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Prepared by: Dan Clark, Two Chase Curpnrﬁte Dr;; Suite 450,"Eirmingh;m, Al 35244 3 r*;,J_J
Priducery 88 {8/70)—Fald Up Hederman Brothers—Jackson, Mt -
GRS
3 OIL, GAS AND MINERAL LEASE
THIE ACHEEMENT made thde 17th day of . AUgUSL 1990 _, betwem
Jame Ri i P 1 _

Yessor {whethar cos or more), whose address ki 915 Fox lley F 351 4 :
wa McKenzie Methane Corporation, 7880 San Felipe, Suite 100, Houston, _“[_‘X”U?.ﬂ... WITNESSETH:
ok S fa cootidarstion —-—————Ten and More——————————————= — Dollazs, "E

w acknow the oovenants Ersamanis Wmﬂh‘ﬂ}dﬂlhﬂhmhﬂ- lﬂwghnu
ﬁﬂﬁﬂ-nﬁﬁﬂ?ﬂﬁwt:ﬂmﬂﬁiézéﬁﬂﬂﬂﬁﬂ'“Hniﬁﬂfﬂfﬂ D e e on 14 hﬂﬁf??ﬁfﬁ&ﬂfgﬁhfﬁhnmwm?ﬂézunu

“waid land or on lands with which said Jand or sny thereof has
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&5 piax other then well facilities and 0 lease facilidea

" tender, by check o3 draft of lanses, as
. ot totcders at or befors the end of eac

o

&
&
'

surface or subsurface dbposal of salt water, sonsiruct and bridges, diz uéuh. bulld 5 powar stations, power lmes, telepbone lines, smployse bouses

and other stuchus sald land, naceis sfal in lemea" Hona axplorin for , treating, o and trapsporting mineals
mﬂmﬂhmth?mﬁdm huuh;rrur“-:;uthnlmd:dmtthu-tu. Thelhndmﬁeud’ ﬂ‘muﬁﬁ"ﬁlﬂm&ﬁhmfnﬂhﬁ-
A

County of Shelby . State of

TOWNSHIP 20 SOUTH, RANGE 3 WEST

Section 33: Commence at the Northwest corner of the Northwest Quarter of the
Southwest Quarter of Section 33, thence run southerly along the West
line of said quarter—quarter 346.66' to a point in the centerline of
a public road and the point of beginning of the property being des-
cribed, thence continue along last described course 399.02' to a point,
thence 90 degrees O minutes left and run easterly 208.71' to a point,
thence 90 degrees 0 minutes left and run northerly 435.82' to a point
in the centerline of same public road, thence 100 degrees 6 minutes left
and run west-northwesterly along said centerline of said public road

211,93 to a point of beginning, and containing 2.0 acres. being
located in Shelby County, Alabama,

See EXHIBIT A attached hereto and made a part hereof for additional provisions,

Lepsee hereby agreeas that it will not conduct any drilling operations can the herein
deucr?hed 2.0 acres without the written consent of Lessors.

Snuf%e of Title: Book 328 , Page 507 .

aley snd includes, In eddition to that above all and, ¥ .% t o the land abova dessibad and
'{IHllﬂ.l:dm COvVers e o - described, nd, any ot “ﬂﬁhl “uh-djninht jaas
uisition, Im:mmuu-mﬂ:wmmmEthrMMlmmpMum n of said

REG

poss of

whether schuslly containing peore or loes, and

ulump:umm:ld:mﬂmhttﬂlhmmd beroof il .

4. Unless sconsr terminated or i foroe under other pyovizlons . this Jeass yamain n foros a tenl® [

Asto hereof, hereloafter called "pdmlhr?“umk?mﬂ as long thersafter my operations, ss heveinafter defined, are conducted upon safd land with no cessation for

more than ninety (80) consecutive days, et
A Ay rovalty, laasee ocovemants and : {8} To daliver to the

hth part o lﬂ':uﬂ produced and aaved E';

quch one-clghth part of sueh oll at the walls s of

of the cost of frutln: oll ta render it murketable pipe

cne-sighth of the amount reallzed by lessoe, mn‘:]futad

ke

g
L

§

other products, the market valus, st the mouth

marketed or udlized ?f" lessee Erom sald land, one-tenth efther in kind or velus &
ted tha rovalty shald ha one dollar (31.00) par long tom, H.nmmﬂnn of the primary term or at any thne
pooled, tapable of ucing gas or an e
wolls are shul-in, this leass shall, pevertheless. continue in force as though operaHuns wers g conducted on sald land for so
and thersalfter this leage may be continusd in a3 if mo shut-in had occurrad. Lesses covenants aed agress o uss ressonabl
or morket tha minernls cnpnzl- of belng produced from sald wells, but in the axercise of such diligence, leszes ghall not be obligeted to install or fmcill-
Bl to las easa facllities of flow lines, sepurator, aad logus thol Mo h%al) uch w e b el b g bt nlsty. oo
upon termu unacceptabie o ae, Ei, at any * OT o r ) t 34 . such wells are shut-in [or a OO~
ﬁuﬂgﬂ days, and durdag such time there ara no operations oo said land, then at or bem axpiration of said ninety dey period, lesseo shall pay ot
royalty, & sum sccusl to one dollar ($1.00) for each acre of land then covered hareby, Lesses shall make like payments
h varsary of tha explraton sald ninety da |ﬁerind H# upon such anniversary thir leass is being contiouwd ta force
solely by reason of tha provislons of this sub-paragraph, Each smch paymeot of tender & be made to the parties who st tha Hme of payment would be en-

ulludtn;ooﬂivathmmyglﬂuwhlchwuldh dund-rth!llnuﬁthnwﬂh mawodudng.mmwhdmudmmchwﬂuﬂadlthm

First National Bank of Columbiana, Helena Branch Back
_Mlﬂlﬂg—————m“.ﬂhmlnn,wﬂchmumﬂnuummmﬂu regardiess of o i the owno-
stalilp of shut-jn royalty. 1 st any time that lessss paya or shad-In royalty, two or more parties are, or to he, entitied to receive same, lessws

o
may, in lleu of any other methad of pa t hersin provided, pay or tendsr such shutb-in reyally, in the manner above specified, either jolntly to such perties
or seporately to each in accordance witf their respoctive owpers theraof, s Jodsos may olect. Any mnt hercunder may be . check o
draft of lessee depoiited in the mall or delivered 10 the party amiit to> recelve payment or o a depository k providad for above on or before Yast dats
for poyment. Mothing bere{n shall impair leasen’s right to releass ss provided in parngraph 5 hersof. In the evant of sasigoment of this lowse in w
pari, ﬁ’;’fﬂmry for payment hersunder ahall rest exclusively on the then owner or owners of this Loasa, severslly s to acreage owned by each.

4. Lessan 15 hove pmtadthrlght,ltiunpunn.tnmnlnrmlﬁnuﬂnrmypurtnfuidhndmdn!thhlauantnﬁ or all minarals or horizons
therounder, with othor lands, lenss or loases, OF portion or portions thersof, or mineral or horizon thereunder, so a1 10 sstablish iz containing not mote than
80 surfnce mores plus 10% acreage toleranoe; . aver, a unit may be eatablished or an existing unit may ba enlarged to contain pot mere than €4
acroy plog m?r screage tolerance, {f unidzad enly as to gax or only as to gad & ufd
voscrvoir. 1E larger units mre uired, under any armnmental rule or order, for the drilling or qﬁ:‘:ﬂm of & well at a regular location, or for obtaining
moximum allowable, from any well to ba drillad, drlll'E: or slroady drilled, any such unit may be ssia or
el governmentnl order or rule, Lesses shall exercise sald oﬂ as to each dogired unit by executing an instrum
record in the public offics in which this leass ia recorded. of sald .:.&un“ may be exercised by lssses from
production hns been established ofther on said land or on the postion lsnd includad in the unit or on oth
may include apy well to be drilled, bolng drillad or already mﬂrtad A unit eateblishad hereunder shall
lonse even though thers moy be lsnd or minseal, rovaity or leass d .
ducted on any pact of such unitized land shall be oonsidered, for wn sxcopt the payment of royalty, operations eonducted under
shall be aliorated to the land covered by this lease included in any unit prod tized minarals
anlt, after deducting soy wied in lewse or unlt operations, which the of
the tatal number of aurface acres in ths unit. The production so allocated shall be considered for all purposes, including the eont or delivery of m];lll:, oves-
ridlnﬁ royally, and any other payments out of production, to be the entlre production of wtized minerals from pnrﬂg?m and
Ineludad in such unit in the sams manner as thou produced from sald land under the terms of this Jesse. The owner of the revensionary estate of any tenmo
royalty or minetal estate agrees that the aocrual of royalties usnt to this paragraph or of shut-in r:ﬁ:il:lu from o
of term requiving production of ofl or gas. The formation of such unit shall not have the sffsct of
whicl; may hecome payabls under thic lsate, MNelther shall {¢ impair the right of lesseo to release from
that lessoe may not s0 relsose s to lands within & unit while there are og;rnﬂnm therson for unitized minerals anl
Jands withio the unit. Lessec may dissolve any unit sstablizhad bhersunder
that affect, if st that time no operations are being conductsd thiveon for unltized minerals. Subject to the provisions of this persgraph 4, = unit ouce
Etatt:ﬁnhﬁ:} hernunf ﬂdfnlr. shotl zemakn in force so long as sny leage subject thereto shall remain in force. A unit msy be so satablished, m or dinmolvad dur-

g the lits o Ay,

5. Lesien may at any tmoe snd from tme o Hma exsculte aud deliver to Isssor or fle for record s releass or_releasss of this Jeass ss fo any part or
all of said land or of any miseral or horizon thereundar, and thershy be relleved of all obligations as to the relessad acreage or Interest,

8, This {x s PAID.UP LEASE, In consideration of ithe down oash payment, Lessor agross that Lesses shall Dot be obligatad
provided begeln, (0 commenee O dtlling, bvting, ¢ iy 'ﬁﬁ’“ﬁ'}hmﬂ'imﬁﬁﬁ'?H%Efﬁ;ﬁ"'ﬂ“'mdjl tons” shall woan opery

na for and any 0 g , g, comp TawWorT , THCOM & g pla oT
ﬁ m;;l:wnr t% Ehm production of oll, gas, sulphur of l:lliﬂl'l’&l, cacAvating & mine, production of ofl, mghur
paving quantibss.

T. Imulhnllhnwthnm-.hufmmraﬁlty.niw:w.ﬂhnthmhmw-m-:ﬂl mﬂdnﬂndmﬁndmdhmnﬂlmdhﬂlwm
hareundse. Lesisa shall bave the xi tﬂmﬁmhmﬂﬂuyuﬂﬂﬂmupbmdmnﬂhnd&?ﬂ :thlrlchttndnwudm.m
Hnm]llhagh-drﬂladnmurthmdéﬁhﬁlhﬂﬂiﬂhﬂnﬂﬂﬂdhﬂdﬂmmmﬂﬂ leasor, Losses shall pay for damapm
oA 10 oo said land,

labama . ind B described as follows:



£

Lt
T

ot T
T

Eh T,
kb L S o,

TR
-

kg

P -
3l FRLA & R

" the rights of lesses, Inoluding, bat net Hmited to,
constructve kmowledge or notice thereof of or to
other moneys, or tha right to recelve the sume, howscever sffpcted, shall
b Do e o her originals or guly certill

vislon, muppo r oI

or divislon, sad of such court records and procesdings, transoripts, or other
the valldity of such change or division, If say such nhn£'h ownerthip occurs by reason of the desth of the owner, lesses may, nevertheless, pay ox
tender such royaltles, or other moneys, or part thereof, to

i
¢
:
]
5
4
i
1
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9, In the event lesior conslders that lesses huut oomplisd with all its obligatioas bereunder, both h:ﬂl mﬁzelulu in wril-
ing, setting out specifically in what respects lesdes braac this contract, Lesses shall then have sixty (80} d» r recaipt of said no within which
to mest 0 commence t0 moet all or soy part of the breaches od by Jeesor e accvice of sald .h:lfbuprmdmtmmabﬂn:inh apy action

lecsor on said lesse for any cause, and no such soton -shall he brought untll the lapsa of sixty (60} deys after sexvice of such notce on se. Nedther

service of said motce oor the doing of any acts by lesses aimed to mest all or an alle bresches shall be desmed wn admission or presunptioo
that lesses bas fallod to perform all it obligatons bereundsr. Should it be msserted ﬁnﬂ&cu given to the leases under ths provisiops of this paragmaph
that lesses haz failed to comply with any i:n;ﬂ.[ad uhﬂsﬂgn or covénant hereof, this Jease 5 not be subject to cancellation for any such cause after

judicin] ascertalnment that such failure exists and oo bas them beex fforded o Teesonable Hme bto prevent cancellation by complying with and dis-

charging ita obligations ss to which lssiee has been judiciatly determined to be in default, IF this lease is cancelled for any cause, it 2 neverthelsss ramaln

in force and effect as to (1) sufficlent ncreage around each well sa to which there are gperstions to congtitutes a drlling or mazimum sllowable unit under

applicable governmental regulations, (but in no event leas than forty acrea), such acreags to be designated lastes ma mearly as practicable in tha form of
£

a square centered at the well, or such sbape as then exiatin :dpn.cin! rulas roguire; and (2) any part gf sald land inclu in a pooled unit cn which
there are operations. Lesses also have such easements om eald land as are pecessary to upamﬁzm on tho acreage so retained.

10. Lessor hersby warrants and agress to defend title to said Iand the claims of afl panons whomsosver, Lessor's rights and interests hereunder
tha!l be charged primarily with any mortgages, taxes or other lens, or intersst snd other a1 on said lsnd, but lotsor agrees that lassee shall have the

right at any tme to pay or reduce same for lessor, either before or gfter maturity, and be subrogated to the rights of the bolder thereof and to deduct
amounts so pald from royaltiss or other payments payabls or which may bocome payable to lessor mnd/or assigns undsc this lease. Leszeo la hersby glven the
right to scquire for its own bonefit, deeds, leisss, or assignments covering an tersst or claim in said land which leases or apy other Fll‘l'?‘ contends i1 owt-
lt&ndl:hz not covered hereby and even though such outstanding interest or claim be invalid or adverss to lessor, If this lease covers a less interest in the ail,
gas, sulphur, or other minaraly in all or any part of said land than the entre and vndivided fee ﬁlﬂﬂa astats {whather leasor's interaat iy heveln l‘fﬂiﬂﬂd o
not), or no interast thergin, then the royaltss, and other moneys accrulng from soy part s to which this loats ocovery legs than such full intereat, shall be
m.l only i the proportion which the interest thereln, if any, coverad by thls leass, bears to the whols and undivided fee simple sstate therein. All royalty

ferest covered thls lease (whathor or not ownad lessor} shall be paid out of ths rovalty herin provided. This lents & be binding upon esach party
who excoujas 3t without ragard o whether it is axscuted by all those named horein az lessor.

11. If, while this loass la in force, at, or after the expiration of the primary term hereof, it i3 mot being continued in Force by reason of the shut-in
woll provisions of paragraph 3 hersof, an lessss i1 pot conducting operatons oo said land by reason of (1) any law, order, ruls or regulation, {whether or
not subseguently dstermined to be favalld) or (2) suoy other cause, whethar fimilar or disyimilar, ‘mnﬁt ancial}) beyond the ressonpbls conirol of lossen,
the primary term berecf shall be sxtended untll the first anniversary date hereof occurring ninety (80} or more days following ths remaval of auch dslay-
lng causs, and this lease may be estended thersaliter by operstiomy &4 # such delay had pot occurred.

IN WITNESS WHEREOF, this lostrument ia exocuted on the date first above written.

R |

‘James E.

\.. Penny L.
o - = JOINT OR SINGLE ACKNOWLEDGMENT
.- % Alabame {MISSISSIPPI-ALABAMA-FLORIDA)
% §RATE OF
.. county or _ _Shelby
..__: I hereby certify, that on this day, befors me, & Notary Public
L dulr:uthﬂdﬂdhthmhlnﬁmtrmuhhmhwkdpmh. personslly appearsd
| 1 . Richards and wife, P L. Richard
to me koown to be the perscen B described o end who executed the foregoing instrummat and oY
aient s me s, ko g f 8 o S 20 2y ey oy g snd St
Eivutmdﬂmrhnd;ﬁdufﬂdﬂlu],_ﬁh___lm day of August /) . AD, 1990

{Affiz Seal) M

Notary Public . -

{Title of Official)
My commission expires June 28, 1991 . i and for State ot Lavge —Comy, ~—Alabama =
L | e A BAM AL ORIDA)
STATR OF '
COUNTY OF -
1. in and for the aforesaid jurisdlction, hereby oartify that

imblnrlhfln:wihmhhhmimmmuwhm-mnmﬂﬁm.ndbﬁ:mm.mm

granter(s), Baving bess lormed of the contwnbs thereof, lmurﬂymuﬂmﬁ'd-uv-dmﬂhhhu-mndhhthmdthm
Em-!hin {Htﬂut.mthndlrlhlllﬂ:lhﬂﬂdlh;tﬁnthltt::hdth-mlnthtpmnfthmﬁr{:],mﬂﬂlﬁin&wm.lﬂﬂﬂlltluﬁhﬂhll
witness subdcribed his pame sd & winsa in his pressooe.

(Subscribing Wiknea)
Civen mdsr my band and official seal, this sy of . , 19
{Affix Seal)
(Titls of Official)

Hrmmhlionuplm. ' & and for County,

I g “ ||I 8
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EXHIBIT A

12, 1In Paragraph 1 of this Lease which sets forth the substances
covered and conveyed by this Lease and describes the lands to which this
Lease is applicable, which paragraph is commonly known as the granting clause,
there shall be added at the conclusion of the paragraph the following sentence:

"The word gas as used herein shall also include coalbed gas, methane, occluded
natural gas and any other naturally occurring gases contained in or associated

with any coal seam, vein, bed, strata or deposit.”

13. Lessox specifically grants to Lessee so much of the subsurface coal

".deposit as is reasonably necessary to drill and produce the occluded matural

ges found in the coeal seams. In addition, it is undetstood and agreed that
in order to obtain maximum efficient recovery of occluded natural gas from
‘coal seams, Lessee may hydraulically fracture or stimulate the ccal seams
and adjacent rock. Lessee shall be specifically relieved of any and all
damages of any nature for any such stimulation, and Lessor hereby forever

releases and discharges Lessee, its successors and assigns from any and all
liability for such damages,. including loss of coal,

14. Any ccal mining Lease or other mineral Lease, whether it be for surface
ining or underground operations, executed subsequent to this Lease shall be

xpressly subject to the rights of the Lessee under the terms and conditions

m
e
of this Lease.

OF ALA. SHELBY 0.
EERTIFY THIS
NSTRUMENT WAS FILED

goNOV 26 AM 3: L5

STGNED FOR IDENTIFICATION AND APPROVAL

JUDGE OF PROSATE

Penny{/L.. Richards




