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91774

THIS MORTGAGE ("Security Inslrumenl™) is given ur; November 30
‘Phe grantor is Sherry M. Coe and hus , Edwin Riley Coe, Jr.

r
- .
b

1535 Timber Driva, Helena, Alabama 35080

, 1990 :

whose address T
. : ©, ("Borrower"). This Securily inslrument is given Lo
Castle Mortgage Corporation |
and whose

which is organized and existing ander the laws of  the State of Delaware \
address Is P. O. Box 12735[ Bir“ﬁmtm; Alam 35202-2735

© ("Lender™). Dorrowr owes Lender the principal sum of

). ‘Thig debt is evidenced by Borrower's note dated Uhe sime date ax Lhis Securnity
debt, if not paid casher, due and payuble on
¢ debl evidenced

Dollars (11.8. $ 93,887.00

Instrument (“"Natle"), which provides for monlhly paymenls, with Lho full
_"his Securily Inslrument secures Lo Lender: (i) the repayment ol LIy

L the secucity of this Security Instrument; and (1) the pecform;

& convey Lo Lender anid | ender's successors and assigns, with power of sale, the following described pyoperty located in

_ the Survey of Timber Park, Phase 1I, as recorded in Map
Book 14, page 68, in the Probate Office of Shelby County, Alabma

- -

BOO

The proceeds of this loan have been applied on the purchase price of the herein

described property. |
THIS MORTGAGE IS BEING RE-RECORDED TO CORRECT THE ADDRESS OF THE BORROWER

AND THE PROPERTY.

which has the address of 1535 Timber Drive , Helena
Alabamana 35080 (24P Codal, ("Praperty Address™);

T0 HAVE AND TO HOLD this properly unle Lender and lLender's succeasars and assigng, furey

the improvemenls now or hercafler erecltod on Lhe property,
mineral, 0il and gas rights and profils, waler righls and stock and all fixlures now or herea

replacements coil additions shall alse be covered by Lhis Security Instrument. AWl of the

Security Instrument as Lhe "Property.”

BORROWER COVENANTS that Borrower is lawlully sei
grani and convey ihe Property and thal the Properly is uncncumi
and will defond gencruily the Litle Lo the I'roperly pgainst all

1. Payment of Principal, Inlereat and Lalc Charge. Dorrower ghall pay when due the pr
debi evidenced by the Note and late charges due under the Nole.

2. Monihly Paymenis of Taxes, Insurance and Other Charges. Dorrower shall include in each manthly pa

with the principal snd interost as gol forth in Lha Note and any late chatrges, an ins
levied or to be levied againat the Property, (1) lensehold payment or ground rents

insurance required by paragraph 4.

ficationy; (b) Lhe paymenl of all other sums, with interest,
miee of Bocrnwer's covenants

For Lhis purpose, Horrower dues berchy morlgage, grunt and

Counly, Alubamas

(Steeal, Cityl

ar, Logether with all

and all eascments, righls, appurichances, rents, royaliies,
fler a part of the property. All
foropoing is referred 0 in this

zed of the eslate hereby conveyed and has Lhe right to mortgage,
bered, except for encumbrances of recorl. Dorrowsr warranls
claims and demands, subjecl to any encumbreances of record,

incipat of, and interest on, Lhe

yment, togelher
tallment of any (1) Luxes skl specinl assoasments
on the Property, anl {¢) premiums for

a—
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‘Each I;.'lﬂ_nthl}' installment for items (a), (b), and (c) shall equal un]e-twelfth of the annual! amounts, as reasonably estimated

by Lender, plus an amount gufficient to maintain an additional balance of not more than one-gixth of the estimated amounis.

v The full annual amount for each item ghall be accumulated by Lender within a period ending one month before an ilem would
become delinquent. Lender shall hold the amounts coltected in trust o pay items (a), (b}, and {c} before they become delinquent.

If at any time the total of the payments held by Lender for items (a}, (b), and (c), together with the future monthly payments
for such items payabte to Lender prior to tha due dates of such items, exceeda by more than one-sixth the estimated amount
of paymenta required to pay guch items when due, and if payments on the Note are current, then Lender shall either refund
the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (a), (b), or {c)
ia insufficient to pay the item when due, then Borrower shall pay io Lender any amount necessary to make up the deficiency
on or before the date the item becomes due. ‘

As used in this Security Instrunient, "Secretary” means the Secretary of Housing and Urban Davelopment or his or her
designee. Most Security Instruments insured by the Secretary are insured under programs which require advance payment of
the entire mortgage insurance premium. If this Security Instrument js or was insured under a program which did net require
advance payment of the entire mortgage ingurance premium, then each monthly payment shall also include either: (i) an installment
of the annual mortgage insurance premium o be paid by Lender to the Secretary, or (i} a monthly charge instead of a mortgage
insurance premium if this Security Instrument is held by the Secretary. Each monthly installment of the mortgage insurance
premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with Lender one month
prior to the date the full annual mortgage insurance premium 13 due to the Secretary, or if this Security Instrument 18 held
by the Becretary, each monthly charge ghall be in an amount equal to one-twelfth of one-half percent of the outstanding principal
balance due on the Note. ’

If Barrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower's account shall
be credited with the balance remaining for all installments for items (a), (b), and (c) and any mortgage ingurance premium
instaliment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds
to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall
be credited with any balance remaining for ail instaliments for items (a), (b}, and (c).

kg 3. Application of Payments. All payments under paragraph 1 and 2 shall be applied by Lender as follows:

cd Firgt, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secratary
&£ instead of the monthly mortgage insurance premium, unless Horrower paid the entire mortgage insurance premium when this
&= this Security Instrument was signed;

| E{E’l Second, to any taxes, special assagsments, leasehold payments or ground rents, and fire, flood and other hazard insurance

mpramiuma, as required;

Third, to interest due under the Note;
§ Fourth, to amortization of the principal of the Note;
y--1 Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
‘ngurance. This insurance shall be maintained in the amounts and for the period that Lender requires. Borrower shall alse

D nsure all improvements on the Property, whether now in existence or subsequently erected, againat loss by floods to the extent
(yequired by the Secretary. All insurance ghall be carried with companieg approved by Lender. The insurance policies and any
wrenewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

311
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In the event of logs, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
~ romptly by Barrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
- M hHirectly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied
y Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to
swany delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or {b) to the restoration
r repair of the damaged property. Any application of the proceeds to the principal shall not extend or postpone the due dAte
of the monthly payments which are refarred to in Paragraph 2, or change the amount of such paymenta. Any excess InSurance
proceads over any amount required to pay all outstanding indebtednees under the Note and this Security Instrument shall be
‘paid to the entity legally entitled thereto.

80

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Preservation and Maintenance of the Property, Leascholds. Borrower shall not commit waste or desiroy, damage or
gubstantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may ingpect
the property if the property 16 vacant or abandoned or the loan is in default. Lender may take reasonable action to protect
and preserve such vacant or abandoned property. If this Security Instrument 18 on a leasehold, Borrower shall comply with
the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unlesa

Lender agrees to the merger in writing.

6. Charges o Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that ara not inctuded in Paragraph 2. Borrower shall pay these obligations on time directly to
the entity which is owed the payment. If failure to pay would adversely affect Lender's interest in the Property, upon Lender's

request ]E}nrruwer shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails o perform any other covenants
and agreements contained in this Security Instrument, or thergis a legal proceeding that may significantly affect Lender’s rights
in the Property (such as a proceeding in bankruptcy, for condemnation or 0 enforce laws or regulations), the Lender may
do and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including payment

of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured
by this Security Instrument. Thess amounts shall bear interest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender to the axtent of the full amount of the indebtedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply auch proceeds to the reduction of the indebtedness under the Note and thia Becurily

yd

Instrument, §ﬂt to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.
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Any.application of the prnéeedﬂ to the principal shall not extend or postpone the due date of the monthly payments, which

-

are referred to in P_aragraph o or change the amount of such payments. Any excess procesds over an amount required to
pay all sutstanding indebtedness under the Note and this Security Instlrument. shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

{n) Deﬁ}ult. Lender may, exceptas limited by regulations issued by the Secretary in the case of payment defaunlts, require '
immediate payment in full of all sums secured by thig Security Instrument 3f |

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to
. or on the due date of the next monthly payment, or '

(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument. .

{b) Bale Without Credit Approval. Lender ghall, if permitted by applicable law and with the prior approval of the .
Secretary, require immediate payment in full of all the sums gecured by this Security Instrument if;

. . . l :
(i) All or part of the Property 13 otherwise transferred (other than by devise or descent) by the Borrower, and

_pun:haaer or grantee does 8o gccupy the Property but his or her credit has not been approved in accordance with
the reguirements of the Secretary.

(c} No Waiver. If circumstances occur that would permit Lender to reguire immediate payment in full, but Lender

- g {ii} The Property is nol occupied by the purchaser or grantee as his or her primary or secondary residence, or the

el

=

~) does not require such paymentis, Lender does not waiver its rights with respect to subsequent events.

A {(d) Regulations of HUD Secretary. In many circumstances regulations isgued by the Secretary will timit Lender's rights
= in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security Instrument

=

o

does not authorize acceleration or foreciosure 1f not permitted by regulations of the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower ghall tender in a lump sum all amounts required
to bring Borrower's account current including, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and customary attorneys’ fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Security Ingtrument and the obligations that it secures shall remain in effect as if Lender
had not required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement
of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii}
reingtatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released, Forbearance By Lender Not a Waijver. Extension of the time of payment or modification
of amortization of the sums gecured by this Security Instrument granted by Lender to any successor in interest of Borrower
‘%] ghall not operate to release the liability of the original Borrower or Rorrower’s successor in interest. Lender shall nat be required

to commaence proceedings against any successos i, interest or refuse to extend time for payment or otherwise modify amortization
(Y of the sums secured by thia Security Instrument by reason of any demand made by the original Borrower or Borrower's succegasors

L J

ws jn interest. Any forbearance by Lender in exerciging any right or remedy shall not be a waiver of or preclude the exercise of
== any right or remedy.

12. Buccessors and Assigna Bound; Joint and Saveral Liability; Co-Signers. The covenants and agreements of this Security
Instrument ghall bind and benefit the successors and assigns of Lender and Borrower, subjact 10 the provisions of paragraph
o.b. Borrower's covenanis and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument
but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that Borrower's
interest in the Property under the terms of this Security Instrument: (b) is not personally obligated to pay the sums gecured
hy Lhis Security Instrurnent; and {c) agrees that Lender and any other Borrower may agree to extend, madify, forbear or make
any accommodations with regarvd to the term of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notica to Borrower provided for in this Security [nstrument ghall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower degignates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’'s
addreus staled herein or any address Lender designaies by notice to Borrower. Any notice provided for :n thig Security Instrument

shall be deemed to have been given to Borrower or fender when given as provided in this paragraph.

14. Coverning Law; Beverability. This Security Ingtrument ghall be governed by Federat law and the law of the jurisdiction
in which the Property is located. Is the event that any provision or clause of this Security Instrument or the Note conflicts
with applicable law, auch conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting prevision. To this end the provisions of this Security Instrument and the Note are declarad to

be severable.

15. Borrower’s Copy. Borrower ghall be given one conformed copy of this Security Instrument.

18. Assignment of Rents. Borrower unconditionally asgigns and transfers to Lender all the renis and revenues of the Property.
Borrower authorizes Lender or Lender's agenta to collect the rents and revenues and hereby directs each tenant of the Property
to pay the renig to Lender or Lender's agenta. However, prior to Lender’'s notice to Borrewer of Borrower's breach of any
covenant or agreement in the Security Instrument, Berrower shall collecl and receive all rents and revenues of the Property
ag trustee for the benefit of Lender and Borrower. This assignment of rents constituteg an absolute assignment and not an

assignment for additional gecurity only.

If Lender gives notice of breach to Berrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument: (b) Lender shall be entitled to collect
and receive all of the rents of the Properiy; and (c) each tenant of the Praperly shall pay all rents due and unpaid to Lender

or Lender's agent on Lender’s writien demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16,

Lender shall not be required to enter upon, take contro! of or maintain the Properiy before or after giving notice of breach
to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any ap{plicatiun
of rent3 shall not cure or waiver any default or invalidate any other right or remedy of Lender. This assignment o rents of

the Property ghall terminate when the debt secured by the Security Instrument is paid in full,

Inltinia)

sry I Pap= FiILA Alahsma Morigage ared
vl BEFERES ¥ 1003507




- . _' RN . pa ]
S R NP ) o , A i
B 1.“l...:l-l L. L BRI
I _n'.u..i.u.Lﬁ.'\. J'-:..':r:f;"t A :

LN R L T, Trern, T T

Ao weriaaen

[ B -
o P

. - ll
i s vt T

T

R A T -
e i e £

- . S

ERC T T S I LA - ) .

lﬂ-l'ﬁ__l-_&-.,l.-'_‘-_'-'- L -
- f——r i -

rmeFa
T i o e e

e

- . h’ﬂ."..: ..:_

I-'_‘i:--'l'l"-_ s U

I'-' .'fg'-',.;-.- , - -
,l:n:r’" - .H : y s e g L e Al
SRRl AT R e I T o T A PP PO Py T ..
e I S S *Eﬂ,lé WA R T
e |""! A - el rd ARl o il W LR
"T"‘i . 3‘_?;: L L i e

'u—.\..lr
(XA s

NON-UNI¥*ORM COVEN ANTS. Borrower and Lender further euve:nant and agree as follows:

17. Fareclosure Procedure, If Lender requires immediate pagmntm full under paragraph 9, Lender may invoke the power of
gale and any other remodies permitted by applicable law. Lender shall be entitied to collact all expenses incurred in pursuing
ihe remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sala, Lender shall give & mﬁj of a notice to Borrower in the manner provided in
tive weeks in a newapaper published in

para%;ph 13. Lender shall publich the aotice of sale once a week for three consecu
ChelDY . . veecrecssrensasnennas County, Alabama, and thereupon shall sell the Praperty to the highest bidder at public
auction at the front door of the County Courthouse of this County.. Lender shall deliver to the purchaser Lender’s deed

_ Lender or its designee may purchase the Property at any sale. Borrower covenants and agrees
_including, but not limited

persons legally antitled to it. ,
18. Release. Upcn payment of all sums gecured by this S%murity Ingtrument, Lender shall release this Security
Instrument without charge to Baorrower. Borrower shall pay any recordation costs.

19. Waivers Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of

curtesy and dower in the Property.

X - |
e

Acceleration Clausa. Borrower agrées that should this Securit Instrument and the note gacured thereby not
be eligible for insurance under the National Housing Act within Sixty (50¥ Days from the date thereof, Lender may at
itg option and notwithstanding anything in Paragraph 9, require immediate payment in fall of all sums secured by this Security
Instrument. A ‘written statemént of any authorized agent of the Secretary dated subsequent to Sixty (60) Days

from the date hereof, declining to ingure this Security Instrument and the noto secured thereby, shall be deemed conclusive
proof of such ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when unavailability
of insurance is solely dus to {ender's failure to remit a mortgage insurance preminm to the secretary.

Riders to this Security Instrument. If one or more riders ave axecuted by Borrower and recorded together with this
Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of thia Eiacurity Instrument as if the rider{g) were in a part of this Security [nstrument. [Check applicable box{ea}]

Adjustable Rate Rider Growing Equity Rider
Graduated Payment Rider Other

Condominium Rider 1+ 4
Planned Unit Development Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any rider(s)

executed by Borrower and recorded with it.
Witneases: m Cfﬁ/ .

| . L (Seal)
- Sherry M. Bomower

2 - LR (Seal)
Edwin Riley Coe, Jr. Borrower

=

% | (Seal)
'l (Seal)
=]
=

H.ilnl'-l

E———

state of Alabama s
County of Shelby ’

I, the undersigned, & notary public in and for gaid county, in said State,

hereby certify that Sherry M. Coe and husband, Edwin Riley Coe, Jr. whose names are
signed to the foregoing conveyance, and who are known to me, acknowledged before me
on this day that, being informed of the contents of this oconveyance,
executed the same voluntarily on the day the

GIVEN under my hand and official seal this 30

(SEAL)

EIPRES
o

Thig instrument was repared
TN Cancralrse Pkw.,PSultE 35131: Birmingham, Alabama 35244.
Ioan #: 1003507
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cp A R, ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this 30th day of November
19 90 , and is incorporated into and shall he deemed to amend and supplement

the Mortgage, Deed of Trustor Security Deed ("Mortgage'), of even date herewith,

given by the undersigned ("Mortgagor') to secure Mortgagor's Adjustable Rate Hn&%
("Note"), of even date herewith, to Sherry M. Coe and husband, Edwin Riley Coe, ‘

("Mortgagee''), covering the premises described in the Mortgage and located at
1535 _Timber Drive, Helena, Alabama 35080

—_—

Notwithstanding anything to the contrary set forth in the Mortgage, Mortgagor
and Mortgagee hereby agree to the fnlluwing:!
1. Under the Note, the initial stzted interest rate nfEiEht and ““EE?alf
centum ( 8§.50 %} per annum ("Initial Interest Rate') on the
unpaid principal balance is subject to change, as hereinafter described.
When the interest rate changes, the equal monthly installments of principal
and interest also will be adjusted, as hereinafter provided, so that each
installment will be in an amount necessary to fully amortize the unpaid
principal balance of the Note, at the new adjusted interest rate, over
the remaining term of the Note.

o

The first adjustment to the interest rate (if any adjustment is required)
will be effective on the first day ofapril 1 , 19 92 (which date
will not be less than twelve months nor more than eighteen months from the
due date of the first installment payment under the Note), and thereafter
each adjustment to the interest rate will be made effective on that day of
each, succeeding year during the téerm of the Mortgage ('Change Date').

£ 303
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.= Each adjustment to the interest rate will be made based upon the following

LD method of employing the weekly average yield on United States Treasury

Securities adjusted to a constant maturity of one year ("'Index"; the Index

is published. in the Federal Reserve Bulletin and made available by the United

-2¢ States Treasury Department in Statistical Release H.15 (51%). As of each

@ Change Date, it will be determined whether or not an interest rate adjustment
must be made, and the amount of the new adjusted interest rate, if any, as
follows:

32

(a) The amount of the Index will be determined, using the most recently
available figure, thirty (30) days before the Change Date ("Current
Index").

Two -E.'nd GﬂE‘hElf 1 P T .

(b) percentage points ( 2.50 %: the "Margin") will be added

to the Current Index and the sum of this addition will be rounded

to the nearest one-eighth of one percentage point (0.125%). The
wa rounded sum, of the Margin plus the Current Index, will be called the
= "calculated Interest Rate'" for each Change Date.
EEﬁ (C) The Calculated Interest Rate will be compared to the interest rate
o being earned immediately prior to the Current Change Date (such interest
e rate being called the "Existing Interest Rate''). Then, the new adjusted
2 interest rate, if any, will be determined as follows:

(i) If the Calculated Interest Rate is the same as the Existing
Interest Rate, the interest rate will not change.

(ii) If the difference between the Calculated Interest Rate and
the Existing Interest Rate is less than or equal to one percentage
A point, the new adjusted interest rate will be equal to the
Calculated Interest Rate (subject to the maximum allowable change
over the term of the Mortgage of five percentage points, in either
direction, from the Initial Interest Rate, herein called "57 Cap').

(141) If the Calculated Interest Rate exceeds the Existing Interest
Rate by more than one percentage point, the new adjusted
interest rate will be equal to one percentage point higher than
the Existing Interest Rate (subject to the 5% Cap).

(iv) If the Calculated Interest Rate is less than the Existing Interest
Rate by more than one percentagejpﬂint, the new adjusted interest
rate will be equal to one percentage point less than the Existing
Interest Rate (subject to the 5% Cap).

(d}) Notwirjmey nding anything contained in' /g Adjustable Rate Rider, in
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will any new adjusted interest rate be more than five percentage (5%) points higher
or lower than the Initial Interest Rate. If pny increase or decrease in the Existing
Interest Rate would cause the net adjusted interest rate to exceed the 5% cap, the
new adjusted interest rate will be limited tu?five percentage (5%) points higher

or lower, whichever is applicable, than the Initial Interest Rate.

{e) Mortgagee will perform the functions required, under Subparagraphs 3(a), (b)) and
(c) to determine the amount of the new adjusted rate, if any. Any such new adjusted
interest rate will become effective on the Change Date and thereafter will be deemed
tg be the Existing Interest Rate. The new Existing Interest Rate will remain in
effect until the next Change Date on which the interest rate is adjusted.

(f) If the Index is no longer available, HﬂrtgageE will be required to use any index
prescribed by the Department of Housing and Urban Development. Mortgagee will
notify Mortgagor in writing of any such substitute index (giving all necessary

information for Mortgagor:to obtain such index) and after the date of such notice e
the substitute index will be deemed to be the%Index hereunder.

4. (a) 1If the Existing Interest Rate changes on any Change Date, Mortgagee will
recalculate the monthly.installment payments of principal and interest to determine the
amount which would be necessary to repay in full, on the wmaturity date, the unpaid
principal balance (which unpaid principal balance will be deemed to be the amount due
on such Change Date assuming there has been no default in any payment on the Note but

ic:')that all prepayments on the Note have been taken| into aceount), at the new Existing

\fD Interest Rate, in equal monthly payments. At least 25 days before the date on which a
uihhﬁthly payment at the new level is due, Mortgagee will give Mortgagorx written notice
3 (Adjustment Notice") of any change in the Existing Interest Rate and to the revised

lFEamnunt of the monthly installment payments of principal and interest calculated as

A Jprovided above. Each Adjustment Notice will set; forth {i) the date the Adjustment

'CfUNpﬁice is given, (1i) the Change Date, (iii) the current -Interest rate, (iv) the
smew Existing Interest Rate as adjusted on the Change Date, (v) the amount of the
%djusted monthly installment payments, calculated as provided above, (vi) the

Current Index and the date it was published, (vii) the method of calculating the

adjustment to the monthly installment payments, and (viii) any other information which
may be required by law from time to time. =

(k) Mortgagor agrees to pay the adjusted monthly installment amount beginning omn
the first payment date which occurs at lease twenty-five (25) days after Mortgagee
has given the Adjustment Notice to Morxrtgagor. Mortgagor will continue to pay
Badju‘ﬁ_ted monthly installment amount. set forth in the last Adjustment Notice '
given by Mortgagee to Mortgagor until the first payment date which occurs at least
cEEtwenty-five (25) days after Mortgagee has given further Adjustment Notice to Mortgagor.
Eﬂntﬁfgzhstandiug anything to the contrary contained in this Adjustable Rate Rider or the
Moytgage, Mortgagor will be relieved of any obligation to pay, and Mortgagee will have
A J)forfeited its right to collect, any increase in the monthly installment amount
€7 (caused by the recalculation of such amount under Subparagraph 4(a)) for any payment
dateoccurring less than twenty-five (25) days after Mortgagee has given the applicable
Eﬂdj-ﬁs;tment Notice to Mortgagor.

(¢) Notwithstanding anything contained in this Adjustable Rate Rider, in the event
that (i) the Existing Interest Rate was reduced on a Change Date, and (ii) Mortgagee
failed to give the Adjustment Notice when required, and (iii) payments in excess of the
amount which would have been set forth in such adjustment Notice ("Excess Payments"),
then Mortgagor, at Mortgagor's sole option, may either (1) demand the return from
Mortgagee (who for the purposes of this sentence will be deemed to be the mortgagee,
or mortgagees, who received such Excess Payments, whether or not any such mortgagee
subsequently assigned the Mortgage) of all or any portion of such Excess Payments,
with interest thereon at a rate equal to the sum of the Margin and the Index on the
Change Date when the Existing Interest Rate was so reduced, from the date each such
Excess Payment was made by Mortgager to repayment, OU (2) request that all or any

 portion of such Excess Payments, together with all interest thereon calculated as LgﬁﬂHj
prnvidﬁd above, be applied as payments against principal. R q,%g

| - | 1.0 2

:45. Nothing contained in this Adjustable Rate Rider will permit Mortgagee to accomplish aﬁ;ﬁﬂfﬁqg

interest rate adjustment'through an increase (or decrease) to the unpaid principal )
balance. Changes to the Existing Interest Rate may only be reflected through adjustmPnt
to Mortgagor's monthly installment payments of principal and interest, as Prﬁvidgdqghﬁ,iif
for herein. ol Y ﬂ%ﬂ‘b%« <n
BY SIGNING BELOW, Mortgagor accepts and agrees to the terms and covenants cnr@ég\' ¢
in this Adjustable Rate Rider. - L ORY
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