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MORTGAGE"

THIS MORTGAGE (“Security Instrument™) is given on ... NOVEMOCL ‘ "
|9m.9;9.. Thl ‘uﬂlﬂr il- L.JM-W -
JPRUTO——— e seessessnesssnees (“BOTTOWEr™). This Security Instrument is given 10 .ceeeeene ——
AHBQHTH.BQRWW SO .., which is organized and existing
under the laws of ........ —— S . and whose address is — cossrpsaarmses
PoQur BOK.SHT...B TRNIHNC HAN pos dbleer BB R Joormrmmssemmorarmanmorosssrassssssssssssnsissssssemmem (“Lender™).
Borrower owes Lender the principal sum of MWWWM

serverbornessees o isseesssenen DollATS (US. $...335.000, 00 -eeeenr). This debt is evi by Borrower’s note

dated the same date as this Security Instrumem (“Note™), which provides for monthly payments, with the full debi, if not
paid earlier, due and payable on JECEMBER..Q1,..2018. e p—— _
secures 10 Lender: (8) the repayment of the debt evidenced by the Note, with interest. and all renewals, extensions and
modifications: () the payment of all other sums, with interest, advanced under paragraph 7 to protect !l'u: security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby morigage, grant and convey to Lender snd Lender's successors and
assigns, with power of sale, the following described property located PR 1214 - ) GR——— . County, Alabama.

Lot 836, according to the survey of Riverchase Country
Club Fifteenth Addition Residential Subdivision, as
recorded in Map Book 8, page 168, in the Office of the
Judge of Probate of Shelby County, Alabama.

Q0
F
oo
i
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5
i
which has the sddress of .. 809, MOCEERNUL. ROAR....comevsisrsrerssmmessrsmmmassrsssransses , . BIRMINGHAM......cremserrsremressoncrsen .
{Stresl) [Cny)
Alabams JTRA..... o ersecsemessssoranrenserens (“PrOperty Address™),

{Ip Code)

To HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with all
the improvements now of hereafier erected on the property, and all easements, sights, sppuriensnces, rents, royalnies.
minera), oil and gas rights and probis, water rights and stock and al! fixtures now or hereafter s ?lrl_nf the property. Al
replacements and additions shall also be covered by this Security fnstrument. All of the foregoing is referred 10 in this
Security Instrument as the “Froperty.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right 9
mortgage, grant and convey the Prn#ﬂj" and that the Pl’bplﬂ? is lll-'ll'!'lﬁl.‘ll'l'lbﬂ"lﬂ. IIF#PI for El"ll:l.ll'l‘lbflﬂﬁﬁ’ of record.
Borrower warzants and will defend generally the title to the Property aguinst all claims and demands, subject to any
encumbrances of record.

THIs SECURITY INSTRUMENT combines uniform covenants for national us¢ and non-uniform covenants with
limited varistions by jurifdiction 10 gonstitute s uniform security insirument covering real property.

ALABAMA—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3001 32/83
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' UNSFORM COVENANTS. Borrower and Lender covenant and agree a3 follows:

3. Psyment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and intesest on the debt evidenced by the Noie and any prepayment and late charges due under the Note.

9 Funds for Taxes and Insurance. Subject (o applicable law or toa writien waiver by Lender, Borrower shall pay
(0 Lender on the day montlily payments are due under the Note, until the Note is paid in full, & sum (“Funds™) equal 10
one-twelfth of: {(a) yearly taxes and assessments which may sttain priority Oves this Security Instrument, () yearly
easchold psyments or ground rents on the Property, if any; (c) yearly bazard insurance premiums; and (8) yearly
mortgage insurance premiums, if any. These ftems are calied “escrow items.” Lender may estimaie the Funds dut on the
basis of current data and reasonable estimates of future escrow jtems. -

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by 8 fedenal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay the escrow items.
Lender may not charge for bolding and spplying the Funds, analyzing the account or varifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender 1o make such 8 charge. Borr_nw:r and
Lender may agree in writing that aterest shall be paid on the Funds. Unless an agreement is made or appliceble law
requires Interest 10 be paid, Lender shall not be requiredio pay er any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Fun showing credits and debits 10 the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. -

If the amount of the Funds held by Lender, together with the futufe monthly psyments of Funds paysble prior to
the due dates of the escrow items, shall exceed the amount required 1o pay the escrow items when due, the excess shall be,
at Borrower's option, either prompily sepaid to Borrower or eredited 1o Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
smount necessary to make up the deficiency in one or more payments &s required by Lender.

Upon payment in full of all sums secured by this Security Instrumeni, Lender shall promptly refund to Borrower
any Funds held by Lender. 1f under paragraph 19 the Property is soid or acquired by Lender, Lender shall apply, no later
than immediately prior 10 the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of
spplication as a credit against the sums securesd by this Security Instrument. _

3. Application of Payments. Unless applicable aw provides otherwise, all payments received by Lender under
parsgraphs 1 and 2shallbe applicd: first, to late charges due under the Note; second, to prepayment charges due under the

ODNoie, third, to amounts payable under paragraph 2; fourth, to interest due: and last, to principal due. .
Q0 4. Charges; Liens. Borrower shall pay al} taxes, assessments, charges, fines and impositions attributable 1o the

Property which may sttain priority oves this Security Instrument, and leasehold payments or ground rents, if any.

: “;_.-'_:“Bnrmw:r shall pay these obligations in the manner provided in paragraph 2, or if not paid in that mlnner.'Bnnnw:r shali
| gay ‘hem on time directly to the person owed payment. Borrower shal! prompily fumnish 10 Lender all notices of amounts

0 be paid under this paragraph. 1f Borrower makes these payments direcily, Borrowes shall promptly furnish to Lender
eceipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: () -

g grees in writing to the payment of the obligation secured by the lien in s manner acceptable 1o Lender; (b) contests in good
i

ith the lien by, or defends sgainst enforcement of the lien in, legs! proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Propenty; of (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject 10 8 lien which may stiain priority over this Security Instrument, Lender may pive Borrower #
notice identifying the lien. Borrower shall satisly the lien or take one or more of the actions sel forth above within 10 days
of the giving of notice.

8. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erested on the Property
insured against loss by fire, hazards included within the term “extended coversge’ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the penods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject 10 Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morngage clause.
Lender shalt have the right to hold the policies and renewals. 1f Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and senewal notices. In the evant of loss, Borrower shall give promp! notice to the insurance
carrier and Lender. Lender may make proof of Joss if not made promptly by Borrower. ' _ _

Unless Lender and Borrower otherwise agree in writing, insursnce proceeds shall be applied 10 restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not Jessened. If the
restofation or repsir is not economically feasible of Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid (0 Borrower. If
Borrower abandons the Property, or does not answer within 30 days a potice from Lender that the insurance camer bas
offered to settle s claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 10 TEpair oF restore
the Property of 10 pay sums secured by this Security Instrument, whether of not then due. The 30-day pericd will bepin
when the notice is given. o

Unless Lender and Borrower otherwise agree in writing, any spplication of proceeds to principal shall not extend of
postpone the due date of the monthly payments referred 10 in paragraphs  and 2 or change the amount of the payments. If
under paragraph 19 the Propenty is acquired by Lender, Borrower's right 10 any insurance policies and proceeds resulling
from damage 1o the Property prior 1o the acquisition shall pass to Lender to the extent of the sums secured by this Secunty
Instrument immedistely prior to the acquisition. )

6. Preservation and Maintenance of Propert): Leaseholds, Borrower shall not destroy, damage or substantially
change the Property, allow the Property 10 deteriomste or commit waste. If this Security Instrument is on a lessehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title o the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merges in wriling.

9. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is o lega! proceeding thﬁll may significantly affect
Lender's rights in the Property (such ss 2 proceeding in bankruptey, probate, for condemnation or 10 enforce laws of
regulations), then Lender msy do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by 8 liecn which has priority over this Secunty
Instrument, appearing in courl, paying reasonable atiorneys’ fees and entering on the Property 10 make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do 50. : _

Any amounts disbursed by Lender under this parngraph 7 shsll become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agres to other terms of payment, these amounts shall bear interest from
the date of disbursement st the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. '
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If Lender required mortgage insurance a5 8 condition of making the Joan secured by this Security Iastrument,
Borrower shall pay the Mmmmmmmmmwhﬁﬂmﬂmhm“memhMl for the
insursnce terminates In accordance with Borrower's and Lender's written agrecment or applicsble law.

8. Inspection. lmdunrmu;mmxmktmabhmmmndw&m?mpmy. Lender
shall give Borrower notice at the time of of prior 1o an inspection specifying rexsonable cause for the inspection.

9. Condemastion, The proceeds of any sward of claim for damages, direct or consequential, in connection with
any condemnation or other waking of any pant of the Property, or for conveysnce in lieu of condemnation, are heredby
sssigned and shal! be paid to Lender. :

In the event of a to1al taking of the Propenty, proceeds shall be spplied 10 the sums secured by this Security
1nstrument, whether of not then due, with any eacess 10 Borrosier. In the event of a pertial taking of the Property,
unless Borrower and Lender otherwise sgree in wriling, the sums sacurged by this Security Instrament shall be reduced by
the amount of the proceeds multiplied by the following feaction: (s) the total amount of the sums secured immediately
before the taking, divided by (b) the falr market value of the Propeny in. nediately before the taking. Any balance shall be
paid 10 Borrower.

If the PropcnyhlhndmdhyBnmu.wﬂ.lhﬂmhbylmdﬁmwmmmdmnNnﬂm to
make an award or setile 8 clsim for damages, Borrower fails 1o respond 10 Lander within 30 days afier the date the notice is
given, Lender is authorized to collect and apply the Muiuoﬁhmdmﬂummﬁmwupﬁ:dmmwrﬂf
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall pot extend or
posipone the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of such peyments.

10. Borrower Not Released; Forbearsnce By Lender Not & Waiver, Extension of the time for psymen! or
modification of amortization of the sums secured by this Security Instrument granted by Leader 10 any SUCCESSOr in
interest of Borrower shall not operate to release the liability of the original Borrower or BOTTOWer's S0CCEAsOnN in interest.
1ender shall not be required to commence proceedings against any successor in interest or refuse W extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made

a4 by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
uy shallnotbea waiver of or preclude the exercise of any right or remedy.
= 11. Suecessors and Assigns Bound; Joint and Several Liability; Co-sigaers. The covenants and agreements of
Q) this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions
| of paragraph 17. Borrower's covenanis and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
% the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any sccommodations with regard 1o 1he terms of this Security Instrument or the Note without
that Borrower's consent. |

12. Loan Charges. If the loan secured by this Security Instrument is subject to & law which sets maximum loan
charges, and that law is finally interpreted 30 that the interest or other loan charges coliested or to be collected in
connection with the loan exceed the permitted limits, then: (s) any such Joan chasge shall be reduced by the amount
pecessary to reduce the charge to the permitted limit; and (b) any sumns already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose 10 make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. 17 a refund reduces principal, the reduction will be treated as &
partial prepayment without any prepayment charge under the Note.

13. Legsiation ANecting Lender's Rights. If cnactment or expiration of applicabic laws has the effect of
sendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at ils option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke sny remedics
p-.-rn'nim:a'..‘l..l by paragraph 19. 1f Lender excrcises this option, Lender shall take the sieps specified in the second paragraph of
paragraph 17. .

14. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering itorby
mailing it by first class mail unless spplicable law requires use of another method. The notice shall be directed 10 the
Property Address or any other address Borrower designates by notice 10 Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any nolice
provided for in this Security Instrument shall be deemed 10 have been given to Borrower or Lender when given as provided
in this paragraph.

1S. Governing Law; Seversbility. This Security Instrument shall be governed by federal law and the law of the

~ jurisdiction in which the Property is located. In the event that any provision of clause of this Security Instrument or the

Note conflicts with applicable law, such conflict shall not afect other provisions of this Security Instrument or the Note

which can be given effect without the conflicting provision. To this end the provisions of ihis Security Instrument and the

Note are declared to be severable.

16. Borrower's Copy. Borrowser shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or s Beneficial Interest {n Borrower. I all or any pant of the Property or any

interest in it is sold or transferred (of if a beneficial interest in Borrower is sold of transferved and Borrower is not a natural

person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums

secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise & prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of accelerstion. The notice shal! provides pericd
of not 1ess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expirstion of this period, Lender may invoke any
temedies permitted by this Security Instrument without futher notice of demand on Borrower.

18. Borrower's Right to Reinstate. I Borrower meels certsin conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior 10 the easlier of: (a) 5 days (o such other period as
applicable law may specify for reinsiatement) before sale of the Property pursuant 1o any power of sale contained in this

- Security Instrument; or (b} entry of a judgment enforcing this Security Instrument. Those conditions arc that Borrower:
(s) pays Lender all sums which then would be due under this Secunty Instrument and the Note had no acceleration
oceurred: (b) cures any defaull of any other covenants or sgreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable sitorneys’ fees; and (d) takes such action as Lender may
reasonably require 1o assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation 10 pay the sums secured by this Security Instrument shall continue unchanged. Upon reinsiatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no accelersuon had
occurred. However, this right to reinstate shall not spply in the case of seceleration under paragraphs 13or 1l
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. 19, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrowsr’s

. 0} the sction required to cure the
less spplicable law pravides otherwise). The aotice shall specify: (a) the default; (b} :
::r:ult; (c) a dste, not less than 30 days from the date the notice is given to Borrower, by which the dafault must be cured;

4 (d) that fallure fo cure the default on or before the date specified n the notice may
:::ur:d by this Security Instrument and sale of the Property. The notice shall further inform Borrowses of the right to

reinstate afier acceleration and the right 1o bring 8 court action to mssert the mon-existence
defense of Borrower to seceleration and sale- 1f the dsfault is not cured on or before the date spec

at its option may require fmmediate payment ia full of all sums secured by this Security Ins

dunlndplnd mrrinrn!t: the power of sale and any otber remedies permitted by applicable h-.l l:lniubi“l:ll.lu btt ;llnlll::d ::

rollect al} exrensts jncurred In ’“r::lhlt :i:l remadios provided In this paragraph 19, iacluding, '
'f d costs of tit gnee., . :

"“nmlblI;.::::: :ﬁn{: ::: power of sale, Lander shall give a copy of 8 aotice to Borrower in the mannev provided in

fis notice ! woek for three consecutive weeks ina pewspaper published in .
""ﬁ{g&}" Lender sha' “Hnt;'. Ahbt;rl::dﬂ::r!um shall sell the Property to the highest bidder at public |

Lender's deed

auction at the front door of the County Courthouse of this County. Lander shall deliver to the purchaser
conveying the Property. Yander or its dasignee may purchase the Property st any sale. Bom-i:rd ::::nl:tlt ::‘ﬂ I::I::l
that the proceeds of the sale shall be applisd [n the following order: (8) 10 a)i ¢xpensss of the sale, L. :I: el
to, reasonable attorneys' fees; (b) to all sums secursd by this Security Instrument; and (c) any extess to the perso
persans legally entitled toit. | _

20. Lender In Possession, Upon aceeleration under paragraph 19 o7 abandonment of the ?m. lmdt: '(]i::
person, by agent of by judicially leninM receiver) shall be entitled lo enter Upon, take Mﬂn y muhe ":ﬂ the
Property and 10 coliect the rents of the Property including those past due. Any FEnts m'ﬂ?:taddby i::‘.l n:‘ the neceive?
shall be applied first 10 payment of the costs of management of the Propenty and‘ collection mnut.h l:n , :::u ut o
limited 10, receiver's fees, premiums on receiver's bonds and reasonable sitorneys fees, and then 1o ine SV |

this Security Instrument. . _ _
21. Relesse. Upon payment of &Il sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any rmrd.l_u:m COsts. e o righus of
33, Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes & 1§
curtesy and dowes in the Property.

' : 4 recorded together with
23, Riders to this Securlty Instrument. If one or more riders are executed by Borrower an
this Security Instrument, the covenants and agreements of each such rider shall be incorporated 1010 and shall amend and

supplement the covenanis and agreements of this Security Instrument as if the rider(s) were & pani of this Secunty

nsirument. [Check applicable box(es)} ‘ _
() Adjususble Rate Rider {7} Condominium Rider ) 2-4 Family R.id:f

[} Graduated Plymmi Rider Planned Unit Development Rider
[ Other(s) [specify)

=y Py SIGNING BELOW, Borrower sccepts and agress 10 the terms and covenants contained 10 this Secunty
anrumcm and in any rider(s) executad by Borrower and recorded with it.

@\'itnﬂm: M
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n -------- perrr T T RN E LY LA L L sAAnphiIRR Il L Ly i-“nii“liniini-.. & W ABTR - - -y L & kT r
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a |il-lmi-ll"uuilIiiiﬂllimniiﬂm‘-ﬂiﬂlii p

mrEad pt!rq-tiﬂiilr-iillinli-liliﬂl-rli

STATE OF ALABAMA
COUNTY OF JEFFERSON

I, the undersigned Notary Public in and for said county
in said state hereby certify that Carroll J. Atwood, Jr.
and wife, Susan A. Atwood, whose names are signed to the
foregoing mortgage, and who are known to me, acknowledged
before me on this day, that, being informed of the contents
of the mortgage, they executed the same voluntarily on the
day the same bears date.

. Given under my hand and official seal thic & th day of ~ ~ -~
November, 1990. X

; Nofjary Public -
| - My Commission Expires: E/lrlﬂffﬁ

This instrument prepared by: John N. Randolph, Esquire
Sirote & Permutt, P.C.
2222 Arlington Avenue South
Birmingham, AL. 35205

Iy
BRCI I
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THis PLANNED UNIT DEVELOPMENT RIDER is made this ........... 3. §1% ... day of ... NQYEmMREX ... 19,30

and is incorporated into and shall be deemned to amend and supplement the Mortgage, Deed of Trust or Security Deed (the

“Security Instrument”’) of the same date Jivcn by the undersigned (the “Borrower") to secure Borrower’s Note 1o ........... ...
AMSOUTH MORTGAGE COMPANY, INC. s s (the “Lender™)

of the same date and covering the Pro described in the Security Instrument and located at:
T ROADy, BIRMINOIAM, AL 3320 s
{Froparty Address

The Property includes, but is not limited to, a parcel of land improved witu dwelling, together with other such parcels and
certain common areas and facilitics, as described N .......cccimiisaienincsmiinmmeieemissmaeairos seissssasavrasesbtsestesRsstsRssenssesreansbS

LI LR ]
{

lllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll s EnarEEns i AR A AR A N B REEREd Fan kAR N F A P AA FFFA TR F AR RN AT rpaadddidrapessarnannwr kb AANd FANN FAFE LI EL LR LERRR LR L LYL L )]

MTIT L L LR R LI Ll DL snmadwvdd bbb Ra SRR SAFEAR TR EEF bbb LL 1

e

lllll‘lllllill-]ﬁlliill-farrﬁi l-lliilllmilml.lIill.i...]--tiil-iill-lll-iiil-llllillIJi-lllilll-ll!llllll-iillllllll-l-l-lll-l-llllillliiit?lil‘lﬂll

(the “PUD"). The Property also includes Borrower’s interest in the ha:immn nm:iinn or equivalent entity owning or
managing the common areas and facilities of the PUD (the “Owners Association™) and the uses, benefits and proceeds of
Borrower's interest. | ‘

PUD COVENANTS, In addition to the covenants and agreemeats made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD's Constituent
Documents. The “Constituent Documents™ are the : (i) Declaration; (ii) articles of incorporation, trust instrument or any
equivalent document which creates the Owners Association; and (iii) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the Constituent
Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with s generally accepted insurance carrier, a
“master” or “blankei” policy insuring the Property which is satisfactory to Lender and which provides insurance coverage
in the amounts, for the periods, and against the hazards Lender requires, including fire and hazards included within the term
“exiended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of one-twelfth of
the yearly premium installments for hazard insurance on the Property; and
- {ii) Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the Property is
deemed satisfied to the extent that the required coverage is provided by the Owners Association policy. ‘

Borrower shall give Lender prompt notice of any Iapse in required hazard insurance coverage provided by the master
or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a Joss to the
Property or to common areas and facilities of the PUD, any proceeds payable to Borrower are hercby assigned and shall be
paid to Lender, Lender shall apply the proceeds to the sums secured by the Security Instrument, with any excess paid to
Borrower. |

C. Public Liabllity Insurance. Borrower shall 1ake such actions as may be reasonable to insure that the Owners
Association maintains a publit liability insurance policy acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation, The proceeds of any award or claim for damages, direct or consequential, payable to Borrower in
connection with any condemnation or other taking of all or any part of the Property or the common areas and facilities of the
PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid 1o Lender. Such proceeds shall
be applied by Lender to the sums secured by the Secunty Instrument as provided in Uniform Covenant 9.

E. Lender's Prior Consent. Borrower shall not, except afier notice to Lender and with Lender’s prior written
consent, either partition or subdivide the Property or consent to:

{i) the abandonment or termination of the PUD, except for abandonment of termination required by law in the
case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or em‘nens domain;
(ii) any amendment 10 any provision of the *Constituent Documents” if the provision is for the express benefit
of Lender: o -
| (iii) termination of professional management and assumption of self-management of the Owners Astociation;
or
(iv) any action which would have the effect of rendering the public liability insurance coverage maintained by
the Owners Association unacceptable to Lender.

F. Remedles. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Noie rate and shail be payable, with interest, upon notice from Lender to Borrower requesting payment. -
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