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MORTGAGE

.
llllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll

.................................. revrvorsscessressasernsssnsiasssnsscensees (VBOTTOWEr™), This Security Instrument is GIVER 10 v onceairmtresimcnscrsnnas:
 vrerrena Caatle. Morfgage.Corporatlon....... .o vvevtessermesensarsrsarsassretbbssrrErs , which is organized and existing
under the laws of ....khe, . Stata. of . Belaware................. b and Whose 8AAIESS I8 .oovivrnirinirec e saesnsnrasresennances
o Pa0: BOX 12785, BICMANNAM. AL 352027208 ..o s o (“Lender™.
Borrower owes Lender the principal sum of _.One. Bundred,. Forty. Two Thouwsand.. Bive. Aundred........

o AnA OD/100 o= s m s n . Dollars (U.S. $.142,500..00..........). This debt i evidenced by Borrower's note
« dated the same date as this Security Instrument (“Note™), which provides for monthly payments. with the full debt, il not
= paid earlier, due and payableon ......... May. l..g08d............. | vrereestesssesirssarassan por b enanras SR e BRSSO This Security Instrument
r- sectires 10 Lender: (a) the repayment of the debt evidenced by'the Note, with interest, and all renewals, extensions and
. modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
- Security Instrument; and (c) the performance of Borrower's covenants and agrecments under this Security Instrument and

~ the Note. For this purpose, Borrower does hereby mortgage, grant and c.mgcgig Lender and Lender's successors and
- assigns, with power of sale, the following described property located in .........~ nBADY e County, Alabama:

1

Lot 337, according to the Survey of Brook Highland - an Eddleman
Community, Tth Sector as recorded in Map Book 13, page 99 A & B,
in the Probate Office of Shelby County, Alabama.

e
[::{" 'I
[ |
g
18 |

which has the address of ......... 3816, Klonreas. Drive............ dvesssenereeresasesens e BIXMANRRAM. ... vvmeenranarsasnaes

[Sirest) : [City} ‘
Alabama ....... 35 2112[:“6“] ..................... (“Property *dd"?“")‘

1
|

To HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with all
the improvements now or hereafier erected on the property, and all easements, rights, appurienances, rents, royaltics,
mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the property. All
replacements and additions shal! also be covered by this Security Instrument, All of the foregoing is referred to in this
Security Instrumént as the “Property.” | - |

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record. *

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
lisnited variations by jurisdiction to constitute a uniform security instrument covering real property.

ALABAMA—Singls Family—FNMA/FHLMC UNIFORM INSTRUMENT —8TM 8/87 Form 3001 12/83
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UNIFORM COVENANTS. Borrower and Lender cuv:nmt', and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any;!(c) yeurly hazard insurance premiums; and (d) yearly

mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal
or state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. A charge assess-
ed by Lender in connection with Borrower’s entering into this Security Instrument to pay the cost of an independent
tax reporting service shall not be a charge for purposes of the preceding sentence. Borrower and Lender may agree in
writing that interest shall be paid on the Funds. Unless an agreement is made or applicabie law requires interest to
be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Bor-
rower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose

for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by this
Security Instrument. 5

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. if the

w44 amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any

{~~=amouni necessary to make up the deficiency in one or more payments as required by Lender.

Ve I Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower

*wiz’any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later

= than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of

{~~= application as a credit against the sums secured by this Security Instrument.
J 3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to Jate charges duc under the Note; second, to prepayment charges due under the

+ Note: third, to amounts payabie under paragraph 2; fourih, to intgrest due; and last, to principal due.

& - 4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable to the

“3 Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptiy furnish to Lender
receipts evidencing the payments. |

Borrower shall promptly discharge any lien which has priority over this Secunty Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the Jien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate 10
prévent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject 1o a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. |

S, Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier praviding the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. E .

All insurance policies and renewals shail be acceptable 1o Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptiy by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shali be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasibic and Lender's security is not Jessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or 10 pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. |

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amaunt of the payments. if
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
frorn damage 10 the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. !

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damagy or substantially
change the Property, allow the Property to deteriorate or commit wasie. If this Security Instrument is on a leasehoid,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Morigage Insurance. If Borrower fails lo perform the
covenants and agreements contained in this Security Instrument, or thereis a Jegal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in benkrupicy, probate, for condemnation or (o enforce laws or
regulations), then Lender may do and pay for whatever is necessary 10 protect the value of the Property and Lcn:zl:r‘s ngl:us
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in couri, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have 10 do so. _

i Any amounis disbursed by Lender under this paragraph 7 shall become additional debi of Borrower scq_:urctl by s
Security Instrument. Unless Borrower and Lender agree to other terms of payment. these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesiing payment. i

LI
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If Lender required mortgage insurance as a condition of tmnking the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maiatain the insurance in effect until such time 88 the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior toan inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with

any condernnation or other taking of any part of the Property, or for conveyance In lieu of condemnation, are hereby
assigned and shall be paid to Lender. ;

In the event of a total taking of the Property, the procecds shall be applied to the sums secured by this Securnity
Instrument, whether or niot then due, with any excess paid to Boyrower. In the cvent of s partial taking of the Property,
unless Borrower and Lender otherwise agree in wriling, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. |

If the Property is abandoned by Borrower, or if. after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower [ails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized 10 collect and apply the proceeds, at its option, cither to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due daie of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment Or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to relcase the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the origina! Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph |7. Borrower's covenants and agreements shall be joint and several. Any Borrower wha co-signs this Security
lIastrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b} is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make &ny accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower's consent. |

12. Loan Charges. If the loan secured by this Security Instrument is subject (o a law which sets maximum Joan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary 1o reduce the charge to the permitied limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as &
partial prepayment without any prepayment charge under the Note. |

13. Legislation Affecting Lender’s Rights. 1f enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Secunity Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. .

= 14. Notices. Any notice to Borrower provided for in thi? Security Instrument shall be given by delivering it or by
mnailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
roperty Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by

A" Jirst class mail to I ender's address stated hercin or any other address Leander designates by notice to Borrower. Any notice
; g;rn:ided for in this Security Instrument shall be deemed 10 have been given to Borrower or Lender when given as provided

n this paragraph. !

Ny p:s. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
%ﬁsdictiun in which the Property is located. In the cvent that any provision or clause of this Security Instrument or the
L7 «Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
:.%hich can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the

-

ote are declared to be severable. _

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest In Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if & beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its oplion, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shal! not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. :

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay atl sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) S days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of s judgment enforcing this Security Instrument. Those conditions are that Borrower.
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited tc, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of thit Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured h¢reby shall remain fully effective a3 if no acceleration had
occurred. However, this right to reinstate shatl not apply in the case of acceleration under paragraphs tdorll.
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NON-UNIFORM COVENANTS. Borrower and Lender funher covenant and agree as follows:

| 19. Acceleration; Remedies. Lander shall give notice to Borrower prior to accelerstion followiag Berrewer's
breach of any covenant or agreement in this Security Instrument (but 8ot prior to accelerastion wader paragraphs 13 and 17
wnleas applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
defanlt; (¢) a date, not Jess than 30 days from the date the notice le given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or befors the date specified In the notice may result in acceleration of the sunms
secured by this Security Instrument and sale of the Property. Tha notice shall further inform Borrower of the rigit to
reinstate after lacceloration and the right to bring a court action to assert the noa-exigtence of s default or sny other
defense of Borrower to acceleration and sale, If the default is aot cured on or before the datt specified in the notice, Lender
at its option may require immediats payment in full of all sums securad by this Secwrity Instrument without further
demand and may invoke the power of sals and any other remedies permitted by applicable Iaw. Lender shall be eatitied to
collect all expenses Incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys' fees and costs of titie svidence. |
If Lender invokes the power of sale, Lender shall give s copy of & notice to Borrewer in the manner provided ia
paragraph 14, Lender shall publish the notice of sale once 2 week for three consecutive wesks in & newspaper published in
Shelb County, Alsbama, and thereupon shell sell the Property to the highest bidder at public
auction at the t door of the County Courthouss of this County. Lender shall deliver to the purchaser Lander’s dood
conveying the Property. Lender or its designes may purchass the Property st say sale. Borrewer covenants and agrees
that the proceeds of the sale shall be appiled In the following order: () to all expenses of the sale, lnciudiag, but not limited
to, reasonable attoraeys’ feas; (b) to ail sums secured by this Security Instrument; snd (c) suy excess to the person or
persons legally entitled to it, |
20. Lender In Possession, Upon acceleration under paragraph 19 or sbandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled 10 enter upon, take possession of and manage the
Property and to coliect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not

limited to, receiver's fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument. ;

21, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs. |

22. Walvers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property. i

23. Riders to this Security Instrument. If one or mcm:'lridm are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Securily
Instrument. [Check applicable box(es)] '

Adjustable Rate Rider [ Condominium Rider [} 24 Family Rider

(] Gradusted Payment Rider [] Planned Unit Development Rider

[X] Other(s) [specify}] FNMA Mortgage Rider

. { -
By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses: ' /. /
| A >

‘ Ay
111y J. A IY g prldenl
| /. Yy
N 0w .07 & et/ ) s
Cathy C. Hapf —Borrower
— [Space Selew This uu!nr o -

STATE OF ALABAMA, Jefferson | County ss:

_ !
Onthis 3rd . dayof April .1991 ,I, the undersigned

a Notary Public in and for said county and in said state, hereby certify that
Billy J. Hand, Jr. and wife, Cathy C. Hand
? , whose name(s)  are signed to the
foregoing conveyance, and who  are known to me, acknowledged before me that, being informed of (v
contents of the conveyance, they executed the same voluntarily and »s their act on the day the same
bears date. i
Given under my hand and seal of office this the 3rd day of April . 19.91

My Commission expires:
MY COL S Lorinss Sk £ I D0

[ T I P et |

This instrument was prepared by |
Lamar Ham |

3512 01d Montgomery Highway
Birmingham, AL 35209
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|
MORTGAGE/SECURITY DEED RIDER

|

|

| .
THIS RIDER, dated this 3rd  day of _ April , 1991 is
incorporated into and shall be deemed to amend and supplement the
Mortgage or Security Deed (the "Security Instrument®) of even date
by and between Billy J. Hand, Jr. and wife, Cathy C. Hand -

1
the Borrowers(s) and Castle Hurtgage Corporation, the Lender as
follows:

FUNDS FOR TAXES AND INSURANCE E

Paragraph two of Uniform Covenant ﬁ of the Security Instrument is
amended to read as follows:

The Funds shall be held in an institution the deposits or accounts
of which are insured or guaranteed by a federal or state agency
(including Lender, if Lender is suchH an institution). Lender shall
apply the Funds to pay the escrow items. Lender may not charge for
holding and applying the Funds, analyzing the account of verifying
the escrow items, unless Lender pays Borrower(s) interest on the
Funds and applicable law permits Lender to make such a charge. A
charge assessed by Lender in connection with Borrower(s) entering
into this Security Instrument to pay the cost of an independent tax
reporting service shall not be a charge for the purposes of the
preceding sentence. Borrower{(s) and Lender may agree in writing
that interest shall be paid on the Funds. Unless an agreement is
made or applicable law requires interest to be paid, Lender shall
not be required to pay Borrowers(s) any interest or earnings on the
Funds. Lender shall give to Borrower(s), without charge, =n annual
accounting of the Funds showing credits and debits to the runds and
the purpose for which each debit to the Funds was made. The Funds

are pledged as additional securlty for the sums secured by this
Security Instrument.

By signing below, the Borrower (s} accepts and agrees to the terms
and covenants contained in this rider.
; |

- ———— n m o W = m— ]
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| ADJUSTABLE RATE RIDER
{1 Year Trcasury Index—Rate Caps—Fiaed Rale Comersion Oprion)
THIS ADJUS IABLE RATE RIDER i made this ..3xd.. day of . ARKAA oo e o 1990 and s

incarparated into and shall be deemed o amend and supplement the Morigage, Deed of Trust or Security Deed 11k
“Hecurity Instrument™) of the same date given by the undersigned (the “Borrower™ 1o secure Borrower's vdjustable

Rule Note fihe “Note™) 10 ................ CBSELE Mortgage Corporation . ORI .
............................................. cevvenneemeere. A the " Lender™ ) of the same date and cavering the propeny doscribed in
thie Security Inslrumend sind lm.al:d an: ,

.3B16 . Kinross Drive,. Bimingham, Alabama 35242

| Propersy Adiress)

|
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON-
VERT THE ADJUSTABLE RATE TO A FIXED RATE.

| : + .
AL IOAAL COVENANTS, Lo addition b the covenanlds and agrccmunh made in the Security lustrument. Borrawer
and Lender Further covenant and agree as follows:

A, ADJUSTAHLE RATE AND MONVHIN PAYMENT (IHI"-{"FR

The Note provides for an initial interest rate of .. .. 7005, The Note provides For changes i tlhe sijustable
laterest rale and the monthly puymenis, s {ollows:

4. ADJUSTABLE INTEREST RATE AND MONTHLEY PAY ’\IENT CHANGES
t A} Change Dates

The adjustable interest rate | will pry may ¢change on the first d.u of ...MaY.. . ... 1892 andon
thiat diy every 1 Yth month therealter. Rach dioe on which my uljuihhle wterest rate vould change i called 4 “Change
Duale.” '.

(B Lhe Indes '

Boginning with the first Change Date. my adjustuable intcreat raie will te based on an Index. The “hisdea™ is the
weekly average yivld on United States Treasury sceurnities adjusted 102 constand matarity of 1 vear. a» made avaibieble by
the Federal Reserve Board.  The most recent Indea ligure aviilable as of the date 43 davs betore cach Chunge Date is
called the “Current Index.”

It the Index is no longer availuble, the Note Holder will choose u new index that is based open comparable
information,  The Note Holder will give me nouce ol this choive.

(C'y Culeulation of Changes i

Belore each Change Date. the Note Liokler will ealeubiie my new interest rate by adding 2.79 . percentage
points (2«42 % ta the Current Index. The Note Holder will then round the result of this addinon 10 the fearest
on¢ eighth of vne percentage poiat ((L1358%), Subicct to the limits u;m.d e Seution 4010 below. this roundod amoum
will be myv new interest rale vntil the next Change Bue, |

Che Nute Holder will then determying the amouat of the monthly paymuent 1hat would be sullicient 1o repay the
unpaid principal that | am expected 10 owe aut the Change Date in Tull on the Matariny $a0g ot my few oderes) raty in
substantiztly cqual pasments  The resit of this cakeulution will be the new amount of ey moenthiy paymem,

(D) Limits on Inrerest Ratc Changes :

The interest sote § anuvquired w pay al she lirst Change ate will non be gresier than .. 9,00 "5 Iges than

2200 fa Thereafter. my adjustable interest rate will never be increused or decreased on any single Change Ding
hv more Lhan two pereentage points (2.0°7) from the rate of inferest | have been paving for the preceding 12 months. My
interest rata will never be greater than ... 13.007 which i called the “Mavimum Rute”

(L) Effective Duie of Changes

My pew interest rate will become effective on cuch Clhange Date. I will pay the amouat ol my aew iworisly pasment
beginning on thic tirst inonthby pisment date afer 1he Change [}.llu. unlil the amount oF My montkiy payment changes
db:“n

LF1 Notice of Changes

The Note Botder will deliver or meil to me a potice of any changes in my adjustable imerest e aod the amount of
my maonthly payenent beflore the etfective date of ans change. The notice will include informatson required by kv 1w be
given i and also the tite and telephone number af o person who will answer any yuestion 1 may oave regurding the
notice.

B. FIXED INTEREST RATE OFVION

The Note provides for the Borrower™s option te convert from an adjustable mterest rate with indbesosi syne Tmts wu
fiacd interesy rate. as [dlows:

S. FIXED INTERLEST RATE OPTION
{A! Option 10 Convert ta Fixed Rate

[ hisve o Conversion Option thut b ean esercise unless 1 am in deYauli or this Sccrion SCA ) will st permit ane w0 do o,
1 he “Conversion Opuion™ is my opuion 10 convert Lhe interest re | am required 0 pay by this Note lrom :in adjnsiable
rale with interest rate limitls 1o the fixed rate calculued under Section 5¢18) heliw

The conversion can only take place un (1) 06 the hirst Change Date is 21 months or less from the deis o this Nole, the
third, fouttlyor ALl Change Date, of (2) if the first Change $ate is more than 210 maonths from the date of ths ™Nulv, the
first. second or third Chaage Date.  Each Change Date on which my interest rate can convir irom an adiustabla rvie in
fixed rate also is calicd the “Comversion Dute.” | can convere my incerest rate oply on one of these Camersion Dates.

A1 T wang to cxercise e Conversion Opiion, 1 must first mect certain conditicne. Tlse conditions ure that: (1) |
must give Lhe Note Holder notice that | want w do so ai fcast 15 days before the next Conversion Thae: (il on the
Conversion Date, | must not be in detfauls under the Note or the Securicy Instrument; {iit) by a date speailied by the Notce
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Holder, | must pay the Note 1 ulder 2 conversion foc of ULS, SZ'.'JlD-ﬂﬂ and (iv) | must sign and give the
Note Hiolder any docoments Lthe Notc Holder requires wo ¢ffeet the conversion.
(B) Culculation of Fixed Rate |

My new, fixed inerest rate will b equal 1o the Federal National Mortgage Association’s required net vicld as of a
date and time of dav specificd by the Note 1lolder for (i) if the origina! term of this Note is greater than 13 yvars, 3)-veur
hixed rate moriguges covered by applicable 60-day mundatory delivery commiiments, plus five-eighths of une percemage
poiak {0.623% ). rounded 1o 11l nearest onc-Cighth of one percentuge point (0.125°%), or L) if the oniginal term of this
Note s 15 vears or less. Y S-yuenr fived rawe mortguges covered by applicubic 60-day mandatory delivery commiiments,
pius fve-eighihs of onc percentage poinr (0.623%% 1. rounded 1o the n2arest one-cighth of oneé percentage point (0,1235%%)
[F this required net yicld cannot be dewermined bevause the applicable conunitinents are non gvailabie. the Noic Halder
will deterining my inteiest rate by using comparable information, My new rae calculated under this Section 3(B) will
mi be greater than the Maximum Rate stated in Secuion 4 IJ] sbove,

(€1 New Payiend Auwound and Effective Dare

I { choose Lo exercise the Conversion Option. the Naie Holder will deternune the simount of the monthiv payment
that would be sufficent 1o repav the uapad principal 1 am expected (o owe on the Conversion Date in full on the Maturny
I3ate at my acw lived interest rate in substantisbly equal payments.  The result of this catculation will be the pew amouni
of my monthly payment.  Beginning with my first monthly paymeat afier the Convers:on Date. | will pav the new amoum
as my monthly payment until the Maturity Dawe,

C. THANSFER OF TUE PROTERTY OR A BFENFFICIAL I\ITERLhI IN BORROWER

1. Unul Barrowes exercises the Conversion Option anduer lh_r. conditions stated in Scction B of thix Adjusiable Raic
Rider, Uniform Covenant 17 of the Sceurity Instrument 15 amended to read as follows:

Transfer of the Properly or a Bencficial [nterest in Borrower, ' 11 ali or any part of the Property or any interestin it s
sold or tramsfereed (or-il’ a beneficinl interest in Borrower is sold or irunsterred and Borrower 15 not a natural person)
withaut |.ender’s prior wriiten consemt, Londer may, at its option, requirg immediate payment in [yl of all suris secenred
Ly this Sceurity Insirument.  However, this oplion shill not be exercised by Lender if exercise 1s prohibited by Tederal luw
ax of the date of this Security Iastrument. | ender ulse shiall not excreise this option if: {a) Borrower causes to be
submitted 1o Lender information required by §.ender 1o evalvate the intended transferee as if 4 new loan were being made
to 1the tunsforee; and (b)Y Lender evasunubly dewermines thar Lender’s secunity will pol be inpaired by the loan

assumpiion and that the risk of a breach ol any covepant or agreement in this Secunity Instrument $ accepluble to
{ender,

To the exient permitted by applicable law, tender may charge @ reasenabic fee as a vondition w Lender’s consent 1o
the loun assumption. Lender slso may require the trunsicree to siRn an assumgplion agreement that is acceplable 1o
).ender and that obligates the transleree 1o keep all the promiscs and agreements made in the Note and n this Sccurity
Instrument. Borrower will continue 1o be obbigniaed woder the Note and thic Secucity listruiment unless 1ender releases
Borrower in writing. |

I Lender exvrcises the option 40 require immediate payment in full, Lender shatl give Horrower notice of sueelera-
ton.  The notice shall prividy a period of pou Jess than 30 days from the date 1he notice is delivered or madled within
which Borrower must pay all sums sceured by this Security Instrument. I Borrower lails 1o’ pay these sums prior to the

expiration of this period, Lender inay mvake uny remedies permiticd by shis Security Instrument without further notice
ar dermuad on Borrower.

Y1 Borrower exercises the Conversion Option under the conditivns stated i Section B of this Adjsaiahle Raie
Rider, the ameadment to Uniform Covenunt 17 of the Scevrity Instrument cuntiined in Section C | uhove <hall then

cease 10 be in ellect, and the prosisions of Uniform Covenant 17 of the Security [nstrumcat shiall instead be in cffcel, is
lollows: |

Tennsfer of the Property or » Beneficinl Interest in Borrower. 17 a1l or any part of the Property of any interest in it i
sld or transfeered (or i 4 beneficial intcrest in Burrower is sold or transforred and Burrower §s not 8 patural person)
without Lender’s prior written consent, Lender tnay, ad its option, require immediate payincnt in full of all sums seeured

by this Scourity Instrument.  However, this option shall not be LILI’L!HLI.' by 1 ender if eacreise is probibited by federul luw
ax of the date of 1his Sceurity Instrument,

If Lenduer cxervises this option. |.cnder shall give Borrower notice of acccleration.  The notice shall provide u perind
of not lcss than 30 duys from the date 1the notice is detivered or mailed withun which Horrower must pay all sums secured
by thiz Sceurity Instrument. 1T Burrowser fails 10 pay these sums prior 10 the expiration of this period, Lender may invoke
any reinedies permiticd by this Security Instrument without furlher naticr or demand on Borrower,

Ay SivanG Ber ow, Borrower accepts and agrees to the t:rms and covenants contained in this Adpustable Rate
Rider.

T e reeei e aeens eereemeret et vainnernanen (Scat)

-Bortraey
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