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[Spaco Abowe This Line For Raecording Dals]

MORTGAGE

PHIS MORTGAGE ("Security Instrument™) is given on ... November 30

E;s}.&,.i,i.aﬁ.........{"Burruwur"]. This Security Instrument is given to e BATBE
ing COFPOTALLION | i ey ich is organized and existin
under the laws tthhEét“tEﬂfnlﬁbﬂm“, and whose address 13 Yslﬂldm"ﬁgnmergg
Highway, Birmingham, AL 35216 . . ... cosi e e e ST (“Lender*).
E‘fl‘i‘iel'.}’ffilﬁ'ld_‘&ffh".ﬂ‘j‘lﬂ_il{illffm uf HIHETYTtﬂ;%EE'ﬁgﬂlﬁlﬁhﬂDSIxHUHDREDAHDHI}/IDD—---
................................................................ Dollars (U.S. &2 800 0. i ). This debt is evidenced by Barrower's nole
dated the sume date as this Securily lnstrumenlé“Nntu“}, whi%h provides for monthly payments, with the full debt, i not
paid earlier, due and payable on Decemerl.ZﬁZ i ieienes This Security Instrument
secures to Lender: (4) the repayment of the debt evidunced by Lhe Note, with intevest, and all renewals, extonsions and
muodificalions: (b) Lhe payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Seeurity Instrument; and (c) the performance of Boyrower's covenanis and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and cnnvaylbu Lender and Lender’s successors and
assigns, wilth power of sale, the following described property located in _Sheloy e County, Alabama:
Unit 6, acccording to the Survey of Meadow Brook Townhomes, as recorded in Map

Book 10, Page 2, in the Probate Office of Shelby County, Alabama.

Gaieial LaRdIg CaE:

Subject tc existing easements, regtrictions, bullding set-back lines, rights
of way, limitations, if any, of record.

The proceeds of this loan have been applied on the purchase price of the
property described herein, conveyed to the mortgagors gimultaneously herewith,

which huas the adidress uilDEHendﬂwcrnft Circle
[Steel}

35242 (“Property Address”);
[Ze Codel

Birmingham
[Caty]
Alubama ...

1o HAVE AND TOHOLD this property unto Lender and Lender’s successors and assigns, forever, together with all
the improvemenls now or hereafter erected on the propecty, and all easements, rights, appurtenances, venly, royalles,
minaral, oil and gas vights und profils, water rights and stock and all fixtures now ov hereafler a part of Lhe properly. All
replucemenis and additions shall also be covered by Lhis Securily Instrument. Al of Lhe foregoing is veferred to in this
Qecorily (nstrumaent as the “Properiy.”

BORROWENR COVENANTS that Borrawer iz lawlully seised of the estate hereby conveyed and has the right Lo
marigape, grant and convey Lhe Property and that the Property iy unencumbered, except for encumbrances of record.
Horrower wareanls and will defend genevally the title to the Property against all cliims and demands, sulject to any
encumbrances of record.

PHIE SECHRITY INSTRUMENT combines uaiform covenants for national use and non-uniform covenants with
limited variations by jurisdiction 1o constitute a uniform stcurity instrument covering real praperty.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. P'a';rmant of Principal and Intarest; Prepayment and Late Charges. Bocrower shall prompily pay when due
the principalof and intpreston the debt evidenced by the Note and any prepayment and late charges due under the Notas.

2. Funds for Taxes and Insurance. Subject o applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are dua under tha Nota, until the Note iy paid in full, a sum {"Funds”) equal to
one-twolfth of: (a) yearly taxes and assessments which may atiain priority over this Security Instrument; (b) yearly
leasehold payments or ground renta on the Property, if any; (¢c) yearly hazard insurance premiume; and {d} yearly

mortgage insurance premiumg, il any. These items are called "escrow items.” Lender mayestimate the Funds due on Ltha
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal
or state agency (including Lender if Lender ig such an institution). Lender shall apply the Funds (o pay the escrow items,
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. A charge assessed
by Lender in connection with Berrower’s entering into this Security Instrument to pay the cost of an independent tax report-
ing gervice shall not be a charge for the purposes of the preceding sentence. Borrower and Lender may agree in writing
that interesl shall be paid on the Funds. Unless anagreementis made or applicable law requires interest Lo be paid, Lender
shall notbe reguired o pay Borrower any interest or earningson Lhe Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds
wagd mude. The Funds are pledged as additional security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, ahall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borfower's oplion, either prompily repaid 1o Borrower or credited to Borrower on monthly payments of Funds. If the

amount ofthe Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay o Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. Ifunder paragraph 19 the Property iy sold or acquired by Lender, Lender shall apply, no luter
than immediaiely prior to the sala of the Property or its aequisition by Lender, and Funds held by Lender at the time of
application as a credit against the sums secured by this Secunty Instrument.

3. Application of Paymants. Unless applicable law provides otherwise, ail payments received by Lender under

paragraphs 1 and 2 shall be applied: first, to amounts payable under paragraph 2; second, to interest due; and
lasgt, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable Lo the
Property which may atlain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Burrower ghall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner. Borrower shall

pay Lhem on time direcily to the peraon owed payment. Borrower shall promptly furnish to Lender all notices of amounts

.. to be paid under Lhis paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender

receipts evidencing the payments.

Borrower shail promptly discharge any lien which has priority over thig Security Instrument unless Borrower: (a})
agress in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operale to
prevent the enforcement of the lien or forfeiture of any part of the Properiy; or (¢) secures ltom the holder of the lien an
agreement salisfaclory to Lender subordinating the lien Lo this Security Instrument. If Lender determines that any partof
the Proparty is subject Lo & lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 daya
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or herealier erected on the Property
insured against loss by fire, hazards included within the term "extended coverage™ and any other hazards for which Lender
requires insurance, Thiy insurance shall be maintained in the amounis and for the periods that Lender requires. The

ingurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable Lo Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give Lo Lender
all receipts of paid premiums and renewal notices. [n the event of loss, Borrower shall give prompt notice to the ingsurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied Lo restoralion or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
rastoration or repair is not economically feasible or Lender’s securily would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offored to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore

the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unleas Lendar and Borrower otherwise agree in writing, any application of proceeds Lo principal shall not extend or
postpone the duedate of the monthly payments referved to in paragraphs 1 and 2or change the amountofl the payments. If
under paragraph 19 the Praperty ia acquired by Lender, Borrower's right to any insurance policies and proceeds resuiting
from damage to the Property prior to the acquisition shall pass to Lender to Lhe extent of the sums secured by this Security
Enstrument immediately prior to the acquisition.

8. Preservation and Maintonance of Property; Leaseholds. Borrower shall not destroy, damage or substanually
change the Proparty, allow the Property to deteriorate or commit waste. [f this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires {ee title to the Property, the leasehold and
fee Litle shall not merge unless Lender agrees to the merger in writing.

‘1. Protection of Lander's Righis in the Properiy; Morigage Insurunace. If Borrower fuils Lo perform the
covenants and agreements contained in thia Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary (o protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Inatrument, appearingin court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree toother terms ofpayment, these amounts shall bear interest from
the data of digsbursement at the Note rate and shall be payable, with interest, upan notice from Lander to Borrower
requesting payment Page 2 of 4 Form 3001 4/87
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If Lander required morigage insurance ag a condition of making the loan secured by this Security Instrument,
Barrower shall pay the premiums required i maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law,

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property, Lender
shall give Borrower notice at the time of or prior to an ingpection specilying reasonable cause for the inspection.

8. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. - : _

In the avent of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Ingtrument, whether or nat then due, with any excess paid to Borrower. In Lhe event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by thix Security Inatrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

if the Property is abandoned by Borrower, or if, after notice by Lender to Burrower that the condemnor offers to
make an award or sette a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender iz authorized to collect and apply the proceeds, al its option, either to restoration or repair of the Property or
ts Lthe sums secured by this Security Instrument, whether or not then due. -

Unleas Lender and Borrower otherwise agree in writing, any applicalion of proceeds to principal shall not axtend or
postpone the due date of the monthly payments referred Lo in paragraphs 1 and 2 or change the amount of such payments.
10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the Lme for payiment or
modification of amortization of the sums secured by thia Security Instrument granted by Lender to any successor in

interest of Borrower shall not operate 1 release the liability of the original Borrower or Borrower’s succesaots in interest.
Lender shall not be required Lo commence proceedings against any successor n interest or refuse to extend ume for
peyment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the oviginal Borrower ov Borrowar's succassora ininterest. Any forbearance by Lenderin exercising any rightor remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors und Assigns Bound; Joint and Several Liability; Co-signers. The covenantis and agreements of
thig Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject Lo the provisions
of paragraph 17. Borrower's covenanis and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does nat execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; () is not personally obligated to pay
the sumzs securad by this Security Instrument; and {¢) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard Lo the terms of this Security Instrument or the Note without
that Barrower's Consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maxirmum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connaction with the ioun exceed the permitted limiis, Lthen: (a) any such loan charge gshall be reduced by the amount
necessary Lo reduce Lhe charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
perniited limits will be refunded to Borrower. Lender may choose Lo make this refund by reducing the principal owed
undar the Nole or by making a direct payment to Borrower. [l a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights. [f enactment or expiration of applicable laws has the effect of
rendering provisions raspecting the repayment terms, interest adjusiments, or transfer of property under the Note or this
Security Instrument unenforceable according to its terma, Lender, at its option, may require Borrower to modify the repayment
: terms, interest adjustment terms, or transfer of property provision(s) as applicable, or the Nole and/or Security Instrument.
: The new terma(s) shall notincrease the Noteinterest rateio a rate greaier Lthan the rale Lender would have offered Borrower
on the date of the Note for a 30-year fixed rate loan in the same origina) principal amount as the Note.

If Lender exercises Lhis option, Lender shall give notice to Borvower specifying: (a) the action required to modify the applicabie
t2rmis) of the Note and the Security Instrument; (b) a date, not less than 90 days from the dats the notice is given to Borrower, by
which the modification must be completed; and (¢) that failure 10 complete the modification on or before the dale specified in the
notice may resull in acceleration of tha sums secured by the Security Instrument. If Borrower fails to take the action required
to effect the modificution within the specified time, Lender may invoke any remedies permitted by the Security Insirument without
further nolice Lo or demand on Borrower.

, 14. Notices. Any nctice to Borrower provided for in this Security [nstrument ghall be given by delivering it or by
’ mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
i Property Address or any other address Borrower designales by notice (o Lender. Any notice to Lender shall be given by
o A firstclassi mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
s provided for in this Security Instrument shall be deemed 1o have been given to Borrower or Lender when given as provided
=i in this paragraph. '

15. Governing Law; Sevarability. This Security Instrument shall be governed by federa) law and the law of the
.} jurisdiction in which the Property is localed. In the event that any provision or clause of this Security Instrument or the
&) Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Inatrument or the Note
‘which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
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i S Nuote are declared Lo be severable. -
4 | . i8. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of thia Security Instrument.
: -"".}.’- 17. Transfer of the Property or a Boneficial Intarcst in Borrower. If alt or any part of the Property or any

‘ntarest in it is sold or transfesred {or if a beneficial interest in Borrower iv sold or transferred and Barroweris not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Inatrument. However, this option shall not be exercised by Lender if exercise is prohibiled by
federal law as of the date of this Security Instrument,
e If Lender exerciges this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
% of not less than 30 days from the date Lhe notice is delivered or mailed within which Borrower must pay all sums secured by
* thiv Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
" remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Rainstata_ [ Borrower meets certain conditions, Borrower shall have Lhe right to have
enforcament of this Security Enstrument diacontinued at any time prior to the earlier of: (a) B days {(or such other period as
applicable law may specify for reinstatement) before sale of the Properiy pursuant to any power of sale contained in Lhisg
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(u) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred: (b) cures any default of any other covenantis or agreements; (¢} pays all expenses incurred in enforcing this
Security [nstrument, including, but not limited to, reasonable attorneys’ fees; and (d) Lakes such action as Lender may
reasonably required to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrament shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the sbligations secured hereby shall remain fully effective as if no acceleration had
occuited. However, this right to reinstate shall not apply in Lthe case of acceleration under paragraphs 13eor 17.
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NON-UNIFORM COVENANTS. Borroawer and Lender further covenant and agree as follows:
19. Accelerntion; Remedies. Lender shall give notica Lo Borrower prior o acceleratiion kllowing Dorvower’s

Lb5raey3

3 'fj m breach of any covenant or agreemeni in this Securily Instrument (but nol prior to acceleration under paragraphs 13 and 17
vi 44 unloss applicable law provides otherwise). The nolice shall specify: (a) the defaull; (b) the aclion required Lo cure Lhe
h :.J‘- e i‘g dofuuli: (c) a date, not loga than 30 days from Lhe date Lhe notice is piven to Borrower, by which the default must ba cured;
1T e and {d) thut failure Lo cure the defiault on or before Lthe date specified in the nolice may result in acceleration of the sums
- EE E 3.! Iﬂfl.ll"ld by Lhis Securily _Inﬂl.rumt and sale of the Propurty. The notice shall further inform Barrower of Lhe right Lo
ﬂ & 7. reinatate afler acceleration and the right to bring a court action Lo assert the non-existance of a default or any other
- E defenso of Borrower Lo accelerution and sale. 1fthe defaull is not cured on or before Lhe dale apecified in the notice, Lender
5 % () 2 at ils option may require immadiate payment in full of all sums secured by this Security Instrument without furthar
e '-3 = (3 demand and may invoke the power of sale and any other remedies permilled by applicable law. Lender shall be entilled to
£ ¥ 3 2 collecl all expenses incurred in pursuing the remodies provided in this paragraph 19, including, bul not limited 1o,
3 e reasonable allorney’s fbes and costs of Litle evidence.
g If Lender invokes the power of aale, Lender shall give a copy of a nolice Lo Borrowet in the manner provided in
5 paragraph 14. | ender shall publiah the notice of sule ence a week for three consecutive weeks in a newspapor published in
P Shalhy.......ccvvvceeene... County, Alabama, and ihereupon shall sell Lhe Properiy to the highesi bidder at public
suction at Lhe front door of Lhe County Courthouse of Lhis County. Lender shall deliver o the purchaser Lander’s deed
conveying the Property. Lender or ils designee may purchase the Property al uny sale. Borrower covenanta and agrees
thut the proceeds of Lhe sule shall be applied in the following order: () to all expenses of Lhe sale, including, bul not limited
to, reasonablle altomeya’ feea; {(b) to all sums secured by this Security [nslrumenl; and {c) any exceans to the person or
g persons legully entitled Lo it .
20. lLender in Posscssion. Upon acceleration under paragraph 19 or abandonment of the Property, Lender {in
D pevson, by agent or by judicially appointed receiver) shall be entitled W enter upon, Luke pussession of and marage the
» B Properly and w collecs Lhe rents of the Property including those past due. Any rents collected by L.ender or the recaiver
2 ghalt be applied fiest 16 payment of the costs of management of the Property and collection of rents, including, but not
- 8 limited te, receiver's fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
.h this Security Ingtrument.
H"'-__ 21, Roelease. UJpon payment of all sums secured by this Security Instrument, Lender shall release this Securily
\ § Instrument withoul charge to Borrower. Borrower shall pay any recordulion costs,
l‘L_'un 22. Waivers Borrower waives all rights of homeslead exemption in the Properly and velinguishes all righls of -

L ;.l curiesy and dower in Lhe Property.

23. Ridors Lo this Securily Instrument. H one or more riders ure execuied by Borrower and recorded logether with
this Security Instrument, the covenante and agreemenis ofeach such rider shall be incorporated into and shall amend and

supplement the covenants and agreaments of Lhis Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check upplicable box(es)]
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! (] Adjustable Rate Rider (] Condominium Rider [] 2-4 Family Rider
[ ]Gradusied Payment Rider {X] Mlanned Unit Development Rider
(7] Otheris) [spocifyl

Ll

BY SIGNING BELOW, Borrower accepts and agrees to the lermy and covenantls contained in this Security
Instrument and in any rider{s) executed Borrowerv and rvecorded with .

Witnueeses: :
ng il .. (Beal)
y eth A, Prosch — Borrower

f;j.{ﬂenl}

Willlam F. Prosch, Jr. ~Barrower
[Gpacs Below This Ling For Acknowledgmont]

STATE OF ALABAMA

COUNTY OF JEFFERSON

I, Frank K. Bynum, a Notary Public in and for said County, in said State,
hereby certify that Elizabeth A. Prosch and husband, William F. Prosch, Jr.

ﬁ} whose names they signed to the foregoing conveyance, and who are knuuqd;nfifyuﬁ” o
i acknowledged before me on this day, that, being informed of the contente'of the ™. .
i conveyance, they executed the same voluntarily on the day the lana&ﬁgnfr‘datinft "
et - e, .- - - "
% L . Lr W40
Lo Glven under my hand and official seal this 30th of Ngvepber, “3390. = ; ooy
‘,'j . M[ . '_‘ g ‘.‘,; .: :"
L . -, -
il ' A 0
'!i:'{'*: Frank K. Bynum, NG * Public .-
E% My Commission Expires: Rovember 20, 1992 'ﬁmj: i

'-I,i:l'[ difiin s

THIS INSTRUMENT PREPARED BY: Frank K. Bynum

05 $17 Office Park Circle

1 Birmingham, AL 35223

f:}
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PLANNED UNIT DEVELOPMENT RIDER

THiIS PLANNED UNIT DEVELOPMENT RIDER is made this ......... a0th.... day of ... November......... 19..290,

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the

"Security Instrument”) ol the same date, given by the undersigned (the "Borrower") o secure Borrowesr's Noteto..............
Flrst General Lending Corporation ..., errararann {the "Lender")

of the same dute and covering the Property described in the Security Instrument and localed at:

.............. 106 Meadowskefr Chrcle. Birminghame AL 3282 s
[Property Address]

The Propertly includes, but is not limited Lo, u parcel of land improved with a dwelling, together with other such parcels and
certain common areas and facilities, as descvibed in ... BQOK. 8L, BAg8. 34 i
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(the “Declaralion”). The Property is a part of a planued unit development known as o Meadow Bronk Townhomes....
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{tha "PUD"). The Property also includes Borrower's interest in the homeowners association or eguivalent sniity owning or

managing the common aréss and facilities of the PUD (1he "Ownury Association™) and the uues, banefits and proceeds of
Borrowear's inlerost.
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PUD COVENANTS. In addition 1o Lhe covenants and agreements made in the Security Instrument, Borrower and
(ender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Barrower's obligations under the PUIYs Constiluent
Documents. ‘The "Cunstituent Documenis® are the: (i) Declaration; (ii) articles of incerporation, trust instrumenl or any
equivalent document which creates the Owners Association; and {iii) any by-laws or other rules or regulations of the Owners
Associalion. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant Lo the Conslituenc
Documents.

B. Huzard Ingurance. So long as the Owners Associalion maintins, with age nerally accepted insurance carvier, a
“master” or "blanket” policy insuring the Property whichis satisfactory to Lendes and which provides insurance coverags
in the amounts, [or the periods, and against the hazards Pender reguires, including fire and hazards incl uded within the term
"extended coverage,” then:

(i) Lender waives the provision in Uniform Covenanl 2 for the monthly payment 1o Lender of one-twelfth of
Lhe yenrly premium installments for hazard insurance on the Property; and
~{ii) Borrower’'s obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the Property is
deamed satisficd 1 the extenl that the required coveruge is provided by the Owners Associalion policy.

Borrower shall give Lender prompt notice of any lupse in required hazard insurance coverage provided by the master
or blanket policy. :

In Lthe event of u distribution of hazard insurance proceeds in lieu of restoration or repair fullowing a loss to the
Property or to common areas and facilities ol the PUD, any pruceeds payable to Borrower are hereby assigned and shall be
vaid to Lender. Lender shall apply the proceeds w the sums secured by the Security Instrument, wilth any excess paid Lo
Borrower,

C. Public Liabilily Insurance. Borcower shall Lake such actions as may be reasonable Lo insure Lhat the Owaers

e

Ansocialion mainlains a public liability insurance puolicy acceptable in form, amount, and exlent of coverage to Lender.

). Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to Berrowerin
connection withany condemnation ovother taking of adlorany partofthe Property or Lhe common areas and fucitities of Lhe
PUD, or for any conveyance in lieu of condemnation, are heveby assigned and shall be paid to Lender. Such proceeds shall
e applied by Lender Lo the sums secured by the Seeurity lnstrument as provided in VUniform Covenanl 9.

E. i{ander's Prior Consent. Borrower shall nol, except aRer nolice o Lender and with Lender’s prioe wrillen
consent, either partition or subdivida the Property or consenl L

(i} theabandonmentorlerminationofthe PUD, excepl for abandonmentorlermination required by law in Lhe

case of substanlial destruction by fire or other casually or in the case of a taking by condemnation or eminent demain;

(ii) anyamendment to any provisionof the “Constituent Docmneats” il the provision is for the express beneht
ol Lender;

(iii) Lermination of prefessional management and assumption of self-management of the Owners Association;
or

(iv) uny action which would have the effect ol vendering the public iabihty insurance coverupe maintained by
the Owners Associulion unacceptable to Lender.

F. Remedies. |f Borrower does nol pay PUD Jues amd assessments when due, then Lender may pay them. Any
amaounis digbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security
Instrurnent. Unless Borrower and Lender agree W other terms of payment, these amounta shall bear interest from the date of
disbursement at the Note rate and shall be payable, with inlerest, upon nolice from Lender o Borvowsr requesting payment.

BY SIGNING BELOW, Burvower accepts and agrees Lo the wrms and provisions contained in this PUD Rider.
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