RATE THE BORROWER
MUST PAY. |

ADDITIONAL COVERANTS. In addition to jthe covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree &s follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for am initial interest rate of 7.5 %. The MNote provides for

changes in the interest rate and the monthly payments, as follows:
|

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates |
The d.?tereat rate I will pay may change on the first day of MAY .
19 , and on that day every 12th month thereafter, Each date on which

my interest rate could change is called a "Change Date.”

(B) The Index o :
Beginning with the first Change Date, my interest rate wil! be based on an

Index. The "Index" is the weekly average yield on United States Treasury
gecurities adjusted to a constant maturity of 1 year, as made available by
the Federal Reserve Board. The most recent Index figure available as of the
date 45 days before each Change Date 1is Falled the "Current Index." |

|
If the Index is no longer available, the Note Holder will choose a mew index

which 1is based upon comparable {information. The Note Holder will give me
notice of this choice. i

b0k O 38nmee (40()

|

(c) Calculation of Changes i

Before each Change Date, the Note Holder will calculate my new interest rate
by adding 2.7 percentage points (_2.75 %) to the Current Index.
The Note Holder will then round the result of this addition to the nearest
one-eighth of one percentage point (0.125%). Subject to the limits stated
in Section 4(D) below, this rounded amount will be my new interest rate until

the next Change Date.

|
The Note Holder will then determine t;he amount of the monthly payment that
would be sufficient to repay the unpaid principal that I am expected to owe
at the Change Date in full on the maturity date at my new interest rate in
substantially equal payments. The result of this calculation will be the
new amount of my monthly payment. i

(D) Limits on Interest Rate Changes . |

The interest rate I am required to pay at the first Change Date will not be

greater than x % or less tham b.D %. Thereafter, my interest rate

will never be iIncreased or decreased oOn any single Change Date by more than

two percentage points(2.0%) from the rate of interest I have been paying for

tl-ﬁ greceding twelve months. My intérest rate will never be greater than
‘ %, which is called the "Maximum Rate" or less than 6.5 %, which

is called the "Minimum Rate.” o "

(E) Effective Date of Changes ;
My new interest rate will become effective on each Change Date. 1 will pay

the amount of my new monthly payment 'beginning on the first monthly payment
date after the Change Date until the’ amount of my monthly payment changes
again. '

(F) Notice of Changes '
The Note Holder will deliver or mail to me a notice of any changes in my

interest rate and the amount of my monthly payment before the effective date
of any change. The notice will include Information required by law to be
given me and also the title and telephone number of a person who will answer

any question I may have regarding the nqtice.
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B. FIXED INTEREST RATE OPTION
1. Option to Convert to Fixed Rate L . .
I have a conversion option which I can exercise unless I am in default of this
Section Bl or Section B3 below will not! permit me to do so. The “Conversion
Option” is my option to convert the interest rdate I am required to pay by the
Note from an adjustable rate to a fixed rate. |

The conversion can only take place on the monthly payment date, beginning on
the first change date and ending on the fifth change date. Each payment
date on which my interest rate can convert from an ad justable rate to a fixed
rate is called a "Conversion Date." I !can convert my interest rate only on
one of those forty-eight Conversion Dates.
_ | |

If I want to exercise the Conversioni Option, I must first meet certain
conditions. Those conditions are that: '(a} I must give the Note Holder notice
that I am doing so at least 15 days before the next conversion date; (b) on
the Conversion Date, I am not in default under the Note or the Security
Instrument; (c¢) by the Conversion Date, I must pay the Note Holder a conversion
fee in the amount of U.S. $250.00; and (4) I must sign and give the Note Holder
any documents the Note Holder requires to effect the conversion.

2. Calculation of Fixed Rate %
My new fixed interest rate will be; equal to the Federal National Mortgage
Apsociation's required net yield as of 'a date and time of day specified by
the Note Holder for (i) 1if the nriginali term of this Note is greater than 15
years, J0-year fixed-rate mortgages covered by applicable 60-day mandatory
delivery commitments, plus five-eighths of ome percentage point (0.625%), rounded
to the nearest one-eighth of one percentage point (0.125%), or (ii) if the
original term of this Note is 15 years jor less, 15-year fixed-rate mortgages
covered by applicable 60-day mandatory delivery commitments, plus five-eighl_:_hi_
of one percentage point (0.625%), rounded to the nearest one-eighth of one
percentage point (0.125%Z). If this required net yield cannot be determined
because the applicable commitments are not available, the Note Holder will
determine my interest rate by using l‘]:nmparahle information. My new rate
calculated under this Section B2 will not be greater than the Maximum Rate,
nor less than the Minimum Rate, both of which are stated in Section 4(D) above.

g

|
3. Reduction of Principal Balance Before Conversion
: If the unpaid principal I am expected to owe on the Conversion Date will be
j greater than the then applicable Federal National Mortgage Association's single-
| family 1limit in effect at the time of conversion, I cannot exercise the
; Conversion Option unless I pay the Note Holder an amount pufficient to reduce
my unpaid principal to an amocunt equal (to or 1less thanm the Federal Rational
Mortgage Association’s limits.

sook J38resce (41
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4. Determination of New Payment Amount
If I chooee to exercise the Conversion Option, the Note Holder will determine
the amount of the monthly payment that would be sufficient to repay the unpald
principal I am expected to owe on the Conversion Date, or will owe after reducing
my unpaid principal as set out in Section B3 above, in full on the maturity
date at my new fixed-rate interest rate|in substantially equal payments. The
result of this calculation will be the new amount of my monthly payment.
Beginning with my first monthly payment jafter the Conversion Date, I will pay

the new amount as my monthly payment until the maturity date.

By signing below, Borrower accepts and agrees to the terms and covenants contained
in this Adjustable Rate Rider. '
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(Borrower)

fEE;: {SEAL)
BRUCE /4. BOBNER X3

- ’ﬁ”ﬂ;tdﬂ—# (SEAL)
LINDA E. BODNER

1 {SEAL)
(Borrower)
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g Adjustable Rate Rider ] (Sign Original Omnly)
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This RIDER is a part of and incorporated into the Mortgage, Deed of

|
Trust, or Security Deed (the "Security Instrument”), dated the

of APRIL

91

'  made and entered

BRUCE S. BODNER AND WIFE, LINDA E. BODNER

ITH 4y

into by *

|
Borrower{(s), and COLLATERAL MORTGAGE, LTD., Lender.

In addition to the

Instrument, Borrower and Lender further covenant and agree as follows:

covenants

and : agreements made in the

E
I

The Security Instrument is amended tnfadd the following:

s 3 8eree 742

Security

THAT SHOULD THIS SECDRITY IIIS'I'EU!!EH"I;‘ AND THE NOTE SECUBRED BEEREBY NOT
QUALIFY FOR AND COMPLY WITH THE RULES, EE#ULATIOHE, AND STANDARDS PERTAINING
~3 TO FNMA/FHLMC OR AN INSTITUTIOHNAL IlW’EETﬁR WITHIN SIXTY DAYS FROM THE DATE
HEREOF, AND IF UPON REQUEST, THE BGRRMZRS FAIL TO COOPERATE IN CORRECTING

ANY ERRORS OR OMISSIONS MADE IN CONNECTION THEREWITH, BY EXECUTING OR

RE-EXECUTING, AS THE CASE MAY BE, ANY AND ALL LOAN CLOSING DOCUMENTATION,

1

INCLUDING BUT NKOT LIMITED TO, THE NOTE Ial!h!llilli THE SECURITY INSTRUMENT, THEN

THE BOLDEE OF THE NOTE SECURED HERERY H.AT:, AT ITS OPTION, DECLARE ALlL S5UMS

SECURED HEREBY IMMEDIATELY DUE AND PAYABLE.:
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Borrower
|

BRUCE' S. BODNER

(Typeﬂ name of above Borrower)

Borrdwer

LINDA E. BODNER

byzﬁ-&tz/ J e N

(Typef name of above Borrower)
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