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MORTGAGE

. 91697 -

THIS MORTGAGE ("Secyrity Instyyment”) is giveR 00 Lo..oouorrpe-: October 31 ..., ,
18...99. 'The grantor is %Ik fanda D, Adams s
W EAEEE" . :ty Ingtrument is given 10 ... REEYY e,
Morigage o s usiemvsestEsssevesemREEERALSSERITSTeTEemREsSERSIITSSOATLERT YIS . gB}fh&aﬂ%aﬂiz%ﬂlﬁl existing
%r the State Oof alabala &~ . and whose address is r:f ....... LK rervenrans
thx hd b et b kst Lo LA {(“Lender")
Borrower owes lender the princi gnﬂwoﬂﬁﬂmﬂbmmﬂw ............................
Dotlars (U.S. §..7.... s Sovbebel  eeersranrree ). This debt is evidenced by Borrower's nole
dated the same date as this Security Mlﬁmanég"ﬂuT“}.mc)\ provides for monthly payments, with the full debt, if not
paid earlier, due and payable on r' ........................................................... Thia Security Instrument

secures to Lender: {a) the vepayment of the debt evidencad by the Note, with interest, and all renewals, extensions and
modifications: (L) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrumoent; and (c) the performanee of Borrower's covenanta and agreements under this Security Instrument and
the Nole. For this purpose, Borrower does hereby mortgage, grant and copye Lender and Lender’s successora and
assigns, with power of sale, the fullowing described property located T s mivreirrint® (ST OPRRROP County, Alabama:
Lot 30, according to the map and survey of Broken Bow, Second Addition, as

recorded in Map Book 8 Page 152, in the Probate Office of Shelby County,

Alabama.,

The proceeds of this loan have been applied on the purchase price of the herein
described property.

which has Lhe address of 3294lbrth Brnkmmm;lve ................... | eevrenas mm@u‘: ................................ ,
[Swreot] Cily]
Alabama 35242 veseesernees ("Property Address”);

T0 HAVE ANDTO HOLD this property unto Lender and Lender's successors and asgigns, forever, together with all
the improvemenls now or bereafler erected on the property, and all sasaments, rights, appurtenances, rents, royallies,
mineral, oil and gas righta and profits, water rights and stock and all fixtures now or hereafler a part of Lhe properly. All
replacements and additions shall also be cavered by this Security Instrument. All of the foregoing is referred to in this

Securily Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawlully seised of the estaie hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against ali claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanta with
limitad variations by jurisdiction to constituie a uniform security instrument covering real properly.

ALABAMA — 5ingie Fiaily — FNMAFHLMC UNIFORM INSTRUMENT FORM 3001 4/87
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. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. FPaywmeal of Principal and Interest; Pupnzmnt and Lats Charges. Borrower shall promptly pay when due
Lthe principal of and interest on the debt evidenced by Lhe Nots and any prepayment and late charges due under the Nole,

2 Funds for Taxes and [nsurance. Subject to applicable law or to a wrillen waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Nots, until the Note is paid in fuil, & sum ("Funda") equal to
one-twelfth of: {a) yearly taxes and assessments which may attain priority over this Security Instrument; (b} yearly
leasehold paymenta or ground renta on the Property, if any; {c) yearly hazard inwurance premiums; and (d} ysarly
mortgage insurance premiums, ifany. These items are called "escrow itema.” Lender may eslimate the Funds due on the
basis of current data and reasonable estimates of future escrow items. |

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranieed by a federal
or state agency {including Lendgr if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow ilems, unless
L.ender pays Borrower interest on the Funds and applicable law permits Lender to make such acharge. A charge asgessed
by Lender in connection with Borrower's entering into ihis Sacurity Instrument to pay the cost of an indapendent tax reporl-
ing service shall not be a charge for the purposes of the preceding sentence. Borrower and Lender may agree in writing
that intarest shall be paid on the Funds. Unless an agreement i3 made or applicable law requireninteresi to be paid, Lender
shall not be required to pay Borrowerany interest or garningson the Funds. Lender shall give o Borrower, withoutcharge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit Lo the Funds
was made. The Funds are pledged as additional security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payabla prior to
the due dates of the escrow items, shall exceed the amount required to pay the eacrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the

amount of the Funds held by Lender 18 not sufficient to pay the escrow itams when due, Borrower shall pay to Lender any
amount necessary lo make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. 1f under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no laler
than immediataly prior to the sale of the Property or ila acquisition by Lender, and Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1and2 shalibe applied: first, to late charges due under the Note; gecond, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assesaments, charges, fines and impogitions atiributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or gro und rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner. Borrower shall
pay them on tima directly to the person owed payment. Borrower shall promptly furnish to Lander all notices of amountis
to be paid under this paragraph. If Borrower makes these paymenis directly, Borrower ghall promptly furnish to Lender
receipts evidencing the payments,

Borrower shall promptly discharge any lien which hag priority over this Security Instrument unless Borrowaer: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) conlests in good
faith the lien by, or defends against enforcement of the lien in, lega! proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating Lhe lien to this Security Instrument. If Lender determinés that any partof
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
aotice idenlifying the lien, Borrower shall gatisfy the lien or take one or more of the actions set forth above within 10days
of ithe giving of notice,

6. Hazard Insurance. Borrower shall keep the improvemenls now axisting or heraafler erscted on Lhe Property
insured against loss by fire, hazards included within the term "extended coverage™ and any other hazardy for which Lander
requires insurance. This insurance shall be maintained in the amounts and for the perioda that Lender requires. The
.. insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
! unreasonably withheld. |

All insurance policies and renewals shall be acceptable io Lender and shall include a standard morigage clause.
Lander shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipls of paid premiums and renawal notices. In Lthe event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unlass Lender and Borrower otherwise agree in writing, insuyrance proceeds shall be applied Lo restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. Ifthe
: restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
, applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid Lo Borrower, ir
Rorrower abandons the Property, or doea nol answer within 30 days a notice from Lender that the insurance carrier has
offered Lo settle & claim, then Lender may collect the insurance proceeds. Lender may use the procesds io repair or rastore
__ the Properiy or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
] when Lhe notice is given. |

Unless Lendar and Borrower otherwise agree in writing, any application of proceeda to principal shall not extend or
postpone the duedate of the monthly paymants referred to in paragraphs 1 and 2or change the amount of the payments, If
under paragraph 19 the Property is acquirad by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security

Instrument immediately prior to the acquisition.

§. Preservation and Mainlenance of Property, Leaseholds. Borrower shall not destroy, damage or substantially
change Lthe Properiy, allow the Property o deleriorale or commit wasie. If this Securily Ingtrument is on a leasehold,
Borrower ghatt comply with the provisions of Lhe lease, and if Borrower acquires fee title to the Praperty, the leasehold and
fea title shall not merge unless Lender agrees o the merger in writing.

7. Prolection of Lender's Righls in the Properly; Morlgage Insurance. If Barrower fails Lo perform the
covananls and agreements contained in this Security Instrument, or there is & legal proceeding that may significanUly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnalion or o enforce laws or
regulations), then Lender may doand pay for whatever is necessary Lo protect the value of the Proparty and lender's righta
in the Properly. Lender’s actions may include paying any sums secured by a lien which has priorily over this Securily
Instrument, appearing in court, paying reasonable attorneys’ fees and enteringon the Property to make repairs. Although
lender may take action under this paragraph 7, Lender does not have Lo do so.

Any amountas disbursed by Lender under thiz paragraph 7 shall become additional debl of Borrower secured by this
Security Instrument. Unlesa Borrower and Lender agree to other terms of payment, these amounts shall bearinterest from

the date of digbur, nt at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
Initiak(s Page 2 of 4 Form 3001 4/87
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If Lendor required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Barrower shall pay the premiums required Lo maintain Lhe insurance in effect until such time as Lhe requirement for the
s hsurance terminates in accordance with Borrower's and Londer's writtean agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower nolice &l the time of or prior to an inspoction apecilying reasonable cause for the inspection,

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in conneclion with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hareby
agsigned and shall be paid to Lender.

In the event of & tota! taking of the Property, the proceeds ghall be applied to the sums secured by this Security
Instrument, whather or not then due, with any excess paid to Borrower. In the avent of a partial taking of the Property,
unless Borrowsr and Lender otharwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the procoeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b} the fair market value ol the Property immediately befure the taking. Anybalance shallbe
paid to Borrower.

_If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or setiie a claim for damages, Borrower fuils to respond to Lender within 30 days after the date the nolice t9
given, Lender is aulhorized Lo collact and apply the proceeds, at its option, either to restoration or repair of the Property or
io the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall not extend or
postpone Lhe duc date of the monthly payments referred Lo in paragraphs 1 and 2orchange tha amounl of such paymentis.

10. Borrower Not Rolsased; Forboarance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by Lhis Security Instrument granted by Lender lo any successor in
interestof Borrower shall not operate (o release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required Lo commence proceedings againat any successor in interest or refuse to extend time for
paymentorotherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in intercal. Any forbearance by Lender in exercising any right or remedy

Ve ghall not be a waiver of or preclude the exarcise of any right or remedy.
11. Successors and Assigns Bound; Joint and Several Liability: Co-signers. The covenants and agreements of
this Security Instrument shall bind and banefil the successors and assigns of Lender and Borrower, subject to the provisions
., of paragraph 17. Borrower's covenants and agreaments ghall be joint and several. Any Borrower who co-signs this Security
"E Instrument but does not execute the Note: (a) i3 co-gigning this Security Instrument only to mortgage, grant and convey
O thal Borrower's interest in the Property under the terms of this Security Instrument; (b) s not personally obligated Lo pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
) modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
> ithat Borrower's congent.
= 12. Loan Charges. If the loan secured by this Sccurity Instrument is subject to a law which sets maximum loan
& charges, and ihat law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection wilh the loan exceed the permitted limila, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sumas already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. lender may choose to make this refund by reducing Lthe principal owed
under the Note or by making a direct payment to Borsower. 1f a refund reduces principal, Lthe reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lander’s Rights. If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note of this Securily Insirument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 18. If Lender exercises this option, Lender shall Lake the steps apecified in the second paragraph of
paragraph 17.

14. Nolices. Any notice lo Borrower provided for in Lhis Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed Lo the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
firat class mail to Lender’s address stated herein or any other address Lender designates by notice Lo Borrower. Any nolice
provided for in this Becurity {natrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Nuote conflicts with applicable law, such conflict shall nut affect other provisions of this Security Instrument or the Note
which can be givon effect without the conflicting provision. To this end the provisions of Lhis Becurity Ingtrument and Lhe
Note are declared to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfor of Lthe Property or a Beneficial Inlerest in Barrower. If all or any part of the Properly or any
interest in itis sold or transferred (orifa beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at itd oplion, require immediate payment in full of all sums
gecured by this Securily Instrument, However, thig option shall not be exercised by Lender if exercize ia prohibiled by
federal law as of the date of this Seeurity instrument.

If Lender exercises Lhis option, Lender shall give Borrower notice of acceleration. The notice ghall provide a period
of not less than 30 days from Lthe dale the nolice ia delivered or mailed within which Borrower musti pay all sums secured by
this Securily Instrument, If Borrowes fails to pay thesc sums prior to the expiration of this period, Lender may invohe any
remedies permitied by this Security Instrument without further natice or demand on Borrower.

18 Borrower's Right to Reinstata. 1f Borrower meels certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued al any Lime prior to the earlier of: {a)5days (or such other period as
applicable law may apecify for reinstatement) before sale of the Property pursuant lo any power of sale contained in this
Securily Instrument; or (b) entry of a judgment enfurcing Lthis Sccurity Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due snder this Security Instrument and the Note had no acceleration
occurred; {b) cures any default of any other covenants or agreements, {c) pays all expenses incurred in enforcing Lhis
Security Inslrument, including, but not limited W, reasonable attorneys’ fees; and (d) tukes such aclion as Lender may
reasonably required to asrure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument ghall continue unchanged. Upon reinslatement by
Borrower, this Security Instrument and the obligutions secured hereby ghall remain flly effective as il no acceleration had

occurred. However, thig right to reinstate ghall not apply in the case of acceleration under paragraphs 13 or 17.
Initial(s)W Page 3 of 4 Form 3001 4/87




NON-UNIFORM COVENANTS. Borrawer and Lender further covenant and agree as follows:

19. Accelaration; Remedies. [anduuhaﬂgiuwﬁmhﬂurmmpriﬂhm&lblhﬁngm-u':
hmhﬂmrmntﬂwhﬁwuwmmphhmmw 13 and 17
unless applicable law provides otherwise). The nolice shall specify: (a) the default; (b) the action required (o cure the
default: {c) a date, not less than 30 days from the date the notics is given to Barrower, by which the defaull must be cured;
and (d) that failure to cure Lthe default on or belore the duls apecified in (he nolics may resull in acceleralion of Lbe sums
socured by this Security Instrument and sale of Lhe Property. The nolice ghall further inform Borrower of tha right to
reinstale after sceeleration and the right to bring a court action (o asscrt Lhe non-existance of & dofault or any olher
dofense of Borrower Lo acceleration and sale. If the dofuult is not cured on or before the dals specified in the nolice, Londer
at il option may require immadiate paymeat in full of all suma gocured by this Security Inglrumeni without further
demand and may invoke the power of sale and any other remadies permilled by applicable law. Lender shall be enlitled lo
collect all expenses incurred in pursuing the remedies provided in Lhis paragraph 18, including, but ool limited Lo,
reasonable attorney's fees and costs of title evidence.

If Lender invokes the power of sale, Lender ahall give a copy of a nolice lo Borrower in the manner provided in
paragraph 14. Lander ahall publish the notice of aules once a woek for Lhree conseculive woeks in a sewspaper published in

reressesasses County, Alabama, and thersupom shall sell the Propertly io the highest bidder at public
auction at tha front door of the b&nﬁhmﬂﬁl&unty.hmmnkﬁmhﬁpmhwlw:dmd
conveying Lthe Properly. Lendor or its designee may purchass the Property at any sale. Borrower covenanis and agrees
thal Lhe procesds of Lhe sale shall be applied 1= Lhe following order: () o all expanses of the sale, including, but not limiled
to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument: and {c) any excess (o Lho person or
persons legally entitied to it. .

20. Lendor in Posgession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of Lhe Property including those pasi due. Any rents collected by Lander or the receiver
shall be applied first to payment of the costa of management of the PropertLy and collaction of rents, including, but not
limited to, receiver’s fees, premiumas on receiver’s bonds and reasonable attornays’ fees, and then Lo Lhe sums secured by
this Security Instrument.

21. Reloass. Upon payment of al) sums secured by this Security Instrument, Lender ghall release this Securily
Instrument without charge to Borrower, Borrower shall pay any recordation costs.

22 Waivers Borrower waives all rights of homestead exemption in the Property and relinquishes all righta of
curtesy and dower in Lhe Property.

29 Ridars to this Security Instrument. Ifone or more riders are executed by Borrower and recorded together with
thig Becurity Instrument, thacovenants and agreements of each such rider ghall be incorporated into and ghall amond and
supplement the covenanta and agresments of thig SBecurity Instrument as if the rider{s) were a part of this Security
Instrument. [Check applicable box{es))

{C] Adjustable Rate Rider {] Condominium Rider [] 2-4 Family Rider
[]Graduated Payment Rider [] Planned Unit Development Rider
Other{a) {specify] BALLOON RIDER

BY SIGNING BELOW, Borrower accepis and agress to ths terms and covenanis contained in this Security
Instrument and in any rider(s) executed Borrower and recorded with it.

R e Wi Al

QoY OF SHELBY

I, the undersigned, a Notary public in and for said County, in said State,
hereby certify that Mark Winston adams and wife, Lynda D, Adams whose names
they signed to the foregoing conveyance, and who are known to me, acknowledged
bafore me on this day, that, being informed of the contents of the conveyance,
they executed the same voluntarlly on the day the bears date.

Given under my hand and officlal seal this 3

Courtney H. Mason, Jr.

My Conmission Bxpiresr £-/0 7,

THIS INSTRUMENT PREPARFD BY: MASON & FITZPATRICK, P.C.
100 Concourse Parkway Suite 350
Bimmingham, Alabama 35244
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FUMC No, LMC-2587

BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this ... 318t day of .. October 1899

?;iif- ;.Sa:urli Instrume intnandﬂ)mudr deemed to amend and supplement the Mortgage, Deed of Trust or Decd to Seaure Debt
1 L T e .
to ... LARerLy Hﬂrt&%:ﬁ* néqqm% given by the uandersigned (the *‘Borrower™) (o secure the Borrower's Note

...................................................... Prrsrnarassnaianassassirsiranrsraresuannranancnssns (NG "‘Lender'")
of the same date and covering the property described in the Security Instorument and located ac;

3294 North Broken Bow Drive, Birmingham, Alabama 35242

""""""""""""""" AL R A L N Y L N Ny N Y T L L L L Y R N N R T L LN Ll b L T T L A S a

[Froperty Address]

‘The interest rate statad on the Note is called the **Note Rate.” The date of the Note is called the **Note Dats."* [ understand
the Lender may mwansfer the Notg, Security Instrument and this Rider. The Lender or anyone who takes the Note, the Securicy
Insrument and this Rider by mansfer and who is entitled to receive payments under the Notz is called the *‘Note Holder."

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security Instrument, Borrower and Lender
further covenant and agree as follows (despite anything to the contrary contained in the Security Instrumnent or the Note):

1. CONDITIONAL RIGHT TO REFINANCE

Atlhem:mritydmenfth:NnmmdSﬁcuﬁtﬁmmm(m “*Manrity Date’’), 1 will be able 10 obtaln 2 new lorn
(*“New Loan"’) with & new Mazucity Date of ..... avempher 1. ..., 2040 . and with an interest rate equal o the
“New Note Rete’ detsrmined in accordance with Section 3 below if all the conditions provided in Sections 2 and 3 below
are met (the **Conditional Refinancing Option'’). If those condltions are not met, I understand thar the Note Holder is under
no obligation 1o reflnance or modify the Note, or to extend the Maturity Dats, and that I will have to repay the Not2 from
my own resources or find a lander willing to leod me the money to repay the Note.

2. CONDITIONS TO OPTION

If 1 want to exercise the Conditional Refinanciag Option at maturity, certain conditions must be met as of the Matwrity
Date. These conditions are: (1) T must sdll be the owner and occupant of the property subject ta the Security Instrument
(th-e"Homrly");a}[munhauumthmymﬂﬂymmuaﬂmhvuhmmﬁmiﬂd&y:hmmuynf
the 12 scheduled monthly payments immedlately preceding the Maturity Date; (3) oo lien against the Property (except for
taxes and special sssessments not yer dus and payable) other than that of the Security Instrument tmay exist;

(4) the New Note Rato cannot be more than 5 percentage paints sbove the Note Rate; and (5} I must make a writtea request
to the Note Holder as provided in Section 3 below.

3. CALCULATING THE NEW NOTE RATE

The New Nots Rata will be a fixed raie of interest equal to the Federal National Montgage Association’s required net
yield for 30-year fixed mis mortgages subject to & 60-day wandatory delivery commitment, plus one-hatf of one psrcenage
point (0.5%), rounded 1o the nearest one-elghth of one perceatage point (0.125%) (the *“New Note Rate®”). The required
net vield shall be the applicabls net yield in effect on tha dats and time of day that the Nota Holder recelves notice of my

election to exercise the Conditiooal Refinancing Option. If this required net yield is not available, the Notz Holder will deter-
mine the New Notz Rats by using comparabie information.

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Noke Rate as calculated in Section 3 abova is nok greater than § percentage points above the Note
Rate and all other coaditions required in Section 2 abhove are satisfied. the Note Holder will determine the ammount of the
monthly payment that will be sufficienr to repay in full (a) the unpaid principat, plus (b) accrued but unpald interest, plus
(¢) Al ather sums I wili owe under the Note and Security Iasinument on the Maturity Date (sssnming my monthly paymeats
then are current, as required under Saction 2 above), over tha term of the New Note at the Now Note Rate in squal moathly

payments. The resule of this calculation will be the amounz of my nsw principal and interast payment every month until the
New Note Is fully paid.
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5. EXERCISING THE CONDITIONAL REFINANCING OPTION

The Note Holder will nodfy me at least 60 calendar days in advance of the Maturity Date and advise me of the principal,
accrusd but unpaid interest, and all other sums I am expected to owe on the Maturity Date. The Note Holder also wil! advise
me that | may exercise the Conditiona! Refinancing Option if the conditions in Section 2 above are met. The Note Holder
will provide my payment record information, together with the name. dtle and addrzess of the person representing the Note
Holder that I must notify in order to exercize the Conditional Refinancing Option. If § meet the conditions of Secrion 2 abave,
I may exercige the Conditional Refinancing Option by uoiifying the Note Holder no later than 45 calendar days prior 1o the
Maturity Dats. The Note Holder will caleulate the fixed New Note Rate bazed upon the Federal National Mortgage Associa-
don's applicable published required pet yield in effect oa the date and ime of day notification is reczived by te Note Holder
and as calculated in Secton 3 abova. I will then have 30 calendar days 10 provide the Note Holder with acceptable proof
of my required ownership, occupancy and property lien stams. Before the Mamrity Date the Note Holder will advise me
of the new interest rate (the New Nots Raie), new monthly payment amount and a dats, time and place at which I must
appesr 1o sign any documents required to complets the required refinancing. I wnderstand the Note Holder will charge me
a $250 processing fae and the copts associated with updating the title insurance policy, I any.

BY SIONING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Balloon Rider.

Wﬁaﬂiww‘“’:\""uﬁ-‘- ............. (Seal)  cerrecrrernen. .............................. veene (Seal)

Mark Winston Adams Borrowsr Borrower

{Sign Original Only)
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