.'- ] 'ﬂ
ke -"‘TM Y
u_..J.:.?. "-.u..ltu{u}]‘.- ""'

57

1
L 1

-t [Space Above This Line For Reeording Dala] A M
.- . CORRECTED 36H207
*f f MORTGAGE |
THIS MORTGAGE (**Security Instrument™) is given on . .QCTOBER. 30....1989............. ZUNIGA .

The grantor is pRAXKEDES. -5 - ZUNJ.GA, . A. MARRLED .PERSON . BARBARA. .ANNE viNGIA

!!!!!!

......................................................................................................

.....................................................................................................

....................................... (**Borrower™’). qus Security Instrumentisgivento ...................
NORWEST - MORTGAGE ;- INGur----mrvmvem i TR which is organized and existing
under the taws of 1. .S ATE - OF -MINNESOTA .- .- .. i ..... and whose addressis ,. P.Q.HOX ... .....

1728,  CHARLOTTEE ;- fE -« 28231 - oo oo (**Lender’ ).
Iﬂl\'} ﬁnrmwernwea L’e“de”heP“,“mPﬂ’ surnof SIXTY NINE. T}IGUEEND FIVE. HUNDRED. AND. DO/100.,

.....................................................................................................

Doliars (U.S. !'g* HENKEEERENFREAED ;B00,00------. L ............ ). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (*‘Note'"), which provides for monthly payments, with the full debt, if not paid

earlier, due and payable on ... . NOUEMBER - 01, - 2019 /i This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and madifica-

tions; {b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Secunity
Instrument; and (¢) the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s successors and assigns, with power of
sale, the following described property locatedin .. ............ e SHELBY ... ... County, Alibama:

BO0K 315?&55

THIS MORTGAGE 1S BEING RE-RECORDED TO IHﬂDRPﬂRATE THE V.A. RIDER REFERENCED BUT
HOT RECORDED IR THE FIRST RECORDING. -

LOT 1, ELUCK{Z, ACCORDING TO THE SURVEY OF INDIAN HILLS, gﬁguug
5hL10R _AS RECORDED IN MAP BOOK 4 panh 91 1N THE PROBATE GFFICE
OF SHELBY LOUHLY, ALABAMA. .

e

264 bt 572

.
o

,h_mx.

. THIS LOAN IS NOT ASSUMABLE WITHOUT THE
\7 APPROVAL OF THE VETERANS ADMINISTRATION
a OR ITS AUTHORIZED AGENT.

THIS IS A PURCHASE MONEY SECURITY INBTRUHENT.

TAX STATEMENTS SHOULD BE SENT TO: ‘ o
BARCLAYSAMERICAN/MORTGAGE CORPORATION, P. Q. BOX 31728, CHARLOTTE, NC 28201

which has the address nf ...... 1804, INDIAN HILLS, RDF‘D R PELHAM .
| [Street] [City|
Alabama ...... 38324 ... . ... {“Pmperly Address™);
[Zip Code]

TO HAVE AND TO HOLD this propérty unto Lender and Lender's successors and assigns, forever. together with all the

. improvements now or hereafter erected on the property, and all easements, rights, appurtenances, rents, royaltics, mineral. oil and
gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the property. All replacements and additions
shall also be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the " Property.™

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to morigage,
grant and convey the Property and that the Property is unencumbered, except for encombrances of record. Borrower warrants and
will defend generally the title 1o the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited -
variations by jurisdiction to constitute a uniform security instrument covering real property. a

T; ALABAMA —single Family— FNMA/FHLMC UNIFORM INSTRUMENT / Form 3001 12/83
NMFL #0389 885 ¢
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: .
1. Payment of Principal and Interest: Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2 2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by, Lender, Borrower shall pay to

Lender on the day monthly payments are due under the Note, unti} the Note is paid in full, a sum (" *Funds'" Y equal to one-tweltth of:
(a) yearly taxes and assessments which may attain priority over his Security Instrument: (b} yearly leasehold payments or ground
rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly mortgage insyrance premiums, if any. These
iterns are called **escrow items. " Lender may estimate the Funds due on the basis of current data and reasonable estimates of
A~y future escrow items. |.

s The Funds shal! be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or state
& agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items. Lender may not
charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays Borrower
e interest on the Funds and applicable law permiis Lender to make such a charge. Borrower and Lender may agree in writing tha
g interest shall be paid on the Funds. Unless an agreement is made or applicable law requires interest o be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual account-
= ing of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds

¢ &5 are pledged as additional security for the sums secured by this Security Instrument.

e . If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the due
dutes of the escrow iiems, sha!l exceed the amount required to pay the escrow items when due, the excess shall be. a Borrower's
option, either promptly repaid to Borrower or credited to Borrower on monihly payments of Funds. If the amount of the Funds held
by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any amount necessary to make up the
deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply. no later thun immediatety
prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of appliciation as a credit against
the sums secured by this Secarity Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under para-
araphs | and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the Note: third.
to amounts payable under paragraph 2: fourth, to interest due; and last, to principal due.

4. ICharges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Prop-
erty which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shatl pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shali pay them on time directly 1o
the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts 1o be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien or forfeiture of any part of the Property; or (¢) secures from the holder of the lien an agreement satistactory to Lender

-~ subordinating the lien to this Security Instrument, If Lender determines that any part of the Property is subject o a lien which muay

attain priotity over this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisfy the
lien or take one or more of the actions set forth above within 10 days of the giving of notice.

o 5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured

. against loss by fire, hazards included within the term *‘extended coverage’” and any other hazards for which Lender reguires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonubly withheld,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender

shatl have the right 1o hold the policies and renewals. [f Lender requires, Borrower shall promptly give to Lender all receipts of

- paid premiums and renewal notices. In the event of loss, Borrower Shall give prompt notice to the insurance carrier and Lender.
e, Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. 1f the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
- secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the

Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered 10 settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to piy sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any applicdtion of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the puyments. If under
paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to
the Property prior to the acquisition shall pass to Lender to the extent of the sumy secured by this Security Instrument ummediately
prior to the acquisition. ;

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste, If this Security Instrument is on a leaschold. Borrower
shalt comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and fee title shall not
merge unless Lender agrees to the merger in writing. : |

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. 1f Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or there is a legat proceeding that may signuficantly atfect Lender'srightsin
the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or regulations). then Lencder may
do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable
attorneys' fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have 10 do 50.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Se-
curity Instrument. Unless Borrower and Lender agree to other lerms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, npon notice from Lender to Barrower requesting payment.

o e 728
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument, Borrower
shall pay the premiums required to maintain the insurance in effect unti! such time as the requirement for the insurance terminates
in accordance with Borrower’s and Lender’s written agreement or applicable law,

8. Imspection. | Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying geasonable cause for the inspection,

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for convéyance in lieu of condemmnation, are hereby assigned and shall
be paid to Lender. |

In the event of a total taking of ithe Property, the proceeds shall be applied to the sums secured by this Security Instrument.
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fuir
market value of the Property immediately before the taking. Any balance shall be paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due. | .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s suctessors in interest. Lender shall not be required to
comimence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in
interest, Any forbearance by Lender in exercising any right or remcdj shall not be a waiver of or preclude the exercise of any right
ot remedy. E

H. Successors and Assigns Bound; Joint and Several Liability; Cd-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instru-
ment but does not execute the Note: (a) is co-signing this Security Instrument only 1o mortgage, grant and convey that Borrowers
interest in the Property under the terms of this Security Instrument; {b) is not personally obligated to pay the sums secured by this
Security Instrument; and (c) agrees that Lender and any other Borrower may agree 1o extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note withous that Borrower's consent.

12. Loan Charges. Ifthe loan secured by this Secaurity Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other Joan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b} any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
if a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note,

13. Legislation Affecting Lender’s Rights. Ifenactment or expiration of applicable laws has the etfect of rendering any
provision of the Note or this Security Instrument unenforceable according 1o its terms, Lender, at its option, may reguire immedi-
ate payment in full of all sums secured by this Security Instrument and may invoke any remedies permiticd by paragraph (9. If
Lender exercises this option, Lender shall take the steps specified in the second paragraph of paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another mgthod. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice 1o Lender shall be given by first class mail to Lenders
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Securtly
Instrument shall be deemed io have been given to Borrower or Lénder when given as provided in this paragraph.

15. Governing Law; Severabitity. This Security Instrument shall be governed by federal law and the Law of the jurisdic-
tiom in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which cun be given effect

. without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declured to be severable.

-y -

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

+ 17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
18 sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written.consent, Lender may, at its option, reguire immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

18. Boarrower’s Right to Reinstate,  If Borrower meets certain conditions, Borrower shall have the right to have enforce-
ment of this Security Instrument discontinued at any fime prior to the earlier of; (a) 5 days (or such other period as applicable law
may specify for reinstatement} before sale of the Property pursuant to any power of sale contained in this Security Instrument; or
(b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: {a) pays Lender all sums which

- then would be due under this Security Instrument and the Note had no acceleration occurred; (b) cures any default of any other

covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, incleding, but not limited to.
reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security
Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraphs 13 or 17,
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Non-UNIFORM COVENANTS. Borrower and Lender further ecovenant and agréc as follows: ALVY

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17 unless
applicable law provides otherwise), The notice shall specify: {a) the default; {b) the action required to cure the default; (cla

Voo date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that

failure to cure the default on or before the date specified in the nofice may result in acceleration of the sums secured by this

LS Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after

acceleration and the right to bring a court action to assert the non-existence of a default or any other defense of Borrower to

% acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender at its opiion may require

immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke the

Py power of sale and any other remedies permitted by applicable 1aw. Iender shall be entitled to collect all expenses incurred in
g pursuing the remedies provided in this paragraph 19, including, but not limited to, reasonable attorneys’ fees.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in

E paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in

o SHELBY......... County, Alabama, and thereupon shall sell the Property to the highest bidder at public aoction at
the front door of the County Courthouse of this County. Lender shall dellver to the purchaser Lender’s deed conveying the
Property. Lender or its designee may purchase the Property at any sale. Borrewer covenants and agrees that the proceeds
of the'sale shall be applied in the following order: (a) to al} expenses of the sale, including, but not limited to, reasonable
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or perSons legally
entitled to it. |

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property. Lender (in person,
by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to
cotlect the rents of the Property including those past due. Any rents collected!by Lender or the receiver shall be applied first 1o
payment of the costs of management of the Property and collection of rents, including, but not limited to. receiver's fees, pre-
miums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by this Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instru-
ment without charge to Borrower. Borrower shall pay any recordation costs.

22, Waivers, Borrower waives all right of homestead exemption in the Property and relinquishes all rights of curtesy
and dower, in the Property. ; '

23. Ridersto this Security Instrument. If ohe or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement

the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. |Check
applicable box(es)]

o 1 5me 730

Adjustable Rate Rider Condominium Rider 24 Family Rider

-
¢ o - A o

Graduated Payment Rider Planned Unit Development Rider
V.A. RIDER |

§

A

Other(s} [specify]
t ;

N BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and in
any rider(s} executed by Borrower and recorded with it.

Witnhesses:

............ {Seal} 4‘%4-; fﬁﬁf’-‘-?{:‘/J »:J'??i;&' (Seal)

= Borrower R Y~
PRAXEDIS S ZUNIGA

| S .
................... e {(Seal) %‘iwf@wj‘w A0 ... (Seal

—Borrowar — Borrawer

BARBARA "ANNE ZUNGILA 7ZUNIGA »(_,3

.
. A

’ ' Seal
........................................... (Seal)

—Borrowar ' + Bofrowar

[Space Beiow This Line For Acknowledgemant)

NOTARIAL ACKNOWLEDGEMENT ATTACHED

THIS INSTRUMENT WAS DRAFTED BY:
NORWEST MORTGAGE, INC.

2700 HIGHWAY 280

BIRMINGHAM, AL 352232420
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State of hlabaﬁa]
'County of Shelby)

I, the undersigned, a Notary Public in and for said County, in said
State, hereby certify that Praxedis S. Zuniga and wife, Barbara Anne Zungia,
whose names are gigned to the foregoing conveyance, and who are known to me,
acknowledged before me on this day, that being informed of the contents of

the conveyance they executed the same voluntarily on the day the same bears
date, '

'

Given under my hand and official s€2 ' ire 30th day of October,
1989' ] - :

i Notary Pub

. a
My commission éxpires: 37"/5":?/
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VA Loan
Rider
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NORWEST MORTGAGE
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THIS VA LOAN RIDER is mada this 30t gay of _ OCTOBER
19 _82 _ amend and supplement the Security Instrument of the same data given by me/us (somelimes referred to as
“Borrowers'’) to secure my Note with real astats to Norwest Mortgage, Inc. (“Lender”) of the same date {the "“Note")
and covering the property described in the Security Instrument and focated at;

1804 INDIAN HILLS ROAD, PELHAM, ALABAMA
(Property Address)

1
| ADDITIONAL COVENANTS. In addition to the covenants and agreeménts made in the Security instrument, lwe
and Lender turther covenant and agree as follows:

A. Regulations (38 C.F.R. Part 38) issued under the Fe!er&né Administration {“VA"} guaranteed loan authority (38
{.5.C. Chapter 37) and in effect on the date of loan closing shall govern the rights, duties and labilities of the
,-:}arﬂes to this loan and any provisions of this Security Instrument which arg inconsistent with such regulations

are hereby amegnded and supplemented to conform therelo,

B. In the event this loan is not guaranieed by the VA within 120 days after the date of loan ciosing, the entire
oulstanding balance secured by this Security Instrurnent may be declared due and payable at the option of

the Lender,

i, MODIFICATION OF COVENANTS. Borrower and Lender hereby agree to ameand the following covenants and
agreements mada in the Security Instrumeant.

A. MODIFICATION OF COVENANTS

”~

Saction 17 of the Security Instrument is hereby deleted and the following language is substituted in its place:

This loan is immediately due and payable upon transfer of the property securing such loan {0 any transferes,
uniess the accaptability of the assumption of the loan js established pursuant to 38 U.5.C. Section 1817A.

a. Funding Fee. A fee equal to ona-half of 1 percent of the balance of this loan as of the dale of transier of the
property shall be payabla atl the time of iransfer to the Lender, as trustee for the Administrator of Veteran
Affairs, If the assumer fails to pay this fee at the time of transfer, the fee shall constilute an additional debt to
that afready secured by this instrumeni, shall bear interest at the rate herein provided, and, at the option of the
payee of the indebtednass hereby secured or any transferee thereof, shall be immediately due and payable.
This fee is automatically waived if the assumer is exempt under the provisions of 38 U.5.C, Section 1829 (b) (A
veteran drawing compensation or a surviving spouse of a veteran who died from service connected disability).

b. Processing Charge. Upon application for approval to allow assumption of this loan, a processing fee may be
charged by the Lender for determining the creditworthiness of the assumer and subsequently revising the
Lender’s awnérshfp records shall not exceed the maximum established by the Velerans Adrninistration for a
foan to which 38 U.5.C. Seclion 1918A applies. i

c. Indemnity Liability. if this obligation Is assumed, then the assumer hereéby agrees to assume all of the
obligations of the veteran undar the terms of the instruments creating and securing the loan, including the
obligation of the veteran to indemnify the Vaterans Administration to the extent of any claim payment arising
from the guaranty or insurance of the indebtedness created by this instrument.

8Y SIGNING E%?thfwa accept and agree 1o the terms and covenanls comtained in this VA Loan Rider.
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