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MORTGAGE

. THIS MORTGAGE (*Security Instrument®) is giien on SEPTEMBER 19,
1990 | The grantor is JARRETTE A. HAMILTON .AND

................................................................................................................................................ e iccieciarrrdrnrra

JANE G, HAMILTON, MUSBAND AND WIFE

lllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll

lllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll

,,/ ............................ s e tnboersrarmssannreessnrsssersaearsresasens ("Borrowcer®). This Security Instrument is BIVER L0 ..ooinieeicieeieeesrrncans
...... I “EFR“DEHTI"I’HDHE““RTG"GEC“"“‘“Y'I"c , which is organized and existing

iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii

Borrower owes Lender the pnnclpﬂl UM ﬂfFIFTYTHREETHGUEI‘HDFI“EHHHDREDI‘HD .....................
NO/100

lllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll

Dollars (US. S.......... 33080 e O et ). This debt is evidenced by Borrower's note
daicd the samc dale as this Sccurity Instrument ("Note®), which provides for monthly payments, with the full debt, il not
paid carlier, duec and payable on OCTOBER 01, 2020 . This Sccurity Instrument

iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii

securcs to l.ender: (a) the repayment of the debt evidenced by the Note, with interest, and aII rencwals, exiensions and

. modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the securily of this

Securily Insirument: and (¢) the performance of NDorrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s succossors and
nasigns, with power of sale, the following described properly located in SHELBY . Counly, Alabama:

LA L LEE LR ] LELR LR R L] CEEANERSENSL LR LRI TELL]]

SCHEDULE “A"™

~ |
Lot 32-A, according to the Amended Map of Chase Plantation, as recorded
in Map Book 8, Page 117, in the Probate Office of Shelby County, Alabama:
being situated in Shelby County, Alabama.

THIS IS A PURCHASE MONEY HORTGAGE

THE MORTGAGOR(S) AGREE TO PAY A LATE PAYMENT SERVICE CHARGE NOT TO
EXCEED FOUR (4) CEXTS FOR EACH DOLLAR (%1,00) FOR EACH PATMENT MORE
THAN FITTEEN (15) DAYS IK ARREARS TO ED\'ER THE EXTRA EXFPENSE INVOLVED
IN HANDLING DELINQUENT PAYMENTS,

which has the address of 32 ASKFORD CIRCLE # 32. . BIR“IHGH‘“H ......... .
{Streat) {City)
Alabama ..o 35l (“Property Address”);
(Zip Code}

TO TIAVE AND TO HOLD this property unto Lender and Lender’s successors and  assigns, forcver, logether wilh all
the improvemenis now or hercafller erecied on the property, and all casements, righis, appuricnances, rents, royallics,
minoral, 6i and gas riphts and profits, water rights and stock and all fixiures now or hercaficr a part of the properly. All
replacements and additions shall also be covercd by this Security Instrument.  All of the foregeing is referred Lo in Lhis
Security Instrument as the “Property.” -

BORROWLER COVIENANTS that Borrower is lawlully secised of the eslate hercby conveyed and has the right to
morigage, grant and convey the Property and that the Property is unencumbered, excepl for encumbrances ol record.
Borrower warranis and will defend gencrally the title to the Property against all claims and demands, subject to any
encumbrances ol record.

THIS SECURITY INSTRUMENT combines uniform covenants for national wse and non-uniform covenants with
limited variatlions by jurisdiction lo constituie a uniform security instcument covering real prnpcrly

ALABAMA --single Family--FNMA/FHLMC UNIFORM INSTRUMENT /0 (40
NMFL #0383 (R 06/84)

Farim 3001 12/82
MW

cepn N/
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_ et's opfion, oiher prompdy repaid 1o iluvirower of credited o Borrower on monthly prymcins of § winds. the
ameML of the Funds held by Lender is pot sufficient to pay the escrow ilems when due, Borrower shall pay to Lender any
amount necessary to make up tho deficiency in one or more paymenis as required by Lender.

Upon payment in fult of all sums secured by this Sccurity Instrument, Lender shall promptly refund o Borrower
any Funds held by Lender. 18 under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the ime of
application as a crcdit against the sums sccured by this Sccurity Instrument.

3. Application of "ayments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applicd: fisi, to late charges duc under Lhe Note; second, wo prepayment charges due under the
Note; third, to amounls payable under paragraph 2; fourth, to interest due; and lasl, to principal due.

4. Chargces; Licns. DBorrower shall pay all taxes, asscssments, charges, fincs and impositions atiributable to the
Peoperty which may auain priority over this Securily Instrument, and teaschold payments or ground renis, il any.
Rorrower shall pay these obligations in the manncr provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on Llime direcily to the person owed payment. Borrower shall prompily furnish to Lender all nolices  of amourits
to be paid under this paragraph. Il Borrower makes these paymenis direcily, Rorrower shatt promptly furnish Lo Lender
receipts cvidencing the payments.

Borrower shall promplly discharge any licn which has priorily over this Sccurity Instrument unless Borrower: (a)
agrecs in writing to the payment of the obligation sccurcd by the licn in 2 manncr acgeplable to Lender; (b) contests in good
[aith the lien by, or defends against enforcement of  the lien in, legal proccedings which in the J.ender’s opinion epcrate o
prevent the enforcement of the licn or forfeiture of any part of the Property; or {c) sccures from the helder of the lien an
agreement satisfaclory to Lender subordinaling the licn 1o this Security Instrument.  If Lender delermines that any part of
the Property is subject to a liecn which may attain priority over this Sccurity Instrument, Lender may give Borrower a
notice idenlifying the Yien. Borrower shall satisfy the hen oy take one or more of the actions set forth above within 10 days
of the giving ol notice.

5 [lazard Insurance. Borrower shall kecp the improvements now existing or hereafter erccicd on the Property
insurcd against losy by fire, hazards included wilhin the term rextended coverage” and any other hazards for which l.ender
requires insurance. This insurance shall be maintained in the amounts and for the periods that  Lender requires. The
instirance carrier providing the insurance shall be chosen by Dorrower subject 1o Lender’s approval which shall not be
unreasonably withheld.

All insurance policics and renewals shall be acceptable to Lender and shall include a standard morlgage clause,
Lender shall have the right to hold the policies and renewals. I Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the cvent of loss, Borrower shall give prompt notice Lo the insurance
carrior and Lender. Lender may make proof of loss if not made premptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance procecds shall be applicd to resioration or tcpair
of the Property damaged, if the restoration or repair is cconomically feasible and 1.ender’s securily is not lessened. 1 the
restoration or repair is not economically feasible or Lender's securily would be lessened, the insurance procecds shall he
applied lo the sums sccured by this Security Instrument, whether or not then due, with any cxcess paid 1o Borrower. 1l
Borrower abandens the Properly, or does not answer within 30 days a nolice from Lender that the insurance carrier has
offered 1o scltle a claim, then Lender may collect the insurance proceeds. Lender may use the procecds lo repair or resiore
the Propertly or o pay sums sccurcd by this Sccurily Instrument, whether or not then due. The 30-day period will begin
when the notlice is given. .

Unless .onder and Borrower otherwise agree in writing, any application of proceeds to principal shall not exlend or
postpone Lhe duc date of the monthly payments referred Lo in paragraphs | and 2 or change the amounl of the payments. Ir
under paragraph 19 the Property is acquired by lender, Borrower’s right to any insurance policies and proceeds resulling
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums securcd by this Securily
Instrument immediately prior W the acquisition. .

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destrey, damage or substantizbly
change the Property, allow the Property to deteriorale or commit waste. I this Seccurity Instrument is on a leaschold,
Norrower shall comply with the provisions of the lcase, and if Borrower acquires fec title to the Property, the Icaschold and
fec title shall not merge unless Lender agrees to the merger in writing.

7 Protection of Lender’s Rights in the Property; Mortgage Insurance. I Borrower fails toe  perform the
covenanis and agreements contained in this Security Instrument, or there is a legal procecding that may signilicantly allect
Lender's rights in the Properiy (such as a procceding in bankruptcy, probate, lor condemnation or lo enforce laws or
regulations), then Lender may do and pay for whatcver is necessary to protect the value of the Property and lender’s righils
in the Property. Lender’s actions may includc paying any sums sccured by a lien which has priority over this Sccurily
Instrument, appearing in court, paying reasonable atlorneys’ fees and entering on the Property 1o make rcepairs.  Although
l.ender may take aciion under this paragraph 7, l.ender docs not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shatl become additional debt of Borrower secured by Lhis
Sccurity Instrument, Unless Borrower and Lendcr agree to other terms of payment, Lhese amounts shall bear intercsl from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.
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Il Lender required meortgage insurance as a condition of making the loan sccurcd by this Sccurity Instrument,
Rerrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s writlen agreemenl or applicable law.

- 8. Inspection. Lender or iis agent may make reasonable entries upon and inspeclions of the Property. Lender
shall give Borréwer notice at the Ume of or prior o an inspectlion specifying reasonable cause for the inspection.

9. Condemnation, The proceeds of any award or claim for damages, dirccl or consequential, in conncction with
any condemnation or othor laking of any part of the Property, or for conveyance in licu of condemnation, arc hereby
assigned and shall be paid to Lender.,

In the event of a tolal taking of the Properly, the proceeds shall be applied to the sums securcd by this Sccurity
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Sccurity Instrument shall be reduced by
the amount of the proceeds multiplied by the foliowing fraciion: (a) the tolal amount of the sums secured immedialely
before the taking, divided by (b) the fair market value of the Property immediately belore the taking. Any balance shall be
paid o Dorrower.

- If the Properiy is abandoned by Borrower, orif, aller notice by Lender to Borrower that the condemnor offers to

. make an award or scitle a claim for damages, Dorrower [fails to respond Lo Lender within 30 days aller the date the notice
1 is given, Lendcr is authorized to collect and apply the proceeds, at its oplion, cither Lo restoration or repair of the Properly
or to the sums sccured by this Sccurily Instrument, whether or not then due.

Untess Lender and Borrower otherwise agree in wriling, any application of proceeds Lo principal shall not cxtend or

‘postpone the due date of the menthly payments referred to in paragraphs 1 and 2 or change the amount of sugh payments,

10, Borrower Not Rcleascd; Forbearance By Lender Not a Waiver,  Extension of the time {or payment or
modification of amortization of the sums sccured by this Sccurity Instrument granted by Lender Lo any  successor in
inlerest of Dorrower shall not operate (o release the liabilily of the original Barrower or Borrower’s successors in inlerost.
Lendor shall nol be required to commence proccedings against any succegsor in inlcrest or refuse lo cxtend time for
payment or otherwise modifly amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Dorrower or Borrower’s successors in inlerest. Any forbearance by Lender in excrcising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

I1. Successors and Assigns Bound; Joint and Several Liability; Co-signers.  The covenants and agreements of
this Sccurily Instrument shall bind and bencfit the successors and assigns of Lender and Borrower, subject Lo the provisions
of paragraph 17. borrower's covenants and agrecments shail be joint and several. Any Borrower who co-signs this Sccurily

Instrumegnt bul does not execute the Note: (a) is co-signing this Security Instrument only Lo morigage, granl and convey
that Borrower’s inlerest in the Properly under the terms of this Security Instrument; (b) is not personally obligated to pay

_ -the sums secured by this Security Instrument; and (c) agrees thal Lender and any olther Borrower may agrec Lo exiend,
f modify, forbear or make any accommedations with repard to the lerms of this Securily Instrument or the Note withoul
that Borrower’s consent. , - |
K 12. Loan Charges. Ifthc loan sccurcd by this Sccurily Instrument is subject to a law which scts maximum loan
charges, and that law is finally inlerpreied se that the interest or other loan charges collecled or o be collected in
connection with the loan excced the permitted limits, then: (a) any such loan charge shall be reduced by the amount
: necessary Lo reduce Lthe charge to the permitted limit; and (b) any sums already coltected Irom Borrower which exceeded
: o permitled fimits will be refunded lo Borrower. lender may choose lo make this refond by reducing the pringipal owed
i undcr the Nole or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be trcated as a
3 (P parlial prepayment withoul any prepayment charge under the Note.

i 13. Lcgisfation Affecting Lender’s Rights.  If enactmvent or expiration of applicable Jaws has the effect of
rendering any provision of the Note or this Sccurity Instrument uncnforceable according Lo iis terms, Lender, at its option,
may require immediate payment in full of all sums securcd by this Sccurity Instrument and may invoke any remedics
permitied by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the sccond paragraph of
paragraph 17. ' '

f4. Notices.  Any notice lo Borrower provided for in this Sccurity Instrument shall be given by delivering it or by
mailing it by [irst class mail unless applicable law requires usc of another method. The notice shall be direcied 1o the
Properly Address or any other address Dorrower designales by nolice lo Lender. Any nolice to  Lender shall be given by

ficst class mail lo Lender’s address stated herein or any other address Lender designates by notice lo Borrower.  Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Scverability. This Security Instrument shall be governcd by federal law and the law of the
jurisdiction in which the Properly is located. In the event that any provision or clause of this Sccurily Instrument oc the
Noic conflicts with applicable law, such conflict shall not allect other provisions of this Security Instrument or the Note
which can be given eflect without the conflicling provision. To this e¢nd the provisions of this Securily Instrument and the
Note are declared 1o be scverable.

I16. Borrower’s Copy.  Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Intcrest in Borrower. 17 all or any part of the Property or any
interest in it is sold or transferred (or il a beneficial interest in Borrower is sold or translerred and Borrower is not a natural
person) without Lender’s prior wrilten consent, Lender may, at ils oplion, require immediate payment in full of all sums
secured by this Security Instrument, However, this oplion shall not be exercised by Lender il exercise is prohibited by
federal law as of the date of this Security Instrument,

If Lender exercises this oplion, Lender shall give Borrower nolice of acceleration. The nolice shall provide a period

ol not less 'than 30 days from tho date the notice is delivered or mailed within which Borrower must pay all sums secured hy!‘
this Sccurity Instrument. 1f Borrower fails to pay these sums prior to the expiration ol this period, Lender may invoke any
remedies permitted by this Sccurity Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. 1f Borrower mecls certain conditions, Borrower shall have the right to have
cnforcement of this Security Instrument discontinued at any time prior 10 the earlier of: (a) 5 days (or such other period as
- applicable law may specily for reinstatement) before sale of the Property pursvant to any power of sale contained in this

Security Instrument; or (b) eniry ol a judgment enlorcing this Securily Instrument. Those condilions arc Lthat Borrower:
(2) pays Lender all sums which then would be duc under this Sccurity Instrument and the Nole had no acceleration
oceurred; (b) cures any delault of any other covenanis or agreemcents; (c) pays all cxpenscs incurred in enforcing: Lhis
Sccurity Instrument, including, but not limited to, rcasonable allorneys’ fecs; and (d) takes such aclion as Lender may
I‘Eﬂﬂﬂﬂﬂhlyl require Lo assure thal the lien of this Security Instrument, l.ender’s righis in the Property and Borrower’s
obligation Lo pay the sums securcd by this Security Instrument shalt continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully cifective as il no acceleration had
occurred. lowever, this right lo reinstale shall not apply in the case of acceleration under paragraphs 13 or 17.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

{9. Acccleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Sceurity Instrument (but not prior to acccleration under paragraphs 13 and
1’7 unless applicable law provides otherwise). The notice shall speeify: (a) the default; (b) the action required to cure the
default; () » date, not less than 30 days from the date the nofice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may resuit in acceleration of the sums
securcd by this Sceurity Instrument and sale of the Property. The notice shall further inform Borrower of the right to
einstate after acccleration and the right to bring a court action to asscrt the non-cxistence of a default or any other
defense of Borrower to acceleration and sale.  If the default is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums sceurcd by this Sccurity Instrumeat without
further demand and may invoke the power of sale and any other remedies permiticd by applicable law.  Lender shall be
entitled to collect all expenses incurred in pursuing the remedics provided in this paragraph 9, incluuding, but not limited
ta, reasonable attorneys’ fees and costs of title evidence., :

If Lender invokes the power of sale, Lendcr shall give a copy of a notice to Borrower in the manner provided in
paragraph 14. Lender shall publish the notice of sale once a week for three consccutive weeks in a newspaper published in
BHELBY. iiiieiieaiionsesnsss County, Alabama, and thereupon shall sell the Property to the highest bidder at
public auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's
deed conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants and
agrees that the procceds of the sale shall be applied in the following order: (a) to all expenscs of the sale, including, but
not limited to, reasonable attorneys” fees; (b) to all sums secured by this §ucurity Instrument; and (c) any excess to the
person or. persons legally entitied fo it

20, Lender in Possession.  Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appoinied receiver} shall be entitled Lo enter upon, lake possession ol and manage the FPropoerly
and 1o collect the rents of the Properly including those past due. Any rents cellected by Lender or the receiver shall be applicd
lirst to payment of the costs of management of the Property and collection of rents, including, but not limited 1o, recciver’s fecs,
premiums on receiver’s bonds and rcasonable altorneys’ [ces, and then to the sums sccured by this Sccurily Instrument.

2§. Releasc. Upon payment of all sums secured by this Security Instrument, [.ender shall release this Seourity  Instrument
without charge Lo Borrower. Borrower shall pay any recordation cosis.

22. Waivers. Rorrower waives all right of homesicad exemption in the Property and relinquishes all rights of curtesy
and dower in the Properly.

23. Riders to this Sceurity Instrument, 1f one or more riders are executed by Borrower and recorded together with
this Sccurity Instrument, the covenants and agreements of cach such rider shall be incorporatcd into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part ol Lhis Seccurity Instrumcil.
{Chieck applicable box(es})

Adjustable Rate Rider Condominium Rider 2 - 4 IFamily Rider

Gradualed Payment Rider XX Planned Unit Development Rider

|| Other(s) (specily)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Sceurity Instrument and in
any ridcr(s) executed hy Borrower and recorded with i, -

Witnesses:

crvversansatsnearssensnraennesneses (3€81)

-Borrowaear

verer (Seal)

-Borrowar

vererirennnnnns (Seal) eues (Seal)

-Borrowaear -Borrowar
mbg g Pkl A Bhkd DR (Seal) ArdrErFEraAvrb g b bbb b I a kI IANFENATYFFAF PP IR AFEFINAAHATFI NS dpprarsbhkhdd A FFFE RN APl dFd [Scﬂlj

-Barrower =Boarrower

(Spaca Below This Line For Acknowledgement}

STATE OF ALABAMA
JEFFERSON COUNTY

On this the 19th day of September 1990, I, the undersigned authority, a Notary
Public in and for said county and in said state, hereby certify that JARRETTE A,
HAMILTON AND WIFE, JANE G. HAMILTON, whose names are signed to the foregoing
conveyance, and who are known to me, acknowledged before me that, being informed of
the contents of this conveyance, they executed the same voluntarily and as their
act on the day the same bears date,

Given under my hand and seal of office this the 19th day of September, 1990,

NOTARY PUBLYC
My Commission Expires: G !.':'.(?{f"

(SEAL) | . o J)%\:(f 7—&%‘5‘@
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 19 dayof _SEPTEMRER A9 90 .
and If incqrpnratad into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Securily Deed
(the _Securlty thstrument’} of the same date, given by the undersigned {the ‘Borrower*} to secure Borrower’s Note to

[T T S

THE PRUDENTIAL HOME MORTGAGE COMPANY, INC.

(the “Lender”) of the same date and covering the Property described in the Security Instrument and located at:
32 ASHFORD CIRCLE, UNIT #32, BIRMINGHAM, AL 3524y
(Proparty Address)

The Propaerty includes, bul is not limited to, a parcal of land improved with a dwelling, together with other such parcels and
certain comman areas and facilitias, as described in:

w

{the "Declaration™). The Frnp;erly is a part of a planned unit development known as
CHASE PLANTATION PHASE 1 -
; . ' [Nama of Plannaa Unit Devalopmant)

{the "FUD"). The Froperty aleo includes Borrower's interest in the homeowners associations or equivalent entity owning or
managing the common areas and facilities of the PUD (the "Owners Association”) and the uses, benefits, and proceeds of

Borrower’s interest. '
' N

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower amd Lender
further covenant and agres as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s Constituent Documents. The
“Constituent Documents” are the: {i) Declaration; (i) articles of incorporation, trust instrument or any equivalent document
which creates the Owners Association; and (iii) any by-laws or other rules or regulations of the Owners Association. Borrower
shall prnlmptlyr pay, when due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance carrler, a
*master” or “blanket” policy Insuring the Properly which is satisfactory to Lender and which provides insurance coverage
in tha amounts, for the periods, and against the hazards Lender requires, including fire and hazards included within the
term ‘extended coverage,” then:

(l) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of one-twelith of the yearly
premium installments for hazard insurance on the Property; and

{ii} Borrowar’s obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the Property is deemed
satisfled to the extent that the required coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by the master or
blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to the Praperty
or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shall be paid to
Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument, with any excegs paid to Borrower.

C. Public Lisbllity Insurance. Borrower shall take such actions as may be reasonable to insure that the Owners
Association maintains a public fiability insurance policy acceptable in form, amount, and extent of coverage to Lender.

-

D. Condamnation. The proceads of any award or claim for damages, direct or consequential, payable to Borrower in
connection with any condemnation or other taking of all or any part of the Preperty or the common areas and facilities of
the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds
shall be applied by Lender o the sums secured by the Security Instrument as provided in Uniform Covenant 9.

£, Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior written consent, either
partition or subdivide the Property or congent 10:
(iY The abandonment or termination of the PUD, except for abandonment or termination required by law in the case of

substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain;

(li) any amendment to any provision of the “Constituent Documents” if the provision is for the express benefit of
Lender; '

(ii}) termination of professional management and assumption of self-management of the Owners Association; or

{iv) any action which would have the effect of rendering the public liability insurance coverage maintained by the
Owners Association unacceptable to Lender.
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F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any amounts
disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security Instrument.
Unlass Borrower and Lender agree to other terms of payment thess amounts shall bear interast from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to tha terms and provisions contained in the PUD Rider.
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