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MORTGAGE

THIS MORTGAGE (“Security lnsu-umenr) is given o0 JJARCH 18, . Fveasssmmosssesmeensoeses ,
gg‘l . 'T'he graﬂml- is ERI‘H G FDLEY lHn
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____________________________________________________________________________________ ("Borrower®). This S:curily INStrument is BIVEn 10 ,,......corumemeeressrarsrisssasssses
THE PR“DEHTIIL HDHE HORTGHGE ﬁDHPlHY » ITNC. . which 1s ﬂl‘EﬂﬂiEﬂd and EIilﬁﬂg
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Borrower owes Lender the Srmm al sum DquEHUHDR DFERTYDHETHUUSIHDTHD ..............................
HUKDRED AND N
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Dollars (US.S.... 1812200.00 @ @ @ . [STIIN: IO ). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument {“Note”), which provides for monthly payments, with the. full debt, if not
pald earller, duc and payableon APRIL = 01, 1996 @ sromesmrmsmmsmreassoiiess . This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with inlercst, Ladvanmd under paragraph 7 to protect the security of this
Security Jnstrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does herchy morigage, grant and convey to Lender and Lender’s successors and

assigns, with power of sale, the following described properly Incﬂlted in SHEBY ............................. . County, Alabama:

1
|

SEE SCHEDULE A ATTACHED HERETO AND MADE A PART THEREOF

The prnceeds of this loan have been applied on the purchase price of
the property described herein,. conveyed to | mortgagors simultaneously herewith.

THIS IS5 A PHRGHLSE MONEY MORTGAGE

THE MORTGAGOR(S) AGREE TO PAY A I-lx'!!'!ﬂi PAYMENT SERVICE CHRRGE NOT TO
EXCEED FOUR (4) CENTS FOR EACH DOLLAR (%1.00) FOR EACH PAYMENT MORE
THAN FIFTEEN (15) DAYS IN ARREARS TO COVER THE EXTRA EXPENSE INVOLVED
IN HANDLING DELINQUENT PAYMENTS. i

: i g '
which has the address of ¢u0s HAURY DRIVE ! | HOOVER

which has the addres of ...0... o e e
Alabama ..........cowe 35242 i, (“Property Addr:u"};
. {£lp Coda)

To HAVE AND TO HOLD thiz property unto Lender am!l Lender’s successors and assigns, forever, together with all
the improvements now or hereafler erected on the property, |and all casements, rights, appurienances, rents, royalties,
mineral, oil and gas rights and profits, water rights and stock and all fixtures now or herealter a part of the property. All
replacements and additions shall also be covered by Lhis Secur:t}r Instrument. Al of the foregoing is referred to in this
Sccurity Instrument as the “Property.”

| i :

BORROWER COVENANTS that Borrower is lawfully séised of the estale hereby conveyed and bhas the right to
mortgage, grant and convey the Property and that the Prnpi:rty is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the tide to the . Pmperly against all claims and demands, subject to any

encumbrances of record. | . |

THIS SECURITY INSTRUMENT combines unilform mirenanu for national use and non-uniform covenanis with
limited variations by jurisdiction to conslitule a uniform securily instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenjant and agree as follows: -
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due

the principal of and interest on the debt evidenced by the Note fnd any prepayment and late charges due under the Nots.

| 2. Funds for Taxes and Insurance. Subject 10 appllcable law or to a wrilten waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the [Note, uniil the Note is paid in fuli, a sum ("Funds”) equal to
one-twelfth of: (a)} yearly taxes and assessments which ma)! attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c} yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any.' These items are called tﬂcmw items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.
The Funds shall be held in an institulion the deposits or ‘accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.

. Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless

- Lender pays DBorrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and

Lender may agree in writing that interest shall be paid on Ihfa Funds. Unless an agreement is made or applicable law
requires inlerest to be paid, Lender shall not be required to pay Borrower any inlerest or earnings on the Funds, Lender

- shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the

purpose for which each debit to the Funds was made. The Funds are pledged a3 additional security for the sums secured by
this Security Instrument, | |
. If the amount of the Funds held by Lender, together with the fulure monthly payments of Funds payable prior to
the due dates of the esci'oWw itemns, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s oplion, either promptly repaid to - Borrower or credited 1o Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender iz not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary 1o make up the deficiency in one or more payments as required by Lender.
Upon payment in full of all sums secured by Lhis Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender, If under paragraph 19 the Pmperty{ is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or ils acquisition by Lender, any Funds held by Lender at the lime of

~ application as a credit against the sums secured by this Securily Instrument.
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3. Application of Payments, Uniess applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to lale charges due vhder the Note; second, to prepayment charges due under the
Note; third, tc amounts payable under paragraph 2; fourth, to intercst due; and fast, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, a iessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold paymenis or ground rents, if any.
Borrower shall pay these cbligations in the manner provided infparagraph 2, or if not paid in that manner, Borrower shall
pay them on lime directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
te be paid under this paragraph, If Borrower makes these payments direcilly, Borrower shall promptly furnish to Lender
receipts evidencing the payments, ! |

Borrower shall promplly discharge any Hen which has priority over this Security Instrument unless Borrower: (a)

_agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contesta in good

faith the lien by, or defends agalnst enforcement of the licn in, llegal proceedings which in the Lender’s opinion operate to
prevent the enforcement of thé lien or forfeiture of any part of ‘the Property; or (c) secures from the holder of the lien an
agreement satisfactory 1o Lender subordinating the lien to lhlsfﬂﬁ:urity Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identilying the lien. DBorrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. | | |

|
5. Hazard Insurance. Borrower shall keep the imprn!vemenu now existing or hereafter erected on the Property
Insured against loss by fire, hazards included within the Lerm “extended coverage” and any other hazards for which Lender

requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The

insurance ecarrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. |

All insurance policies and renewals shall be amplahlel_tn Lender anid shall include a standard mortgage clause.
Lender shall have the right 1o hold ths policies and renewals. I Lender requires, Borrower shall promptly give lo Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may maXe proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is econofmically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s securily would be lessened, the insurance proceeds shall be
applied 1o the sums secured by this Security Insirument, whether or not then due, wilth any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrler has
offered to sellle a claim, then Lender may collect the insurance proceeds. Lender may uss the proceeds to repair or restore
the Property or to pay sums securcd by this Sccurity Instrumncnt, whether or not then due. The 30-day period will begin
when the notice is given, ' - i '

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall not extend or

' postpone the due date of the monthly payments referred to In paragraphs i and 2 or change the amount of the payments. If

under paragraph 19 the Property is acquired by Lender, Bnrr:'gwer'; right to any insurance policies and procesds resulting
from damage to the Property prior 1o the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. L | .

6. Prescervation and Maintenance of Property; Leascholds, Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leazehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee litle to the Property, the leasehold and
fee (itle shall not merge untéss Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Properiy; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, | or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in banKrupicy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary (o protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sufms secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Properiy to make repairs. Although
Lender may take action under this paragraph 7, Lender docs not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Dorrower and Lender agree to other terms of payment, these amounts shall bear interest from

.the date of disbursement at the Note rate and shall be payable, with interest, vpon notice from Lender to Borrower

requesting payment.

|
|
|
I
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If Lender required morigage insurance as a conditioh of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required 1o maintain the idsurance in effect until such time as the requirement for the

~ insurance terminates in accordance with Borrower’s and Lénder’s wrillen agreement or applicable law.
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8. Inspection, Lender or its agent may make reasohnble entrics upon and inspections of the Property. Lender
shall give Borrewer notice at the time of or prior 10 an inspecti specifying reasonable cause for the inspection.

9.. Condcmnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Frnpal;ly. or for conveyance in lieu of condemnation, are hereby

_ assigned and shall be paid to Lender.

In the event of a total taking of the Property, the progeeds shall be applied to the sums secured by this Security
Instrument, whether or not then dus, with any excess paid 10/ Borrower. In the event of a partial taking of the Property,
unlcss Borrower and Lender otherwlse agree in writing, the n';m: secured by this Security Instrurnent shall be reduced by
the amount of the proceeds multiplied by the following fracticn: (a) the total amount of the sums gecured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. | : |

If the Property is abandoned by Borrower, or if, after notice by Lender to Borsower that the condemnor offers to
make an award or settie a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice
is given, Lender is authorized 1o collect and apply the proceeds, at its option, either to restoration or repair of the Propertly
or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wriling,: any application of proceeds to principal shall.not extend or
postpons the due date of the monthiy payments referred 10 in paragraphs 1 and 2 or change the amount of such payments.
10. Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time for payment or
modification of amortization of the sums secured by ihis Sah:urily Instrumment granted by Lender 1o any succeasof in
interest of Borrower shall not operate to release the liability of] the originat Borrower or Borsower’s successors in interest.
Lender shall not. be required to commence proceedings against any successor in jaterest or refuse to extend time for
payment or otherwise modify amortization of the sums Iﬂﬂﬂl‘ﬂd-tlhjf this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a watver of or preclude the exercise of any right ot] remedy. ‘

11. Successors and Assigns Bound; Joint and Scveral Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors nni:l assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument bul does not execute the Note: (a) is co-signing thib Security Instrument only o mortgage, grant and convey
that Borrower’s interest in the Property under the terma of this 'ﬁe:urily Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and {c) agrees ;that Lender and any other Borrower may agree (0 extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent, - I—L

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and thatlaw is finally interpreted so that the interesi or other loan charges collecied orto be collected in
connection with the loan exceed the permitied limits, then: (a) any such joan charge shall be reduced by the amount
necessary to reduce the charge to the pernilted limit; and (b) any sums atready coliected from Borrower which exceeded
permitted Jimils will be cefunded to ‘Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If 'ia refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights. 1T enaclment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument ‘unenforceable according to its terms, Lender, at its option,
may require immediate payment in foll of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of

| paragraph 17.

14. Notices. Any notice to Borrower provided for in Ilili!n Security Instrument shalf be given by delivering it or by
mailing it by first class mail untess applicable law requires ude of another method. The notice shall be directed to the
Property Address or any other address Borrower designates h:.r!: notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Sccurity Instrument shall be deemed to have been given lo Borrower or Lender when given as provided
in this paragraph. - ,

15. Governing Law; Scverability., This Socurity Instcument shall be governed by federal law and the law of the

. jurisdiction in which the Property is located. In the event that any provision eor clause of this Security Insirument or the

Note conflicts with applicable faw, such conflict shall not am{:ci other provisions of Lhis Security Instrument of the Note
which can be given effect without ihe conflicting provision, To this end the provisions of this Security Instrument and the
Note are dectared to be severable. - - -

16. Borrower’s Copy. Borrower shall be given one ot nformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Botrower. Ifall or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior wrlitlien consent, Lender may, bt its option, require immediate payment in full of afl sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. | . |

If Lender exerciscs this oplion, Lender shall give Borrower notice of acceleration. The notice shall provide a period

of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to Lhe expiration of this period, Lender may invoke any
remedics permitied by this Securily Instrument without further nhﬁce or demand on Borrower. .

18. Borrower’s Right to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) eniry of a judgment enforcing this) Security Instrument, Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenanis or agreements; {c) pays all expenses incurred in enforcing this
Security Instrument, including, but not fimited to, reasonable iiltlurncys'- fees; and (d) takes such action as Lender may
reasonably require Lo assure that the Hen of this Sccurity Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Insirument and the obtigations sccured 'hereby shall remain fully effective as if no acceleration had

. oceurred. However, Lhis rightto reinstate shali not apply in [the case of acceleration under paragraphs 13 or 17
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NON-UNIFORM COVENANTS., Borrower and Landar further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice ta Borrower prior to acceleration following B-orrnwer s
breach of any covenant or agreement in this Security Inatramant (but not prior to acceleration under paragrapha 13 and
17 unless applicable law provides otherwise). The notice shall apamfy (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Bca'rawar, by which the dcfault must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
sccured by this Security Instrument and sale of the Property.| The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to . acceleration and sgle, [If the default ia nof cured on or before the date specified in the notice,
Lender at its option may require immediate payment in I'ull of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any nthar remedies permitted by applicable law. Lender shall be

entitled to collect all expenses Incurrcd in pursuing the ramedlas provided in this paragraph 19, including, but not limited
to, reasonable attorneys’ fecs and costs of title evidence. ':

If Lender invokes the power of sale, Lender shall giva'a copy of a notice to Borrower in the manner provided in
paragraph 14, Lendcr shafl publish the notice of sale once a weck for three consecutive weeks in a newspaper published in
crrie S HELBY i iviicvecssesnsasnsss County, Alabama, and thercupon shall scll the Property to the highest bidder at
public auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s
deed conveying the Property. Lender or its designce may purchase the Property at any sale. Borrower covenants and
agrees that the procecds of the sale shall be applied in the following order: (a) to all expenses of the sale, including, but
not limited to, reasonable attorncys’ fees; (b} to all sums. .socured] by this Sceurity Instrument; and (c) any excess to the
person or persons legally entitled to it. | |

20. Lender in Possession.  Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in .:
person, by agent or by judicially appointed receiver) shail be antulad to enter upon, take possession of and manage the Property -
and to collect the rents of the Property including those past due, rﬁmy rents collected by Lender or the receiver shall be applied '

. first to payment of the costs of management of the Property and aallaau-an of rents, including, but not limited to, receiver’s fees,
premiums on receiver’s bonds and reasonable attorneys’ fees, and than to the sums secured by this Security Instrument,

21. Release. Upon payment of all sums secured by this Sar:urlly Instrument, lLender shall release this Security Instrument
 without charge to Borrower. Borrower shall pay any recordation costs.

22. Waivers, Borrower waives all right of homestead a&amphan in the Property and relinquishes alf rights of aurtaay
and dower in the Property.
23. Riders to this Sccurity Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each |such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
(Check applicable box(es)) _

1 Adjustable Rate Ridcr | Condominium Rider 2 - 4 Family Rider

Graduated Payment Rider Planned Unit Development Rider

XX ﬂ-[her[l} (Epggiﬁr} Bﬂllﬂﬂl‘l RidEI‘ |

BY SIGNING DELOW, Borrower accepts and agrecs to the icrms and covenants contained in this Security Instrument and in
C'!i any ridar(a} executed by Borrower and recorded with it.

§ Witnesses:

(Space Beiow This Line For Acknowledgament}

State df. Alabama

County of Jefferson

I, the undersigned, a Notary Public in and for said Caunty in said State,
hereby certify that Brian G. Foley and wife, Caralyn ﬁaley

whose names aresigned to the foregoing conveyance,; and wha are known to me,
acknowledged before me on this day that, being informed of the contents of this
conveyance, they executed the same valuntarlly on the day the same bears date.

Given under my hand and official seal this t l&lh da}r of March , 19 91 ,

My Commission Expires: 4/21/92 o /
TRotary Pﬁﬁﬁa

This instrument was pre 'rad.h + William H. Halbrooks
° preparel M 704 IndEpEndénce PlazaBirmingham, Alabama 35209
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BALLOON RIDER
(CONDITIONAL MODIFICATION & EXTENSION OF LOAN TERMS)

|

THIS BALLOON RIDER iz mude this March 18 , 1991 atvd is incorporated into and shall be
deswad toc amend and supplament the Mortgags, Dead of Trust or Dsed to Sscurs Dabt (the "Sscurity
Instrument™) of the ssms date given by ths undersignesd (the "Borrowsr™) to sscura the Borrowar's
Note to THE FRUDENTIAL HOHE MORTGAGE COHPANY, INC,. : {(the "Lender™} of
the zana date and covaring tha propesriy desoribaed i+ the Security Instrumsnt and locatad ati

gﬂﬂg MAURY DRIVE, HDDUEHI AL XB242 .
[Proparly Addras)

’ The interest rats stated on the Note is callaed *h- “"Nots Rate.™ Tha dats of thae Note i3 called
the "Nota Date.” I understand tha Lender may transfar the Notas, Seacurity Instrunent end this Rider.
Ths Lendar or snyone who takas the Note,; the Security Instrument and this Ridsr by transfer and who

is sntitlad to receive pavmants under the Nota iz called the "Notes Holdsr.™
I

ADDITIONAL COVENANTS. In addition to 'l:hull covanants and agreamants in the Security

Instrument, Borrower and Lender furthsr covenant and agres as follows (daspite anything to the
contrary contained in the Sacurity Instrument or tha Note):

1. Conditlonal Modiflcation and Extension of _Lnan Terms. At the Heturity dats of the Note
and Seocurity Instrument (the "Haturity Date™), I will be sbla to eaxtend tha Maturity Date to
April 1, 202l . » ond modify the Nota Rate to tha "Modified Fixed Rata™ deterwmined in
accordance with Section ¥ bslow if all ths conditions provided in Section 2 and 5 below ars met (tha
"Conditional Modification and Extension Option™). If those conditions sre not met, I underatand
that the Note Holder is under no obligaticn to irefirance or wodify the Nots, or to extand the

Maturity Dats, and that I will have to repay the Note from my own resources or find a lender willing
to lend ma tha money to repay the Motas,.

2. Conditions to Option. If I want to exsrcice the Conditional Modification and Extension
Option at maturity, certaln conditions must bae wet s of the Maturity Date. Thess conditions ara:
(1) I must still ba the ownar end ccoupant of the property subject to the Security Instrument (the
"Proparty"}; (2) I wmust be currant in my monthly paynants and cannot hava bssn mora than 30 days
, lats on any of the 12 zcheduled monthly payments imwsdistely preceding the Maturity Datae; (3) the
Modifisd Hotes Rate ocwnnot be mors than b pur:.n{-gnipuintl above tha Note Rmte; (4) I wust make
- @ writtsn requast to the Note Holdsr as provided in.Section 5 below; (5) the lien of the Sacurity
Instrument must be a first sand prior lisn agatnst tha Property; (&) I must provide tha Hote Holdet
avidence satisfactory to it that the rights of tha ownars of other security intsrests against the
Property are subordinate to the rights of the Nota Holdar, may includs among othsr things
subordination sgresmants and title insurance endorséments In forms acceptable to tha Note Halder} snd
(7) 1f thars ars sny other sscurity interasts -nnu-q-ring the Proparty, I must satisfy and comply
with all other requirsments of the NMote Holder for wortgages with subordinste financing, which .
may include requirsmants of tha Faderal National Mortgags Association or the Fadaral Homs Loan
Mortgags Corporation in affesct st tha tins of Hntur*ty.

3. Calculating the Modlfied Fixed Rate. The t‘odlfi-:l Nots Rate will be a fixed rats of interast

squal to ths Fedaral Naticnal Mortgage Assoclation's raquired net vield for 30-year fixed rate
mortgages subject to a 60-day mandatory dalivary commitment, plus ons-half of one parcent (8.5%),
rounded to the nearest one-aighth of one parcent {0,125%) (the "Modified Note Rate™). Thea requirad
net yield shall ba tha appliceble net yield in sfféct on tha date and time of day that I notify the
Nots Holdar of wmy slacticn to exarcise tha Conditional Modificstion and Extension Option. If this
requirad net yisld 1s not available, tha Note Holdar will determine the Modified Note Rata by using
comparable information. '
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4. Caiculating the New Payment Amount.. Previded the Kodified Note Rete as calculsted in
Section 3 abova is not greater than 5 percentage points above the Note Rats and all other conditions
required in Section 2 above ars satisfied, the Note 'Holder will determins the amount of the monthly
payment thet will be sufficlent to repay in full (a} the unpaild principal, plus {b) sccrusd but unpaid
intarast, plus (c) all othar sums I will owe undsr the Note and Security Instrument on the Haturity
Date (assuming my monthly payments than ars currsnt, as requirad under Ssction 2 sboval, over tha
renasining extendad term at the Modifisd Note Rats in squal monthly paymants., Tha result of this

calculation will be the new amount of my principal and interast payment avary month until the Mots i3
fully paid. H

5. Exercising the Conditional Mcdlification and Extension Option. The Note Holder will notify
me at leust 9¢ but not more than 120 calandar days in advanca of the Maturity Date and advise me of
the principal, scorued but unpaid interast, and all other sums I aw saxpected tc owa on tha Maturity
Date. Tha Nots Holder also will sdvize wme that I miy sexarcissa the Conditional Modification and
Extension Option 1f tha conditions in Section 2 ahova ars wmet. The Note Holder will provide my
payment record information, togethar with the nams, 'title and sddress of tha parson representing the
Mote Holder that I must notify in order to axerciss ths Conditional Modification and Extension
Option. If T seet the conditions of Seciion 2 above, I may axerclse the Conditional Mcdification
and Extension Option by notifying the Hote Holder no later than 45 calandar days prior to the
Haturity Date. The Note Holder will ealoulate the fixed Modifiad Nots Rate based upon the Federal
Matlonal Moripgags Asssoistion's spplicabls published requirsd net yield in sffect on the datas
notification iz received by tha Mata Holder and as islculated in Section 3 above. I will then have
30 calandsrr days to provide the Note Holder with acdeplable proof of my regquirad ownership,
ccoupancy snd property lisn status. Befors tha Maturity Date thae Note Holder will advise me of the
naw intarast rata (the Modifiasd Hote Rate), new monthly payment amount snd a date, tiwe and place
st which I must appasr to szign sny documents required to complats the required note wodification
and Maturity Date sxtension. I undsrstand thas Hntl!Huldir will chargs na a $250 processing fas
and the costs assooisted with updating the title insurance policy, if sny.

oW ,»Bor cepts and Inrii: to tha terms and covenants contained in this

(SEAL? |1'U*f\ . hthﬁ1iﬂ. :
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