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,;1 ; i ) MORTGAGE
; 91658 i
" THIS MbRTGA ("Secyrity Instr mant n on October 16 . . .y
19...90 The granter iy BAELY Ko Brubaker and Ware, Joan G BrubaKer F
VSEEGAGE  CibaR ,.Y ..... i e {"Borrnwe: "). This Secunty Instrument is given to ... BIMSOALD.....
v et i S e O S hjch i d and

under jhe Iawa nf the SEELE of’ .ﬁEIElWEI'E d whnse address is . ﬁ 5 lﬁoﬂ;‘gfﬂ-azf o EIIB“"E
Birmingham Aiabarm 35201 . I Craareniie {"Lender }

Borrower owes Lender the prmmpal sum nf WFM N .' BNI'J m/ 100

d h S . Dollars (11.8. §..! l ...}, Thig debt is ewdenced hy Hnrmwer 8 nul.e
dﬂte t e aame date a8 thlE &curlt]r Ina ment ("Noie"), p uﬂdes fnr monthly payments, with the full debt, if not
paid earlier, due and payable on . tﬁt':aven‘h)e ‘f iﬁb‘g‘ FPF .. This Security Instrument
secures to Lender: (a) the rapﬂymﬂnt ni'the debt ewdﬁnced hy Lhe #\lute wﬂ.h ml,erest and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Insltrument and {c) the performances of Bun ower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby morlgage, grant and cn% Lender and Lender's -successors and
assigns, with power of sale, the following described property located in . crerres Cuunty, Alabama:
Lot 42, according to the Amended Map of Riverchase West, D1V1d1ng Rldge,

recorded in Map Book 6, Page 108 in the Office of the Jude of Probate of Shelby
County, Alabama being situated in Shelby County, Alabama. Hlneral and mining
rights excepted.
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which has the ﬂ:ldI‘HEE uf'. 2136 Balley Erﬂd{ﬁ?ﬁivﬁ oo v tenta weven Blmungm

. [SGtreal) : lﬂllﬂ
Alabama .. 35244 ... ("Property Address"] i
[le E-ud&]
: l

TO Hﬁ"u’E ANDTO H{}LD thm property unto Lender and Lender 8 successors and assigns, forever, together with all
the improvements now or hereafer erected on the property, and all easements, rights, appurtenances, rents, royalties,
mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereaftera part of the property. All
replacements and additions shall also be covered by this Security InstrumEnt All of the foregoing is referred to in this
Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower ig lawfully seised of the estate hereby conveyed and has the rvight to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject Lo any

encumbrances of record. i

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by juriadiction to constitute a uniform security instrument covering real property.

ALABAM —Siw Famlly-—FH..iM‘-'I“l.HG UNIFORM INSTRUMENT FORM 3001 4/87
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UNIFORM COVENANTS. Bovrower and Lender covenant and agree as follows: 'y
i 1. Paymeni of Principal and Interesi; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and iniereston the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Suhjeci to applicable law or Lo a written waiver by Lender, Borrower shall pay
to [.ender on {he day monihly panyments are due under the Note, unlil the Note ig paid in full, a sum ("Funds") equal to
one-twelfth of: ,(a) yearly taxes and assessments which may attain priority over this Security Instrument; {(b) yearly
leasehold paymenis or ground ronts on the Property, if any; {c) yearly hazard insurance premiums; and (d)} yearly
mortgage insurance premiums, ifany. These items are called "escrow items.” Lender may Esumat.e the Funds due on Lhe
hasis of current daia and reasonable estimates of future escrow items. X - - ' ~

The Funds shall be held in an institution the deposits or acchunts of which are insured or guaranteed by & federal
or ytate ngency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not;charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a chargé. A charge assessed
by Lender in connection with Borrower's entering into this Security Instrument to pay Lhe cost of an independent tax report-
ing service shall nol be a charpge for the purposes of the preceding sentence. Borrower and Lender may agree in writing
thatinterasishall be paid on the Funds. Unlessun agreementigsmade or applicable law requires inlerest to be paid, Lender
shall not be required to pay Borrower any inieresiorearnings on Lthe IFunds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds showing credits and delnts to the Funds and the purpose fur which each debit to the Funds
wus made. The Funds are pledged as additional securily lor the sums secured by this Security Insirument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior Lo
the due dﬂtes of the escrow ikems, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either pmmplly repaid to Borrower or credited to Burrower on monthly payments of Funds. 1T the

amount of Lthe Funds held by Lender ig not sufficient to pay the escrow items when due, Borrower shall pay to lender any
amount necessary Lo make up the deficiency in one or more payments as required h}r Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promplly refund ts Borrower
iwny Funds held by Fender. Ifunder paragraph 19 the Property is sold er acqmre:l by Lender, Lender shail apply, no later
than immediately prior to the sate of the Property or its acquisition by Lender, and Funds held by Lender al the time of
application as a credit against the sums gecured by this Securily Insirument.

3. Application of Payments. {Unless applicable law provides otherwise, all payments received by Lender under
naragraphs 1 nnd 2 shallbe apphied: [irst, tolale charges due under the Note, secund to prepayment charvges due under the
Note; Lhird, Lo amoants payable under pnmgraph 2; fourth, to inlerest due and I.::I.Et to principal due.

4. Charges: Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions atiribulable to Lhe
Property which may attain priority over this Securily Instrument, and easehold payments or ground rents, il any.
Borrower shall pay these ebligations in the manner provided in paragraph ﬂgﬂr if not paid in that manner. Borrower shall
pay them on time divectly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounls
to be paid under this paragraph. If Borrower makes these paymenis divectly, Borrower shall promplly furnish to Lender
receipts evidencing the nayments. |

Borrower shall prompily discharge any lien which has prn'.:u'll.‘,;;.ir over this Securily Instrument unless Borrower: {(a)
agrees in writing to the payment of the obligation secured by Lthe lien in a manner aceeplable Lo Lender; {b) contests in good
faith the lien by, or delends against enforcement of the lien in, legal preceedings which in the Lender's apinion operate to
prevent the enforcement of the lien or forfeiture of any part of Lhe Property; or (c) secures from the holder of the lien an
agreement satisfnctory to Lender subordinaling the lien to this Security Instrument. If Lender delermines Lthat any parlof
the Property is subject to a lien which may aitain priority over this Security Instrumenl, Lender may give Borrower a
nolice identlf}rmg the lien. Borrower shall sutisfy the lien or take one or more of the actions set forth above wilhin 10 days
of the giving of nolice. |

5. Hazard Insurance. Borrower shall keep the 1mprnvements now enstmg or hereafter erected on the Property
ingured againstloss by fire, hazards included within Lhe term "extended coverage” and any other hazards for which Lender
requires insurance, This insurance shall be maintlained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonahbly withheld,

All insurance policies and renewals shall be aceeplable to Lender and shall include a standard morigage clause,
Lender shall have the right Lo hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of logs if nol made promptly by Berrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not seenomically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid Lo Borrower. If
Borrower abandons the Properly, or does not answer within 30 days a notice from L-ender that the insurance carrier has
offered Lo seliiea {:I.nrn then Lender may collect Lhe insurance proceeds. Lender may use the proceeds to repair or restore

the Property or to pay sums secured by this Securily Instrument, whether or not then due. The 30-day period will begin
when the nalice is gwEn

Unless Lender u.nd Borrower otherwise agree in wriling, any applicalion of pmceeds to principal shall not extend or
postpone the due dinte of the monthly payments referred Lo in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage Lo Lhe Property prior to the acquisilion shall pass Lo Lender to the extent of the sums secured by Lhis Securily
Instrument immedialely prior to the acquisition.

6. Preservation and Mainlenance of Property; Leascholds. Burruwer shall nol destroy, damaye or substantially
change the Praperiy, ellow the Properly to deleriorate or commit waste. [f this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borcower acquires fee title to the Properly, the leasehold ﬂn-:i
fee Lidle shall not merge unless Lender agrees to the merger in writing, |

7. Proteclion of Lender’s Rights in the PProperly; Morigage Insurance. II Borrower fails to perform Lhe
covenants and ﬂgli'Pantﬂ coniained in this Security Instrument, or there is a legal proceeding that may significantly affect
l.ender’s rights in Lhe Properiy (such as a meLedmg in hankruptcy, prabate, for condemnation or to enforce laws or
rt.gulﬂl;mn:;} then Lender may do and pay for whateveris necessary to protect the value of the Property and Lender's rights
in the Property, Lemier s actions may include paying any sums secured by a lien which has priorily ever this Security
Instrument, appearing in court, paying reasonable atlorneys’ fees and entering on the Property Lo make repairs, Although
I.ender may take aclion under this paragraph 7, Lender does not have to do so.

Any amounis disbursed by Lender under Lhis paragraph 7 shall become additional debt of Borrower secu red by this
Sccurily Instrument.: Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest [rom
the date of disbursement at the Note rale and shall be payable, with interest, upon notice from Lender to Borrower
Initial(s) Polts! -._.fiﬁ,cf Page 2 ol 4 Form 3001 4/87
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If Lendor required mortgage insurance as a condition n{ making the Joan secured by this Security Instrument,

Borrower shal!l pay the premiums required to maintain the insurance in effect until such Lime as the reynirement for the
" insurance terminates in accordance with Borrewer’s and Lendér's written agreement or applicable law.

8. Inspecliun. ;Iﬁndar or its agent may make reasonable entriesrupon and inspectiona of the Property. Lender
ghall give Borrower notice at the time of or prior to an ingpection specifying reasonable ::'Eluui& for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consgquential, in conneclion with
any c:undemqﬂtiun or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
agsigned and shall be‘paid to Lender. ' l -

In the event of a total taking of the Property, the proceeds shall be applied to the ailims secured by this Security
Instrument, whether or net then due, with any excess paid to Bnrmwer. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the suma secured by Lhis Security In;al.ru meni shall be reduced by
the amount of the proceeds multiplied by the following f'ra,u::i;in:u'::'I (a) the total amount of the sums secured immediately

before the taking, divided by {b) the fair market value of the Property immediately before the taking. Any balance shallbe
paid to Borrower. | : i

3

If the Property is abandoned by Borrower, or if, after notice by Lander to Borrower that the condemnor offers Lo
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days afier the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. |

Unless Lender and Borrower otherwise agree in writing, any application of preceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. DBorrower Not Released: Forbearance By Lender Not s Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instfument granted by Lender to any successor in
interesat of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interesl.
Lender shall not be required to commence proceedings against any successor in intereat or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Becuriiy Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in inierest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.!

11, Successors and Assigns Bound; Joint and Beveral Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenanis and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: {a) i co-signing Lhis Security Instrument only to mortgage, grant and convey
thal Borrower’s interest in the Property under the terms of this S8ecurity Instrument; (b) is not personally obligaled to pay
the sums gecured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note withoul
that Borrower’'s consent, -

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which setz maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with Lthe Ipan exceed the permitted limiis, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b} any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed

" under the Note or by making a direct payment to Borrower. Ifa refund reduces principal, the red uclion will be trealed as a
partial prepayment without any prepayment charge under the Note.
| 13. Legislation Affecting Lender's Rights, If enactment or expiration of applicable laws has the effect of
rendering any provision of the Nole of this Securily Instrumenl unenforceable according Lo it Larms, Lender, at ils oplion,
B may require immediate payment in full of all sums secured by this Security Instroment and may invoke any remedies
i permitted’by paragraph 19. If Lender exercises this option, Lender shall take the steps gpecified in the sccond paragragph of
i paragraph 17. S e .
14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
g mailing it by firsi class mail unless applicable law requires use of another method. The notice ghall be directed to Lhe
e Prnpérlty Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
w—{ firatclass mail to Lender’'s address stated herein or any other address Lender designates by notice to Borrower. Any notice
Y provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.
~ 15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
& jurisdiction in which the Property is localed. In the event that any provision or clause of this Security Instrument or the
Neote conflicts with applicable law, such conflict shall not aftect other prﬂvisimfs of this Security Instrument or the Note
- which can be given effect without the conflicting provision. To this end the provisiens of this Securily Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower ashall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Properiy or a Beneficial Interest in Borrower. If all or any part ol the Properly or any
interest initis sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in Full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercige is prohibited by
lederal law ns of the date of this Security Inatrument. | S

i Lender exercises this option, Lender shall give Borrower notice offacceleration. The nolice shall provide a period

' of notless than 30 days from the date the notice is delivered or mailed within' which Berrower mustpay all suma secured by
this Securily Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
" remedies permitied by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, If Borrower meels certain conditions, Borrower shall have the right to have
enforcement of Lhis Securily Instrument discontinued at any time prior to the earlier of: (a) 5days {or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant i¢ any power of sale contained in Lhis
Security Ingtrument; or (b} entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due wnder Lthis Security Instrument and the Mole had no acceleralion
occurred; (b} cures any default of any other covenants or agreements; (c} pays all expenses incurred in enforcing this
Security Instrument, including, bul not limited to, reasonahle attorneys’ fees; and {d) tukes such action as Lender may
reasonably required Lo assure Lthat the lien of this Security Instrument, Lender's rights in the Properiy and Borrower’s
obligation to pay the sums secured by this Security Instrument shall continve unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right o reinatate shall not apply in the case of acceleration under paragraphs 13 or 17.

Initialts)_8 /68 Page 3 of 4 Form 3001 4/87
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" NON.UNIFOHM COVENANTS. Borrower and Lender fufther covenant and agree 4s follows:

19. Acceleration; Remedies. Lender shall give notice lo Borrower. prior to aceeleration following Borrower’s
Lreach of any covenant or agrecment in this Security Insirument (but not prier to acceleration under paragraphs 13 and 17
unless applicable law provides olherwise). The nolice shall speclfy (a) Ltho daefault; (b) the action required Lo eure the
default; {c) a date, notless than 30 days from Lhe date the nolice is given o Borrower, by which the default must be cured;
and (d) that fuilure to cure the default on or before Lhe datle ﬂp[zel:lﬁed in the notice may reguli in acceleration of the sumas
gecured by Lhis Securily Instrument and sale of the Property. The nolice shall further inform Borrower of Lhe right lo
reinstate afler acceleration and the right Lo bring a court m:hnn to asserlt the non-existence of a default or any other
defenso of Borrower to ucceleration and sale. i Lhe default is not cured on or before the date specified in the notice, Lender
ut ils option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke Lthe power of sale and any other remedies pﬁrmit.t.eul by applicable law. Lender shall be entilled to
collect all expenses incarred in pursuing the remedies provided in this paragraph 19, including, but nol limiiced Lo,
reagonahle atlorney's fees and cosis of title evidence.

If Lender invokes the power of sale, Lender shall grive a copy of a notice to Borrower in the manner provided in
paragraph 14, Lender ghall publish the notice of sale once a week for Lhree consecutive weeks in a newspaper published in
Shelby.. e, County, Alabama, and Lthereupon shall sell the Properly Lo the highest bidder at public

suction at the front door of Lthe County Courthouse of this County. Lender shall detiver to the purchaser Lender's desd
conveying the Properly. Lender or ity designee may purchase the Property at any sale, Borrower covenanis and agrees

ithat the procecds of Lhe sale shall be applied in the following order: (a) to all expenses of the sale, including, but not limited

o, reasoneble atlorneys’ fees; (b) to all sums sccured by Lhis Securiiy Instrumenl; and {c) any extcess to Lhe person or
perspns legally entitled o it

20. Lender in Possession. Upon acceleration wnder paragraph 14 or abandonment of the Pronerty, Lender {(in
person, by agenl or by judicially appoinled receiver) shall be entlLIc:d Lo enter upon, take possession of and manage the
Property and Lo ccliect the reats of the Properly including those past due. Any rents collected by Lender or the receiver
shall be ﬁppliml first to payment of the costs of manﬂgemenl of the Property and collection of rents, including, but nol

limited to, receiver's {ees, premiums on receiver’s bonds and twp.-.*as«:pr.l.’-auble1 attorneys’ fees, and then to the sums secured by
this Security Insirument.

21. Release. Upon payment of all sums secured by this Security Inglrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

22. Waivers Borrower waives all rights of homesiead exemption in the Properiy and relinguishes all nghis of
curtesy and dower in the Property. !

23. Riders Lo this Security Instrument. If one or more riders are Qxecu ted by Borrewer and recorded together wilh
thia Securilty Instrument, the covenants and agreements of each such rider shall be sncorporated into and shall amend and

supplement the covenants and agreements of this Security Ingtrument as if the rider{s) were a part of this Security
Instrument. [Check applicable box{es)]

Adjustable Rate Rider Condominium Rider 2-4 Family Rider
E Graduated Payment Rider X] Planned Unit:Develﬂpment Rider
[} Other{(s) {specify] '

; | é
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider{s) executed Borrower and recorded with it.

Wiitnesses: -

L(Seal)

) yﬁﬁé\ —H-mmwa{
..... . ASecal)
J 'G. Brubaker " Borrowar

[Space Balow This Line For Acknowladgment] -
STATE OF ALABAMA
COUNTY OF SHELBY

1, the"underéigned, a Notary Public in and for said County, in said State,
hereby certify that Barry R. Brubaker and wife, Joan G. Brubaker whose names
they signed to the foregoing conveyance, and who are known to me, acknowledged

before me on this day, that, being informed of the contents of the conveyance,
they executed the same voluntarily on the day the same bears date.

Given under my hand and official seal this 16th day of October, 1590.

f ; t ersigned, Notary
My Ccnmlssmn Explres. Vo I o 3 72

THIS INS‘IR[MQI‘ PREPRRED) BY: MASON & PITZPMRICE{, P.C.
? 1 100 Concourse Parkway Suite 350
Birmingham, Alabama 35244
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day of October

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument””} of the same date, eiven bv the undpr-r.tgned (the “Borrower™) to secure Borrower’s Note to .

AMSOUTH.MORTGAGE, GOMPANY, INC. . . N esesssssinssnn. (the “Lender)

2136..BATLEY. . BROCK. DBIVE Bl

of the same date and covering the Pm%i{nf']q%ﬁrﬁm P:E th:ssscé:ﬁnty lnstrument and Iucalcd at:
.. IPraperty T

The Property mcludes hut is not limited to, a parcel of land 1mprnved w:tu 8 dw:llmgﬁi gether with other such rcels and

certain common areas and facilities, as described in _in Misc, Book 17, 1n Mi sc. Book 14, he nning at
page 536 ‘beginning at page 550, beed Book 301 page 641 and Notice of Eﬂmylian:e

........................................................................................................................................

Gertificate recorded in Misc. Book 34 Page 549
(th: “D::clnratmn" The Property isa pan nf a planned unit d:vclﬂpmc:nt knuwn as ..

RIYERCHARE MEST

A0

-
i

Ll

sk 31O

¢a consent, either partition or subdivide the Property or consent o

“"[Name of Planned Lnit Development]

(the “PUD"). The Prnp‘crty also includes Borrower's interest in the homeowners association or equivalent entity owning or
'managing the common areas and facilities of the PUD (ithe “Ofwn:rs Association™) and the uses, benefits and proceeds of
Borrower's interest. | . r

PUD COVENANTS. In addition to the covenants and agreéments made in the Security Instrument, Borrower and
Lender further covenant and agree as folows:

A. PUD Obligations. Borrower shall perform all uf Borrnwer s obligations under the T'UD's Constituent
Documents. The “Constituent Documents” are the : (i) Declaration; (1) atticles of incorporation, trust instrument or any
equivalent document which creates the Owners Association; and (1ii} any by-laws or other rules or regulations of the Owners
Association. Borrnwer shall promptly pay, when due, all dues and assessments imposed pursuant to the Constituent
Documents. -,

B. Hazard Insurance. So lung as the Owners Association mfuntamﬁ, with a generally accepted insurance carrier, &

“master” or “blanket” policy insuring the Property which is satisfactory to ‘Lender and which provides insurance coverage
in the amounts, for the periods, and against the hazards Lender rcaqmres, mc]udmg fire and hazards included within the term
“extended coverage,” then:

(i) Lender waives the provision in Uniform Cov:nant 2 for the monthly payment to Lender of one-twelfth of
the yearly premium instaflments for hazard insurance on the Property; and

.(ii} Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the Property is
deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.

Borrower shall gw:: Lender prompt notice of any lapse in required hazard insurance coverage provided by the master
or blanket policy.

In the event of a distribution of hazard insurance pro-cceds in lieu of restoration or repair following a loss to the
Property or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shall be
paid to Lender, Lender shall apply the proceeds to the sums secured by the Security Instrument, with any excess paid to
Borrower. ‘ |

C. Public Liabillty Insurance, Borrower shall take such a-.ctmns as may be reasonable to insure that the Owners
Association maintains a public liability insurance policy acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to Borrower in
connection with any condemnation or other taking of all or any part of the Property or the common areas and facilities of the
PUD, or for any conveyance in lien of condemnation, are hereby / assigned and shall be paid to Lender. Such proceeds shall
be applied by Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 9.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior written

| .

{i) the abandonment or {ermination of the PUD, :1ccpt for abandonment or termination rcqu:rcd by law in the
case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or em*nent domain;

(ii) any amendment to any provision of the “Constituent Documents” if the provision is for the express benefit
of Lender; | - | o

(iii) terminhtinn of professional management and assﬁmptiun of self-management of the Owners Association;
or

(w) any action which would have the effect of r:nd:rmg the public hntuhty insurance coverage maintained by
the Owners Association unacceptable to Lender.

F. Remedies, If Borrower does not pay PUD dues and assassm:nts when due, then Lender may pay them Any
amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of -
disbursement at the Nuu: rate and shall be payable, with interest, upon nﬁtlc«? from Lender to Borrower réquesting payment.

BY SIGNING BELL‘JW Bnrrnwer accepts and agrees to the terms and prnvmuds contained in this P/ Ridet.
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