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MORTGAGE

THIS MORTGAGE (*'Seccurity Insirument'’) is given on Iyarch 1 . + '

TR _ :
DAVID LEE MYRICK, and 1%?hw§rnfﬁh§§wﬁrﬁy PRIt is given to

AT . ' .
COAT8 & CO., INC o , which Is organized and existing
STATE OF ALABAMA | '

3021 LORNA ROAD, SUITE 100, BIRMINGHAM, ALABAMA 3324 Berm).
Borrower owes Lender the principal sum of ONE HUNDRED  SEVENTEEN THOUSAND FIVE HUNDRED

under the laws of
and whose address is

) FIFTY AND 00/100 Doilars (U.S. $117 ' 550.00 ). This debt is evidenced by Borrower's note
dated tie same date as this Security Insirument (**Note’), which provides for monihly payments, with the full deb, il nod

paid earlier, due and payable on April 1, 2006 . This Securily Instrument
securcs 10 Lender: () the repayment of the debi evidenced by the Note, with interest, and all renewals, exlensions and

modifications; (b) the paymeni of afl other sums, with interest, advapced under paragraph 7 lo profect ihe sccurily of this
Sccurily Instroment; and (¢} the performance of Borrower’s covenanls and agreements undler (his Security Insirument and
ihe Note. For this purpose, Borrower does hereby morigage, gmm‘l and convey to Lender amd Lender’s suceessors and
assigns, wilh power of sale the following described property located in SHELBY Couniy, Alabama:

" ' LOT 33, ACCORDING TO THE MAP AND SURVEY OF RIVERCHASE COUNTRY °
. i1 GLUB, FIRST ADDITION, PHASE II, AS RECORDED IN MAP BOOK 8, '~
PACE 166, IN THE PROBATE OFFICE OF |SHELBY COUNTY, ALABAMA,

¥

THE RIDER WHICH IS ATTACHED HERETC AND IS MADE A PART HEREOF
JUST AS IF THE SAME APPEARED IN THE BODY OF THIS MORTGAGE,

>

which has the address of | 1056 CHERRY, BARK COUﬂi.T ' ' BIRMINGHAM '

Alabarh: 35244 (“Property Address™);

I1ZIF Codal

TO HAVE AND TO HOLD this properly unto Lender and Lender’s successors and assigns, forever, fogether with
all the hinprovements now or hercafter erecied on the propery, and all easements, rights, appuricnances, remts, royallics,
mineral. oil and gas rights and profils, water rights and stock and 'all fixiures now or herealter a pani of the properiy.
All replacements and additions shall also be covered by this Security Instrument. Al of the forcgoing is referred lo in

this Securlty Instrumnent as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seisc‘g;l of the esiale hereby conveyed and has the riglt 1o
morlgnge, grat and convey the Property and that the Property is' unencumbered, except ot encumbrances of record,
Borrower warranis and will defend generally the tille 1o the Properly against all claims and demands, subject (0 any

encumbrances of record, |
"THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis with
limlied varintions by jurisdiction 10 constitule a uniform security instrument covering real properly.

Form 3001 12/83
Amendsd 5/87

ALABAMA —Single Femity — FNMA/FHLMC UNIFORM INSTRUMENT
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UNIFORM COVENANTS. Dorrower and Lender covenanl nm.' agrec as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promplly pay when due
the principal of and interest on the debl evidenced by the Note and any prepayment and late charges due under the Nole.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrawer shall pay
to Lender on the day monthly payments are due under she Note, until the Note is paid in full, a sum {"Funds™) equal lo
onec-twelfth of; {(a) yearly taxes and assessments which may aitaip priority over this Security Instrument; (b) yearly
leaschold payments or ground rents on the Property, if any; (c)|yearly hazard insurance premiums; and (d) yearly
mortgage insurance premivms, if any. These items are called “escrof items.” Lender may estimaie the Funds duc on the

. basis of current data and reascnable eslimates of future escrow liems.

| The Funds shail be held in an Institution the deposils or-accounts of which arc insured or guaranteed by a federal

or stale agency (including Lender il Lender Is such an institulion), Lender shall apply the Funds Lo pay the escrow {tems,
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law pﬁ\lu Lender to make such a charge. A charge assessed
by Lender In connection with Borrower's entering into this Security Instrument to pay the cost of an independent (ax
reporting service sha!l not be a charge for purposes of the preceding yentence. Borrower and Lender may agree in wriling
that interest shall be pald on the Punds. Unless an agreement is made or applicable law requires interest to be pald,
Lender shall not be required to pay Borrower any Interest or eardings on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds showing credits and debits to the Funds and Lhe purpose for which

~ each debit to the Funds was made, The Funds are pledged as additional securily for the sums secured by this Security
Instrument.

{f ihe amount of the Funds held by Leader, together with thl future monilily payments of Funds payable prior to
the due dates of the escraw items, shall exceed the amount required lo pay the escrow items when due, the excess shall be,
a1 Dorrower's option, cither promptly repaid to Bosrower or credited to Borrower on monthly payments of Funls. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay (o Lender any
amount necessary to make up the deficiency in one or more paymenis as required by Lender.

Q0 Upon payment in ull of ali sums secured by this Sccurity Instrument, Lender shatl promptly refund lo Dorrower

f: any Funds held by Lender. If under paragraph 19 the Properly is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Properly or its acquisition 'Ihy Lender, any Funds held by Lender at the time of

&2 application as a credit against the sums secured by this Securily Instrument.
__ 3. Application of Payments. Unless applicable law provides otherwise, all paymenis received by Lender under
gpdrag'mphs | and 2 shall be applied: first, to late charges due under the Note; sccond, to prepayment charges due under the
Note: third, to amounts payable under paragraph 2; fourth, tointerest due; and last, to principal doe.

| . 4, Charges; Liens. Borrower shall pay all iaxes, assessments, charges, fines and impositions atiribulable to the

Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
gﬂqﬂuwer shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall

- pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts

~{o be paid under this paragraph. I Borrower makes these payments irectly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. |

o Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)

agrees in wriling to the payment of the obligation secured by the lien in a manner acceplable 1o Lender; (b) coniests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate (o
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agrecment satisfactory to Lender subordinating the Hen to this Sccurity Insirument. If Lender determines that any part of
the Property is subject 1o a lien which may attain priority over this Security Instrument, Lender may give Dorrower »
nolice identilying the lien. Borrower shall satisfy the lien or take one br more of the actions set forth above within 10 days
of the giving of notice. E

8. }azard Insurance. Dorrower shall keep the improvements now existing or hereafler erected on the Properiy
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unrcasonably withheld,

Al insurance policies and renewals shall be scceptable to Lender and shall include a standard morigage clause.
Lender shall have the right 10 hold the policies and rencwals. If Lender requires, Borrower shafl promptly give to Lender
atl receipis of paid premiums and renewal nofices. In the event of loss, Borrower shall give prompt notice to {he insurance
carrier and Lender. Lender may make proof of loss if not made prompily by Borrower.

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoratlion or repair
of the Properly damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s sccurily would be lessened, the insurance proceeds shall be
applied 10 the sums secured by this Security Instrument, whether or not then due, with any excess paid lo Borrower. i
Borrower abandons the Property, or does not answer within 30 days a notice from Lender thal the insurance carrier has
offered to settle s claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to l*tj"._tlil‘ or restore
the Property or to pay sums secured by this Security Instrument, whether or nol then due. The 30-day period will begin
when the notice is given. ' |

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
posipone the due date of the monthly payments referred to in paragraphs 1 and 2 or change (he amount of the payments. iIr
under paragraph 19 the Property it acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by Lhis Security
Instrument immediately prior to the acquisition. | _

6. Preservation and Maintenance of Property; Leaseholds, 'Borrower shall not destroy, dnmag.r. or substantially
change 'l‘lé Properly, allow the Property to deteriorate or commit waste. If this Security Instrument is on 2 leaschold,
Borrower shall comply with the provisions of Lhe lease, and if Borrower acquires fee title to the Property, the leasehold and
fee tille shall not merge untess Lender agrees to the merger in writing, | _

1. Protection of Lender's Rights in the Property; Morigage Insurance. If Borrower I'ml!: lo perform the
covenants and agreements contained in this Security Insteunient, or thereisa legal proceeding that may significantly aflect
Lender's rights in the Property (such as a proceeding in bankrupicy, probate, for condemnation or (0 enforce .llv:f! or
regulations), then Lender may do and pay for whatever is necessary (o protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority nv:rillus Securily
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take aciion under this paragraph 7, Lender docs not have to do so.

| Any amounis disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Dorrower

requesting payment.

. . y
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If Lender required mortgagd insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurarice in effect until such lime as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s wr-iuen agreement or applicable law.,
‘!. Inspection. Lender or its agent may make reasonable ‘entries upon and inspections of the Property. Lender ‘
shall give Borrower notice at the time of or prior 16 an inspection spacifying rcasonable cause for the inspection. |
9. Cond_emnltiun. The: proceeds of any award or claim foy damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, ot for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. | BI
In the event of a 101a] taking of the Property, the proceeds! shall be applied to the sumas secured by this Security
Instrument, whether or not then due, with any excess paid to Bordower. In the event of a partial taking of the Properiy,
unless Borrower and Lender otherwise agree in writing, the sums sécured by this Security Instrument shall be reduced by
the amount af the proceeds multiplied by the following fraction: () the 1otal amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be ’
paid to Borrower. _ _ | | i
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle s claim for damages, Borrower fails to respond to Lender within 30 days after the date (he notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration of repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.
Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such payments.
10. Borrower Not Released; Forbsarance By Lender Not a Waiver, Extension of the time for paymenl or
modiSication of amortization of the sums secured by this Security Instrument granied by Lender to any successor in
interest of Borrower thall not operate to release the liability of the original Borrower or Borrower’s successors in interest,
Lender shall not be required to commence proceedings against any successor in intercst or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any fprbearance by Lender in exercising any right or remedy
shall not be a waiver of or preciude the exercise of any right or remedy.
11. Successors and Assigns Bousd; Joint and Several Lisbility; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Sscurity Instrument only 10 mortgage, grant and convey 1
that Bocrower’s interest in the Property under the terms of this Security Instrument: (b) is not personally obligaled to pay |
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to exiend, |
modily, forbear or make any sccommodations with regard to the terms of this Security Instrument or the Note without -
that Borrower’s consent, |
- 12. Loan Charges, If the loan secured by this Security Instrument is subject to a law which sets maximum Joan
charges, snd that law is finally interpreted so that the interest or other loan charges collected or (o be collected in
" econnection with the Toan exceed the permitied limits, then: ‘(a) dny such loan charge shall Fé'i«?dﬁé‘ed'by‘iﬁé“lmﬂﬁ'ﬁr“"w .
necessary to reduce the charge 1o the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may ghoosc to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. if a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13, Legislation Affecting Lender's Rights. If enaciment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according 1o its terms, Lender, at its option,
may require immediste payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
. paragraph 17. ' |

14. Notices. Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing i1 by first class mail unless applicable law requires use of another method. The notice shall be directed (o the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
. first clags mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
- provided for in this Security Instrument shall be deemed to have becn given to Borrower or Lender when given as provided
= inthis paragraph. ;

- '15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
v© ‘Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Mote
" which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. |

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or 8 Beneficial Intevest in' Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferved and Borrower it not a natural
person) without Lender’s prior written consent, Lender may, &1 its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibiied by
federlal law as of the date of this Security Instrument. IJ |

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay a)l sums sccured by
this Security Instrument. If Borrower fails 10 pay these sums prios 10 the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, [f Borrower meets cértain conditions, Borrower shall have the right to have
enforcemant of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days {or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant 10 any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions arc that Borrower:
(a) pays Lender all sums which then would be due under this Sccurity Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenanis or agrecments; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited 10, reasonable attorneys’ foes; and (d) takes such action as Lender may
reasonably require 10 assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
cbligation to pay the sums secused by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the I:IT of acceleration under paragraphs 13 or 17.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19, Acceleration; Remedies. Lender shall give notice 10 Botrower prior (o acceleration lollowlng Borraower's hreach
of any covenant or agreemeni in (his Security Instrument {but not prior 10 acceleration under paragraphs 13 and 17 unless
applicable law provides otherwise). The notice shall specily: (a) the defaull; (b) the action required (o cure (he defauli;
{c) a daie, nol less than 30 days from the date 1he nolice is given (o Borrower, by which the defauli must be cured; and
(¢} thai failure to cure the default on or before the daie specifibd in the wolice may resull in acceleration of the sums
secured by this Security Instrument and'sale of the Properiy. The nofice shail further inform Borrower of the right to
reinstate afier scceleration and the right to bring s court sction to sssert the non-existence of a default or any other delense
of Borrower 1o scceleralion and ssale, 1 the defaull is not cured 'Inn or before the date specifled in the notlce, Lender ai
iis oplion may require immediate payment in full of all sums secured by this Securily Instrumen! withow! further demand
and may Invoke the power of sale and any other remedles permitied by applicable law. Lender shall be entitled to colleci

all expenses incurred in pursuing the remedles provided n this paragraph 19, including, bul not limiled 10, reasonable
atiorneys’ fees and costs of tllle evidence. -

If Lender invokes the power of male, Lender shall glive a e]:p}' of s notice 10 Borrower in the manner provided in

paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in - .

SHELRY Couniy, Alabams, and thereupon shall sell the Property (0 (ke highest bidder at public
auction al the front door of the County Courthouse of this County. Lender shall deliver (o the purchaser Lender's deed
conveying the Property. Lender or its designee may purchase the Properly at any sale. Borrower covenanis and agrees
that the proceeds of the sale shall be applied In the following order: (a) 10 all expenses of the sale, including, bul not
limited (o, reasonable nitorneys® fees; (b) to all sums secured by this Securlty Instrument; and (¢) any excess to the person
or persons legally enfitled to i, -

20, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled 1o enter upon, take possession of and manage
the Property and to collect the rents of the Property including those past due, Any rents collected by Lender or the
receiver shall be applied first to payment of the costs of managcrr*ent of the Property and collection of rents, including,
but not limited to, recelver's fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums
secured by this Security Instrument. ' .

21. Release, Lipon payment of all sums secured by this Security Instrument, Lender shall release 1his Secunty Instrument
without charge to Borrower, Borrower shall pay any recordation' costs.

22. Walvers. Borrower waives al! rights of homestead exemption in the Property and relinquishes all rights of curlesy
and dower in the Property. -

23, Riders (o this Security Instrument. I one or more ridcr# are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider{s) were a part of this Security Instrument.
[Check applicable box{es)] 1

Adjustable Rate Rider -~ [ ] Condominium Rider [] 14 Family Rider

Oraduated Paymeat Rider El Planned Unit D¢velopment Rider

| Other(s) [specify] - ‘l
“ e BY SIGNING BELOW; Birfower scoepts and agieed io the tdrms'and covenanis contained In'this Security IRstrament >
and in any riler(s) executed by Borrower and recorded with n, .

Witnesses:

-

S'i‘hTE OF ALABAMA, JEFFERSON | County ss:

Onthis 1gt .  dayof ' March . .19 91 ,I, J. DAN TAYLOR

a Notary Public in and for said county and in sald state, hereby ceftify that DAVID LEE MYRICK, and wvife,

SHIRLEY A. MYRICK 1, whose name(s) aAre signed 10 the
foregoing conveyance, and who are known to me, acknowledged before me that, being informed of the .
contents of the conveyance, T he ¥ executed the same voluntarily and as thedir act on the day the same
bears date. -

Given under my hand and seal of office thisthe  1st vof cch , 1991

My Cqmmiﬁiun expires: 8726/ 94

_ L 7 Ny - i
AN TAYLOQR Yo bk |

This Instrument was prepared by J. DAN TAYLOR, 3021 LORNA ROAD, SUITE 100, BIRMINGHAM,

| ALABAMA 35216
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PLANNED UNIT DEVELOPMENT RIDER

Tins PLANNED UNIT DFEVLLOPMENT RIDEK 15 made this ...... [..l.ﬁ.t. ......... davol . Maxch ... ... 18) ..

and is incorporaied into and shall be deemed (0 amend and suppi:rmfnl the Mongage, Deed of Trust or Secunty Deed (the
“Security Instrument™) of 1he same date, given by the undemsigned (the * Borrower™) 10 secure Borrower's Note 1o ...
rrnrssnsannd 0T - ST L+ T 5 . | ¢ OO U SUOUOTTOURTVRSOTUOOOORRPPRRRRY | { T - . 2
of the some dsic und covering the Property described tn the Securny Ii-nstrumr.m and located at:

....l!l.‘iﬁ...I:HERRY...nm‘.J:ﬂ.URI...".B.IRMIHQHA.H;...A ABAMA 302484 e

Fiooeny AODIesL

The Property includes, but is not limited 10, a parcel of land imprnvtéﬁ with a dwelling, together with other such parcels and

ceriain commaon areus and faeilivies. as deseribed 1n ... MAP__AND. SURVEY. OF . BRIVERCHASE . COUNTRY. ..
 CLUB.. FIRST. ADDITION. PHASE.I1.. AS RECORDED IN MAP BOOK 8, PAGE 166

. FN.THE.PRORATE. QFFICE OF SHELBY COUNTY, ALABAMA S

o WDreclarenon™). The Pronetny s 8 mart of  pIanned omit Gevelopmont KAOWA 25 oo

RY CL
R RIVEBGHASE COUNTRY CLUB v . ormeammmimsmsnsomcsrmnon i

(the *PUD"). The Property aiso includes Rorrower's interest in the inmeuwn:n associztion or equivalent entity owning or

manaping the common sreas and facilities of the PUD (the “Owners Assocision™) and the uses, benehils and proceeds of

. | .
Borrower's inieresl. | . ,

PUD COVENANTS. In addition (o the covenanis and agreements made in the Secunity Insirument, Borrower and
Lender {uriher covanant and agree as follows: |

A. PUD Obligations. Borrower shall perform all of Borrower's oblipations under the PUD's Constiuent
Documents. The “Constituent Documents™ are the : (i) Dt:lll’lliﬂﬂ;‘. (ii) articles ol sncorporaticn, trust INSIFUMeEn! Or any
equivalent document which creates the Owners Association: and (iii} any by-laws or other rules or regulanions of ihe Owners
Associshion. Borrower shall promptly pay, when due. all dues and assessments ymposed pursuant i6 the Constituent
Documents. '

. B. Hazard lnsurance. So Jong as the Owners Association maintains, with a penerally accepied snsurance carrier, 2
“master” or "biapket” policy insuring the Property which i satisfactory to Lender and which pravides msurance coverage
in the smounis. for the periods, and against the hazards Lender requires, including fire and hazards included within the term
“extended coverage.” then: |

(i) Lender waives the provision in Uniform Covenant 2 for the monthly pavment to Lender of one-twellth of
the yearly premism instaliments for hazard insurance on the Propeny; and
(ii} Borrower's obligation under Uniform Covenant § 1o.mainiain hazard insurance coverage on the Property i
deemed satished 10 the exient that the required coverage is provided by the Owners Associstion policy.
Borrower shal! give Lender promp: notice of any lapse in required hazard insurance coverage provided by the master
or blankei pohey.
In the event of a distribution of hazard insurance proceeds in liev of restoration or repair folowing a loss to the

. Property ar to common areas and {acilities of the PUD. any prn-l'::edi pavable 10 Borrower are hereby assigned and shall hemf
psid 10 Lender. Lender shall apply the proceeds 1o the sums secured by the Secunty Instrument, with any excess paid 10

w=e] BorTower, |

E C. Public Liability Insurance, Borrower shall take such lc'*lliuni as may be reasonable 1o nstre that the Owners

Association maintans a public liability insurance policy acceptable in form, amount, and extent of coverage 10 Lender.
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‘c_‘._?'nl D. Condemnation. The proceeds of any award or claim for damages. direct or consequential, pavable 1o Borrower in
&~ cnnnection with any condemnation or other 1aking of all or any pan of the Propeny or the common areas and facilitses of the
PUD, or for any conveyance in litu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall
be applied by Lender 10 the sums secured by the Secunty Instrument a3 provided in Uniform Covenant ¢.
E. Lender's Prior Consent. Borrower shall not, except afier notice to Lender and with Lender’s Prior writicn
E consent, either partition or subdivide the Property or consent 10 |
(i} the abandonment or rermination of the PUD, except for abandonment or 1ermination requived by law in the
case of substantial destruction by fire or other casvalty or in the case of a 1aking by condemnation or eminent domain,
(ii) anv amendment 10 any provision of 1he “Constituent Documents” if the provision 1s for the express benefil
of Lender: ‘
i) rermination of professionsl management and assumption of seif-management of the Owners Association;

or ,
(iv) sny action which would have the effect of rendering the public liability.insursnce coverage maintained bv -
the Owners Association unacceptable 10 Lender. B . l
F. Remedies. If Borrower does not pay PUD dues and assessments when due. then Lender may pay them. Any
"amounts disbursed by Lender under this paragraph F shall bocome additiona! debt of Borrower secured by the Securny
Instrument. Unless Borrower and Lender sgree to other terms of payim:m. thesc amounts shall bear interest from the date of
ditbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower fequesting payment.

- BY Slqﬂmc. BELOW, Borruwér accepis and sgrecs 10 the terms and pr

- e Sl
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