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* MORTGAGE
y 91805 )
B THIS MORTGAGE ("Security Instrument”) ig given_on ................. December 14 @ ... .
19..90 e cmoor i Badrge Mo Davis ana wife, Barbara ¥ Bavis. . T
-'] T ey e ("Borrower”). This Security Instrument is given o Y o F Lo + N
bobrrfetrt poi Afibrrres g minee Cd g e ennB L E e A an Smr e eAannAa S SEEEEEAA R ammne et ennesr bbb bR iR Aa . which i d exists
the  SEATS OF DElsares o BYh ggrglipy and exinting
pnder the lawa of L ;7 05,0000 v P T rrTt et ,and whose address is 0 1000 TN L SO
Birmingham, Alabama 3 d0d s L (“Lender®).
?fmrma Wféblla_ principal sum of muﬂtﬁ%ﬁ%&?ﬂ“ﬂmwmm .....................
ooy st e o s prebesnpiiiasass Dollars (US. $..0 0 05 Y ......). This debt is evidenced by Borrower's nole
: dated the same date as this Securily lmlﬂ.umant &Nila '5 mh provides for monthly payments, with the fult debi, if nol
. paid earlier, due and payable on .,.......5 a'm]'a D (el Bt AU UU ORIy This Security Ingtrumant
i gaclires to Lender: (8) the repayment of the debt avidenced by the Note, with interest, and al! renawals, extensions and
i modifications; {b) the payment of a)l other suma, with interest, advanced under paragraph 7 to protect the security of this
5-: Security Instrument; and {c) the performance of Borrower’s covenants and agreements under this Security Inatrument and
i the Note. For this purpose, Borrowar does hereby morigage, grant and cogye Lender and Lender's successers and
| assigng, with power of sale, the following deacribed properly lacated in T T County, Alabama:
} Lot 3030, according td the Survey of Riverchase Country Club, 30th Addition, as .
é recorded in Map Book 13, page 88 A & B, in the Probate Office of Shelby County, ;
! '.
% .
] The proceeds of this loan have been applied on the purchase price of the herein ?
described property. |
1 ;
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which has the addrasa of 4034?&“!“111“1&1: ............................... b rrranees E{mj.'.l..l.g..l.l.i.l. ................... yeeeraasmammaas .
[Swesl] [City]
Alahama 35244 .............. ctrsansannerrresrssnanans € PFOpErty Address®); -
K ~ [& Coce] :
TOHAVE ANDTOHOLD this property unto Lender and Leader's successors and assigns, forever, together with ali *
the impravements now or hereafler erected on the properiy, and all sasements, righta, appurtenances, rents, royalties, ;
mineral, 0i! and gas rights and profita, water righia and stock and all fixtures now or hereafler a part of the property. All '
replacements and additions shall also be covered by this SBecurity Instrument. All of Lhe foregoing ia referred to in this !
Security Instrumeni as the "Property.” :
BORROWER COVENANTS that Borrower is lawlully seiged of Lhe estate hereby conveyed and has the right to -
mortgage, grant and convey the Properly and that the Property is unenctumbered, excapt for encumbrances of record. :
Borrower warrants and will defend generally the titie to the Property against all claims and demands, subject Lo any i
encumbrances of racord. h
THIS SECURITY INSTRUMENT combinss uniform covenants for national use and non-uniform covenants with 5
limiled variations by jurisdiction Lo conslilule » unifurm security instrumenl covering real property. g
. ¥
ALABAMA - Singte Family—FNMAFHLMC UNIFORM INSTRUMENT FORM 3001 4/87 3’
Initial(s) Page 1 of 4 |
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UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows:

1. Paymest of Principal and Intorest; Pmptdrmt and Lais Charges. Borrower shall promptly pay when dua
the principal of and intereston Lha debtavidenced by the Note and any prepayment and late charges due under the Note.

9 Funds for Taxse snd Ingurance Subject to applicable law or to & writlan waiver by Lender, Borrower shall pay
to Lendar on the day monihly payments are dus under tha Note, until tha Noie is paid in full, A sum {(*Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument, (b) yearly
leasehold paymenis or ground rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly
morigage ingurance premiuins, ifany. These items are caliad “escrow items.” Lender may estimate the Funds due on tha
basie of current data and reasonable eatimates of future escrow items.

The Funds shall be held in an instilution the depusita or accounts of which are insured or guaranteed by a federal
or state agency {including Lender if Lender is such an institution). Lender shatl apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funda, analyzing the account or verifying the escrow ilems, unleas
Londer pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. A charge assessed
by Lender in connection with Borrower's entering into this Secunty Instrument to pay the cosl of an independent tax repori-
ing service shall not be a charge for the purposes of Lhe preceding senlence, Borrower and Lender may agree in writing
that interesl shall be paid on the Funds. Unless an agree ment is made or applicable law requires intereat to be paid, Lender
ghall nol be required to pay Borrower any inleresior earningaon the Funds. Lander shall give to Borrower, wilthout charge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds
was made. The Funda are pledged as additional security for the sums secured by this Securily Inslrument.

1f the amount of the Funds held by Lender, together with the future manthly payments of Funds payable prior to
the due dates of the escrow items, shall excesd the amount required to pay the escrow itams when due, tha excess shall ba,
at Borrowar’s oplion, either promptly repaid to Borrower or credited Lo Borrower on monthly payments of Funds. Il the

amount of tha Funds held by Lander is not sufficient to pay the escrow ilems when due, Borrower ¢hall pay to Lender any
amount necessary to make up the deficiency in one or more paymenis ag required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender ghall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Properly is sold or acquired by Lender, Lender shall apply, no latler
than immediately prior to the sale of the Property or its acquisition by Lender, and Funds held by Leader at the time of
application as a credit against the sums secured by thia Security Instrument.

3. Application of Paymeats. Unless applicable law provides otherwise, all paymentis received by Lender under
paragraphs 1 and 2 shall be applied: firat, to latecharges due under the Note; second, {o prepayment charges due under the

Note: third, to amounts payable uader paragraph 2; fourth, to interest due; and last, lo principal due.

N 4. Charges; Lisns. Borrowsr ghall pay all taxes, assessments, charges, fines and impaositions attributable lo the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrowar ghall pay these cbligations in the manner provided in paragraph 2, or if not paid in that manner. Borrower shall
pay them on time directly to the person owed payment. Borrower shali promptly furnish to Lender all notices of amounts
1o be paid under thia paragraph. If Borrower makes Lthese payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the paymenta. '

Borrower ghall promplly discharge any lian which has priorily over this Securily Instrument unless Borrower: (a)
agrees in writing to the payment ofthe obligation secured by the lien in 8 manner acceptable to Lender; (b) contesis in good
faith the lien by, or defends against enforcemant of the lien in, legal proceedings which in the Lender’'s opinion pperate to
prevenl the enforcement of Lha lien or forfeiture of any parl of the Fraperty; or {¢) secures {rom the holder of the lien an
asgresmant satisfactory o Lender subordinating the lien to this Security Inslrument. If Lender dotermines that any pari of
the Property is suhject to a lien which may attain priority over this Security Instrument, Lender may give Borrower A
notice identifving the lien. Borrower ghall aaligly the lien or take one or more of the actions set forth sbove within 10 days
of the giving of nolice. .

£ Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
ingured againat lossby fire, hazards included within the term "extended coverage™ and any other hazards for which Lender
requires ingurance. This insurance ghall be maintained in the amounts and for the perioda that Lender requires. The
insurance carrier providing the insurance ghall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renawals ghalt be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renawal notices. In the event of logs, Borrower shall give prompt notice lo Lthe insurance
carrvier and Lender. Lender may make prool of logs il not made promyptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceads shall be applied Lo restoration or repair

L of the Property damaged, if Lhe restoration or repair is economically feasible and Lender’s security is not lessened. If the

restoration or repair is not economically feasible or Lender's securily would be lessened, the insuranca proceeds ahatl be
applied to the sums sacured by this Security Instrument, whether or not then due, with any exceas paid te Borrower. If

uJ Borrower abandons the Property, or does nol answer within 30 days a notice from Lender that the insurance carrier has
& offered to setile a claim, then Lender may collect the insurance proceeds. Lendor may use the proceeds to rapair or restors

the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin

C\J when the notice in given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend ar

»= postpone theduedate of the monthly paymenta referred to in paragrapha 1 and 2or change the amount of the payments. If

under paragraph 19 the Properly is acquired by Lender, Borrower's right Lo any ingurance policies and proceeds resulting

“ trom damage 1o the Property prior Lo the acquisition shall pass to Lender to the extent of the sums secured by this Sacurily

Instrument immediately prior to the acquisition.

8. Presorvalion and Maintenance of Property; Leaseholds. Beorrower shall not destroy, damage or substantially
change the Property, allow the Property Lo deteriorate or commit waste, If this Securily instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee titla to the Property, the leasehold and
fee tille shall not merge unless Lender agrees o the merger in writing.

7. Protection of Lendar’s Rights in the Property; Morigage Insurance. If Borrower fails to perform the
cavenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's righis in the Property {such as & proceeding in bankrupicy, probate, for condemnation or Lo enforce laws or
regulations), Lhen Lender may do and pay for whatever is necessary to protect the value of Lthe Praperiy and Lender’s rights
in the Properly. lLender’s actions may include paying any suma secured by a lien which has prierity over this Security
Instrument, appearing in courd, paying reasonable attorneys’ fees and enteringon the Property to make repairs. Although
Lender may Lake action under this paragraph 7, Lender does not have Lo do so.

Ahy amounts disbursed by Lender under this paragraph 7 shall becore additional debt of Borrower secured by this
Security Instrument. Unless Borrowar and Lender agree lo other ierms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrowar
Initial(s)  Page 2of 4 Form 3001 4/87
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_ If Lander required morigage insurance as a condition of making the loan socurad by this Security Inatrument,

N Borrower shall pay the pramiums required Lo maintain the insurance in effect until such time as the requivement for the

- insurance terminates in accordance with Borrower's and Lender's written agreement or applicabls law.

8. lnspeclion. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall giva Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inapection.

’ g. Condemnation. The proceeds of any award or claim for damages, dirsct or consequantial, in connection with

: any condemnation or other taking of any part of the Properly, or for conveyance in Jieu of condemnation, are hereby

i assigned and shall be paid to Lander.

: In the event of a total Laking of the Property, the proceads ahall be applied to the sums secured by thia S8ecurily

Instrument, whether o7 not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,

unless Borrower and Lender otherwise agree in writing, the sums secured by this Becurity Instrumént shall be reduced by

the amount of the proceeds multiplied by the following fraction: {a) the total amount of the sums secured immediately

before the Laking, divided by {b) tha fair market value of the Property immediately before the Laking. Anybalance shall ba

paid to Borrower,

_If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to

make an award or seitle a claim for damages, Borrower fails to respond to Lender within 30 days after Lhe dute the nolice ie

~ givan, Lender is authorized to collect and apply the proceeds, atits option, either Lo resloration or repair of the Property or

! to the aums secured by thie Sacurity Instrument, whether or not then due.

Uinless |ender and Borrower otherwise agree in writing, any appiication of proceeds to principal shall not extend or
postpone the due date of the monthly paymeants referred Lo in paragreaphs 1 and 2 or change the amount of such paymaentis.

10. Borrowor Not Beleased; Porhearance By Lender Not & Waiver. Fatension of the time for payment or
modification of amortization of the sums sacured by this Security Instrument granted by Lender to any successor in
intarest of Borrower ghall not operate ta release the liability of tha eriginal Borrower or Borrower's guccesgors in intereat.

- Lender shall not be required to commence proceedings against any successor in interesti or refuse to extend time for

’ payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made

by the original Borrower or Borrower's successors in intareat. Any forbearance by Lender in exerciging any right or remedy
shall not be & waiver of or precluda the exercise of any right or remedy. '

; 11. Buccessors and Assigns Bound; Joint and Several Linbility, Co-signers. The covenants and agreements of

. this Security Instzument ghall bind and benefit the succesaors and assigas of Lander and Borrower, subject Lo the provigions

: of paragraph 17. Borrower’s covenants and agreements ghall be joint and several. Any Borrower who co-signs thia Security

Ingtrument but doss not execute tha Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey

that Borrower's intarest in the Property under the Lerms of this Security Instrument, (b} ig not personally obligaled Lo pay ]

the suma secured by this Becurity Instrument; and {c} agrees that Lender and any other Borrowsr may agree to extend, i

modify, forbear or make any accommodations with regard to the tarms of this Security Instrument or the Note wilhout :

thal Borrower’s consent,

'.- 12. Loan Charges. If the loan secured by this Security Instrument is subject Lo a law which seta maximum loan
charges, and that law is finally inlerpreted so that the interest or other loan charges collected or W ba collectad in
conneclion with the loan exceed the permitted limits, then: (a} any such lean charge shall be reduced by the amount
necessary Lo reduce the charge to the permittad limit; and (b) any aums already collected from Borrower which exceeded
permitted limits will ba refunded to Borrower. Lender may chocse to make this refund by reducing the principal owed
under the Note or by making a direct payment 1o Borrower. 1l a refund reduces principal, the reduction will be Lreated as &
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’'s Rights. If enactment or expiration of applicable laws has the effect of
rendering any provision of thé Note of this Security [nstrument unenforceable according Lo its terms, Lender, alils oplion,
may require immediate payment in full of all sums socured by this Security Ingirument and may invoke any remedies
permitied by paragraph 18. If Lender exercises this option, Lender shall take the sleps specified in the second paragraph of
paragraph 17. '

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering il or by
mailing it by first class mail unless applicable law requires use of anothar method. The notice shal be directed Lo the .

r,_l'rnpart.y Address or any other address Borrower designutes by nolice Lo lender. Any notice to Lender shall be given by

firsiclags mail o Lender's address stated hereinor any other address Lender degignates by notice to Barrowaer. Any nolica
| provided for in this Becurity Instrument shall be deemed io have been given to Borrower or Lender when given as provided

1 in Lthis paragraph.

_ﬂ‘ 15. Coverning Law; Saverability. This Security Instrument shail be governed by federal law and the law of Lhe
surisdiction in which the Property is located. In the event that any provision or clause of this Security Ingtrument or the
Nole conflicts with applicable law, such conflict shall nul affect other provisions of this Security Instrument or the Noie

{3 which can be given effect without the conflicting provigion, To this end the provisions of this Security Instrument and the

Note are declared to be severable,
E 16. Borrower's Copy. Borrower shall be given one cenformed copy of the Note and of this Security Instrument.
17. Transfer of the Property or a Bensficial Lnterest in Borrower, If alt or any part of the Property or any
intereslinitis sold or iransforred (or if a beneficial interextin Borrower issold or tra naferred and Borrower ia not a natural
peracen) withoul Lander’s prior written consent, Lender may, at ita option, require immediate payment in full of all suma
gocured by thig Security Instrument. However, Lhis option shall not be exercised by Lender if exercise is prohibited by
foderal law as of the date of this Security Instrument.

v IfLender exercises thisoption, Lender shal! give Borrower notice of acceleration. The notice shall provide a period
_ of notleas than 30 days from the date the notice is delivered or mailed within which Borrower muat pay all suma secured by
i this Security Instrument. If Borrower fails to pay these sums prior Lo tha expiration of this period, Lender may invoke any
remedies permitted by this Becurity Instrument without further notice or demand on Borrower,

18. Borrower's Right Lo Reinstats. If Borrower meels certdin condilions, Borrower shall have the right Lo have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: {a) 5 days (or such other period as
applicable law may specily for reinstatement) before sale of the Property pursuant to any power of sale contained in this
' Security Instrument; or {b) entry of a judgmeni enforcing this Security Instirument. Those conditions are thal Borrower:
' (a) pays Lender ai! sums which then would be due under this Security Instrument and the Note had no acceleration
'! occurred: (b) cures any default of any other covenants er agreemesnts; (c} pays all expenses incurred in enforcing ihis
. Security Instrument, including, but not limited to, reasonable altornays’ fees; and {d) takea such action as Lendar may
reasonably required to assura that the lien of this Security Instrument, Lender’s righta in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstetement by
, Borrower, Lhis Security Instrument and the obligations secured heceby shall remain fully efloclive as if no acceleration had
! occurred. However, this right o reinstate shall not apply in the case of acceleration uvnder paragraphs 13 or 17. i

1 Initial(s) Page 3 of 4 Form 3001 4/87
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broach of any covenani or agresment in this Security Instrument (but ot prior 1o acoaloration under paragraphs 13 and 17
unloss applicable law provides stherwise). The notice shall specify: {a) ihe defaull; (b) tha action required lo cure the
ﬂn[aull;{c}ndau.unthlthuﬂﬂdnpﬁumihndntulhnmthh;imhﬂormm.by which the default must be cured;
and (d) Lthal failure h:mthldnflullnnnrhﬂfnrnthedat-:puciﬁaﬂinﬂﬁnnﬁﬁnmnjrﬂulthlmlﬁraﬁnnnflh sums
socurod by Lhis Security Instrumeat and sale of Lthe Property. The notice ahall further inform Borrower of the righl to
reinslate aflar accelaration and thnri:htlnhringamurtuﬁuntnmmmﬂlhnmnfnhfaultnruynlhu
defonse of Borrower to acceleralion and sals. [f tha defuult ia not cured on or bafore the date specified in the notice, Lender
at ita option may require immediale payment in full of ail sums secured by ihis Security Instrument wilhoul furihar
damandandma]invohlhapnwnfuhnnduyntharmadhpurmiuedhrnppﬂuhhhw. Lendor shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, bul not limiled to,
resasonable nltorney's fees and cosls of Lille evidance.
If Londar invokes l.hupnwnl'lalu,Inndar:haﬂgiﬁlmprnflmﬁmtnﬂmunrinﬂmmrpmﬁdﬂdin
paragraph 14. Lander shall publish tha nolice of yale once a week for Lthroe consocutive wooks in a newspaper published in
R Cunnl.,Ahbamn.lndlhnmupunlhaﬂnﬂmmmﬂjlnthnhighuthidduntpuhlic
auckion ltlhaﬁ'untdnnrnﬂhaéountyﬂuuﬂ.huuﬂuﬂhhﬂuuntj. Lender shall deliver Lo the purchaser Lender's dood
conveying the Property. Lander or its designes may purchase the Property at any sale. Borrower covenunis and agrees
that Lhe proceeds of the sale shall be applied in Lhe hollowing order: (a) Lo all eapenses of Lhe sale, including, bul not limilad
to, reasonable attorneys’ fees; (b) io ali sums socured by this Security Instrument; and {(c) any axcess lo Lhe porson or
persons legally entitled Lo it.

20. Lender in Possessiom. Upon acceleration under paragraph 19 or abandonment of the Properly, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Properiy and (o collect the ranis of the Property including those past due. Any rents collected by Lender or the receiver
gha!l be applied firat to payment of the costs of management of the Property and collection of rents, including, but not
limiled to, receiver’s fess, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security [nstrument,

21. Release. Upon payment of all sums secured by this Security Instrumeant, Lender shall release this Sacurity
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

M 22. Waivers Borrower waives all fights of homestead exemplion in the Properly and relinquishes all righis of
cutrtesy and dower in the Property. ‘

23. Riders to this Socurily Instrument. If one or more riders are axec uted by Borrower and recorded togelher with
this Security [nsirument, the covenants and agreements ofaach such rider shall be incorporatad inte and shall amend and
supplement tha covenants and mgreaments of Lhis Security Instrument as if the rider(a} were a parl of this Securily
Instrumaent. [Check applicable box{es))

| Adjusiable Reia Rider Condominium Rider [] 2-4 Family Rider
Graduated Paymant Rider [X Planned Unit Development Rider
Oiher{s) [specify]

BY SIGNING BELOW, Berrower accepls and agreea lo the terms and covenants conlained in thiz Securily
{nstrument and in any rider(s) executed Borrower and recorded with it.

Witnesses:

lllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll

---------------------------------------------------------------------------------------

23mee 41

I, the undersigned, a Notary Public in and for said County, in said State,
o hereby certify that George M. Davis and wife, Barbara F. Davis whose names they
§ signed to the foregoing conveyance, and who are known to me, acknowledged
before me on this day, that, being informed of the contenis of the oconveyance,
they executed the same voluntarily on the day the same bears date.

:
it
My Commission Expires: AR [

THIS INSTRIUMENT PREPARED BY: MASON & FITZPATRICK, P.C.
100 Concourse Parkway Suite 350
Birmingham, Alabama 35244
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PLANNED UNIT' DEYELOPMENT RIDER

TH1s PLANNED UNIT DEVELOPMENT RIDER is made this ... J4ED__ deyof .. December . 1929
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Securi lnltrumeng') of ﬁ ﬁ: diﬁ;ivm by the undersigned (the *Borrower”) to secure Borrower’s Notefo ........... ...

L
AME DT ORI A COMBANE TR o e e (the “Lender
of the same date and covering th ibed in the 1ty Inst—ument and located at:
T AT Y, I S 0a <L TC M VL

llllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll

The Property includes, but is not limited 10, a parcel of land improved witis a dwelling, together with other such parcels and
certain common areas and facilities, as described in Lot..3030...according. te. the. Survey. of Riverchaas...
Conntxy..Club. A0th. Addition.. a8, recarded. dn.Map. Bosk. 13.. . nage. BA A & B 1o the Probats

OF it OF. DLy oM Y A AL BBAIR A .. veiierrescssrrsreesstar e e ivarsm s s er e e b s ers e aaRsmTE e b A AL AR PSSR PR e 1100
the "Declaration™). The Propertyisa of a planned unit develoOPMENt KNOWN B8 ... coocitaniinrres immre smene sttt st nsas s sasss s
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(the “PUD™). The Property also includes Borrower's interest in the homeowners association or equivalent entity owning or
managing the common arcas and facititics of the PUD (the “Owners Associstion™) and the uscs, benefits and proceeds of
Borrower’s interest. ,

PUD COVENANTS. In sddition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD's Constituent
Documents. The “Constitvent Documents” are the : (i) Declaration; (ii) articles of incorporation, trust instrument or any
equivalent document which creates the Owners Associstion; and (iii) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly psy, when due, all dues and assessments imposed pursuant to the Constituent
Documents.

» B. Hazard Insurancs. So long as the Owners Association maintains, with a generally accepted insurance carrier, &
“master” or “"blanke1” policy insuring the Property which is satisfactory to Lender and which provides insurance coverage
in the amounts, for the periods, and against the hazards Lender requires, including fire and hazards included within the 1erm
“extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of one-tweilfth of
the yearly premium instaliments for hazard insurance on the Property; and

(i) Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the Property is
deemned satisfied 10 the extent that the required coverage is provided by the Owners Association policy.

Borrower shail give Lender prompt notice of any lapse in required hazard insurance coverage provided by the master
or blanket policy.

In the event of & distribution of hazard insurance proceeds in lisu of restoration or repair following a loss to the
Property or ta common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shall be
paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument, with any excess paid 1o
Borrower.

C. Public Lisbility Insurance. Borrower shall take such actions as may be ressonable o insure that the Owners
Association maintains a public liability insurance policy acceptable in form, amount, and extent of coverage 1o Lender.

D, Condemration. The proceeds of any award or claim for damages, direct or consequential, payable to Borrower in
connection with any condemnation or other taking of all or any part of the Property or the common arcas and facilities of the
PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall
be upplied by Lender 1o the sums secured by the Security Instrument as provided in Uniform Covenant 9.

E. Lender's Prior Consent, Borrower shall not, except afier notice to Lender and with Lender's prior wniten
consent, cither partition or subdivide the Property or consent to:

(i) the abandonment or termination of the PUD, except for abandonment or termination required by law in the
case of substantial destruction by fire or other casualty or i the case of a taking by condemnation or em*nent domain;

{ii) any amendment to any provision of the ™ tituent Documents™ if the provision is for the express benefit
of Lender:

(iii} termination of professional management and assumption of scll-management of the Owners Associstion;
or

(iv) any sction which would have the effect of rendering the public kability insurance coverage maintained by
the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does noi pay PUD dues and assessments when due, then Lender may pay them. Any
amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower sccured by the Secunity
Instrument. Unless Borrower and Lender agree to other terms of psyment, these amounts shall bear interest from the date of
disbursement st the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

By SioNING BELOW, Borrower accepts and agrees 10 the terms and provisions contained in this PUD Rider.
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