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Producers B8 Hf'?ﬂ?d-:l'lld Up Hederman Brotheo- —Jackson, Missles

With Poolln via

Mininippl-Alabama-Florids

THIS AGREEMENT

OIL, GAS AND MINERAL LEASE

made this 17th day of August 14 90 . betwem
Steven W. Lint g gingle Man

lessor (whether one or more), whoss address - Pp— 917 Fox “M_Fmﬁ,_tlay_lﬂ&—ﬁl—mlﬁ .
g McKenzie Methane Corporation, 7880 San Felipe, Syite 100, Hougton ,_'tx_.””?i... WITNESSETH:
1. Lemsor, in couslderntion of —_“__m_ﬂﬂﬂ.m _________________ Dollars, recelpt

of which f1 hersby scknowledged, and of the covenants and agresments of leesse hereinafter ocontained

p.nt.luﬂmﬂldmtulﬂﬂthhnd

dooa bane
coversd hereby for the purposss and with the excluatve rdght of o:ﬂﬁrﬁ;:, driting, mining and mﬂﬂiﬁ i‘um“dn; and owning gas, sulpbur and wil other
a ['r 4] .

minerais (whether or oot similar to those mmntioned), 10

dght to make purv pe lines, estab and utilize facilities for

surfaco or subgurfaco disposal of salt water, soustruct and bridges, dig cunals, build tan powsr stations, power linad, telepbone lnes, am

and other structures on said land, pecaasary or useful in lawress tions tn exploring drilling for ucing, treating, storing and transportng
produced from the Tand covsred hersby or any other land sd[acent thereto, The jand muﬁf by, ﬁu‘uh ) u land”™, in located In the
County of ShE]“E? . State d_m_ _ and i described sa follows:

Section 33:
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TOWNSHIP 20 SOUTH, RANGE 3 WEST

Commence at the Northwest corner of the Northwest Quarter of the South-
west quarter of Section 33; thence run Southerly along the West line

of said quarter-quarter 346.66' to a point in the centerline of a public
road; thence turn an angle of 100 degrees 0 minutes left and run East-
Northeasterly along centerline of said road a distance of 211.93" to

the point of beginning of the property being described; thence turn an
angle of 9 degrees 27 minutes 13 seconds to the right and continue along
centerline of said road 152.71' to a point; thence turn an angle of 38
degrees 18 minutes 12 seconds right and continue along centerline of said
road 166.14°' to a point; thence turn an angle of 26 degrees 25 minutes
03 seconds right and continue along centerline of said road 165.80' to

a point; thence turn an angle of 34 degrees 49 minutes 18 secronds left
and continue along centerline of said road 115.96' to a point; thence turm
an angle of 150 degrees 38 minutes S0 seconds right and run Weaterly a
distance of 417.83' to a point; thence turn an angle of 90 degrees 0
minutes right and run Northerly a distance of 275.74' to the point of
beginning, containing 1.76 acres, and being located in Shelby County,

Alabama.

See EXHIBIT A

Source of Tit
This lesse alio coven and

{a) ownad or claimad

acquisition, Leasor agrees

by leasor by limitaetiom, :ntuﬂlsl:lnu posteasion,

attached hereto and made a part hereof for additional provisions.

le: Book 348 , Page 696 .

locludes, in addition to that abov desclbed, all Jand, ¥ any, coultl or adjacent to or ad the land sbove describad and
‘ . > mnrﬁunmm:mrddmmtu {b) uh'mol'm :marmn- right of
o exscuta any S mmmuqumdhrhmh:-mmﬂataummnumn{ﬂd . For the pur-

pose of determining the amount of any bonus or other payment herounder, sald land shell be deemed to contain 1_-_?5_ ACTES,
whether actually coptainiog more OF Joss, and the sbove recital of acreage o any tract shall be deemod to be the trus acreago thereof. Im.nomtt honus
a3 lump sum ecosideration for this lease and mil rights, and optiont hareunder. Five

g. Unjess socoer terminated or longer kopt in force under other provisions bareok, this lease shall remain o force for m teru nm yoary from tbe

dato hereof, hereinafter called “primary term", and a3 long thereafter as operations, ¢ heranafter defined, are conducted upon aald

mors thon nincty (90} cou

secutive days,

3. As royalty, lesses covenant and : {a) To deliver to the credit of leasor, in tha pipe line to which lesso may conpect its wells, the

slzhth part of all il produced and saved lesgspn from said land, or from tins 4o timo, at the option of lesses,
nig of such ofl at the woalls wa of the day
of the cost of treating oil to yender it marketable pipe line ofl; (b} To pay lessor on and cazln

such one-sighth part

CEL -
to laﬂurﬂ:alvmﬂpmtudmnratfniou
it is mun to ihe pips line or :lnrngﬁ e:ﬁnk:. lessor"n Et};rut, ip either case, to bear cne-sighth

gas produced from said land (1) when sold by leases,

ane-sighth of the amount venlized by lesson, £om tad st ths mouth of the well or {2) when w by lesses off said land or in the manufacture of gasoline or

other products, the market

morketed or utllized by lesses from sald land, ons-tenth either in hind or valua at the well or mins at

value, st the mouth the well, of one-eighth of suc and cesingbead ﬁ::,- !n}d'ﬂ:;j ﬂym ?hn tmll nthei; l:ninurf:l ;ﬂnu&d and
1ee's on, at on sulpbur wined anc mar-

ketgd the royalty shall be one dollar ¢($1.04}) per long ton. 1f, at the explzation of the primary termo or st say time or times thereafter, thers ia any well

srid land or on lands with which sald land or soy ‘p-nrl:i.nn thereof has pooled, capable of pioducing ges or aay other mineral coversd hereby

0
and all sach

T&
wills gre shut-in, thia leass shall, nevertbeless, coatinue in force as though operabuns were being conducted on eaid land for so long a1 said wells are shut-in,
pnl thecenfter this lease mni;t be continued in force aa if mg shut-in had occurred. Lesses covenants and agresé to wae reasonabla genca to produc
]

or market the minernls vapa

e, \
af being produced from sald wells, but in the exerclse of such diligsnce, lessus shall not be ohligated to install or huﬂi-.ﬁ:- facit)-

Hes other than well facllities and urdlmi?' leass faclities of fow lned, separator, and lease tank, and shall not be u&ulrad te settle labor trouhls or to market
' wE

gas upon termd wince tabla to lessew,

secutive days, and dnring

kender, by chack or draft of
or tenders at or befors the end of ench an
gololy by renson of the provisions of this sub-paragraph. Each such payment of tender 3

Hiled to recelve the royalties which would be pald under thiy laase if tha wells were prodecing, or may be deposited to such parties credit in tha

at any Hme or Hmes sfter the explration of th;elprirnarr term, all such are shut-in for a pericdd of minety Con-
such time thers wre no cperatons oo said d, then at or ors the expiraton of said ningty day period, lessee shall pay of
lessma, a2 m:ratg. a Jum oqtunl to one dollar {31.00) for each acre of land then covered hershy, Lesses shall maks ke payments
varoary of tha expirstion of paid nimety dﬂim‘tl'dod if upon such anniversary this leass is being continusd in force
hamadumthnputiﬂwhultthaﬂmanfpiymmtwnu]dhnw

SouthTrust Bank Bank
o Alabaster, Alabama or jts wocosssors, which shall continue as the dmmrlu regardless of chauges in the own-
srahip of shut-in Toyally. 1f at any time that lesses pays or t2o to be, entitled to v same, lesios

may, in lieu of any other

shut-in m:.rn]lﬁ. lwo or more partied are, or
or tend

ork
method of payment herain providad, pay or such shut-in myalty, in the manner above rpacihﬁd. cither jolntly to such perties

or separately ta each In accordance with thalr respective mmarlhiiu thereof, as lasen may alect, Any ;‘»:rmml berounder msay be mada
dralt of lessea deposited In ihe mail or delivered to the puity entitled to

k or
recolve payment of 1o & depository bask provlded for above oo or hafurebﬁu last date

for payment. Nothing herein shall impair leases’s right o relsate g1 provided io pnmgrnplhﬁ horect, In thoe ovent of assignment of this lewss io whols or in

o part, lability for poyment

hersuncer shall rest exclusively oo the then ¢wner or Oownerd this leass severally as to screage owned by each,

4. Lotses iz here graated the right, :tlunpﬂnn,tupmlnruniﬂ;anllnr any part of said land and of thiz lease a8 (0 an or all minerals oY horizona
=+ gihoreunder, with other landa, leaso of leases, or porton or portons thereof, or mineral or horizon thersunder, so as 10 establish s coptaining mot more than
#- * B0 surface acres plus 10% actonge tolarance; provided, however, a unit may be established or an extsting unit may be enlarged to contain not more than 840
a' gerss plus 104, acreape tolerance, if unitized only as to gas or ooly a4 1o gas sud lguid hydrocarbons (condensats) which are not a Bquid in the subsurface

- pegervoir,  SE hrgar nniks
- maximum allowable,

from any

juch governmental order or mule. Lesses shall exercise sald oEtim: as to each desired umit by ezecuting an

. record in the publc office in which this lease [» recorded. _

-+ preduction has been astablishad gither on sald land or on the porton of sald 1end included in the wmit or oo other land anltized therewith aod any such unit
may include any well to be drilled, belng drilled or already -:.umliluted. A unlt sstablished bhersunder shall be walid and elfective for all purpcscs of this

jease even though there moy be land or mineral, royalty or Jease

pré m}uirad, under any govemmental rule or ordor, for the drilling or ration of m well at a regular locaton, or for obtaining
weil to be drillad, g, or atrsady dritled, any such unit may eatablivbed or enlarged, 10 conform to the aize required by

[nstrumant identifylng such unlt and Filing it for
ach of said options may ba axorcised by lemyes from Hme to time and whether before or after

ald interests Lo jand within the umit which are oot pooled or unlHzed. Any aperations oo~

{ - ducted on any part of such unitized land shall be coruidered, for all Eulrgi:amxmpl the payment of mﬂ?ﬁ operations conducted wnder thls leas
PI

ghalt be allocntad to the land coversd by this lease included in m&t
unit, after deducting any uzed in lsase or unit coperations, which

4 r'
of the total unﬂnnnfmﬂt!udminmhimmwulfiinthu
pumber aof 2 nmmhthnhndmvumdh}rihhlrusaincludedhthumltbunu

the total number of surface wcres in the unit. The production so locatad shall be sonsidered for all purposes, including ths payroeck or dellvary of moyalty, over-
ﬂ:'i'in% E-nyn ty, and un;ir other payments ocul of productinn, to be the entire Emdur:ﬂun of wunitizad minerals from the portion of said land mem?imhy and
mn un

1
included in such unit

the same manpner sy thoo produced from said lan

Jer the terms of this lenss. The owner of the reversionary estate of any term

royulty or mineral estats agress that the accrusl 0 rovalties oruuuant to tI:.I.-i ];ll'ﬂﬁph or of shut-in mmttiu from a well gn the unit shall satisfy anoy Limnitati
| 1 H

of t wlrl roduction of of) ot ges. The formation
O e became M la ::ndar tﬂﬁam. Neithar sball {t impair the right of leszes to ralease from

which may hecome payab
that lessce may oot so rel

1e
lands within the unit, Lessee may dissolve any unit established

11

the ownershlp of any shul-in production rovalty

Elngh.il hﬂlﬂﬂlfrmrgnrdnnnf:ddhnd. mﬁ
theare are og;uﬂum thexeon for unltized minerals unless all mhd lagses are released as

der Elling for record in the public office whera thh e 11 recorded a declaration to

enss a3 to lands within » unit whi

hereun
that effcct, 1f st that time no operations aré belng conducted thereon for unitized minerals., Subject to the provisions of this plrlﬁ:ﬂh 4, a unit once

astabllshed hereunder sha
Ing the life of this lense.

ummainmfnrmmlmzumyhua subject thereto shall remain in force. A unit may be 3o established,

or diszolved dur= -

E.Lﬂ:umwntmyﬂmulndirumﬁmuhntlm-mnuumddelhr-rtnlmrm'ﬂhfnrnmrd-nlmunrulmnnl.‘thhluuul:nunrputnr

all of sald land or of any

mineral or borizon thereunder, and thereby be relleved of all cbligations ms to the releasad acreage or

8. This is a PAID.UP LEASE. Tn consideration of the down cash payment, Lessor agrees that Lassea shall not be _ghl;[:ntad -:r.:ap'l: at otharwisa

w%ud l:u?ircin. E:ft ﬂm[nﬁ““ or dmnl:lnun any npumﬂt:-ﬁ:n during &: p:imnrrlm. Whenevar u;lad tn this lsase tha word
o1 any of t nuudn::rllﬂn,ml:lnmmpl rawor , TECOtnp " deepening, plugging back or P a
AT ;ndnﬁr to obtain producton of oil, gay. lfl’lph minanas. c& oil, w

in paying quantities.
her

pireiall shall be drilied nearer
growing crops and timber on ssid land

by ity operations tO

1

'.I'| .
] B .
[, " =
I .
= —-'.-i.'E
b

dons"™ shall monn opira-

ur oOF sxcavating s mine, production

7. Lnuulhnllhwnthumu,frufmmmﬂhr.ufwnm,mhlrthmﬁ‘nmhmflmﬂwdll -nd&dlnndwdﬁ:dnmdhmm&hndhiﬂ
dar. Lestes shall have tht;l:;i:;t:t -n:rﬂm-mrmwunﬂmhiuﬁrrmdﬁzmuphmimnﬂhnd inclu

ﬂﬂ[uththnhnmanrhmmwmuﬂhnd-iﬂmutthumtﬁﬁum. Lesses shall pay

.
purposes this lease cnntal&fﬁ'.?ﬁ net acres.
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sxtsnd to snd
or other
the [htlﬁflﬂlﬂ.iﬂnluﬂlﬂi.hﬂtnﬂ'lhﬂtlﬂtﬂ,ﬁl and drflling

constructive lmowladge or notocs thersof of or to0 lisses, 1tz successo:s

other moneys, or the right to recelve the yume, howioever sffected, shall

has haen Furmnishad to such record cwner at H:w :E‘

division, supported by efther originaly or duly

or division, ond of such court records and pmesedings, transcripts

the vnlldit; of such change or division, If sny suoch changs in owmnod

tender such royulties, or other moneys, or part thereof, to cradit of

0. In the svant lestor considens that lessse bhas nn‘ lind with

ing, settog cut specifically in what respecty lestes hais con'

tnmntnrmmmanutumutﬂlmmyputnl‘thbunchu og‘;nodu Jaagor.

Eﬁvlusurnn 1ald lagge for any cawse, and no such sction shall be ght unl:ilthuhpun!d:qréﬂm days after service of such ngtice on
a service of said motice nor the doing of any sota by lesses almed to meet all

that lessee bas failed to perform all its uhllvﬂnm hersunder. Should it be w

[ k]

that lesseo has falled to comply with impited obligation or covenant hereof, thiz lease » not be mubject to cancellation for any such causs exc after final
that Jeraes hat falled to comply I e ests, and lomeo hay then been afforded & remsonsbis tims to prevent cancellation by complris Lo and dis-
charging it obligatons as to which lesses huns been judicially determined to be in de leass is cancelled for mny cause, it » reami

. neverthelaas in
in force and effect ss to (1) mufficient l:.:r-q- around esch well &5 to which thera are cperations tuts & driling or maxdmum allowabls unit undes
3

applicable governmental regulationy

téylaﬂnaunmﬂvumcﬁubhhthhmﬂ
:iquuncuntmdltthlwallurhlunh:hnpnuﬂunu:dsﬂn: Jmln ;md[ﬂ)mrpnﬂih:ddhnd ed in a pocled mit oo
ther¢ ars opemtions. Leisso ¢ also have such easements on said land as are necessury to operations on s moreage so retained

10, Lessor bereby warrants and sgrees to dafend titls to said lsmd nE.Im the claims of eIl persons whomsosver, [assor’s rights and fntermts harennder
shall ba charged primarly with any nf’:-rt gas, tazes or other Hens, or tarest and other a1 on exld land, hutlnl-nrqraﬂthuthuuuhnuhﬂth
right at anoy ﬁmn to pay or reduoe same gr Jeasor, eithar befora or after maturity, sud be su ted to the rights of the holder thersof and to deduct
ampunts $0 pald from royalties or pther payments payabls or which may become Eﬂlﬂﬂ to Isgsor and/or asaigng under this lease, Lessee beresby gliven tha
right to a mﬁfwiumhmnﬂhdudl.m,nrmiw@hmﬂn;m _ ot i
ltnndl:]z and not covered hersby snd even though such cutstanding intersat or crn.im ba invalid or adv
gns, sulphur, or other minarals in.sll or any part of sald land than the spocified of
nntft.urnninmﬂtthﬂuin,ﬂ:mthum}r a4, and other moneys accruing &ummrtx:dumw this Jemie covaers less than sach fuﬂintaruh:hlllh
aid only in the prmrﬁﬂ-n which the intsrest therain, If apy, coversd by thit leass, baam to wdlvided foo sm satats therein. myalty
fnturul covared b Joase {whether or oot mﬁdﬂﬁ legsor) shall be pald out of the royalty herein provided. This leass bhe hinding upon sach party
who execufas it without regard to whether it s x by all those named bersio as o of the sbut.in
11. If, whiles this loase is in force, st, or _ it is ot being contivued in foroce reason phut-
well provisions of paragraph 3 bersof, and z reason of (1} any law, order, ruls or nguhtlm. (;rluthn or
not subsequently determined to be iovalid) or (2) sny othar capss, whetber similar or dissimiler, (exc vial} beyond the reasonable control of lesses,
the primary term heroof shall be sxtendsd untll the Ffrst anniversary date hersof occurring minety (90} or more days following the remavat of such delsy-
ing causs, and thic lease may be sxtended thereafter by oparstioms as if such delay had not oocyrred.
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{EEAL}

Steven W, Lint -:8.5.

{SEAL}

(SEAL)
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OINT OR SINGLE ACENOWLEDGMENT
( SISSIPPI-ALABAMA-FLORIDA)

STATE OF Alabama
COUNTY OF Shelby

Imwmu&.mummhm.wmm.__ﬂn.u:}'_lmhlic

dul}r:uﬂmrlx_.ndh&lmulnﬂmmwlhrnddhhh acknowlsdgments, pessonally appeared
Steven W. Lint

to ms known to be the person descsibed I snd who oxecuted the foregoing tstrument and he

imowladged balo being informad of the contents of the voluntarily cigned and delivared
&ﬂﬁimdhm@m“mm@mmmmd. 90

ha
Given woder my hand and official seal, this 17th day of A@“ UEt; g W
(AFfix Seal) g A=

_Notary Public - State at large
Iﬂ&ﬂﬂﬂ#l

e e R Tl L S S 0

i M“"‘““ axpired - Juﬂf_ 23—'—1991 — - ‘“———M#'—;Ab
- - WITNESS ACKNOWLEDGMENT
i " . ' {MISSISSIPPI-ALABAMA-FLORIDA)
ot ;
o
COUNTY OF
£ Lo,
J‘; £ P | : hudlulhnniunnidh:hdlﬂhﬂ.hﬂbrmﬂlrﬂtﬂ
i .

g
,e-; L) ,-__,..f

.iﬁhﬁﬂhhjﬁhmhmfmIWth}“wmﬂﬂﬂumtﬁldﬂ,lﬂmmmm

the & Mﬁmdﬁ_ﬁ-mﬂ_ﬁuﬂm mﬂmmhmhﬂmﬂhhmaﬁm
hmﬂbhmu{::sﬁmmthrﬁ-mmmjMhMMWmIanﬂmml:l.uﬂdﬂuuﬁ-wﬂnm.ndm other
Fitﬂﬂ:u cribed his pama 58 & witoess in his presence.

{Subscribing Wilneas)
Givea under my band and officisl seel, this Ay of . 18
{Affxz Seal)
{Title of Official}
My commision explres ' n and for Commty,
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EXHIBIT A

12. In Paragraph 1 of this Lease which sets forth the substances
covered and conveyed by this Lease and describes the lands to which this
Lease is applicable, which paragraph is commonly known as the granting clause,
there shall be added at the conclusion of the paragraph the following sentence:

"The word gas as used herein shall also include coalbed gas, methane, occluded

natural gas and any other naturally occurring gases contained in or associated
with any coal seam, vein, bed, strata or deposit.”

'

13, Lessor specifically grants to Lessee so much of the subsurface coal
deposit as is reasonably necessary to drill and produce the occluded natural
gas found in the coal seams., In addition, it is understood and agreed that
in order to cbtain maximum efficient recovery of occluded natural gas from

‘coal seams, Lessee may hydraulically fracture or stimulate the coal seams

and adjacent rock. Lessee shall be specifically relieved of any and all
dameges of any nsture for any such stimulation, and Lessor hereby forever
releases ‘and discharges Lessee, its successors and assigns from any and all
liability for such damages),. including loss of coal.

14. Any coal mining Lease or other mineral Lease, whether it be for surface
mining or underground operations, executed subsequent to this Lease shall be

expressly subject to the rights of the Lessee under the terms and conditions
of this Lease. . '

15. Lessee hereby agrees that it will not conduct any drilling operations
on the herein described 1.76 acres without the written consent of Lessors.

STGNED FOR IDENTIFICATION ARD APPROVAL

Sreven W. Lint
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