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MONCLS & S4ARD, PL.”

“SGORLEY,

S ——ee— [Space Above This Ling For Reconding Data)

MORTGAGE

. THISMORTGAGE (“Security Instrument™)is given o v.......FEREHAEY o doornrsriorrmcsnsvvinsnns s .
19..9)... The graniof is ..... G8EQIYR. ola... BEDURPRA.. AN MIRAELLE A WOMAR Lo rrriereanssierirennecs s snmanins s S
.......................... e eseomssrseneenetonesstssssparsavasranensennes ' BOITOWEL™). This Security Instrument is BIVER 10 oiimninaisisnssnirasiecs

- Gagtle Mortgags. CorPoration .. fesesssenssnnssnsnssecssers , which is organized and existing

under the laws of ........ DB AWAT . ..o verisriisssemrrorrressrarisasnsssnsssan o and Whose BOATESL IS o.ocmeerieiiecrmrecrnrsresnsmssanssinsoss remserrass
Post. OEfice. Rax. 2783 Birwiaghams. Alabama.. . da208 52082 st . (“Lender™.
Borrower owes Lender the principal sum of Ningty=Rine. Thousand. Tve. Bundred.and NollWQmmmmmnrmmn.
T e mme———————— e . Dollars (U.S. $.92.,.200.00............ }. This debt is evidenced by Borrower's note
dated the same date as this Security lmtmmﬂﬂ {“N%:"I. whicﬂi provides for monthly payments. with the full debdt, if not
paid earlier, due and payable on eentiareh 1, 2021 . T This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under psragraph 7 to protect the security of this

{

Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s successors and

assigns, with power of sale, the following described property located in .......... Shelby, . ... County, Alabama:
Lot 19, according to the map of Southiake Townhomes, as recorded in Map Book 12

page 78 in the Probate Office of Shelby County, Alabama:

LESS AND EXCEPT the Weaterly 2.00 feet thereof; being more particularly described

as follows:

Begin at the Southwest corner of Lot 19 of gdid Southlake Townhomes and run thence
South 68 degrees 10 minutes 30 seconds East ilong the South line of Lot 19 for

2,01 feet to a point; thence run North 28 degrees 0% minutes 54 seconds East for

a digtance of 117.48 feet to a point on the qoutherly right-of-way line of Lake
Valley Drive; said point being on a curve, curving to the right in a Northwesterly
direction, having a radius of 237.14 feet, arl arc of 2.04 feet and a central angle

of 0 degrees 29 minutes 36 seconds; thence run North 50 degrees 09 minutes 24 seconds
West along the chord bearing of said curve fdr a chord distance of 2.04 feet to

the Northwest corner of said Lot 19; thence run South 28 degrees 09 minutes 54
seconds West along the common line of Lots 19 and 20 of gaid subdivision for a
distance of 118.12 feet to the point of beginning.

Mineral and mining rights excepted.

THIS 1S A PURCHASE MONEY MORTGAGE. ' ' v

|
which has the address of ... 4354 Lake Valley Drive ... P Lrmingham e .
[Sweet) (City)
Alsbama .......... JI284, ... rserersareens (“Property Address™);

ll'

To HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with all
the improvements now or hereafter erected on the property, and all easements, rights, appurtenances, rents, royaities,
mineral, oil and gas rights and profits, water rights and stock arid all fixtures now or hereafter & part of the property. AH
replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrumént as the “Property.” |

| :

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title 1o the Property against all claims and demands, subject to any
encumbrances of record. :

[ |
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-vniform covenants with

limited variations by jurisdiction to constitute a uniform security instrument covering real property.

ALABAMA—single Family—FNMA/FHLMC UNIFORM INSTRUMENT —STM 8/87 Form 3001 12/83
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;. - UNIFORM COVENANTS. Borrower and Lender covenant knd agree as follows:

B 1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due

> the principal of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the Note.
- 2. Funds for Taxes and Insurance. Subject to applicabldiaw or to a written waiver by Lender, Berrower shall pay
to Lender on the day monthly payments are due under the Nntei':ntil the Note is paid in full, 2 sum (“Funds™) equal to
one-twelfth of: {a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; {c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any, These items are called “esérow items.” Lender may estimate the Funds due on the
basis of current data and reasonabie estimates of future escrow items.

' The Funda shall be held in an institution the deposits or unts of which are insured or guaranteed by a federal
or state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. A charge assess-
ed by Lender in connection with Borrower’s entering into this ity Instrument to pay the cost of an independent
tax reporting service shall not be a charge for purposes of the pi ing sentence. Borrower and Lender may agree in
writing that interest shall be paid on the Funds. Unless an aq"eement is made or applicable law requires interest to
be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Bor-
rower, without charge, an annual accounting of the Funds shgwing credits and debits to the Funds and the purpoee

for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by this
Security Instrument. ‘

I
If the amount of the Funds held by Lender, together wi};he future monthly payments of Funds payable prior to

BOOK  JJ2Puck
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the due dates of the escrow items, shal! exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or ¢ ited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the edcrow items when due, Borrower shall pay 10 Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is' sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquis:itinn by Lender, any Funds held by Lender at the time of

" application as a credit against the sums secured by this Security Instrument.

- 3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under

. . paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the

~ Note; third, to amounts payable under paragraph 2, fourth, to interest due; and last, to principal due.

2 4. Charges; Liens. Borrower shall pay all taxes, assesstnents, charges, fines and impositions attributable to the
.- Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
" Borrower shall pay these obligations in the manner provided in phmgrnph 2, or if not paid in that manner, Borrower shall

pay them on time directly to the person owed payment. Borrowet shall promptly furnish to Lender all notices of amounts
fi . to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender

v, ) receipts evidencing the payments. "

Borrower shall promptly discharge any lien which has pr ority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the licn in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the hen in, legal proceedings which in the Lender's opinion operate 1o
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the Jien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain prionty over'this Secunity Instrument, Lender may give Borrower 8
notice identifying the lien. Borrower shall satisfy the lien or take bne or more of the actions set forth above within 10 days
of the giving of notice. |

5. Hazard Insurance, Borrower shall keep the improvéments now existing oy hereafter erected on the Property
insured against loss by fire, hazards included within the term “‘exténded coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld. |

All insurance policies and renewals shall be acceptable th Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requices, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shatl give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made prj-mptly by Borrowzr.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender's secursity would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whethér or not then duc, with any cxcess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has

offered to settle a claim, then Lender may coliect the insurance p 5. Lender may use the proceeds to r:gair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds fo principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
frora damage to the Property prior to the acquisition shall pass 10 Lender to the extent of the sums secured by this Security
Instbument immediately prior to the acquisition. i

&. Preservation and Maintenance of Property; Lmehnldl. Borsower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borfmwcr acquires fee title to the Property. the leasehold and
fee title shall not merge unless Lender agrees to the merger in Writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails 10 perform the
covenants and agresments contained in this Security Instrument, 'or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankrupicy, probale, for condemnation or 1o enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's nghts
in the Property. Lender’s actions may include paying any sums sccured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have todo so. ‘

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to otherterms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

reguesting payment. ,
|
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Borrower shall pay the premiums required to maintain the insurhnce in ¢ffect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim "nr damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, 'or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the procael!s shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to wer. In the event of a partial taking of the Property,
unless Borrower and Lender otherwisc agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following i'rm::tiznv"T (a) the total amount of the sums secured immediately

If Lender n:qui‘red mortgage insurance as a condition oltn:kin; the loan secured by this Security Instrument,

before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers (o
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at itg option, cither to restoration or repair of the Property or
10 the sums secured by this Security Instrument, whether or not then due. d
Unless Lender and Borrower otherwise agree in writing, any application of procesds to principal shall not extend or
postpone the duc date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
10. Borrower Not Released; Forbearance By Lender Not & Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Swuhty Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence procecdings agains{ any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest, Anj forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.
11. Successors and Assigns Bound: Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (8) is co-signing this $ecuril3r Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees thit Lender and any other Borrower may agree (o extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower's consent.
12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which scts maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may ¢© to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as s
partial prepayment without any prepsyment charge under the Note.
13. Legisiation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
ay require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
rmitted by paragraph 19. If Lender exercises this option, Lcndelr shail take the steps specified in the second paragraph of
ra h17.

P mlp:l. Notices. Any notice to Borrower provided for in th{s Security Instrument shall be given by delivering it or by

Emailing it by first class mail unless applicable law requires use. of another method. The notice shall be directed to the

O \JProperty Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by ,

"6 rat class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any nqtim:
mprnvid:d for in this Security Instrument shaill be deemed to have been given to Borrower of Lender when given as provided

éin this paragraph.

a2

ey,

15. Governing Law; Severability. This Security Inlttﬂannt shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Secunty Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument of the Note
‘which can be given cffect without the conflicting provision. To this end the provisions of this Security Instrument and the

. Note are declared to be severable. L

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Secunty Instrument.
17. Transfer of the Property or a Beaeficial Iaterest in Borrower. If all or any part of the Property or any

‘7 interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural

.person) without Lender's prior written consent, Lender may, atlits option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by

1. federal law as of the date of this Security Instrument. |

FL

y Il Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shail provide a period
of' not less than 30 dsys from the date the notice is delivered or mailed within which Borrower must pay all sumns secured by
this Security Instrument. If Borrower fails to pay these sums pridr to the expiration of this period, Lender may invoke any
remedics permitted by this Security Instrument without further notice of demand on Borrower, ‘

18. Borrower's Right to Reinstate, If Borrower meets Ecrmn conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other penud s
applicablé law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b} entry of a judgment enforcing this Security Instrument. Those conditions are that Bormw
(a) pays Lender gll sums which then would be due under this Security Instrument and the Note had no mdﬂmon
occurred; (b) cures any default of any other covenants or qréemmu; (c) pays all expenses incurred in enforcing this
Security Instrument, inchnding, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property md Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upocn reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.

|
!
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NoN-UNIPORM COVENANTS. Borrower and Lender fusther covenant and agree as follows:
o 19. Acceloration; Remedies, Londer shall give ummmmmm
beeach of any covenant or agreemant in this Security Mmmhm*mn-ﬂﬂ

nnlunplmmhwmﬂMM}.mwﬂthdmmmmmmmrqlhlum&t
| Mult;(:)um.notlu:muaomm&mmmuﬁmmmu.w-mmm-uhm

and (d) that failure to cure the default on or befors the date | in the notice may resnit in acceleration of the sums
secured by this Security Instrument and sale of the .mmmwmmdmmu
| reinstate after iaccelerntion and the right to bring & court hmmmxlu-udldduhwmm

,ﬂfmﬂﬂnmwmmmmnlmllthdmdth cured on or befors the datt specified in the notice, Lender
_Itluoptlonmrnquiulm-odimmthﬂdin secured by this Security Instrument without farther
mehmthﬂﬂMmmwmhwhw.MMhnﬂﬂu
mlluullupauulmrrdllmmmmhmmmm“mmmu
reasonsable attorneys’ fees and costs of title evidence.
lflanderllwl:uthmuol-h,mmdvllmdlmwmuhm“wu

person, by agent or by judicially appointed receiver) shall beé entitled to enter upomn, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver's fees, premiums on receiver's bonds and attomeys' fees, and then to the sums secured by
this Security Instrument.

- 21, Release, Upon payment of all sums secured by this Security Instrument, Lender shall relesse this Security
- Instrument without charge to Borrower. Borrower vhall pay any recordation costs.
_ 21. Walvers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
Os 3 curtesy and dower in the Property.
N H.Ridmhthlswtylmmt.lfnncmmmMmmmwwmwmwﬂth
7 \bis Security Instrument, the covenants and agreements of esch such rider shall be incorporsted into sac sha!l amend and
- supplement the covenants and agreements of this Security|Instrument as if the rider(s) werc a part of this Security
v.  Instrument. [Check applicable box(es)]

[] Adjustable Rate Rider Condominiuin Rider 2-4 Family Rider

&
AN, -
’ _ g 20. Landar in Possesslon. Upon scceleration undef paragraph 19 or abandonment of the Property, Lender (in
g

] Graduated Payment Rider ) Planned Unit Development Rider
[X] Other(s) fapecify] FNMA/FHLMC MORTGAGE SECURITY DEED RIDER

Witnesacs '
_ MJ%——M
rarolyn (4. umpp —firrererer
U — — e (3eal)
—{Oreower
[Spece Bolew This Ling Por Acknewiedgment) —— e
STATE OF ALADAMA, Jefferson | County sa:
Onthis 7th day of February 19 91 1, the undersigned
a Notary Public in and for saki county and in said state, hereby certify that
Carolyn J. Schumpp ol () is ianod 10 the
foregoing conveyance, and who ia known to! me, acknowledged before me that, being informed of thy
contents of the conveyance, she executed the same voluntarity and a5 her ct on the day the same
bears date. /
Given under my hand and seal of office this the 7th / of Febhruay , 1991
'y | / //
My Commission expires: ' I‘ i’
WAl i oy’ § gt S
11/09/94 Tone W fragp ot —
This instrument was prepared by ‘

Cene W. Gray, Jr., Attorney at Law
2100 SouthBridge Parkway, Suite 650
Birmingham, Alabama 35209

-
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FNMA / FHLMC

MORTGAGE/SECURITY DEED RIDER

THIS RIDER, dated this 7th day of _ February ; 1991 is
, lncorporated into and shall be deemed to amend and supplement the
Mortgage or Security Deed (the "Security Instrument”) of even date
by and between (grolyn J. Schumpp, an inmarried woman
|

the Borrowers(s) and Castle Mortgage Corporation, the Lender as
follows:

FUNDS FOR TAXES AND INSURANCE

Paragraph two of Uniform Covenant of the Security Instrument is
amended to read as follows:

The Funds shall be held in an institution the deposits or accounts
of which are insured or guaranteed by a federal or state agency
(including Lender, if Lender is such an institution). Lender shall
apply the Funds to pay the escrow items. Lender may not charge for
holding and applying the Funds, analyzing the account of verifying
the escrow items, unless Lender %;Ps Borrower (s) interest on the
Funds and applicable law permits nder to make such a charge. A
charge assessed by Lender in canne&tion with Borrower(s) entering
into this Security Instrument to pay the cost of an independent tax
reporting service shall not be a charge for the purposes of the
preceding sentence. Borrower(s) apd Lender may agree 1n writing
that interest shall be paid on the (Funds. Unless an agreenment is
made or applicable law requires inﬂerest to be paid, Lender shall
not be required to pay Borrowers(s) lany interest or earnings on the
Funds. Lender shall give to Borrower(s), without charge, an annual
accounting of the Funds showing credits and debits to the Funds and
the purpose for which each debit to!the Funds was made. The Funds

are pledged as additional security for the sums secured by this
Security Instrument. |

By signing below, the Borrower(s) accepts and agrees to the terms
and covenants contained in this rider.

. Borrower ca%@%‘. SchumpEan

Borrower

wor 332z 56
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PLANNED UNIT DEVELOPMENT RIDER
THiIS PLANNED UNIT DEVELOPMENT RIDER is made this l 7th dayof February 1991
and is incorporated into and shall be deemed to amend and supplément the Mortgage, Deed of Trust or Security Deed {the

“Security Instrument’) of the same date, given by the undersigned'(the “Borrower”) to secure Borrower's Note to

Castle Mortgage Corporation (the *Lender™)
of the same date and covering the Property described in the Security Instrument and located at:

4554 Lake Valley Drive, Birmingham, Alabama 35244
’ [Property si

The Property includes, but is not limited to, a parcel of land impraved with a dwelling, together with other such parcels and
certain common areas and facilities, as described in

(the "D?claratinn“). The Property is & part of a planned unit development knownas Southlake Townhomes

{Name of Plannsd Unit iLJ«elupnunt} r

b . N
(the “PUD"). The Property also includes Borrower's interest in the homeowners association or equivalant entity owning or
managing the common areas and facilities of the PUD (the “Owrers Association™) and the uses, benefits and proceeds of
Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreéments made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD’s Constituent
Documents. The “Constituent Documents’” are the : (i) Declaration; (ii) articles of incorporation, trust instrument or any
equivalent document which creates the Owners Association; and (ii:i) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the Constituent
Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance carrier, a
“master” or “blanket” policy insuring the Property which is satisfactory to Lender and which provides insurance coverage
in the amounts, for the periods, and against the hazards Lender reqhirﬁ, including fire and hazards included within the term
“extended coverage,” then: ! !

(i) Lender waives the provision in Uniform Cuvcnan& 2 for the monthly payment to Lender of one-twelfth of
the yearly premium installments for hazard insurance on the Property; and

(ii) Borrower's obligation under Uniform Covenant 5 fo maintain hazard insurance coverage on the Property is
deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in r:rfluircd hazard insurance coverage provided by the masier
or blanket policy. |

In the event of a distribution of hazard insurance proceeds in hieu of restoration or repair following a loss to the
Property or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shall be
paid to Lender. Lender shall apply the proceeds to the sums sccuijod by the Security Instrument, with any excess paid to

Borrower. 1
C. Public Liability Insurance, Borrower shall take such afu:tiuns as may be reasonable to insure that the Owners

Association maintains a public liability insurance policy acceptable in form, amount, and extent of coverage 1o Lender.

D. Condemnation, The proceeds of any award or claim for damages, direct or consequential, payable 1o Borrower in
connection with any condemnation or other taking of all or any ]:mu-l:I of the Property or the common areas and facilities of the
PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shail be paid to Lender. Such proceeds shall
be applied by Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 9.

E. Lender’s Prior Consent. Borrower shall not, except afier notice to Lender and with Lender’s prior wnlien
consent, either partition or subdivide the Property or consent to: |

(i) the abandonment or termination of the PUD, :m::ﬁt for abandonment or termination required by law in the
case of substantial destruction by fire or other casualty or in the case!of a taking by condemnation or eminent domain;
(i) any amendment to any provision of the “Constituent Documents” if the provision is for the express benefit

of Lender;
(iii) termination of professionat management and assumption of sclf-management of the Owners Association;
or
(iv}) any action which would have the effect of rendering the public liability insurance coverage maintained by
the Owners Association unacceptable to Lender.
F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
amoupjs disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Secunty
tnstrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower requesting payment.
. . 1 .
By SIGNING BELOW. Borrower accepts and agrees to the terms and ]l:rmvisinns contained in this PUD Rider.
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