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State of Alabama MORTG A:GE

FHA Caza No. L

011:3394608-703

THIS MORTGAGE (“"Sccurity Instrument”) is givep on March 22 , 1991
The grantor is John P. Hammond and wife, Melody J. Hammond

1

1 '
whose addreas is 1920 chandalar Court, Pelham, AL 35,124

., {("Borrower™). This Security instrument is given to
i

Castle Mortgage Corporation |

which is organized and existing under the laws of the State of Delaware , and whose
address is P. O. Box 12785, Birmingham, AL 35202-2785

("Lender”). Borrower owes Lender Lhe principal sum of
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Dollars (U.S. § 98,077.00 . This debt is avidenced by Borvower’s note dated the same dale as this Security
Instrument {(“Note™), which provides for monthly payments, with: the full debt, if not paid earlier, due and payable on
April 1, 2021 _This Security Instrument secures to Lender: (a) the repayment of the debt evidenced
by the Note, with intevesl, and all renewals, extensions and modifications: (b) the payment of all other sums, with interest,
advanced under paragraph 6 to protect the security of Lhis Security Inétru ment; and {¢) Lthe performance of Borrower’s covenants
and sgreemants under this Security Instrument and the Note. For Lhis purpose, Borrower does hereby mortgage, grant and
convey Lo Lender and Lender's sucéeasors and assigns, with power of sale, the fullowing described property located in
Shelby . | | County, Alabama:
Lot 280, according to the Survey of Chandalar South, Sixth Sector addition, as

recoréded in Map Book 7, Page 50, in the Office of the Judge of Probate of

Shelby County, Alabama. ?

gubiect to existing eagements, restrictions, builbing set-back lines, rights
of way, limitations, if any, of record. '

THIS IS A PURCHASE MONEY MORTGAGE, the proceeds of the underlying loan having
been applied on the purchase price of the property described herein and
conveyed by deed to the mortgagors and recorded simultaneously herewith.
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) which has the address of 2401 Dalton Drive, Pelham’ [Sirest, Clty),
Alabama 35124 (ZIP Code], (" Property Address");

§ TO HAVE AND TO HOLD this property unte Lender and Lender's successors and assigns, forever, together with all
™ the improvements now ot hereafter erected on the property, and all easemenis, rights, appurtenances, rents, royalties,
é mineral; bil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the property. All
replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
G?J'\S'&cuﬁty Instrumeni as the "Property.” fi
-~ BORROWER COVENANTS that Borrower is lawfully seized :1!' the estate hereby conveyed and has the right to morigage,
grant and convey the Propertly and that the Property is unencumbered, excepl for encumbrances of record. Borrower warrants

and will defand generally the title to the Property agninst all claims and demands, subject to any encumbrances of record.

— 1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
(_p\ debl evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment, together
with the principal and interest as sel forth in the Note and any late charges, an installment of any (a) taxes and special assessments
lavied or to be levied against the Properly, (b) leaschold payment or ground rents on the Property, and {c) premiums for
insurance requj pugagraph 4. . |

;II
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Each monthly installment for items (a), (b), and {c) shall equal one-twelfth of Lhe annua) amounts, as reasonably estimated
by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts.
The full annual amount for each item $hall be accumulated by Lender within a period ending one manth before an itom would
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* pecome delinquent. Lender shall hold the amounts collected in trust tb pay items (a), (b), and (c) before they become delinguent.

If at any time the total of the payments held by Lender for items (a), (b), and (c), together with the future monthly payments
for such itema payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount
of payments required to pay such items when due, and if paymentslon the Note are current, then Lender shall either refund
the excess over one-sixth of the estimated payments or credit the euceﬁs aver pne-sixth of the estimated paymenta to subsequent
payments by Borrower, at the option of Borrower. If the tota! of the payments made by Borrower for item (a), (b), or {c)
is insufficient to pay the item when due, then Borrower shall pay id Lender any amount necessary to make up the deficiency
on or before the daie the item becomes due. |

As used in this Security Instrument, "Secretary” means the Sécretary of Housing and Urbaa Development or his or her
designee. Moat Security Insiruments insured by the Secretary are insured under programs which require advance payment of

advance payment of the entire mortgage insurance premium, then each monthly payment shall also include either: (i) an installment
of the annual mortgage insurance premium to be paid by Lender to th Secretary, or (11) a manthly charge instead of a mortgage
ingurance premium if this Security Instrument is held by the Secrete\ry. Fach monthly installment. of the mortgage insurance
premium shall be in an amount sufficient Lo accumulate the full anfual morigage insurance premium with Lender one maonih
prior to the date the full annual mortgage ingurance premium is dte to the Secretary, or if this Security Instrument ig held
by the Secretary, each menthly charge shall be in an amount equa} to one-twelfth of one-half percent of the outstanding principal
balance due on the Note. |

the entire mortgapge insurance premium. If this Securily lnstrumenEn or was insured under a program which did not require

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower’s account shall
be credited with the balance remaining for all installments for items (a}, (b), and {¢} and any mortgage insurance premium
i nstallment that Lendur has not became obligated to pay to the Secretary, and Lender shall promptly refund any excess funds
to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's accouni shall
be credited with any balance remaining for all instaliments for items (a), (b), and (c).

8. Applieation of Payments. All payments under paragraph liand 2 shall be applied by Lander as follows:

Firgt, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium, unless Borrowér paid the entire mortgage ingurance premium when this
this Security Instrument was signed;

Bacond, to any Laxes, special assesaments, leasehold payments gr ground rents, and fire, lood and other hazard ingurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

~ FEifth, to late charges due under the Note.

4. Fire, Flood and Other Hasard Insurance. Borrower shall ihsure all improvements on the Properiy, whether now In

axistence or subsequently erecied, againat any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the period that Lender requires. Borrower shall also
insure all improvemnents on the Property, whether now in existence of subsequenily erected, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with cumpa'nies approved by Lender. The insurance pelicies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in & form acceptable Lo, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly io Lender, instead of to Borrower and 1o Lender jointly. All or any part of the insurance proceeds may be applied
by Lender, at its option, either (a) Lo the reduction of the indebtedness under the Note and this Security Instrument, first to
any delinquent amounts applied in the order in Paragraph 3, and then o prepayment of principal, or (b} to the restoration
or repair of the damaged property. Any application of the proceeds to the principal shall not extend or postpone the due date
of the monthly payments which are referred to n Paragraph 2, or change the amount of such payments. Any excess insurance
proceeds over any amount required to pay all outstanding indebtedness under the Nole and this Security Insirument shall be
paid to the entity legally entitled thereto. |

In the event of foreclosure of this Security Instrument or nter weansfor of title to the Property that extinguishes the

indebtednass, all right, title and interest of Borrower in and Lo insurance policies in force shall pass (o the purchaser,
|

5. Preservaiion and Maintanance of the Property, lamhnlds.]! Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property o deteriorate, reasonable wear and tear excepted. Lender may ingpect
the property if the property is vacant or abandoned or the loan is in default, Lender may take reasonable action to protect
and preserve such vacant or abandoned property. If this Security Instrument is on a leasehold, Borrower shall comply with
the provisions of the lease. [f Borrower acyuires fee title to the Property, the leasehold and fee title shall not be merged unless

Lender agrees to the merger in wriling.

|
8. Chargos to Borrower and Protection of Lender’s Rights in the Property. Borrower shallpay all governmental or municipal
charges, finea and impositions that are not included in Paragraph 2, Borrower shall pay these obligaticns on time directly W0
the entity which is owed the payment, If failure Lo pay would adversely affect Lender's interest in the Property, upor Lender’s

request Byrrower ghall promptly furnigh Lo Lender receipts evidencirig these payments.

If Borrower fails 10 make these payments or the paymenia required by Paragraph 2, or fails to perform any other covenants
and agreements conlained in this Security [nstrument, or there is a legal proceeding that may significanly affect Lender’s rights
in the Property (such as a proceeding in bankrupicy, for condemnation or to enforce 1aws or regulations), the Lender may
do and pay whatever is necessary to protect the value of the Property and Lender's rightsa in the Property, including payment
of taxes, hazard insurance and other ilems mentioned in Paragraph .2'

Any amounts disbursed by Lender under this Paragraph ghall become an additiona! debt of Borrower and be secured
by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immediately due and payable. -

7. Condemnalion. The proceeds of any award or claim for dnmages, direct or consequential, in connection with any

condempation or other taking of any part of the Property, or for conveyanca in place of condemnation, are hereby assigned

and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds 1o the reduction of the indebtedness under the Note and this Security
Instrument, first 10 any delinguent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.
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Any application of the proceeds to the principal shail not extend m‘- postpone the due date of the monihly payments, :hich }

b

|

are refsrred to in Paragraph 2, or change the amount of such payrhents. Any excess proceals over an amount required to
pay all outstanding indebtedness underthe Note and this Security Instrument shall be paid to the entity legally eniitled therela.

8. Faes. Lender may collect fees and charges authorized "n_-,r the Secretary.
\ |

9 Grounds for Acceleration of DebL 1 1
ga) Dal'gulL lender may ,Ext:alpt as limited by regulationd issupd by the Secretary in Lhe case of paymenidefaults, require -
immediate payment in lull of all sums securad by this Securily Instrument if: i |

(i) Borrower defaulta by failing to pay in full any munthy payment required by this Security Instrument prior to
¢t or on the due dale of the next monthly payment, or fr

{ii) Borrower defaults by failing, for a period of thirty days, lo perform any other obligations contained in thia
Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitied by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all the sums secured by this Security Instrument if:

(i} Al or part of the Property is otherwise lransful'wdlltuthur than by devise or descent) by the Borrower, &

{ii) The Property in not occupied by the purchaser or grantee as his or her pﬂmnryWuﬂdﬁm, or al
purchaser or grantee does 80 0CCUpy the Property bult hilh or her credit has notl been approved in accordancs with |

the requirements of the Secretary. l

{(c) No Waiver. If circumstances occur that would permit IF.AHII]EI’ to require immediate paymenti in full, but Lender
does not require such paymenis, Lender dowes nol waiver iq rights with respect to subsequent events.

sook 330t 107

(d) Regulations of HUD Secretary. In many circumstances re!gula tions issued by the Secretary will limit Lender’s rights
in the case of payment defaults to require immediuate paymeritin full and foreciose if not paid. This Security Instrument
does not authorize acceleration or foreclosure il not permitled by regulations of the Secretary.

10. Reinstatement. Borrower has a right to be reinstated il Lender has required immediate payment in full because of
Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
praceedings are inatituted. To reinstate the Securily Instrument, Rorrower shall tender in a lump sum all amounts required
to bring Borrower’s account curreni including, Lo the extenl they urg obligations of Borrower onder this Security Instrument,
foreclogure costs and reasonable and customary attorneys’ fees and expenses properly associated with the foreclosure proceeding.

Upon reinstatement by Borrower, this Security [netrument and the obligations thai il secures shall remain in effect as if Lender

had not required immediate payment in full. However, Lender is not rbquired to permit reinstatement if: (i) Lender has accepted :
reinstatement afer the commencement of forectosure proceedings within two years immediately preceding the commencement 4
of a current foreclosure proceeding, (ii) reinstatement will preciude foreclosure on different grounds in the future, or (i) '
reinstatement will adversely affect the priority of the lien created 'hy'h this Security Instrument.

| 11. Borrower Not Releasad; Forbearance By Lender Not a wi iver. Extension of the time of payment or modification

of amortization of the sums secured by this Security Instrument grﬁlnted by Lender to any successer in interest of Borrower

shall not operate to release the liability of the origina! Borrower or Bodrower's successor in interest. Lender shall not be required

to commence proceadinge against any succesaor in interest or refuse Lo extend time for payment or otherwise modify amortization

of the sums gecured by this Security Instrumant by reason of any demand made by the priginal Borrower or Borrower's successors

" in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of
any right or remedy. !

' |
12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of Lhis Security
Instrument shall bind and benefit the successors and assigns of Lender and Berrower, aubject to the provisions of paragraph
g9b. Borrowar's covenants and agreements ghall be joint and several. Any Borrower who co-signs this Securily Instrument
but does not execute the Note: (a) is co-gigning this Security Instrument only to mortgage, grant and convey that Borrower's
inlerast in the Propeity under the terms of this Security Inatrument; (b) is not personally abligated Lo pay the sums secured
by this Securily Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make

any accommodations with regard to the term of this Security Instrument or the Note without thal Borrower's consent.’
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13. Notices. Any notica to Borrower provided fur in Lhis Securily Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of anuvther me"thud. The nolice shall be direcied to the Property Address
or uny other address Borrower designatas by nolice w Lender. Any nolice (o Lender shall be given by first class mail to Lender’'s
address stated herein or any address Lender designates by notice to Borrower. Any notice provided forin thig Security Inatrument

shall bs deemed to have been given {o Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Secu rity Instrument uhalll be governed by Federal law and the law of the jurisdiction
in which the Property is localed. In the event thal any provision dr cluuse of this Security Instrumenl or Lhe Note conflicls
with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effact without the conflicling provision. To this end the provisions of Lhis Security {nstrument and the Note are declared W

? be severable.
i r
: 15. Borrower’s Copy. Borrower shall be given one conformed copy of Lthis Security Instroment.

f 18. Assignment of Ronts. Borrower unconditionally assigns and {ransfers to Lender all the rents and revenues of the Property.

"~ Borrowsrgauthorizes Lender or Lender's agents (o collect the rents and revenues and hereby directs each ienant of the Property
to pay the rents to Lender or Lender's agents. However, prior 1o Lender's notice to Borrower of Borrower's breach of any
covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property

, ag trustee for the benefit of Lender and Borrower. This assignment of rents constitules an absoluie assignment and nol an
assignment for addilional security only. !

'j If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
L benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collsct
] ‘and receive all of the rents of the Property; and (c) each tenanl of the Property shall pay all rents due and unpaid to Lander
% or Lender's agent on [.ender's written demand w the tenant, i

% Bocrower has nut executed any prior assignment of the rents amxl has not and will nut perform any acl that would prevent
| Lender from exercising ils rights under this paragraph 18. |

i Lender shall not be required to enter upon, Lake contrel of or mluinl.ain the Property before or after giving notice of breach

- to Borrower. However, Lender or a judicially appointed receiver may do so at any time there ia a breach. Any HEIP icati

li of rents shall nol cure or waiver any defuult or invalidaie any other right or remedy of Lender. This assignment rents of
the Property shall terminate when the debt secured by the Security Instrument is paid in full.

e —————
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NDN-}]NTORM COVENANTS. Borrower and Lender further cul-enunl and agree as lollows:
]

17. Foreclosure Procedure. HLender requiresimmediale pnymnn'l,in full under paragraph 9, Lander may invoke the power ol
gsale and any other remedies permitted by applicable law. lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in Lhis paragraph 17, inciuding, bul not lumtnd' lo, reasonable attorneys’ fees and costs of tile evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided n
paragraph 13. Lender shall publish the nolice of sale once a week '_l'nr three consccutive weeks in a newspaper published in
ShRLDY. .. irias County, Alabama, and thereupon shall sell the Properly o the highest bidder at public
nur.tiun'at the front door of the County Courthouse of this Cnuntj.'. Lender shall deliver to the purchaser Lender's dood
conveying the Property. Lender or ils designee may purchase the|Property al any sale. Borrower covenants and Aagrees
that the proceeds of the aale shall be applied in the following orderi(a) to al) expenses of the sale, including, but not limited
to, reasonable atlorneys’ fees; (b) to all sums gecured by Lhis Bafcurit: Instrument: and {c) any exceas lo the person or

porsons legally entitled Lo it.

18. Release. Upon payment of all sums secured by this Lecurity Instrument, Lender shall release this Securily
Instrument without charge to Barrower. Borrower shall pay any recordation costas,

19. Waivers Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the ProperLy. -
|
|
Ji

Acceleration Clause. Borrower agrees that should thig Security Instrumeni and the note secured thereby not
be eligible for insurance under the National Housing Act within sixty (60) days from the date thereof, Lender may at

its option and notwithstanding anything in Paragraph 9, require immicdiate payment in full of all sums secured by this Security

Instrument. A wrilten statement of any authorized agent of the Secretary daled subsequent to sixty (60) days
from the date hereof, declining to insure this Security Instrument and the note secured thereby, shall be deemed conclusive
prool of such ineligibiliLy. Notwithstanding the foregoing, Lhis uption may not be exercised by Lender when, unavailability
of insurance is solely due Lo Lender's failure to remit a morigage insurance premium lo the secretary.

| Riders o this Secuority Instrument. If one or more riders are executed by Borrower and recorded together with this
Securily Instrument, the covenants of each such rider shall be incorpdrated into and shall amend and supplement the covenants
and agreaments of this Security Instrument as ifthe rider{s) were in a part of this Security Instrument. [Check applicable box{es))

i
[ ] Condominium Rider [_] Adjustable Rate Rider Growing Equity Rider
[ ] Planned Unit Development Rider Graduated Payment Rider ] Other

BY SIGNING BELOW, Borrower accepts and agrees to the ter'ms contained in this Security Instrument and in any rider(s)
executed by Borrower and recorded with it '

Witnesses:

[EEE N —— I —

(Seal}
| -Borrower
1 (Seal)
; Borrower
1 Tisad Tax :
% :.:1:.; . l.'fl‘ ' ]I {SEE”
i h.'..-u.m: ] Borrower
h, s baln |
- m ‘\. :
'—'TMM‘“ ' (Seal)
Tolal . Bocrower
F!l_p 4ofd FllA Alubama Morigage - Ty L

State of Alabama

Cnuntgqu Jefferson 88:

|
I
|
!
1, Frank K. Bynum, a notary public in and for said county, in said State, hereby
certify that John P. Hammond and wife, Melody J.| Hammond whose¢ names are signed to
the foregoing conveyance, and who are known to me, acknowledged befeore me on this
day that, being informed of the contents of this, conveyance, ;hey~haye ¢xecuted the
game voluntarily on the day the same bears date. | iﬂknv“nﬁi%

GIVEN under my hand and official seal this 22nd d rqﬂh-,-\l“q‘il:‘{-'r‘ia ” "L*,-'-'
] -

‘ :14MLJ%:¢éf’

1 s

My Commission Expires: November 20, 1932 i _g_Jﬁ

- ",l_

.i"_-|'

./ i (SEAL)

",I

This instrument was prepared bg BYNUM and BYHUH,!ATTGRHEYS Frank K. Bynum, of #17 Office
Park Clrcl ﬁ ‘mingham, AL 35223. 'ﬂ P
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