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MORTGAGE

; ' 91664

118 MORTCGAGE (“Segurity I “) is gi o ogtober AT e
19...90 The grantor is O ety Aina Jr . afd wite, N, Michelle Dunnind ... p
WS EGEEE s (*Borvower”). This Security Instrument is given (0 ........ 7Y 50 1) o S
under Lhe laws fmgtate Gfum.nnd whose address isj Rﬁ-iﬂgw&@amw:
T A Y g VS T T T —————y
Borrower owes Lendor the_p_rimjg_a;l SLITL O mm%ugwngmmmﬂﬁn'_
— . Dollars (U.8. §. 0000t This debl is evidenced by Borrower’s note

dated the same date as this Security Insiypmen "Note"), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on Mrlf'mc,l This Security Instrument
gecures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renawals, extansions and
modificatiops; (b) the paymeni of all other sums, with interest, advanced undler paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note, For this purposs, Borrower does hereby morlgage, grant and cu%gylandar and Lender's successors and
assigna, with power of sale, the following described property locatad in . ELDY e County, Alabama:
Iot 18, according to the Map and Survey of Reatherwood Forest, Sector 1, as
recorded in Map Book 13, Page 144, in the Probate Office of Shelby County,

Alabama. Mineral and mining rights excepted.

The prodeeds of this loan have been applied on the purchase price of the herein
described property.

ok has the address of . 300, FAUEER CIICLE s P ... S —— ,
(Sueei] [City}
Alabama 35244 reeresenns | Property Address™), !
[Zip Coda] '—

To HAVE ANDTO HOLD this property unto Lender and Lender’s successors and assigna, forever, together with all
the improvements now or hareafter erected on the property, and all easements, rights, appurienances, rents, royallies,
mineral, oil and gas rights and profits, water righta and stock and all ixtures now or hereafler a part of Lthe property. All
replacements and additions ahall also be covered by this Security Instrument. All of the foregoing is referred to in Lthis

Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the eatate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbranced of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject o any

encumbrances of re?nrd.

THIS SECUEITY INSTRUMENT combines uniform covenanta for national use and non-uniform covenants with
limited varialions by jurisdiction to constitute a uniform sacurity instrument covering real properly.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
! L Payment of Principal and Interesi; Prepa ent and Lals Charges. Borrower shall prompily pay when due
the principal of und intereston the debt evidenced by the Note and any prepayment and late charges due under the Note.

. 2. Funds for Taxes and Insurance. Subject to applicable lawior to a written waiver by Lender, Borrower ghall pay
to Lender on the day monthly paymenis are due under the Nole, until the Note is paid in full] a sum ("Funda") equal to
one-iwelflh of: {a} yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
morigage insurance premiums, ifany. These itams are called "escrow items.” Lender may estimatle the Funds due on the
basis of current data and reasonable estimates of future escrow items. i

| The Funds shall be held in an institution the deposils or accounts of which are insured or guaranieed by a federal .
or state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and appiying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interesl on the Funds and applicable law permits Lender to make such a charge. A charge assessed
by Lender in connection with Borrower's entering :nlo Lthis Security Instrument to pay the cost of an independent Lax report-
ing service shall not be a charge for Lthe purposes of the preceding dentence. Borrower and Lender may agree in writing
thatinterestshall be paidon the Funds. Unless an agreement ia made or applicablelaw requires interest Lo be paid, Lender
ghall not be required to pay Borrowarany interest or earnings on the Funds. Lender shall give to Borrower, withoulcharge,
an annual accounting of the Funds showing credits and debiis to the Funds and the purpose for which each debit (o the Funds
was made. The Funds are pledged a8 additional security for the sums secured by this Security Instrument.

I the amount of tha Funds held by Lender, together with the future monthly payments of Funds payable prior to

the due dates of Lhe escrow itams, shall exceed the amount reguired to pay the escrow itams when dua, the exceas shall be,
at Borrower's option, either promptly repaid Lo Borrower or credited to Borrower on monthly paymenis of Funds. 11 the
amount of the Funds held by Lender is not sufficient to pay the escrow -terns when due, Borrower shall pay W 18nder any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment i full of all sums secured by this Security Instrument, Lender ghall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property i+ sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the galu of the Property or its acquisition by Lender, and Funds held by Lender at ithe time of
application as a credit against the sums gecured by this Security Instrument.

3. Application of Paymentls. Unless applicable law provides otherwise, all paymenis received by Lender under
paragraphs 1 and 2 ghall be applied: first, tolate charges due under the Note; gecond, 1o prepaymentcharges due under Lthe
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrowers shall pay all taxes, assessments, charges, lingg and impositions attributable to the
Property which may attain priority over thia Security Instrument, and [easehold payments or grou nd rentk, if any.
Borrower shisll pay these obligations : » the manner provided in paragraph 2,01 if noL paid in that manner. Borrower ahall
pay Lhem on time directly to the person owed payment, Borrower ghall promptly furnish to Lender all notices of amounis
to be paid under this paragraph, If Borrower makes these payments direclly, Borrower ghall promptly furnish Lo Lender
receipts evidencing the payments.

Rorrower shall prompily discharge any lien which has priorily over this Security Instrument unless Borrower: (a)
agrees in writing to the paymentof the obligation secured by the lien in & manner acceptable to Lender: (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate Lo
preventi the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfaclory to Lender gubordinating the lien to this Security Instrument. If Lender delermines thal any pariofl
the Property is subject to a fien which may attain priority over this Sccurity Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or Lake one or more of the aclions sel forth above within 10 day#
of the giving of notice.

E. Hazard Insurance. Borrower shall keep the improvements now exisling or herecafter erected on the Properly
insured againsLloss by fire, hazards included within the term naxlended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be mainlained in the amounts and for the periods that Lender required. The
ingurance carrier providing the :ngurance shall be chosen by Borrower gubject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender ghall have the right to hold the palicies and renewals. If Lender requires, Borrower ghall promptly give to Lender
all receipta of paid premiums and renewal notices. 1n the event of loss, Burrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if nol made promplly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoralion or repair is cconomically feasible and Lendes's securily 18 not lagsened. Il the

. restoration or repair is nol economically feasible or Lender's security would be lessened, the insurance proceeds shall be
< applied to the aums sacured by this Security Instrument, whether or not then due, with any excess paid Lo Borrower. If

s

2

Borrower abandons the Froperty, or does not answer within 30 days a notice from Lender that the insurance carrier has
olfared to seitle a claim, then Lender may collect the insurance proceeds, Lender may useé the proceeds to repair or restore

the Property or to pay sums secured by this Security Instrument, whether er not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds Lo principal shall not extend or
poatpone the duedate of the monthly payments referred toin paragraphs 1 and 2ot change the amount of the paymen ts. 1f
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeda resulting
from damage io Lthe Property prior to the acquisilion shall pass Lo Lender to the extent of the sums gacured by this Security

[nstrument immediately prior o the acquiaition. .
6. Preservation and Maintenance of Properiy; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property. allow the Property to deteriorate or commil waste. { this Security Instrument ig on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee Lille Lo the Properly, Lthe leasehold and
fee titie shall not merge uniess Lender agrees to the merger in writing. |

7  Proleclion of Lender’'s Rights in the Property; Morigage Ingurance. If Borrower fails to perform the
covenants and ngreements contained in this Security Instrument, or there is a legal proceading that may significantly affect
Lender's rights in the Properily (such aa a proceeding in bankruptcy, probate, for condemnation or to enforce lawsa or
regulalions), then Lender maydo and pay for whatever ig necessary Lo protect the value of the Property and 1.ender's rights
in the Property. Lender's actions may include paying any sums gacured by a lien which has priority over this Securily
Instrument, appearingincourt, paying reasonable attorneys’ fees and enteringon the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbur ed by Lender under this paragraph 7 ghall become additional debi of Borrower secured by this
Security Instrument. st Borrower and Lender agrea to other terms of payment, these amountashall bear interest from
the date of disbur i the Note rate and shall be payable, with interest, upon notice from Lender io Borrower
[nitial{s} Page 2 of 4 Form 3001 4/87
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If Lender raquired mortgage insurance as a condition n'r making the loan secured by Lhis Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
ingurance terminates in accordance with Borrower's and Lendt'?r'n written agreement or applicable law.

8. Inapeclion. ilander or its agent may make reasonable entries' upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspeclion specifying reasonable cause for the inspection.

8. Condemnation. The proceeds of any award or claim for damages, direct or cnnn'pquantial, in connection with
any condemnalion or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. | _'

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Inktrumant, whether or nol then due, with any excess paid to Borrower. In the event of a partial taking of the Properly,
unless Borrower and Lender otherwise agree in writing, the sumas secured by this Security Instrument shall be reduced by
the amount of the proteeds multiplied by the foliowing fraction: (a) the total amount of the sums secured immediaiely

belore the taking, divided by (b} the fair market value vfthe Prupl:‘:rty immaediately before the taking. Any balance shall be

paid to Borrowaer.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
makean award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date Lhe nolice is
given, Lender is authorized to collect and apply the proceeds, al its aplion, eilher 1o restoralion or repair of the Properly or
to the sums secured by this Security Instrument, whather or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone Lthe due date of the monthly payments reforred to in paragrapha 1 and 2 or change the amount of such paymenta.

10. Borrower Not Roleased; Forbearance By Lander Not a Waiver. Exiension of the time for payment or
modification of amortization of tha sums secured by this Security Instfument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in intarest.
Lander shall not be required to commence proceedings againsl any successor in interest or refuse Lo extend tima for
paymentor otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand mada
by tha original Borrower or Borrower’s successors in interest. Any forbeargnce by Lender in exercising any righi or remedy
ghall nolL be a waiver of or preclude the exercise of any right or remedy;

1Y. Successors and Assigns Bound; Joint and SBeveral Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject lo the provisions
of paragraph 17. Borrower's covenants and agreemenls shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the lerms of this Security Instrumant; (b) is not persanally obligated Lo pay
tha sums secured by this Security Instrument; and (c} agrees that Lender and any othar Borrower may agres Lo extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instroment or the Note without
ithat Borrower's consent,

12. Loan Charges. If the loan secured by this Security Instrument is aabject to a law which sets maximum loan
charges, and that law is finally interpreted so that the intereat or other loan charges collected or to be collected in
connection with the Joan exceed the permitted limits, then: (a} any such loan charge shall be reduced by the amount
necespary to reduce the charge to the permitted limit; and (b) any sums already collecied from Borrower which excoaded
permitied limits will be refunded to Borrower. Lender may chocse to make this refund by reducing the principal owed
under Lhe Note or by making a direct payment to Borrower. Ifa refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender's Rights. If enaciment or expiration of applicable laws haz the effect of
rendering any provision of the Note of this Securily Instrument unenforceable according Lo its terms, Lender, at il oplion,
may require immediate payment in full of alt sums secured by this Security Instrument and may invoke any remedics
permitled by paragraph 19. If Lender exercises this option, Lender shall Lake the steps gpecified in the second paragraph of

" paragraph 17.

soox J1omee 17

14. Notices. Any nolice to Borrower provided for in this S8ecurity Instrument shall be given by delivaring it or by
mailing it by firat class mail unless applicable law requires use of another method. The notice shail be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designales by notice to Burrowar. Any notice
provided for in this Security Instrument shall be deemed Lo have been given to Borrower or Lender when given as provided
in this paragraph. '

16. Governing Law: Severability. This Security Instrument shall be governed by federal law and the law of Lhe
jurisdiction in which the Property is located. In the event that any provigion or clause of this Security Instrument or the
Nots conflicts with applicable law, such conflict shall not affeci other provisions of this Security Instiument or the Notle
which can be given effect without the conflicting provigion. To this end the provisions of this Security Instrument and the
Note are declared to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrumaent,

17. Transfer of the Properly or a Beneficial Intareat in Borrower. If all or any part of the Properiy or any
interest in itissold or transferred (or if a beneficial interest in Borrower is gold or transferred and Borrower is not a natural
person} without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
gocurad by this Security Instrument. However, this oplion shall not be ?xercised by Lender il exercise is prohibited by
federal law as of the date of this Security Instrument, |

If Lender exercises this option, Lender shall give Borrower notice ol acceleration. The notice shall provide a period
of notless than 30 days from the date the notica iu delivered or mailed within which Borrower must pay all sums securead by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permilled by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstats. If Borrower meets certain conditions, Borrower ghal! have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such olher period as
applicable Jaw may specify for reinstatement) before sale of Lthe Property pursuant to any power of sale contained in this
Securily Instrument; or (b) entry of a judgment enforcing this Becurity Instrument. Those conditions are Lthat Borrower:
(a) pays Lender all seums which then would be due under this Security [natrument and the Noie had no acceleration
accurred: (b) cures any default of any other covenants or agreemaents; (c) pays all expenses incurred in enforcing this
Security [nstrument, including, but not limited Lo, reasonable ailorneys’ fees; and {d} takes such action us Lender may
reasonably required 10 assure Lhat the lien of this Security Instrument, Lender’s rights in the Properly and Borrower's
obligation to pay the, sumsg secured by this Security Instrument ghall continue unchanged. Upon reinstatement by
Borrower, this Security 1 ment and the obligalions secured hereby shal! remain fully effective as if no acceleration had
¢ to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.

Page 3 of 4 Form 3001 4/87
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NON.UNIFORM COVENANTS. Borrower and Lender futther covenant and agree as follows:

19. Acceleration; Remedies. Landerlhnllgiunnﬁutnﬂnrmwnriurhmhnﬁﬁn following Borrower’s

bmhﬁmymmtmwmthmh&:uﬁwlmmutmyﬁmm&n under puragrapbs 13 and 17
unless applicabla law provides otherwise). The nolice shall gpecify: (a) the default: (b) the aclion required {o ture the
default; (c) a date, not lesa than 30 days from the date the notice is given {0 Borrower, by which tha defuult must be cured;
and {d) that failure to cure the default on or before the dale specified in the nolice may regull in aceeloration of the sums
socured by this Security Instrument and sale of the Property.: The notice shall further inform Borrower of the right lo
reinstate afler acceleration and the right to bring a court action to assert the non-exislance of & default or any other
defense of Borrower to acceleration and sale. If the defuultis not cured of or before the date specified in the notice, Lander
at ita option may require immedials paymaent in full of all sums secured by this Securily lnstrument wilhout furthar
demand and may invoke the power of sale and any other remodies pormitied by applicable law. {.ender shall be entilled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but oot limiled io,
reasonable atlornoy’s fees and costs of title evidence.

If Londor invokes the power of sale, Leader shall give & copy of & nolice Lo Dorrower in the maancr providod in
paragraph 14. Lender shall publish the nolice of sale once a week for three conseculive weeks in 4 newspaper published in
23 oT A N o, U County, Alabama, and thereupon shall sell the Property to the highesl bidder at public
auction at the front door of Lhe County Courthouse of this County. Lender shall deliver o the purchaser Lender's deed
convaying Lthe Property. Lender or its designee may purchase the Properly at any gale. Borrower covenanis and agroes
that the proceods of the sale shall be applied in Lhe following order: (a) Lo all expenses of the sale, including, but not limilad
Lo, reasonable allorneys’ fees; (b) to all sums secured by this SBecurity Instrument; and (c) any excess Lo the person or
persuns logally entitled o it.

20. Lender in Posseasion. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receivar) ghall be entitled to enter upon, take posseasion of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the roceiver
ghall be applied first to paymenti of the costs of managoment of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver's bonds and masnnahiqatmrneys' fces, and then to the sums gecured by

this Security Instrument.

21. Release. Upon payment of all sums gacured by this Security Instrument, Lender shall release this Security
Instrument without charge o Borrower. Borrower shall pay any recordation costs.

22 Waivers Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property. '

44 Riders to this Becurity Instrument. If one or more riders are executed by Borrower and recorded together with

this Security Instrument, the covenants and agreementsof each such rider shall be incorporated into and shall amend and
gupplement the covanants and agresments of this Security Instrument as if the rider(s) wera 2 part of this Securily

Instrument. [Check applicable box{es)]

Adjustable Rate Rider Condominium Rider 2-4 Family Rider
Graduated Payment Rider Planned Unit Developmeant Rider
[X] Other(s) (apecify] Balloon Rider

BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this Security
Instrument and in any rider{(g) a:_:acut&d Borrower and recorded w il

Witnesges: .
f) 1.F

............................... SOOI ¢ . ...ASeal)
O N — B O
....................................................................................... (G........(Seal)
. ‘ = B F O

- - -———[‘&ﬂﬂﬂﬂiﬁiﬁlw —

OOUNTY OF SHEIBY

I, the undersigned, a Notary Public in and for said County, in said State,
hereby certify that John G. punning, Jr. and wife, R. Michelle Dunning whose

names they signad to the foregolng conveyance, and who are known to me,
acknowledged before me on this day, that, being informed of the contents of the
conveyance, they executed the same voluntarily om the gay the same bears date.

Given .m'sder Imy hand and official seal thiin 171 ;*day _:a 1 990.

My Camission Expires: S (o-F/
THIS INSTRUMENT PREPARED gY: MASON & FITZPATRICK, P.C.

100 Concourse Parkway Suite 350
Birmingham, Alabama 35244

Formm 3001 487
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o BALLOON RIDER |
.+ (CONDITIONAL RIGHT TO REFINANCE) .
THIS BALLOON RIDER is made this .. 17t0...... dayof ... 0C0BET it 1920 .

and is incorporaied into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Deed to Secure Debt
‘ i ') of the date piven by the undersigned (the "“Borro "'} to secure the H s Not
E:}hr, Smlﬂ{_gﬁslmwrl)sn © simc { ale given by undersigned ( orrower ) ure the Horrower's ¢

oo HATDUTY COTREIRT DG s o eeeriiiereceeesae e esiarernanre et e pornnreeeeesiias {the *’Lender'")
of the same dile and covering the property described in the Security Instrument and lacated at:

llllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll

300 Lauren Circle, Birmingham, Alabama 35244 '

The intercst rate stated on the Noie is cailed the **Note Rate.'" The daie of the Noic is calied the **Note Date.”" 1 understand
the Lender may transfer the Note, Security Instrument and this Rider. The Lendes or snyone who takes the Note, the Security
instrument and this Rider by transfer and who is entitled 10 receive payments under the Note is called the **Note Holder.™

APDITIONAL COVENANTS, In addition to the covenants and aprecnicnts in the Securily Instrument, Borrower and Lender
further covenant and agree as follows (despitc anything o Ihe contrary contzined in the Security Instrument of the Note):

1. CONDITIONAL RIGHT TO REFINANCE
At the malturity date of the Nolc and Security Instrument (ithe “*Maturity Rim:"}. I will be able to oblain a new loan

(**New Loan''} with u new Maturity Date of ... ov e.:berl ...... i | RSP and with an imerest rate equal 1o the

+'New Natc Rate’* determined in accordance with Scctinn 3 below if all tht conditions provided in Sections 2 and 5 below
are mel (the **Conditivna! Refinancing Option’"). If those conditions arc nol met. 1 undersiand that the Note Holder is under
no obligation 1o relinance or modify the Note, or 1o exiend the Maturity Date, und that b will have 1o repay the Noie from
my own resources or find a lender willing to lend me the money 10 repay the Note.

|
2. CONIDITIONS TO OPTION - *

If ] want to exercise the Conditional Refinancing Option at maturity, ceriain conditions must be met as of the Maturity
Date. These conditions arc: (1) 1 must still be the owner and occupant of the propeny subject 1o the Security Insirument
(the *'Property”’): (2) 1 must be correnl in my monthly payments and cannol have been more than 30 days late on any of
the 12 scheduled monthly payments immedialely preceding the Maturity Date; (3) no licn against the Property (except for
tuxes and, special asscssments nol yel due and payable) other than that of the Security Insinsmcnt may exist,
(4) the New Note Rate cannot be more than § percentage points above the Notc Rate: and (5) | must make a wriiten request
(o th= Note Holder as provided in Section 5 below.

3. CALCULATING THE NEW NOTE RATE :

The New Note Rate will be a fixed rate of intcrest equat to the Federal National Mortgage Association’s required net
yield for 30-year fixed raic morigages subject to a 60-day mandatory delivery commitment, plus one-half of one percentage
point {0.5%), rounded to the nearest one-gighth of one percentage point (0.125%) (the '"New Note Rate'’). The required
net yield shall be the applicable net yield in effect on the daie and time of day that the Note Holder receives notice of my
election 10 exercise the Conditional Refinancing Option. If this required net yield is nol available, the Note Holder will deter-
mine the New Note Rate by using comparable information.’

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Nole Rate as calculnied in Section 3 above is not preater than 5 percentage points above the Note
Rate and all other conditions required in Section 2 above are satisfied, the Note Holder will determine the amount of the
monthly payment that will be sufficient 10 repay in full (a) the unpaid principal, ptus (b) accrued but unpaid interest, pius
(c) al! other sums Jwill owe under the Note and Security Instrument on the Maturity Date (assuming my monthly payments
then are current, as required under Section 2 above), over the ierm of the New Note at the New Note Rate in equal monthly
payments. The result of this caleulation will be the amount of my new principal and interest payment every month until the

New Note is fully paid.

5. EXERCISING THE CONDITIONAL REFINANCING OPTION

The Note Holder will notify me at Jeast 60 calendar days in advance ofithe Maturity Date and advise me of the principal,
accrued but unpaid interest, and all other sums 1 am cxpecied 1o owe on the Maturity Date. The Note Holder also will advise
me thai | may exercise the Conditionul Refinancing Option if the conditions . Section 2 above are mel. The Note Holder
wiil provide my payment record information, 1ogether with the name, litle and address of the person representing the Note
Holder that I must notify in order to exercise the Conditional Refinancing Option. I7 1 meet the conditions of Section 2 above,
J may exercise the Conditionsl Refinancing Option by notifying the Note Holder no Jater than 45 calendar days prior to the
Maturity Date. The Note Holder will calculate the fixed New Note Raie based upon the Federal Nationa) Mongage Associa-
tion's applicable published required net yicld in cflect on the dale and time of day notificalion is received by the Note Holder
and as calculated in Section 3 above, I will then have 10 calendur days 1b provide the Noie Holder with acceptable proof
~ of my required ownership, occupancy and property licn status. Before ll'+: Maturity Date the Note Holder will advise me

of the new imerest rate (the New Note Raie), new monthly payment ampunt and a daic, time and place at which 1 musi
appear fo sign any documents required 10 complete the required refinancing. I understund the Note Holder will charge me

a $250 processing fee and the costs associated with updating the titie insurance palicy, if any.

Low. Borrower accepts and agrecs to the 1erms and covenants contained in this Balioon Rider.
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