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MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on o danuary 08 s
19.9.1.... The grantor is Richard A. Anderson and wife, Karyn E. Anderson

lllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll mddiFddunsmenbdddF s nnnrdd s dENFFFFA Pt bt A AN EEYS andddRFFIFd4rphdddnrrrsrarrnddd

e reakdessesmaperEetedeeg IRRLEEI itteebvessdesenrrranyussnsassnaragr "Borrower™). This Security Instrument i8 given L0 ...,
M G aRELRT Hone HOTERRRS Company s TAC: oo oo B o i ard and oxisting
der the laws of ... The State of New Jersey ... and whose address is ...
B000 Maryland AVenue Suite 1400, Claytonm, Missouri 63103 . ... ... ("Lender”).
Borrower owes Lender the principal sum of .:EHQ...HUHI}B.ED.,EQIJRTEEH..THQHS.&HD..M..Hﬂf.lﬂﬂ.thﬁ.':::::::::"

T e iiiiiismnismiennnns Doliars {(U1.8. $.214,000.00......). This debt is evidenced by Borrower’s nole
dated the same date as this Security Instrument ("Note"), which provides for monthly payments, with the full debt, il not
paid earlier, due and payable on F-‘-bmﬂryl,iﬂzl This Security Instrument
sacures to Lender: (a) the repayment of the debt avidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and {c) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender's successors and
assigns, with power of sale, the following described property located in v Bhelby ... Couniy, Alabama:

Lot 3029, according to the Survey of Riverchase Country Club, 30th Addition as
recorded in Map Book 13 Page 88 A&B, inm the Office of the Judge of Probate of
Shelby County, Alabama; being gituated in Shelby County, Alabama, Mineral and
mining rights excepted.

The proceeds of this loan have been applied on the purchase price of the herein
described property.

The Mortgagors agree to pay a late payment gervice charge not to exceed four (4)
cents for each dollar ($1.00)} for each payment mocre than fifteen (l5) days in
srrears to cover the extra expense involved in handling delinquent paywents.
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which has the address of ......4038 Waterwillow Lane . ... o Hogvex e
[Sireet] [Ciiy]
Alabama .o 33284 ....oeeeeeeriensienns {"Property Address™);

| [Zip Code)

TOHAVE ANDTOHOLD this property unio Lender and Lender's successors and assigns, forever, together with all
the improvements now or herealler eracted on the property, and all easements, righta, appurtenances, rents, royalties,
mineral, oil and gas rights and profits, water righis and atock and all fixtures now or herealter a part of tha property. All
replacements and addilions shall also be covered by this Security Instrument. All of the foregoing is referred to in thig
Security [nstrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defand generally the title to the Property aganat ail claims and demanda, subject to any
encumhbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national vse and non-uniform covenantis with
limited variations by jurisdiction to constitute a uniform security instrument covering real propertly.

ALABAMA - single Family — FNMASFHLMC UNIFORM INSTRUMENT FORM 3001 4/87

(L ~ - . _on A e . -‘; -.?' - -|- . o . . .. i = N "B -
_.." A . PR \ . - T . ' A -, . s - - JJ_F. PRI o -_}. . - ' . . . . . . L -.- . Ay . .
.l jﬁﬁ T TR e T D AV ST I 3.&5'% . i -_--!u.-.-_;.u::;mnﬂu;ﬂ.:.i’f‘m e ﬁ S g U R T




- 0 0 - R o I o
SRR ) I'.._.Il:.'_l_.--_| Lt T . S ] hi-“hll - i'u - _i:’.;f}_‘_u*‘:} "___ :'_‘:"__11'1." : "‘! J“'-':' N
N N Y U R S aﬂ o L ;‘24.,“' RIS LT S WA
L
R
{8

UNIFORM COVENANTS., Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Initerest; Prepa nt and Lats Charges. Borrower shall promptly pay when due
the priricipal of and inlereston the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay
lo Lender on the day monthly payments are due under the Note, until the Note ig paid in full, a sum ("Funds”) equal to
one-twelfth of. (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, il any; (c} yearly hazard insurance premiums; and (4} yearly
mortgage insurance premiums, if any. These items are catled "escrow items.” Lender may eatimate the Funds due on the
basis of current data and reasonable estimates of future escrow itema.

The Funds shall be held in an inatitution the deposils or accounis of which are insured or guarantsed by a federal
or state agency {including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
lender may not charge for holding and applying the Funds, analyzing the acceunt or verifying the escrow items, unless
l.ender pays Borrower intarest on the Funda and appiicable law permils Lender to make such acharga. A charge assessed
by Lender in connection with Borrower's entering into this Security Instrument to pay the cost of an independent tax report-
ing service shall not be a charge for Lhe purposes of the preceding sentence. Borrower and Lender may agree in writing
thatinterestshall be paid on the Fundm Unless an agreementis made or applicable law requires interest to be paid, Lender
shall not be required to pay Borrower any interest or earningaon the Funds, Lender shall give to Borrower, without charge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds
was made. The Funds are pledged as additional securily for the sums secured by this Security Instrument.,

If the amount of the Funds held by Lender, together with the future monthly paymenie of Funds payable prior to
ithe due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the exceas shall be,
at Borrower's option, either promptily repaid to Borrower or credited to Borrower on monthly payments of Funds. If the

amount of the Funds held by Lender is not sulficient Lo pay Lthe escrow ilems when due, Borrower shall pay Lo Lender any
amount necegsary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 18 the Property is sold or acquired by L.ender, Landar shall apply, no later
than immediately prior to the sala of the Property or its acquisition by Lender, and Funds held by Lender at the time of
application as a credit againat the suma secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shallbe applied: first, tolatecharges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due,

4. Charges; Lions. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over thiz Security Instrument, and leasehold payments or ground rents, if any,
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner. Borrower shal)

pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounita
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall prompily furnish to Lender
receipts evidencing the payments.

Borrower shal! promptly discharge any lien which has priority over this Security Ingtrument unless Borrower: (a)
agrees in wriling to tha paymentof the obligation secured by the lien in 8 manner acceptlabie to Lander; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or {¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines Lthat any partof
the Property 8 subject to a lien which may attain priority ever this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall aatiafy the lien or take one or more of the actiong set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured againstlosa by fire, hazards included within the term "extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
ingurance carrier providing the insurance shall be chosen by Borrower subject lo Lender's approval which shall not be
unreagonably withheld.

N All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right io hold the policies and renewals. If Lender requires, Borrower shalt promptly give to Lender

., all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance

=2 carrier and Lender.” Lander may make proof of loss if not made promptly by Borrower.

e Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
C\!uf the Property damaged, if the restoration or repair is economically feasible and Lender’s securily is not lessened. If the
¢yrestoration or repair is nol economically feasible or Lender’s security would be lessened, the insurance proceeds shall be

applied to the sums secured by this Security Ingtrument, whether or nol then due, with any excess paid te Borrower. If
= Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
aoifered to settle a claim, then Lender may coflect the insurance proceeds. Lender may use the proceeds Lo repair or restore
ithe Property or to pay sums secured by this Securily Instrument, whether or not then due. The 30-day period will begin
when the notice ia given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
posipone the duedate of the monthly payments referrad to in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extenl of the sums secured by this Security
Instrument immediately prior to the acquisition,

8. Preservation and Maintanance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Properiy, allow the Property to deteriorate or commit waste. [f this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee Lille Lo the Properly, Lhe leasehold and
fee tillp shall not marge unless Lender agrees to the merger in writing,

‘7. Prolsction of Lender's Rights in the Property; Morigage Insurance. [f Borrower fails to perform the
covenants and agreementa contained in this Security Instrument, or there ia a legal proceeding that may significanily affect
Lender’s rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or (o enforce laws or
regulations), then Lender maydo and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Properily. Lender’s actions may include paying any sums secured by a lien which haa priorily over Lhis SBecurily
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
l.ender may take actiop under this paragraph 7, Lender does not have to do so.

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Sccurity Instrument. Unless Borrower and Lender agree toother terms of payment, these amounts shall bear intereat from
the date of disbursement al the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
Initial(s) Page 2 of 4 Form 3001 4/87
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If Lender required mortgage insurance as a condition of making the loan secured by this SBecurity Instrument,
Borrewer shall pay the premiums required to maintain the insurance in effact until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8. Ingpection. Lender or ita agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or priar to an inspection specifying reasonable cause for Lhe ingpeclion.

‘ 9. Condemnation. The proceeds of any award or claim for dasnages, direct or consequential, in connection with
any condemnation or other Laking of any part of the Property, or for conveyance in lieu of condemnalion, are hereby
aasigned and shall be paid to Lender. |

In the event of a lota! taking of the Properly, the proceeds shall be applied to the suma secured by this Security
Instrument, whather or nol then due, with any excess paid to Borrower. In the event of a partial Laking of the Property,
untess Borrower and Lender otherwise agree in writing, the sums gacured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Anybalance ghall be
paid to Borrower,

If the Proparty is abandoned by Borrower, or i, after notice by Lender to Borrower that the condemnor offers to
make an award or setile a ¢laim for damages, Borrower fails to respond to Lender within 30 days after the date the nolice is
given, Lender is authorized to coliect and apply the proceeds, at its option, either to restoration or repair of the Properly or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrowser otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone theduedateof the monthly payments referred Lo in paragraphs 1 and 2 or change Lhe amount ol such paymenta.

10. Borrower Not Relsased; Forboarance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successars in interest.
Lender shall not be required to commence proceedings against any successor in intereat or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in inlerest. Any forbearance by Lender in exercising any right or remedy
ahall not be a waiver of or preclude the exercise of any right or ramedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenanta and agreements of
this Security Inslrument shall bind and benefit the successors and assigns of Lender and Borrower, subject Lo the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Barrower who co-signs this Securily
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Berrower’s inlerest in the Property under the tarms of Lhis Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument,; and {(c) agrees that Lender and any other Borrower may agree (o extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Security Instrument is subjoct to a law which sets maximum loan
charges, and that law is finally interpreted so that the inierest or other loan charges collected or to be collected in

connection with the loan exceed the permitied limity, then: (a) any such Joan charge shall be reduced by the amount
necassary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which axceeded
permitted limits will be refunded to Borrower. Lender may choose io make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. I a refund reduces principal, the reduction will be treated as a
parlial prepayment withoul any prepaymenl charge under the Note.

13. Legislation Affecting Lender’s Rights. If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note of this Securily Instrument unenforcenble according to its terms, Lender, at its oplion,
may require immediate payment in full of all sums securcd by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Nolices. Any notice to Borrower provided for in Lhis Security Instrumeni shall be given by delivering il or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail Lo Lender’s address stated hereinor any other address Lender designates by notice Lo Borrower. Any notice
provided for in this Becurity Instrument shall be deemed (o have been given Lo Borrower or Lender when given as provided

o in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such coaflict shall not alfect other provisions of this Securily Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Securily Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of Lhe Note and of this Security Instrument.

17. Transfer of the Property or a Benchicial Interest :n Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficialinterest ‘1 Borrower ig sold or transferred and Borrowerianot a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all gums
secured by Lhis Security Instrument. However, this option shall nol be exercised by Lender il exercise is prohilatad by
federal law as of the datle of this Security Instrument.

.y IfLender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must puy all suma secured by
this Security Instrument. 1f Borrower fails to pay thesa sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets certain condilions, Borrower shall have the right to have
anforcement of this Security Instrument discon tinued at any time prior to the earlier of: {a) 8 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant 10 any power of sale contained in Lhis
Securily Inslrument; ot (b} entry of a judgment enforcing this Security Instrument. Those conditions are thal Borrower:
{n) paya Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
accurred; (b} cures any default of any other covenants or agrecments; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable ullorneys’ fees; and (d) takes such action as Lender may
reasonably required to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation Lo pay the sums gacured by this Securily Inatrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinsiate shall not apply in the case of acceleration under paragraphs 13 or 17.

Initial(s) Page 3 of 4 Form 3001 4/87
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NON-UINIFORM Cﬂ\*EflLMHTH. Borrower and Lender furlther covenant and agree as follows:

1 19, Acceloration; Remedies. Lender shall give sotice (o Borrower prior to accoleration following Borrowar’s
hrmhﬂuymmﬂw&&hﬁmuﬁhhmt&utmtphhmmw 13 and 17
unleas applicable law provides oltharwise). The nolice shall spacify: {a) Lhe defaull; (b} the aclion required o cure Lha
dcfault; (c) a data, not less than 30 days from the date the nalice is given to Barrower, by which tha default must bo curad;
and (d} that Failyre te cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by Lhis Security Inglrument and sale of the Properly. The nolice shall furtber inform Borrower of the right Lo
roinstate after acceleration and the right to bring a court action Lo asasrt the non-existence of a default or any other
defense of Borrower Lo acceloralion and sale. If Lthe default is not cured oo or before the date specified in Lhe nolice, Lender

~  al ils oplion may requirs immediate payment in full of all sums gecured by Lhis Security Instrument without furiber

demand and may invoke the power of sale and any other remedios permitisd by applicabla law. Lender shall be anlilled Lo

collect all expenses incurred in pursuing Lhe remadies provided in this paragraph 19, including, but not limited Lo,
reasonable allornoy’s foes and costs of litle ovidence.

If Lender invokes the power of sale, Lender shall give a copy of a nolice 1o Borrower in Lhe manner provided io

paragraph 14. Lender shall publish the nolice of sule once a week for Uhree consecutive weeks in a newspaper published in

....... Shelby ... County, Alabama, and thereupon shall sell the Properly W the highesl bidder at public
auction at the front door of Lbe County Courthouse of Lhis County. Lender shall deliver to the purchaser Lender’s deed
conveying the Property. Lender or its designee may purchase the Properly at any sale. Borrower covenanis and agroes

that the proceeds of the sale shall be applied in the following order: {a) to all expenses of the sale, including, but not limitad
to, reasonable altorneys’ fees; (b) to all sums socured by this Security instrumeat; and (c} any sxcess to tha person or
persons legally entitled to it.

20. Lender in Possession. Upon acceleralion under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
ghall be applied first to payment of the cosis of management of the Property and collection of rents, including, but not
limitad to, receiver’s fees, premiums on receiver's bonds and reasonable atlorneys’ fees, and then to the sums secured by
thig Security Instrument.

21. Ratease. Upon payment of all sums secured by this Security Instrument, Lender shall release thin Security
Instrument without charge to Borrower, Borrower shall pay any recordation costs.

22 Waivers Borrower waives all rights of homestead exemption in the Property and relinquigshes all rights of
curtesy and dower in the Property.

23. Riders to this Becurity Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of thig Security
Instrument. [Check applicable box(es)]

[ ] Adjustable Rate Rider [] Condominium Rider [ ] 2-4 Family Rider
]Graduated Payment Rider ER Planned Unit Development Rider
[] Other(s} [specify]

BY SIGNING BELOW, Borrower nnr.épl.a and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed Borrower and recorded with il.

Witnesses:

....................................................................................... -ﬁ'é . . dA:! 8 % “.l.‘.i...ﬁ}aﬁaﬁ...ﬁg;.m{&ali
Attorney in fact, Ri::hard A. Anderson

m'::f— }- [Bpace Below This Line For mdon | r"‘\'fi\Cr"r"'
Qunty of Salby )
I,huw,wmiﬂhtmhm,am,m:mniswmm
foregoing cormeyerce, and Wio is kown 4e ack i ieire me on this day thet, being infoemed of the

omntents of the comeyenos,- he exec e ; e ‘mﬂ'echyﬁ!mheu‘s&te.
GIVEN UNLER MY HRND THIS 4th dey of JantE '

My Commiassion Expires:
e OF ALABAMA )
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. *" PLANNED UNIT DEVELOPMENT RIDER

1

THIS PLANNED UNIT DEVELOPMENT RIOER 13 made this 04 dayof JANUARY J8 91 ]
and is incorporated into and shall be desmed io amend and supplement the Mortgage, Deed of Trust or Security Desd
(the “Security Instrument’} of the same date, given by the undersigned (the *Borrower”) o sacure Borrower’s Nole to

| P

PRUDENTIAL H ORTGAGE COMPAKY., INC.

(the “Lender”} of the same date and covering tha Property described in the Security Instrument and located at:

4038 WATERKILLOWK LANE, HOOVER, AL 352ub
(Properly Addross)

The Property Includes, but is not limited to, a parce! of land improved with a dwelling
certaln common areas and facllities, as described In: Misc. Book l4 page 536, Misc. Book

550, Real 276 page 914, Map Book 13 page B8, Misc. Book 34, Page 549

togethar with other sﬁh p;rc;l; and
» pa

(ithe “Declaration’). The Fru- art ;ia art of a planned unit development known as
Rivgrchase E:mfntrypﬂrid: P P

(Name of Pianned Unit Devaiopmant)

{the “PUD"). Thes Property alzo includes Borrower’s interest In the homeowners associations or equivalent 'nntity owning of
managing the common areas anct facitities of the PUD {the "Owners Association”) and the uses, benefits, and proceads of

Borrower’ s intarasl.

PUD COVENANTS. [n addition to the covenants and agresments made in the Security Instrument, Borrower and Lender
further covenant and agres as follows:

A. PUD Obligations. Borrowsr shall perform all of Borrowar’s obligations under the PUD’s Constituent Documents. Tha
rConstituent Documents” are the: (i} Declaration; (i} articles of incorporation, trust instrument or any eguivalent document
which creales the Ownears Association; and (lif) any by-laws or other ruies or regulations of the Qwners Association, Borrower
shall promptly pay, when due, all dues and assessments imposad pursuant to the Constituent Documenis.

B. Hazard Insuranca. So long as the Owners Association maintains, with a generally accepted insurance carrisr, a
~master’ or “blanket” policy insuring the Property which is satisfaciory to Lender and which provides insurahce coverage
in the amounts, for the periods, and against the hazards Lender requires, including fire and hazards included within the
term “extended coverags,” than:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment io Lender of ona-twelfth of the ysarly
prarlum instaliments for hazard insurance on the Property, and

(ii) Borrower’s obligation under Uniform Covenant S to maintain hazard insurance coverage on the Property is deemed
aatisfled to the extant that the required coverage \s provided by the Owners Association policy. '

Borrower shall give Lender prompt notice of any lapse in required hazard insurance covarage provided by the master of
blanksl policy. |

In the event of a distribution of hazard inaurance proceads In lisu of restoration or repair following a loss to the Property
or to common areas and facllitiss of the PUD, any proceeds payable to Borrower are heraby assigned and sha!l be paid to
Lender. Lender shall apply the procesds to the sums secured by the Security Instrument, with any excess paid to Borrower.

C. Public Liabllity Insurance. Borrower shall take such actions as may be reasonable io insure that the Owners
Assoclatlon malntains a public Habiilty insurance policy acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation. The procesds of any award or claim for damages, direct or consequential, payable to Borrower in
connection with any condemnation or other taking of all or any part of the Properly or the common areas and faciiities of
the PUD. or for any conveyanca in lieu of condemnation, are hereby assigned and shall be paid 1o Lender. Such proceeds
shall be appliad by Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 8.

E. Lender's Pricr Consant. Borrower shall not, except after notice to Lender and with Lender’s prior written consent, aither
parlition or subdivida the Froperty of consent 1o
(i} The abandonmant of termination of the PUD, except for abandonment or termination required by law in the case of

substantial destruclion by fire or other casuaity or in the case of a taking by condemnation ar eminent domaln;

(ii} any amendmeant 1o any provision of the ‘Constituent Documents” if the provision is for the axpross benefit of
Lander,

(i) termination of professional managemant and assumption of self-management of the Owners Association; of

(iv) any action which would have the effect of rendering the public liability Insurance coverage malntained by the
Ownars Assoclation unaccepiable to Lander.

£. Remedles. Il Borrowar doss not pay PUD dues and assessments when due, then Lander rhay pay them. Any amounts
disbursed by Lender under this paragraph F shall become additionat debt of Borrowar secured by the Security Instrument.
Unlass Borrowar and Lender agree to other terms of payment these amounis shall bear Interast from the date of
disbursemant at the Note rate and shall be payabls, with interast, upon notice from Lender to Borrowear requasting payment.

1 L. A
8Y SICNING BELOW, Borrower accepts and agrees {0 the terms and provisions contained In the PUD Rider,

- (Seal)
RICHKARD A. ANDERSON ' KARYN " ANDERSON, By and -Borrowar
N Through H ﬁw%%n Fact, Richard A.

e _ ) m‘—s}w V\&? hderson v eN” (Seal

(3 -(Seal)

' o = 'ﬂﬂ'ﬂ“r

6 cuuiiod Fobo 120D |

- (Seal) (Seal)

m ~Horrowar “Borrower
MULTISTATE PUD RIDER-Single Famity-FNMA/FHLMC Uniform Instrument | Form 3150 12/83
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