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MORTQAGE
THIS MORTGAGE ("Security Instrument” Jis givenon ... e APRIL 08B, o

1 2'?"1"’ T'hu Branlnr ll . G!URGE “ lu ITHRIGHT lun N Crratteemmtesnnnen
“CATHERINE n._nnnrﬂnxﬁnr._nusnnun AND WIFE
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“UTHE PRUDENTIAL HOME unnrshﬁz COMPANY, INC. * “which is organized and existing
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Dollars (US. $..... 17" "°° 00 . b ). This debt is evidenoed by Borrower's note
daled the same dnl.e as IhiI Sﬁ:uril'. lmlrumcnt I_"’ Nalc'). whi::h pruﬂdﬂ fur mnnl'.hly payments, with the full debt, if not
paid earlier, due and payable on | s 01, 2021, ceeereaeneae +  Tis Security Instrument

secures (o Lender: (a) the repayment nl’ lhe deht awdmmd hy l.he Nute, vnlh inl.erﬂt nmi all renewals, extensions and
modifications; (b} the payment of all other sums, with interest, ndvanmd under paragraph 7 to proiect the security of this
Sccurity Instrument; and (c) the performance of Borrower’s mvenanu and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby morigage, grant and con to Lender and Lender’s successors and
assigns, with power of sate, the following described properly Incal.?d in ... EHE BY rresesrernsssasnenenes | Lo0UIALY, Alabama:

LOT 2303 ACCORDING TO THE suﬁvzr OF RIVERCHASE, 23RD ADDITION AS
RECORDED IN MAP BOOK 10, PAGE 11 A £ B IX THE PROBATE OFFICE OF SHELBRBY
COUKTY, ALABAHNA.
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THIS IS A PURCHASE MONEY NORTGAGE
BTHE MORTGAGOR(S) AGREEZ TO PAY A LATE PAYMENT SERVICE CHARGE NOT 10
EXCEED FOUR (4) CENTS FOR EACH DOLLAR ($1.00) FOR EACH PAYMENT MORE
THAN FIFTEEN (15) DAYS IN ARREARS TO COVER THE EXTRA EXPENSE INVOLVED
IN HANDLING DELINQUEKT PAYMENTS. |

which has the nddren of 3 1 08 Rﬂ!l!’ .FER“ I'”:m.."......... roreass B asesens Hﬂﬂ?!l atsssmnnnnnen §
(Strest) ; (City)
ﬁiahama mnvrhinrddi ik rddd 352"“ [ L L J [TEISRE I IIN ALY ) {'Prﬂwty Addml.); |
:zip Eod-}

TO HAVE AND TO HOLD this property unio Lender and Lendr.-r s successors and assigns, forever, together with all
the improvements now or hercafter erected on the property, and all easements, rights, appurienances, rents, royalties,
mineral, oil and gas rights and profits, water rights and siock and all fixtures now or herealler a part of the property. All

replacements and additions shalt also be covered by this Se-curity Instrument. All of the foregoing is referred to in this
Securily Instrument as the "Property.” |

BORROWER COYENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
morigage, grant and convey tho Property and Lhat the Property is unencumbered, except for encumbrances of recerd.
Borrower warrants and will defend generally the Gtle to Lhe Frnpeﬂ;y against all claims and demands, subject to any
encumbrances of record. :

THIS SECURITY INSTRUMENT combincs uniform mvcnanu for national use and non-uniform covenants with
limited varialions by jurisdiction io constituie a uniform security instrumenl covering real property,

ALABAMA --Singts Family--FNMA/FHLMC UNIFORM INSTRUMENT Form 3001 12/8)
NMFlL #0386 {R 08/84) '
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UNIFORM COVENANTS. Borrower and Lender covenanl and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Noic and any prepayment and late charges due under the Notes.

2. Funds for Taxcs and Insurance. Subject to appliicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in fsll, a sum ("Funds®) equal to
one-twelfth of: {a) yearly taxes and assessments which may hitain priority over this Security Instrument; (b) yearty
jeaschold payments or ground reals on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These ilemas are called “eacrow itoras.” Lender may estimate the Funds due on the
basis of current dala and reasonable estimates of future cacrow Ill;nu.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranieed by a federal or
state agency (including Lender if Lender is such an institution).! Lender shali apply the Funds to pay the escrow ilems.
Lender may not charge for holding and applying the Funds, anslyzing the account or verifying the escrow items, unless
L.ender pays Borrower interest on the Funds and applicable law permits Lender 1o make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be pald, Lender shall not be required to pay Borrower any interest of carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accountng of the Funds showing credits and debits to the Funds and Lhe
purpose for which each debil to the Funds was made. The Funds arc pledged as additional security for the sumu secured by
this Security Instrument. |

If the amount of the Funds held by Lender, together with Lhe future monthly payments of Funds payable prior Lo
ihe due dales of the escrow items, shall exceed the amounl required to pay the escrow items when due, the excess shall be,
al Borrower’s oplion, either prompily repaid 1o Borsower of credited 1o Borrower on monthly payments of Funds. i the
amount of the Funds held by Lender is not sulicient lo pay the escrow items when due, Borrower shall pay to Lendes any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums sccured by Lhis Security Instrument, Lender shatl promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Properly is sold or acquired by Lender, Lender shall apply, no later
than immediatcly prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit againsi the sums securcd by this Securily Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, to late charges due under the Note: second, Lo prepayment charges due undler the
Note; third, lo amounts payable under paragraph 2, fourth, to interest due; and last, to principal due.

4. Charges; Liens, Borrower shall pay ail Laxes, assessmenis, charges, fines and impositons atiributable Lo the
Properly which may atlain priorily over this Security Instrument, and leasehold payments or ground rents, il any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time direcily o the person owed payment. Borrower shall prompily furnish to Lender all notices of amounis
1o be pald under this paragraph. If Borrower makes these payments direcly, Borrower shail promptly furnish to Lender
receipls evidencing the payments. |

Borrower shall promptly discharge any lien which has priority over this Security lasirument unless Borrower: (a)
agrees in wriling to the payment of the obligation secured by the lien in & manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien-in, legal procesdings which in the Lender’s opinion operale o
prevent the enforcement of the lien or forfciture of any parl of the Property; or (¢) secures from the helder of the lien an
agreement salisfactory to Lender subordinating the lien to this Security Instrument. I Lender determines that any part of
the Property is subject 10 a lien which may atlain priorily over this Security Instrument, Lender may give Borrower a
notice identfying the lien. Borrower shall satisfy the lien or take one or more of the aclions set forth above within 10 days
of the giving of nolice,

5 Hazard Insurance. Dorrower shall keep the improvemenis now existing or hereafter erected on the Properly
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires ingsurance. This insurance shall be maintained in the amounts and for the periods that  Lender requires. The
insurance carcier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld, -

All insurance policies and rencwals shall be accepiable to Lender and shall include a standard mortgage clause.
Lender shall have the right (o hold the policies and renewals. If Lendes requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal potices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if nol made promplly by Borrower.

Unicss Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Properly damaged, if the restoration or repair s economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by Lhis Securily Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Properly, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered 1o sewlle a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds to repair or restore
the Propertly or to pay sums secured by this Sccurily [nstrument, whether or not then due. The 30-day period will begin
when Lhe notice is given, f

Unless Londer and Borrower -otherwise agree in wriling, any application of proceeds to principat shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. 1If
under paragraph 19 the Property is acquired by i.cnder, Borrower's right to any insurance policies and proceeds resulling
from damage lo the Property prior 10 the acquisition shall pass to Lender to the extent of the sums secured by this Securily
tnstrument immediately prior 1o the acquisition. |

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Properly to deterioraie or comwnit waste, [f this Security Instrumentis on a leasehold,
Borrower shall comply with the provisiont of the lease, and if Borrower acquires fee titls to the Property, the leasehold and
foe tite shall nol merge untess Lender agrees 1o the merger in wrilng.

1 Protection of Lender’s Rights in the Property; Morigage Insurance.  If Borrower fails to pesform the
covenants and agrecments contained in this Security instrument, or there is a legal proceeding thal may significantly affect
Lender's rights in the Property {such as a procceding in bankruptcy, probate, for condemnation or (o enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protecl the value of the Property and Lender’s rights
in the Properly. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Insicumenl, appearing in court, paying reasonabic atlorneys’ fees and entering on the Properly 10 make repairs. Alhough
Lender may lake action under this paragraph 7, Lender does not have to do s0.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Leonder agree 10 other terma of payment, these amounts shall bear interest [rom

.the date of dishursoment at the Note rate and shalt be paynble, with interest, upon netice from Lender w0 Borrower

requesting payment.
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Il Lender required morigage insurance as a condition 'of making the loan secured by this Security Instrument,
Borrower shall pay the premiusns required to maintain the insurance in effect until such time as the requirement for the
insurance ierminates in accordance with Borrower’s and Lender’s wrilien agreement or applicable law.

8. Inspection. Lender or s agent may make reasonable entrics upon and inspections of the Property. Lender
shall glve Borrower notice at the lime of or prior 10 an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnaton, are hereby
assigned and shall be paid 10 Lender. : ,

In the event of a iotal iaking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether of not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
uniess Borrower and Lender othorwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b} the fair market vatue of the Property immediately before the taking. Any balance shall be
paid to Borrower. |

If the Property is abandoncd by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or seitle a claim for damages, Borrower fails to respond to Lender within 30 days after the dale the nolice
is given, Lender is aulhorized to collect and apply the procecds, at its option, either 1o restoration or repair of the Property
or 10 the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Rocrower otherwise agree in writing, any application of proceeds to principal shall not extend or
posipone the duo date of the monthly peyments referred to in paragraphs | and 2 or change the amount of such payments.

10. Borrower Not Released: Forbearance By Lender Not a Walver,  Extension of the time for payment or
modification of amorlization of the sums sccured by Lhis Security Instrument granted by Lender to any successor in
interest of Borrower shall not operale to relcase the liability of the original Borrower or Borrower’s successors in interesl.
Lender shali not be required to commence proceedings against any successor in Interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not bo a waiver of or preclude the exerciso of any right or remedy.

11. Successors and Assigns Bound; Joint and Scveral Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does nol execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey
that Borsower’s interest in the Properly under the ierms of this Security Instrument; (b) is not personally obligated lo pay
the sums secured by this Sccurity Instrument; and (c) agrees thal Lender and any other Borrower may agroe lo extend,
modily, forbear or make any accommodalions wilh regard o Lhe terms of this Security Instrument or the Note wilhout
that Borrower’s consent. -

12. Loan Charges. [f the Joan sccured by this Sccurity Instrument is subject 10 a law which scts maximum loan
charges, and that law is finally interpreted so that the inlerest or other loan charpes collected or to be collected in
conneclion wilh the loan exceed the permitted limits, Lhen: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limil; and (b) any sums already coliected from Borrower which exceeded
permilled limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making 8 direct payment lo Borrower. I 8 refund reduces principal, the reduction will be trealed as a
partial prepayment without any prepayment charge under the Note,

13. Legislation Affecting Lender’s Rights. I enaciment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Securily Instrument unenforceable according Lo its terms, Leader, atits oplion,
may reguire immediate paymentin full of all sums secured by this Security Instrument and may invoke any remedies
permiited by paragraph 19. If Lender exercises this option, Londer shall 1ake the steps specified in the second paragraph of
paragraph 17. ‘ _
. 14. Notices. Any nolice to Borrower provided for in this Security Instrument shall be given by delivering it or by
i mmailing it by first class mail uniess applicable law roequircs use of another method. The notice shall be directed 10 the
’ Property Address or any other address Borrower designates by npotice lo Lender. Any notice to Lender shall be given by

first class mait 10 Londer’s addross stated herein or any other address Lender designates by notice to Borrower. Any nolice

i provided for in this Security Instrument shall be deened Lo have been given to Borrower or Lender when given as provided
f in this pacageaph. !

gy 15. Governing Law; Scyerability, This Security Instrument shall be governed by federal law and the law of the

giurildlcunn in which the Propoeriy is located. In the event that any provision or clause of this Security Instrument or the

Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Nole

which can be given sffect without the conflicling provision. To this end the provisions of this Sccurity Instrument and the

SNote are declared Lo be severable.

16. Borrowcr’s Copy. DBorrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower.  [f all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or ransferred and Borrower is not a natural
porson) without Lender’s prior wrliten consent, Lender may, at its option, require immediate payment in full of alt sums
secured by this Security Instrument. However, this oplion shall not be exercised by Lender if exercise is prohibited by
federzl }aw as of the date of this Security Instrument. .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the nolice is dellvered or mailed within which Borrower must pay all sumns secured by
this Security Instrument. 1f Borrower fails 10 pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument withoul further notice or demand on Borrower,

18. Borrower’s Right to Relnstate. If Borrower meels certain conditions, Borrower shall have the right to have
enforcemnent of this Security Instrument discontinued al any time prior to the earlier of: (a) S days (or such other period as
applicable jaw may specify for reinstatement) before salc of the Property pursuant to any power of sale contained in this
Securily Instrument; or (b) entry of a judgment eaforcing this Security Instrument. Those conditions are lthat Borrower:
(a) pays Lender all sums which then would be due vnder this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agrecments; (c) pays all expenses incurred in enforcing this
Sccurity Instrumenl, including, but not ilmited 1o, reasonable allorneys’ fees; and (d) takes such action as Lender may
reasonably require lo assure that the lien of this Sccurity Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Sccurity Instrument shall continue unchanged. Upon reinstatement by
Borrower, Lhis Security Instcument and the obligations sccured hereby shall remain fully elfective as if no acceleration had
occurred. llowever, this right lo reinstale shall nol apply in the case of acceleration under paragraphs 13 or 17.
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

19. Acccieration; Remedies. Lender shall give nofice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Sccurity Instrument (but not prior to acceleration under paragraphs 13 and
17 untess applicable Jaw provides otherwisc). The notice shall specify: (a) the defauli; (b) the action required to cure the
default: (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be curcd;
and (d) that failure to cure the default on or before the date specified in the notice may result in accileration of the sums
sccured by this Security Instrument and sale of the Property. The notice shall further inform Borrowor of the right to
reinstate after acceleration and the right to bring a court action fo assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the nolice,.
Lender at its option may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remodics permitted by applicable law. Lender shall be
entitied to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limiled
to, rcasonable attorncys’ fces and costs of title evidence. |

If Lender invokes the power of sale, Lender shall give &' copy of a notice to Borrower in the manner provided in
paragraph 14. Lender shall publish the notice of sale once 2 week for three consecutive weeks in a newspaper published in
T SHELBY eonseeressirnsss County, Alabama, and thercupon shall sell the Property fo the highest bidder at

: public auction at the front door of the County Courthouse of this County. Lender shall deliver to (he purchaser Lender’s
decd conveylng the Property. Lender or its designee may purchase the Property at any sale, Borrower covenants and
agrees that the proceeds of the sale shall be applicd in the following order: {(a) to all expenscs of the sale, incuding, but
not limited to, reasonable attorncys’ fecs; (b) to all sums sccured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

20. Lendcr in Possession. Upon acccleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judiclally appointed receiver) shall be entitled 1o enter upon, take possession of and manage the Property
and 10 collect the renls of the Property including those past due. Any rents collected by Lender or the receiver shall be applied
first to payment of Lhe costs of management of the Property and collection of renis, including, but not limited 1o, receiver’s fees,
premiums on receiver’s bonds and reasonable atlorneys’ fees, and then Lo the suma secured by this Security Instrumeat.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall refease 1his Security Instrument
without charge to Borrower. Dorrower shall pay any recordation costs.

73, Waivers. Borrower walves all right of homestead exempuon in the Property and relinquishes all rights of curtesy
and dower in the Property. |

23. Riders te this Security Instrument. 17 one or more riders are executed by Borrower and recorded together wilh
this Sccurity Insirument, the covenants and agreements of each such rider shall be incorporated intc and shall amend and
supplement the covenants and agreements of this Securily Instrument as if the rider(s) were a part of this Security Instrument
(Check applicable box(es)) '

.é : Adjustable Rsate Rider I___' Condominium Rider : 2 - 4 Family Rider
: Graduated Payment Rider IE_] Planned Unit Development Rider
] Other(s) (specify)

DY SIGNING BELOW, Borrower accepts and agrees to Lhe terms and covenanis contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it. '

..........m.............m.....;............m.m..............m..:.. (Secal) ...iu‘% TR A A ot ganmrrreis \
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STARTE OF ALADAMA, COUNTY OF JEWFERSGN™/ ™o

on this 8th day of April, 1991, 1, the undersigned authority, a Notary

Public in and for said County, in said State, hereby certify that

George W. Boatwright, individually and as Attorney-in-Fact for

Catherine R. Boatwright, his wife, whose names are signed to the
foregoing conveyance, and who are known to me, acknowledged before me
that, being informed of the contents of this conveyance, he, individually
and as Attorney-in-Fact for his wife, Catherine R. Boatwright, executed
this conveyance veoluntarily and with full authority as their act on the

! day the same bears date. -

1gg?iven under my hand and seal of office, this the 8th day of April,

OTARY PUBLIC
! My Commpiesion Expires:j‘/ﬂ"% e o
This ' BY ument was prepared by: : JiS A. HOLLIMAN ATTORNEY [hirere:

| '-'_._
ST
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER Is made this ' 08 dayof _APRIL _ 19 .
and is Incorporated into and shall bes deemed 1o amend and supplement the Mortgage, Deed of Trust or Security Dead
{the “Security Instrument”) of the same date, given by the undersignad (the “Borrower”) lo sacure Borrower’'s Note to

THE PRUDENTIAL HOME MORTGAGE COMPANY, INC.
I

{tha 'Leri_i:r'] of tha same date and covering the Property described in the Security Instrument and located at
2108 ROYAL FERN LANE, HOOVER, AL 35244y
(Property Address)

The Properly includes, but [s not limited to, a parcel of land irnprdved with a dwelling, together with other such parcels and
ceriain common areas and (acilities, as described in:

(the “Declaration‘). The Property is a part of a planned unit development known as
RIVERCHAS E ,

[Name of Planned Unit Developmani)

1

(the “PUD"). The Property also includes Borrower’s interest in tha; homeowners associations or equivalent entity owning or
managing the common areas and (acilities of the PUD (the "Owners Association”) and the uses, benefits, and proceeds of
Borrower’s interest. |

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender
further covenant and agree a3 follows: -

A. PUD Obligations. Sorrower shal! perform all of Borrower’s obligations under the PUD’s Constituent Documents. The
*Constituent Documents® are the: (i) Declaration; (ii} articles of incorporation, trust instrument or any equivalent document
which creates the Owners Association; and (iii} any by-laws or other rules or regulations of the Owners Association. Borrower
shall promptiy pay, when due, all duss and assessments imposed pursuant to the Constituent Documents.

B. Hazard Insurance. S0 long as the Owners Association maintains, with a generally accepted insurance carrier, a
‘master’ or ‘blanket” policy insuring the Property which is satisfactory to Lender and which provides insurance coverage
in the amounts., for the periods, and against the hazards Lender requires, including fire and hazards included within the
term “sxtended coverage,” then: _ '

(1) Lender waives the pravision in Uniform Covenant 2 for the monthly payment to Lander of one-twelfth of the yoarly
premium instaliments for hazard insurance on the Property; and

{l) Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the Property is deamed
satisfisd to the extent that the required coverage is provided by the Owners Assoclation policy. -

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by the master of
blanket policy. :

In the evant of a distribution of hazard insurance proceeds in lleu of reatoration or repair following a loss to the Property
or to common areas and facilities of the PUD, any proceeds payable 1o Borrower are hereby assigned and shall be paid to
Lender. Lender shall apply the proceeds 1o the sums secured by the Security Instrument, with any excess paid to Borrower.

C. Public Linbility Insurance. Borrower shait take such actions as may be reasonable to insure that tha Owners
Association maintalns a public liability insurance policy acceptable in form, amount, and extent of coverage to Lender.

D. Condemnstion. The proceeds of any award or claim for damages, direct or consequential, payable to Borrower in
connectlon with any condemnation or other taking of all or any part of the Property or the common areas and facilities of
the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid 1o Lender. Such proceeds
shall be appliad by Lender to the sums secured by the Security instrument as provided in Uniform Covenant 9,

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior wrilten consent, either
parlition or subdivide the Property or consent o - .
{}) The abandonment or termination of the PUD, excepl for abandonment Or termination required by law in the case of

substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain;

{ii) any amendment (0 any provision of the “Constituent Documents” if the provision is for the axpress benefil of
Lender,

{ii}) termination of professional management and assumption of self-management of the Owners Association, or

{iv) any action which would have the affect of rendering the public liability insurance coverage maintained by the

‘Owners Assoclation unacceptable to Lender.

disbursed by Lender under this paragraph F shall become additionat debt of Burro‘f# byl e Security Instrument,
Unless Borrower and Lender agres to other terms of payment these amounts' ‘shall-Beadfinlerest; from tha date of
di:hur:.amant at the Note rate and shall be ""’5‘1‘3"?& m“h}l'.“i.‘-'iﬂfﬁ'fw notice froﬁl 'Landar to Borrower ragquesting payment.
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F. Remadies. If Borrower does not pay PUD dues and assessments when due, thénrfmg ay tham. Any amounts

BY SIGNING BELOW, Borrower accepts and arb@RR thd tedild Did L Bvisions contalkBEit iha: BRI Rider.

. . 'f-'- o AW T,
IUOGE OF FROzANE

(Seal}

THEZ R. BOATHRIG -Borrower
BY: GEORGE W. BOATWRIGH
. ~Borrower : -Borrower
1 Dead Tex 0

__{Seal) Tax (Seal)

-Borrower e ~Borrower
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